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SHORT DURATION DISCUSSION
Unprecedented price rise of commodities in the country—Contd.
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%, 39 @ 9 FT [ cannot help asking a question that, even in February of 2008 we had a
manageable inflation rate, which even the Reserve Bank of India will accept as corrects
hovering around 4 per cent, then what has actually gone wrong in a period barely of six
weeks, to suddenly make it spiral to almost 7.5 per cent? That is the question that troubled
me yesterday, which is why [ started by saying that I really had no intention of participating
in this discussion but these questions compelled me.

There is another confession I wish to make, Sir, that when | demitted office in May of
2004, I had given an assurance to somebody that—it was sought and I gave it—I will not
criticise the Finance Minister. Part of it is that 1 have also served in that Ministry and 1
cannot be disloyal to the officials who worked with me or the cause of the Ministry. If I am
compelled, however, to participate in their discussion, it is only because of the vital centrality
of this discussion, of the importance of the discussion, because inflation generates, in its
own fashion not, just price rise, but a sense of uncertainty, a sense as if Governance was now
rudderless, that nobody was in control. That is extremely dangerous and it is extremely
damaging not just to the Government, Sir, it is extremely damaging to the entire national
psyche. We thought that from the Government, or from the Ministers of the Government we
would received a great deal of edification and we would be benefited by what they say has
actually gone wrong. That is why [ read with great care the hon. the Finance Minister's short
intervention here and I also went through the hon. Agriculture Minister's intervention in the
other House. All that has been said is that this is largely on account of a kind of global
inflationary phenomenon, and India being a part of that total scheme of globalisation, the
consequences of it must inevitably affect India also. I am sorry, Sir, to term this application
as rather disingenous, I find it unacceptably evasive and it, in effect is also very unkind to the
citizens, particularly those who are barely able to afford even a daily meal. Sir, let me spend
a little time with the Finance Minister having gone through all that the hon. Finance Minister
said that it dispappoints because neither he nor any after representative of the Finance
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Ministry is here. It is my disappointment, Sir, because you cannot have a discussion on price
rise if the Finance Ministry is not even represented in the House. W, ﬁm{aﬂtm LI
e St A Fa off o, 519 9% ot /T H Fel e 9, 39 o 78 et o s A o o A ge
A e & 9@ ot TR U@ o § T A e ua R R ¥ ) o) of Y o
% T g@R F1 Fet F o9 ot e § ama e S, 9 welw J 6 s € e g
e W S ¥ ) S e ael Wand ¥, g o € f 9@ dier awen) iR atrwen) st @ &
=1 B, faw wamera &1 #E 1 FE TAEQ @ 78 D) 3T R FH FE F gum w6t St
Wt AT 7€t R, F oga auw ¥ Ty W AR St @ e wE fm A g, A em
3 A HY T Fedl, TR A R A | K T W a7 e T A faa st o 3

AT A and particulary, Sir, the Fiance Minister said that because there is a pattern of
global inflation, therefore, we are also now, suffering from it. I beg to differ on the fundamental
- ofthis proposition, because, firstly, if it is globally a phenomenon which we are beginning to
import, what are we actually importing and from where so that this phenomenon afflicts us,
too. The very high importer today, actually the highest importer in the world, is possibly the
United States of America. But the United States of America is not suffering an inflation
certainly of not more than 3 per cent per annum. Why do have we have this 7 per cent and
why just in the last six weeks? This very same globalisation debate has gone on for very
long, what has sudenly gone wrong now? Then we were told, | do not recollect, Sir, which
hon. Minister had said it, that this is on account of the change in the pattern of the land use
in the United States of America, again disingenuous, again misleading. The United State of
America has taken to transferring land which was under cultivation.more particularly of
corn and using it for either alternative biofuel or other varieties,non- food varieties. Corn,
Sir, as it is, in the United States of America, no doubt, the hon. Agriculture Minister knows,
is already receiving a subsidy. Those who produce corn receive a subsidy on not producing
it. I could be wrong in exactitude of the figures that a sum of roughly 30,000 doliars every
two years for not growing corn. Corn in the United States of America is animal feed, it is not

food for human beings. FFRT YA ¥ $8M! & fog 3w €t €, STt & fore a1 gk i
% g7 el 1 € fagern s €1 98 wE fe e w 6w # gEa 3R fea T, g
Tera R, fagiaa: e €1 # ol g fe svR wE de e o Yo da gen €, @ e qew |
g ¥ Sir, the whole concept of SEZ, Special Economic Zones, without question introduced
by the NDA Government, of which I too had the honour of being a part and so of this
decision too, was to promote export, having ahieved that result partially most of the SEZs,
established and intended, were to be in coastal India and on land that is not agriculturally
productive. I must submit, Sir, that the UPA Government in office indulged in and we are a
witness to what I can only call an orgy of SEZ expansion, a completely unreasonable,
unwarranted and unacceptable growth of this kind of misuse. So all this was unacceptable.
, ~ Just one additional point 1 would say, which would particularly be or relevance to the
Agriculture Minister. 9§ WafHe a1 §; H1W | 7t Fiy w1 st 9 o =) w55 14 aww
H erel HUTE 1 U A1 SHTRT YISl FT Ao & § 1 wra F Hfy T siaa deft 1 =t
3 15 1 @ TR gES @ Ofa-fae g @R, e @i @iia #1399 § 1 India's agricultural
commitment is not simply ecomomic. It is so fundamentally cultural that if we shift away
from that foundation of our country, we commit a great wrong. We have begun to shift in
States and 1n the Centre and this 1s also partly to account for it.Two or three other things I
wish to say. Where actually have we seen the price rise? We have seen it in wheat, we have
seen it in rice, we have seen it in pulses, we have seen it in oil and to me personally—though



-
170  Short duration [RAJYA SABHA] Discussion

I don't go to buy vegetables but I do live in Delhi and 1 eat vegetables—is the acceleration in
the p}ice of vegetables. Sir, amongst the other exceptional aspects of India is that we are the
only country in the world which will not use animal tat for cooking. All other world uses
animal fat for cooking. So, it is clear that India has a very large requirement of edible oils.
We are not a meat-eating people. Lot of us do eat meat but it does not make the whole of
India as a meat eating country. If there is a shortage of wheat or rice in the western countries,
they absorb it through an increase in what is consumed by way of meat. 4R ferq & foramn
sft W ¥, 97 <16 | ® 1 1t is a matter of great sadness to me Sir. Y W3 S 3 1o+t wa F
T H FA H G F AT i # s ot ¥ /N W= A =d weawr R, wgw a0
HIEHR &, 75 84 90 & 9 I 9% g9F 96 & fF 319 @ w feaet snavaswa €1 o
fAdeica P A T A TA TR FA R E, N Od FW@ T Y @ &,
s ¥ F &1 In Myanmar, Sir, the pulses trade has been captured, and I share it with
you, Mr. Agriculture Minister, for consideration of your Government, by Chinese traders,
The consequence of thig is that the Indian demand for pulses is, today, being managed, in
Myanmar, by Chinese traders and it is used, partly, politically. When we demand either the
price goes up or the supply fails. So, please attend to that.

I tried to study even the hon. Finance Minister's intervention. We are not an importer of
wheat; except marginally that alsc last year. We are not essentially importer of rice; you we
are an importer of vegetable oils but We are not importers of vegetables. We are importers of
pulses about which I have stated. May | submit, Sir, the principal difficulty and
mismanagement, which tantamounts to almost unforgivable mismanagement, is on account
of the eroded stocks of grains? I have here with me a Chapter which I do not want to read
fully, it is from the Economic Survey of 2007-08. Sir, the Economic Survey is the Bible of
the Finance Ministry. It is also for us a standard text for reference. If I take only the question
of buffer-stock and buffei-stock management. and for those of your who might be interested
if you read page 177, you will find that since January, 2004. when the NDA Government
demitted office, the buffer-stocks were much higher than whar they are today. In fact, in the
years 2001 and 2003 - this is what the Economic Survey is saying - "witnessed high levels of
stock build up in the Central Pool. The foodgrain stocks reached a peak of 64.7 million
tonnes - an all-time record." This, in January, 2008, by buffer stock norms, was lower than
even these buffer norms, and he actual stock was only 7.7 million tonnes. Against 64.7
million tonnes, you have oniy 7.7 million tonnes which tells its own tale. But it has a
consequence. That consequence is; when it comes 1o be know that the buffer-stock is

dwindling, @ Ta % S TERY vgfan A, St wEE T, ITH TN Ye THHT 3NEE T ¥ 19
32 et &, 6 i % amefan oiR IH @ e 6 1 ok 9m@me F collect wR, THE
@ TE FE YE FA F 99 ©F FE YE F@ § 3R @) B afk amm ol
fefegagam fawen & =8t smom, & Fiwd ST | 7910 | oiR gigm W e = wedt
R R IR | i o1 v Faganw aee & He 4 & 9 T, 9 e &
o1, Earl & o fF e dide ok o WA @ Fde e 42 wewen faar arn
¥ 1975 9 @ &7 199 TE SN W € | There | caution the Government. Please do not go back

to a regime of artificial controls, ineffective and unimplimentable controls, All that you will
do is to drive all the stock underground and the raids will go to what I call black-market

raids. You will encourage a black-market to come into being. R ¥} fht e sr@ar &
vaI ff oy waw i fRa @ el qul s, Awe AT 1 N, Wrae st w5 sfer fiven #1
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THH] U F TG A9 371 FF W, TRl A A wWER B ok 7y Ry # 9@ B Jeai
B & Ay §) PR YW FE T a9 ©IF oY W | 99 @ o1, @ Y@ o € o awwn
AT & o 7% 7€ € gowdt | OF @ 7% vee) 7 AT ¥ 1 3R R F IHEN & fam
T =g W 99 791 & 79 9% 1 3 ot ware war € fF 97 S v €, et et @
TR T = 1 @ R ST A ot 78 R 1 Sin, there was a debate yesterday, very

short lived, on this while question. The whole question centred then on whether this shortage
and this inflationary spurt is on account of supply side mismanagement or not. You know
very well, Sir, that I am not an economist. I endeavour to educate myself every time such
questions arise, whether it is my distinguished friends, Shri Arun Shourie or the former
Governor of the Reserve Bank of India, I tap their brains, so that  am able to learn a little bit.
I must submit, Sir, that the Government itself is, deliberately, not attending to the question of
the other side of the inflationary aspect, which is demand pull. If there is, stiil today, four
years plus down the line of this Government's being in office, a supply side management
problem, then, Sir, that in itself is a comment ‘on the ineffectiveness, inefficiency and the
incompetence of this Government. But, there is another aspect, which is this. I was horrified
when | reflected on it, Sir. It is not so much a monetary problem as it is of aggregate demand
going up. Please examine it. I really had no answer to that. A question was asked today,
please think of a figure; 139 T |Ted, A9 Wig f Ipwiiem & 3R fardt 3 foad a9 u@
# Y o €, @ SEw) 7 2 3w i fire e dm? v e 77 wee e T @ v w5
f o, S5 %@ 10: faet @ 8, 7% vl 9ot @ e sga s fed i e t o s w,
o TervE 3 9% Far T U1 91, 9% €94 o 5 3 ug A summ am w @ ) @
g1 ft sl @ 7 Ff@T 1 We have created a climate in this country, Sir. I will give you the
figure, which is astounding. Investement from the United States of America in India, up to
March this year; a nine-month investment drew a return of 75 per cent. Now, this is what
resulted in a gross over supply of money. 37R fast ® g T ofeR ¥, T9R S A
&, foa = feder 9@ 8, @ wd fF 3R o, 8 9% iR % -d% W ggsa v H W
wmad, g0 @ Affas & o w9 g5 et 3R g mifwe # el | T gan & wifene serit
T o AR " mfwe At o @ e fiws A ww fw s, 38 wiwe st et e
@1 ¥, 7o vaee 98 § T 2y e yenstt & fwe o= on T } ) THe wig-wg W v
%, the strength of the rupee is — please try to understand — not any kind of an index of
national virility of its symbol. It is a simple economic measure. If I am not mistaken, Sir —
the former Governor of the Reserve Bank is sitting here; he would correct me if I am wrong—
the Exchange Rate Mechanism is the responsibility of the Ministry of Finance and the Foreign
Exchange Reserves' management is the responsibility of the Reserve Bank of India. I would
like to request. Dr. Bimal Jalan to correct me if I am wrong, because I do not want to make
a wrong statement. Am I correct, Sir, in what 1 have said?

DR. BIMAL JALAN (Nominated): Sir, the Reserve Bank acts as per the policy which is
acceptable to the Government of India. So, you can decide. ... (Interruptions)...

SHRI ARUN SHOURIE (Uttar Pradesh): The Government is doubly responsible.

SHRI JASWANT SINGH: Yes, the Government becomes doubly responsible. iR fame
" X A e femn § — a7 F9 «Avit w1 AW e i fane we swEtae o =g § g,
St wfai wieETa ¥ €, 9% ares U foarad @R §) 37 a9 sne #1 faur 9w d

T ot €, if 1 am not mistaken. Now, you have a situation here where the exchange rate has
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also multiplied. Then Mouritius-to-India is tax free? Here, 1 am also partly guilty, Sir. Becuase
when I had this responsibility, I accept that 1 had made this mistake, 1 did make this mistake.
We have free dividend, as it is not taxable. =¥ %1 39 T fgan, afw fefadz taxable Tét
BT 1 ...(HEYH) 98 AT double taxation %1 &, | was persuaded by this argument and how
[ think, I was wrong. Now of course, I say it in retrospect, but I, still think I was wrong
because what has happened is, Sir 379 3R &9 381 4z ag @2 ®@ f% ¥ g =t aved =g
@ &, W T ot Q-9R T o Y | 31 w3 firer X 03 fran i o, e wsw
FHUM | A A T W FFQIAE B W A& o it @ 3R g7 T2 fefigafae s
1 off 9 B T o W, e wiES, o @e S If dividend is tax free then ¢
Frgt &, e o fefade feaeiar fvan €, &1 gt amount goes into hundreds of crores

of rupees. Today, there are industrialists/individuals, who are earning an individual income,
which is tax free and runs into thousands of crores of rupees. I am not mistaken, Sir. I do not
want to cite the name or cite the example but this is correct. If this kind of money beings to
flood, this kind of money has to have a consequence, but it does not have a consequence on

daily supplies. T, 91ad, 316, §sslt — Wedll &1en U9 w1 o1 @1 & & o @ W e e S,
AT FAM-a0 STRR g Tt TR I & 1 My wife also does not, normally, live here,
because for her, Delhi is not a very good city. I tend to agree with her. But S 5/8i 9l €, &
=i wa 31 ¥ e % o wia R7 9% Sier € SR, 9 S R 90§ o, oS 3E
TG TS | TS SR A F T N EH A1 R 98 THRR F19A I @ 2 | T8 THAGR FE @
% — 9 =it %) Shd 9g @ §, 89 ot @it ¥ This is the mentality that has got created.
Principally, the origin of this is the depletion of stocks. This, Sir, is the supply side
mismanagement. The supply side mismanagement, four-and-a-half years after the Government
being in office is not forgivable. You cannot simply cite this as an example.

Therefore, Sir, [ won't go into the details of it. Just two more points and I will conclude.
Sir, | submit and this is why 1 said, ' TR 3 YRS 19 & T FX @ €, THH1 ST 0 S
31 =1fet @1 St — I mentioned this once to the hon. the Prime Minister. Besides, there are far
too many economists in this Government. ¥ YR 1Y & W@ H& fof 7€ e e oft
FAH LT, WHR T g v F-wr o 0 4 T AR e H TN W A 5 e |
T T 1, FR TR ST HTH 3@l g 9 SRR @ o O WA-aE W@ fea
71, 'Men at work, Economists please stay away.' 37@ 3a3 9R iy 8 T §, § 39 @it
TR A R I IFE R fF I T §, smA W\ A & fog
frem wer? Tafae § 7 T8 W, 9 g S T ¥uE W o B qwr F R €2 gum
Tt St g fava-faeam se-wet ¥ fa st €, ag srd-wrelt e}, 4w e
TR FHIA ¥, IR e et A, wa X frea o Al ot e } i sa e s
9 # oy o o § T | oA gt i g oI srd-wmest ot €1 A 36 9 9 feawa adt
R wiifer o s7d-=raea 1 Fopie F9 0 §, 98 N & FR-FIA F W BRe-9R 19 w9d
& { e stea ik a9l @ qeeE At W Ln consequence the larger management of

the economy suffers.

W, A fEd e }, wrag ww w0 39 St & faw w5t A derdt R, o ww
FA S §1 D 3 o wRfeai R 39 wafedt @ w9t §, T confusion § Y o
YA-9E TE @ 31 A F FH For T eI Hiw w5 g, aw wua § ok vt w9
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Tran f 331 e s 7 &2 foie w9 F dren R o T T S oft 1@ § S @ o #)
@ 31 Fe fr 0 @ w93 dorh R I I Fiad s @ ¥, me M F wn few w2
W, TIEH T3S W GE e 97 41 Tt 1 0t § 1 3o wmaor 9 g}, & onR e e
g A w8 W fog 0§, W a9 g @ o fr ad @ ww v € o7 e wga o= frw §
FHhtwwfar @ FRA I dwwaa

W, 70 afEd wiée €, | syt I 9w fF e wafad frat st 1 A dan @
fw anvft St et e €, this 1 call 'a fiscal overhang trap.’ Sir, the fertiliser subsidy has
risen from Rs. 30,000 crore to Rs. 105,000 crores. This has not yet been declared but that is
the figure. The problem with fertiliser subsidy and the fertiliser cost price is that the subsidy
does not benefit the farmer. The hon. the Krishi Mantri knows this as well as we do. It
mostly goes to the trader. Every successive Government tried to avoid it. We also struggled
to find a way to avoid this; we failed. So, the fertiliser subsidy has gone up to Rs. 105,000
crores The food subsidy, the hon. the Agriculture Minister said, has gone up to Rs. 40,000
to Rs. 45,000 crores. No; Sir. May | submit that it has gone up to Rs. 58,000 crores. For
banks, you have voluntarily said, it is Rs. 60,000 crores.For hydrocarbons, petroleum products,
etc., there is minimum additional Rs. 30,000 crores. Sir, this comes to a total of Rs. 2,53,000
crores. You can dispute it and reduce it to, say, Rs. 2,50,000 crores. This is not there in the
Budget. This is a fiscal overhang. It is a time-bomb of explosive price-rise. he has explained
this ... (Interruptions) and, of course, there is nothing in the Budget. ... (Interruptions) Also,
Sir, he is right! That is why the World Bank chose him directly from the college. The Pay
Commission bill is yet to come. All these things, the States, the Centre, Rs. 2,50,000 crores
of unaccounted, un-mentioned budgetary overhang, are a fiscal trap. It is not simply a fiscal
trap, it is a kind of a time-bomb.

Sir, I come to my final point. If there are too many economists in the Finance Ministry, |
am sorry to say that there are far too many senior Ministers in this Government who have
constantly and, most lately, have again begun to snipe yet at the hon. the Prime Minister.
very senior Minister are now openly suggesting that the young son of the Congress President
be made the next Prime Minister. The vote has not yet taken place. Elections have not been
announced to the Lok Sabha but that is being announced. Please consider for a moment
...(Interruptions)

DR. E.M. SUDARSANA NATCHIAPPAN (Tamil Nadu): You have chosen Shri Advani
as your Prime Ministerial candidate. Why can't we do that? (Interruptions)

PROF. P.J. KURIEN (Kerala): You have already announced Mr. L.K. Advani as your
Prime Ministerial candidate. What is wrong if ... (Inferruptions) You have openly said that
Shri L.K. Advani is your Prime Ministerial candidate. What do you have to say about that?
(Interruptions)

sit IrgvTefy: FegwvA 3= 8 @ &)1 9% T8 W38 U39 W feusve @ W 2 ... (qaum)

SHRI JASWANT SINGH: Prof. Kurien and Mr. Dhawan are such old friends, Sir, that |
really have no heart to refute what they have said except that when Prof. Kurien sits here; he
becomes very unkind to me. (Interruptions).

SHRI ARUN SHOURIE: Here, the substitute for the existing Prime Minister has been
announced. You are also announcing a substitute for the existing Prime Minister. That is the
point.
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SHRI R.K. DHAWAN (Bihar): Elections have not yet taken place. The people of this
country have not decided it but you have decided it.

st s e 70 wEER gEU R L (R

st Ao waw: A9 W fesdray 1 fea €, afan s T weR 331 faan ¥ o et g an
T, < o7 W iR 3T 279 79T Wi faggl F S 1. (THANM).... 39§ 9 ) fawgt s i
FiifE s A8 A& @ @, I e w1 fean #

oft s A uaa e, g8 § Sud o W W g ... (HauF)...

THE MINISTER OF STATE IN THE MINISTRY OF PARLIAMENTARY AFFAIRS
AND THE MINISTER OF STATE IN THE MINISTRY OF PLANNING (SHRI V.
NARAYANASAMY): Varied opinions may come.

SHRIJASWANT SINGH: Of course. Absolutely. But that is not a sycophantic point. The
spokesperson has just come back to the House and she has very staunchly and boldly asserted,
qua to senior Minister, that we don't want any sycophantic 1alk. We welcome that. W
w3 g Fem wfeq | Faw wiae e g Fed fig it @ 2@ o fea o el
I TTE T WAH | g SO A 39 A AIZIE Ta |

SHRI V. NARAYANASAMY: Sir, the discussion is about price rise.

ot s FHE: 7% WRE WS % Wy 3 ¥ L (EE).. A1 S €, T 91 9ed, TR e
arem &, ieE & 3 siieng 4, o Ffer Afecen 3 STt Bt 9 g WHE P H IR Hil
e w3 3 o fRd & qeam 9 I T o) werk St ffuan sy, wer o fifvia 3 s
8 M EAr &Y | SR &% e, F sfae # a9 9d w1 @, 3wl e € 3 9l v e o
AF A TRA AF 1 3 AerR it feiferm w) o g, faeeht #1 S vewgria € 1...(sqaqm)... @@
Fed & T qeogna & e g 1 F0 45 a2 T ag a9 et | 39 feAl waie st fiifa w1 9m w5
format wan @, 3§ T8 S General lake 3 A8 316 #9199 faeman | e e FY @@ W
aig f 77, R AT T wear), 37 A 9 | W smem 3w gt WS, Lord Bentick &
@, o Tt 1o ofR ffy ol vgdt < e W M- FW 9, IH) I Lord Bentick
3 v & o i ame faad =€, e, 9t S e T e @ 8, 39 S o uw v v
M| TR TF AR Sk Wea A (@1 @ fF wew, we sem @ 9n A wed § % geoad v amerm,
NV feedt a1 wed (37T g iR AN 9T % I o | g wTed, o9 Wad L J9e
e R wwan g WU

g TR WY, R g i e o e i A I i i A g ad @
T dl, 3 T w6 aR e frem & v @ e o wwm e f w fedfws o g ik
AT off 78 €1 A gR % i a@dt F a3 Rewedt @ @ |99 9593 ¢

HERA, 30 %1 S Rafy ol 3@ a7 < g8 wew s e v v W e A afeg,
T A 8, T W FT I A wedmh s 2w B d w79 v F W wa @l T v 65
faard & woit wewa T8 & T, dfF S Aifa 77 F 1, e 9 ET S w0 P a wn
w1 & 3 9w A eI fFm b

& & S fersremgsiem #1 whwal E g, 98 #1¢ o9 ot & T8 g, et se-2 el /, FTet
Hra-waeE 1@ I fian man ol 39 At fam ainit @ ag F g o, Rederd o, SR gt st
WWE B/ AreF ¥ F1.%™ e 7 wrelt S e A s o, 3ed @ o w1 w W e e
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f g 1 Sl 95 oM, 39 wduid w A @R e ot T8 Fiea 9 97 F) snavasa g,
T 39 a0 3 ot WiwR fia | T8 19 TR g afEA 798 E9 T o 98 W, 1 Tk
& fFm o wwa ) TR, WY @ WY T 98 90 @ T9eie 16 S ER fw gfn | snfde &
W B AT Y, Ih 3T fegar Ft afifeafa 0 off @711 7R TR qa1 ¥ 1 g § s =5
e e @ 7, et TR g ® w9 afi @y | W Sty 2wt F o fow w ¥ ) s
TR FAO # Director General &gt # &, 931 378 Wy a1 FT1 1?1 firenn sl 320 gfrn
W1 RN TR W T, 39 qafaE e w5 el & g 9 3 gfvn A o w5 S fafa 2,
TR i frafa 399 e it it g ofR TR F1d ot fAE ST 2, TR wER gt W
& ¢ | B 9 W uffeafa gt @t @ i food riots F Araa 3 v & o1 3l TR W
Hari G fgu iR ciigritme Mm@ aRFA i w e dw @
. U ED A 7S A IRA 9 @ aren ® 1 4 SmaEw fag W A A saenrm fe e | A v
% & 0 P NG TG, TUHT 37 Fg G H] 0 vl ¥, 78 0 feafa 1 7 ©F awm @
gEHa & 7 914 stocks F9 2@ &, A 350 TF 376 psychology @1 At ¥ ok 3w qu s s
A S T TOTEE B TR AW WA W% ¢ temporary TWHER B, TR -2 W wEeE
o a7 R :

As per Food and Agriculture Organization and the International Grains Council, 3191
gfran & 3 food grains P stocks €, [7oa w¢ wrell F ot @ T4 w0 @9 WA 4| g #t
Aftfeafs Ut et 2, féquar =1 wiifeafa 7o Feqe 1 8 Tae! faee) § eon | 3@ A W &%
1 yftfeafa g, Ta@1 oras waa w2 sft 9| faeril wedss, T8l 7 %1 whid a3 ot ¥ o
Zh & g el €, oy ot T fiod 5wl # g F1 Siwa B o R, & v e
f% 8 TN B9, 10 TIR FIY, 12 T TIC, 13 TAR TYY, 14 TAR FIG, 14,050 TICH I
9 THT 3T T ¢ ¥ ) $HR UES Fat rise T9 U § F0 3@ ) 7@ faeht ot g R
# 7 vftfeafa ==t 4 g¥2 orma # gfan o it averd 1§ a1 €, W international market %
e &, o amfora @ aman ¥ 1 o 2w B o @ Sk T8 @A Y g R, s g, S
similar quality %1 7 @ # 1 et 2 Tt § sefera @ G R, 6l 1Y %1 S faegd wR
@ T ¥, international market & i @ ¢ ot faeae s @ T R

Sir, the United States of America is one of the major wheat producing countries. It is true
that they have diverted from wheat to corn but that corn is not essentially useful for eating
purpose — I entirely agree with you — but that corn has been used to produce bio-fuel, and,
because a sizable arca in the United States of America which was always under wheat
producing has gone to corn, the availability of wheat has been definitely affected there also.

et e e & 3 AW controversial it @ WA ¥, TAR interest ®1 w1 it T B wHA R
I71 T fUdré At ¥ 7% European countries %1 <t g 1 Afswdl %5 €1 w1y, agricultural
produce %1 Gfsd F11 8t wifeq, T2 @ w73 a19d fidf F) W@ FO B fog vt o o g
v ¥, g o1 T 3T g Tat ol e g9 @ At 3 78 whed wn A @ fa
O HEH I .... TG H THTA € & S gHA g AT, et ¥ v e, commercial
crop W divert @ W & sl gwe oft s ot gl & off @ T R}, o e & € surplus
food ¥e1 € o1, ¥a Fet available €l ¥ | guE @ e 5 & =&¥F Wit I @ ™
3, @ ToE FIRa o P @ W 3 A A v @l B, g @Y oft 3 v T g A
# <ifia =t 8, 7@ feafty wraet 371 2, pulses F 8, edible oils B st &, and one of the main
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reasons for edible oil is some of the oilseeds has been diverted for bio fuel. 3% controversy

& A T8, whether food security or bio fuel. We cannot compromise on the issue of food
security. Some of the hon. Members have raised the issue that sizeable land is being diverted
for bio fuel. It is not factually correct. It is true that recently, in fact, in the last ten years, the
Government of India, whether it is headed by Atal Bihari Vajpayeeji or Dr. Manmohan
Singhji, has taken conscious decision to encourage bio fuel essentially from waste. We are
not converting our precious agricultural land which was giving perennial crop, especially
wheat and rice. We are not converting these lands, or, we are not producing oil seeds on
these lands which are basic raw material for fuel. It is true that ethanol has been produced in
this couniry, but not at the cost of foodgrains. Ethanol has been produced in this country
from waste, from molasses. And, what is the programme which has been taken for bio fuel?
Essentially, the areas like Kutch where generally we don't get any type of crop, sizeable area

is known as barren land or waste land 58 TSAFTEATF crop T &1 HTUHA TeTdl T4,
I T W A 3 9RE TR X IYSH encourage Fldh o &1 FA0 &1 1 0 &t &
farar ot & AfFHA TTFT 31/ food grain production T Brm, At feufa =51 78t ¥1 o 2w #
3a% forw st ¢ pre-causative measures T8t | T F1 SaAvTHA oY, T8 & 7 W §, Hifw
T food security # issue T compromise T&l I T § | e fog it 3 e for 75 90 9=
? T sigm A, o o1, 9 9% geEHa f 4 @ wrw F1 feafa o=t . ol T s A @
oad &1 §o F B g s1=at T @ oft 7 a1 1 98 W1 2002-03 T WY o, 2003 | TR Y
T (3T ) TS T4 AT In 2003-04, the total production of wheat has been substantially
dropped in this country and, therefore, 1t was 657 million tons. 578 g1 &IF 373 1 & A%
THI total production f5& W& v & Aad A 9 M W AR a0 T, T TWHN F F7
foriierlt oft fF wIF preserve 1 & 7T F1E F3H I3 F1 AAvaHal ot | sHad fog st 3
34t |t fofa feran ff g & A # rice 3R paddy 518 391 T EH export F T1feT 2k
=g f7uia 2003-04 & 31 10 total export T a1, 98 export ¥ international market & compete
e F T 4, AfeES IH T export A1 T& export FQA THE T« T F =,
TEHEE &1 WIS T export FW § & AN e Al ® fF Tl S0 PSUs &, o1t s 2 i 4R
PSUs U&-Q-dH-9R &, St import-export % &% ¥ & %W &1 W fedom & foan, @a
HouReGe 1 AT e &, Wgae Td 1 7ag H, 16 TIN FU¢ TIC F) Afeqgel Tw g9 7em
q et w1 F1 Aerifas w1 30 390 # for mn, 30 T Wl WHn A T} 9 2w
=1 feafa wua gt &, @ 3w %1 wdie farrgan @, Psychology farrset @1 & Srwar=a fag < &
farerarel wend €, 3% el o o sae wrawr A § 1 389 | 3Wet wiEst o &Y ¥iwa Iw
F1 ) i o foierd ot @ fr Mo #A e @, W R g wifm #1 E, smw i e
# A, wR & 5 & we T 9w g S 1 1 e w9 e o, wefefad w s wn
TR o1, NI T 378 gan o, fyset ) wra # ot feafa § gur stn #1 Production was
657 lakh tonnes in the year 2004. Last year, our production was 748 lakh tonnes and this

year, we expect about 75 million tonnes. Similar is the situation in rice also. From 70 million
tonnes in 2002-03, we reached 92 million tonnes last year and this year, our second advance

estimate shows that we have already reached 94 million tonnes. T fad -4 Wt ¥ =€
A, TR T D, T 3G, THH! availability 39 F @, 78 W wam fear mn §, T fon
FO FHgH I ¥ | T AR 7 399 qedm faar §, diam oft s o stk s wraer a9 3w
# internal stock F! gfifeafa # iR Yrewm ¥ gur 7 =1 9@ TR AW & WA oE §1 R
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o, 9T 7% o7 Wt € 6 3 wd o I i few @ 2 Wy € w6 oww wwen
Fae WA T @ WG Tl & 1 TE TGS HY A1 6F N &, I B H 1WA I 90 g qer
B, o gfran = feafs 7 & ok F=0-F0 reasons €, T ot ¥ ToweiE W wHA
SISl U issue W Y0 g1 # agd =59 & W ¢ 3l 7% ol =1 fawar €, 3 climate change
3R &9 3@ @ 3 ¥ climate change &1 TR B 71 77 AN W R A M T s P @ 98
TR TG ot B T ¥ o a4 R W 3w qel s g ot €, 9r oy 9,
I A, IW WA F1 12 feew A, fer § 201 3= i 9, fost we-2) e @ a1 e
T faerae € w1 7 @), W1 78 &, WR ag o1 & a1g < RN wifeufa Bl off, Sqe wE
g w9 & T & 3 ol # g o fyaes g vl 4, ey e @ @ g
Foied ¥ J@d &, wenrg ¥ 3w €, o 7 3w ¥ ok weR are-<) v & o v fefa da
@ ¥ 1 93 wrem € % climate change %1 393 ffomn srt ¥, wwfwﬁrwm‘%m‘m
HE overall agricultural production T [ & ST |

Recently, in the presentation which was given to the Government of India about the impact
of climate change on Indian agriculture, one of the worrisome issues is, it looks like that the
area which will be affected more because of the climate change, will probably be Punjab and
Haryana. And if Punjab and Haryana are going to be affected, it will affect wheat crop and I
need not mention, the whole House and the whole country is aware, the contribution of
Punjab, haryana and West U.P. in the area of wheat and rice production. - '

& ¥, T @il X o T 9 FTH 33T ) WR AW F agricultural scientists FT T T,
A2 S variety ¥ develop F 8, Rud 1 €, 79 & 9gam@ a1 F1 91 W sravEEmw
%, faw wem w1 aravEEa ¥ gee ke sE e W w1 o o dvad § frm o @
TTAT F TFA T, TIH1 A W@ F1 W YE fFa1 170 Jea fod R &) 70 van feafa
Y TAYT @A T T9H S AT H F1 SavaEar o, q g9 fr ¥ ST | 98 v
area ¢ f gfran 3 o ) i feurfa &, st womeie <9 @ 91 o ol yRfae €, ven e
A, TS B A TSRS 3T B T FHS ST T € | FAET ST 37 v femis
Itk g W femr ¥ @ ) o v erivEe WifEe Y ¥E fin o Y w7 R
P @ T ¥ ) w0 e oK Y B AU Yeu o 3 < fusd uw we # 1 i waa
1 sfaieig O & ot wiema gfg & ot & 1A 2008 & =rae @ g o 19 T6 # qod s
¥ ol 7 B TM 6 7 TR g | fust 28 Wit # werd s @ 9@ &\ The FOB price of

rice in Pakistan has risen from $235 to $580, our neighbouring country; that is, within a
period of 12 months, there is an increase of 110 per cent. in Vietnam, one of the suppliers of
exporters of wheat/rice, in last one year, the paddy rice price has gone up from $280 to $620;
a 120 per cent rise.

ggele E{ﬁ'ﬂT 1 U g U3 TFEUER W B 1 Thai rice is a known rice; that has been
accepted in international market. In one year, it has gone up from $309 per tonne to $715
per tonne; a 131 per cent rise. This is the position we have seen. Similar is the position
about wheat; I do not want to give all the figures. In the United States itself; it has gone up
from $172 per tonne to $344 per tonne; that is the last phase, which is practically a 100 per
cent rise; this is what we have seen in wheat also. In this comparison, what is the position
in India? 9 %1 feufa 71 ¥? frod & 9 # 9@ ok 7w simisda < & @ wfawma
P g Fead & T 36 gua fegwe # 9ae #51 |/ F 17.2 whowa ok g wr H
7.2 wfawa 1 gfg g€ | S ®ma 5, o7 +ff 78 B a9 &ri F) gEfE 9) [@A & I=]
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9 U WE H1 0o 3 qeht &, 9% 9 F when wa {1 F eneike @ W W w
maatfF N E iR e it s R yEidwafr d
FY et el € A v T ot Toeie T wX W fn fyed v Tl § N e e
iz o f wldz 3w @ ¥ o o feniz WA @0 @) gw wedy # 9 9@R A /B
Fen 33 § I Awe Trettade A v &, frast yeem 120 fefgwm # @it 3 =,
o= Q3 = ot Fefigaem F = @ ¥ Money circulation will be more than Rs.12,000-
13,000 crores, essentially in the hands of the weaker sections of the society. 0T &
I weRfs et W A @ & Bm? SR B ot I WA feas fag dei? e
YRS Wit--are B fe ) 79 s = feniz v gefl, T w0 @ 13 T ¥ iy
fredt Q-9 et #, ww T w Q) e §F 3 ok ae w1 s 9t & e of fee
et wg W ) R 3R vee Wt %% 91 fF there is a mismatch between demand and
supply. THHT TR AW &l W HEmE B weam A O €, 3T T 9 WA {1 W W
T AT FEH IS F SEATEEW ¢ T T F W AFA 2 Yot 7 @ 7€ R we
# %¢ wewit ¥ Fw, v fas i 3 FE, WS aRd A A ff FE1 ol o 1o we A ww
o T fram TR 7 B, 39 W A 6T ITET T TNEH DY oW, TW W ¥ T )
el &, W Hew 531 F1 sTavawa €56 30 ¥ g dfeds e felgyw w1 ],
FB collective decision AT ¥ 1 9R wie vedt o 2w F frurl & SR @ e ot
Whatever he will produce, that he has to bring to the agricultural market, which is a
" regularised market, and the licensee sitting there has to purchase his produce. A decision
was taken. If anybody can sell his produce anywhere in the country, why is this restriction
on the farmer? He should get a proper price. He should be allowed to sell his produce to
anybody where he is satisfied with the price. A proposal was sent. In fact, a decision was
taken, Jaswantji, during your regime and, I feel, that was a correct decision. I don't say that
it is wrong just because your regime was there at that time. A communication was sent to
all the State Governments in the year 2003-04 to make amendments to the Agricultural
Produce Marketing Committee Act. Today, there are 22 States which have taken a decision
and the APMC Act has been amended. The farmer is allowed to sell his produce anywhere
in the country and the trader is also allowed to purchase the agricultural produce anywhere
in the country. 39%! Ygeit ®19a Food Corporation of India #! 3 7€) T& & &9 w4 &,
TOF) WHHR FW@ ¥ For instance, take wheat. Wheat is essentially procured in this country
from Punjab and Haryana. These are the two States, 38 1% fegem § wadt vy g &1
TN T IRY F e ¢ 1 et PR R fag 3% we R fredt g vt § vedm @ fre
R @ ¥ i we § aorwr, en oy W waw § 3R uiwmi aow e €, St 7 W @l
a1 9% 910 99 T o1 wigde Qa0 A 3q A § W@ 1 @) orer- o fRer @ aigde
Ja ¥ iR FrgEt ¥ o @ER T € ok 39 S T W Jea gofweie when
BN 91, 9% 90 B T, q§ 91 T TOR-3IS e L WHA | In fact, two years ago the total
procurement had dropped to 90 lakh tonnes. Last year, it has reached to 111 lakh tonnes.
This year our efforts are that we should, at least, procure 150 lakh tonnes. I am confident
that we will be able to procure that. 78 S V& 5 § 7 § Hifw Wearolz 9 8 T 3k
e e #9 @ T fF Faa 1e S 9w e € g W@ S, 9
TR B o e @ W I R B AW e W1 A W AR | i Y feafy 7w e dome
T A9 =Y F TR S W U q1E 2 yi feiew dam &) Reart w1 foafa 3
o 319 =X Q, 79+t et § W A9 qEH-FE §, A 39 HE F AF € ¥ 39 IHH
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T {1 S, 30 W i wie st | 3ad wrae 18 ¥ i e § @1 ot i @ fau
T B, W AT THR J 800 TIY $19a <), 9 9% S9Q W TYY WG 37| 39 RHEA
) P9 FIe Twd ¥, A a=a ¥ ol s @) S R e Tl @ 3 e €, e
W 33 F) S T &, TR SR ot W T e §) T S wdE e §, %9
Tt #, oo Tl § g 3R Fome st e dew Waole W& T an) w9 9 fea d
o &0 o= Fia frarl Y 3 & fog w9 w9 3o TR sgeE o ol
1000 T 1 Hwa fFamt 71 2 & &) adwt wed A w@ fF 1000 T F9a fFEE B
2, 77 F AgarE T ) A T @ Fen e W IR B gHea d o @ AR
T % aes S 9fg g€ ¢, 9 53 T @ W} TR ved v ue F g% 13 W 14 1@
TH ATE W@ ¥ 39 WER A R ) 399 w1 O whia i, 38 W s T
21 72 favarm ¥ fe Witz 9% 709 A @ s W A e Rt @ e @

Tt ®1 As [ said, last year, the situation was not very good. But, this year there is an
improvement in the situation. In fact, practically, the procurement has started from Baisakhi.
13 1 14 TG F JTER ot 31X 4Sa F1 4 F, the total arrival was 10,92,000 tonnes and
the procurement, which was done by the FCI on that day, was 10,75,000 tonnes, which is
98.4 per cent. Last year, it was 90 per cent. In Haryana, the arrival was 13.76 lakh tonnes,
and procurement was 13.71 lakh tonnes. It means 99.63 per cent has been procured in
Haryana. In the country, as a whole whatever has been procured till today, comes to 35 lakh
tonnes. Whatever is the total arrival in the market, out of that 81 per cent has been procured.
Definitely, there is an improvement in procurement. My worry is about other things. 1 had
been to Chandigarh. T had a detailed meeting with the Chief Ministers of Punjab and
Haryana, the officers of the Food Corporation of India and other officers. I must say that
the total efforts, which have been made by the Governments of Punjab and Haryana, are
quite positive. They have offered all types of cooperation. What you are seeing in the last
50 days figures, that is reflected in our procurement. But, unfortunately, that is not the
position, in some of the States. These States are Rajasthan, Madhya Pradesh, Bihar and
Gujarat. Last year, the procurement in Gujarat was zero; in Madhya Pradesh, it was 48,000
tonnes; in Bihar, it was 8,000 tonnes and in Rajasthan, it was 3,40,000 tonnes. If you see
the total production of wheat in these four States, I think the production is such which can
take care of, at least, half of the country. I do not know where the material is going. My
earnest request to all the Chief Ministers and all those who are looking after these States
is this. The whole country is facing this problem today; the whole global community is
facing this problem today. In such a situation, whether this party is ruling or that party is
ruling; whether this party is ruling that State or that party is ruling this State, next year is
the election year; we can settle scores at the time of elections. But when the whole country
is facing a serious problem of price rise, in such a situation, it is the responsibility of all the
States to see that whatever surplus they are able to produce, that is given to the national
kitty. And, unless and until it comes to the national kitty, it will be difficult to provide more

foodgrains to all the States. & 7% A 98 NfTerH i 7€ Sit, TR0 Fiwal W A& e,
Ao g2 opr T & ol Tt o S @ S ot glaumd 3 w1 savama €, T e
%3 7AiQ A | 7 Sh 1 w1 feufa €, waa #) feafo 2, @ of e farfa s @ o
FI ¥ o fysd wE Wl ®1 FRER J@ @, o9t Am &7 fenis 40 w2 ¥1 We have

to import to the tune of 40 per cent. We can see the performance of the edible sector of this
country in the last seven or eight years. International market & Tfeaer sl &t Fid aga
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gt T Practically, there is 159 per cent price rise in sunflower oil; 98.5 per cent rise in
soya oil and 84.68 per cent in crude palm oil. So, to import itself is a very expensive thing.
But we have no choice, as the demand is more. In fact, recently, from whatever reports we
have received, we can see that even in rural India, the demand for edible oil is increasing
day by day. Unless and until we make some arrangements, I don't think this will be resolved.
A number of corrective decisions have been taken. We practically removed all types of
duties. There is no restriction to anybody importing it. Our total effort is to see more
availability in the domestic market. Still 3175t S feafa &, o7 Wik 31 a9 |it F1 99En
A [ T ot ¥, sufew SR A off 78 79 fFA € fF €9 one million tonne edible oil
T T @ ¥, o W gE St PSUs #1 & # oik faet BPL oik APL Wfireftar ¥, 51
W R R 15 T 1 Afeqdt A felidsqem #371 =) el Rz eide F1 I @ ¥ We

will provide this edible oil to all the State Governments which are interested to take it, and
they can distribute, on their cards, to at least these two categories at Rs. 15 less than
whatever the market price is. Similar is the situation about pulses. In fact, pulses is one of
the serious problems which this country has been facing for quite a long time. We should
not forget that pulses is essentially a rainfed crop. But even an agriculturist, who has got
facilities for irrigation, does not give priority for pulses. His priority is for wheat or rice or

other cash crops. it T&w Fgi AR & AR 2, 9 rainfed TR ¥ 3l 79 T Weswm ik
wrefirfadt 8 1 ¥ o s Ted TR w0 &1 iR @t ¥ ot 9w o vfsee S
15 @@ =7 7 fan ¥ oft 2008-09 # @R 15 oM@ 1 TS B AW FW & AT
Wt PSUs &1 &t &) 30 W19-T1e IR g% ot e € T 9 T S THESH B0 upto the
15% 9% g e e e weh i ™ W 2 fF i g § Odee = R
R Fhwdl § {7 71 19 W A1 I A @A FI1 B 9% FH § 98 T Igg ey
T 77 g iR wifey, ot Wafafad €, ¥ o wfifeafa & &1 = 3e vew @, W@
3T B, T TR w9 et 3 9 wles B @ ) vw § Tl w8, T
T & duw arym ik Fwgm i 7 rifés #dfae dee wile @ w9 FHa WEw s
AT T % fau AR & afs 7w Sedoase RO F, 9% 98 39 39 ROW ¥
A% v ¢, fefigee 0 & fag $9R 9, @ W@ voE F@ F) A R @R 89
wt drt 1 ult 81 7R favaw ¥ o 199 1 19 TS WA @ 0" a9t S 2
. T W % HIH 390 & TR A ¥ firesw Y wive F oft de-vga v T d, W
TR T T TR 1 R A e B o o ¥ e g @ 3wl = 92 e fean
2t & = fRfdT %1 weom fe@ré At &) Prices of potato and onion have gone up. J€ &
R AT # e w e S o) e 3N R ) 9a o weee e € e -dm
T I F RS TR T T 39 A€ S e e[ 2 €, 7 g 9w and 4 it
ot 3k e =@ =, Tt et ey A €, Te @ et # R 3 @) faed @ wifEw
IR wiva T8 fae W@ ¥ ot e ) Fima I dad W {1 IR E @, W ufifeatt
&t % 1 31re] %1 feafas @wi 9 g @, in fact, the day before yesterday, I received a proposal
from the Government of Uttar Pradesh that, because prices of potato have dropped
substantially and farmers are in a shambles, the Government of India should introduce
some market intervention scheme wherein the State Government was ready to bear fifty per
cent of the losses. I have accepted their proposal and we have given instructions to NAFED
that they should enter into the UP market, try to buy potatoes and provide some relief to

the farmers and also make potatoes available in different parts of the country where the
prices are high.
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SHRIMATI BRINDA KARAT (West Bengal): West Bengal also, Sir.

SHRI SHARAD PAWAR: I haven't received any proposal from them. But [ would be
happy to receive such a proposal from West Bengal also. Yesterday, this particular problem
was brought to my notice. I am aware that in the State of West Bengal, in the last three or
four years, production of potato has been increasing. Not only that, West Bengal is also
successfully entering into the international market. It is a good sign. Ultimately, if the State
Government is going to propose that we should introduce the same scheme here, I have no
objection. I shall myself contact the Government of West Bengal and if the Government of
West Bengal is ready, we have no objection to executing a similar policy in West Bengal, in
Gujarat, in Haryana and in Rajasthan; I am observing from the newspapers that these types
of problems are there. Ultimately, whatever position is there, it is there. What is the solution
in the long-term? It is all right that in the short-term we have taken many decisions, 38 3%

TR WY, 98 T TR TR Y, 701 TS WA FY, THH ¢ T I O e &, @

Te@ré @ ¥11 am quite worried about one thing—the way we are importing edible oil and
the way we are facilitating import of edible oil, it might affect our oilseeds production
tomorrow. That is why we have to start thinking about introducing some new schemes as to
how we will be able to improve oilseeds production. But, at least, some decision has been
taken. In fact, in the last 12 months we have been working on that. On 29th of May, 2007, a
special meeting of the Chief Ministers and NDC, was called to exclusively discuss the agrarian
problem and the issue of food security. And one decision has been taken that the Government
of India should introduce a National Food Security Mission. That decision was unanimously
approved in the NDC. An amount of Rs. 5000 crores has been provided. About 311 districts
have been selected. And in these districts, it was decided f& 3= = areit ¥ T =1 3R
10 faferam 1 @ wgm &, 7 o1 S 8 faferam 2 @ g € ok vl &1 A 2 fafem
T QI 1 R 79 A &t g € e S it @ e faet o awew s @,
it @ & e wwa, FifE v e # @ 1 ¥ & v ¢ sl e e W@ X, et wew
1 el & wera R, 1 At # i <t A1 @ wawan @, ol o et § Swn fFmmm b wuw
TN Y T8 @ 78 i A &t € 3iR e TR A off 1 7eg w0 @ fag, S ot wen
I F1 AEATEEA &, 78 T L

T wiFmE T t@miT g damsmda @ tiwaa T s
[EA ot 2 ¢ &1 YR @R & Aaer WS ot corrective measures B ®1 EvIHA &,
T YERAR H1 T ¥ | T°0 TWHR i 70 TR 78 ¥t ¥ ) 9% v iR w1y
I T & e iy & & o wgr #t e ¥ | 7R wRa wER § i w5 e
AT F e 1191 J=adia e § 25,000 FUE TIC F NfEeE onft frm i wAe @
qEd T T Foren U Y e SR S6h 3l 39 A w1 v @ @ fag s ase
# *ft UF baseline expenditure percentage F1 WA HUM | Suppose, x,y,z is providing
Rs. 2,000 crores for agriculture sector, whether it is dairy, whether it is poultry, whether it is
foodgrains, whether it is horticulture or whether it is soil improvement. If they are providing
Rs. 2,000 crores, and next year they are ready to provide Rs. 3,000 crores in this scheme, we
have taken a decision that additional Rs. 1,000 crores which the State Government is investing
in the agriculture sector, an equivalent amount will be provided by the Government of India.

This is a sort of incentive that State Governments should invest more in agriculture. 1 am
really happy — this is the first year — we are getting a very good response for that.
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Sl <t Trei T &) ST wefian @OE o, § g3 g 36T S T 99 FE e T ¥ T
TR 99 T A CF 91 FE 5 ITEWHER crisis control FA F A S Rt arE fon i @fdn
FQ ¥, I IR F&H F HTH BB & ferg TR T ¥ ) Saa g S, ovs o iR e g A @
w& 5@ W@ ¥ 1 A FE F o SavEawd T8 ¢ 98 9 w9 ¢ 1w dw f wue w6 St A ww
39 JYA W5 O Y foierd ot o, @ 3 9K ® e S et weelt wia g il o ot weelt wiw
# 3R wa fw 0 QR 30§ fie Arehe wifen | 3 S faer e w1 w8 van R e St ae
® 9, 39 g3 F 3= el 5 T o, W St ot S direr @ & 3R a9 S e @ 9, 399 R e
fea @ @1 398 St Prevention of Black Marketing and Maintenance of Supply of Essential
Commodities Act, 1980 , ¥ 51q W9 €, e it 3 oft 21o+t =g & % o fie 3a8 s oft sgena
M 7, I FA & ToF TR % Forer A 4, T TR & U&7 FW 61 @ w0 gl
a1 51« surplus production ¥, availability 3rest &, 99 8 W @M 23 F) smavawar 4 vEdt &)
T g wE srerm uiifeaft 391 @ @ E, v W e 2w A o 9w ¥ ol sut e w
T T EHW IS H S T FE @, A AW S Gehe qg T, 9% GHe A w9 Aen 1w W
FE-7-FE FIA F F) AETITHA TN ¢ | TR TW FEA H API-agd TAE F FY FAvEGHA
off | 9% e T qE F AR R T o U WER Y v g ) et voe g €
378 A % U1 Y T R FE IO ¥ ) ekt uE we #, v wE o el e @ e e ¥, 9w
Torga &1 IR el e | FRw vor ¢ oi I Tmat i it %) e ot Y 5 W wew 3am
¥ 1 Afea § 97 9@ f TR € F g § R uiw vt 3 et e ifem ) oo fea d
& o o e 78 w8, W @ 15 T Y [ aE # aw w8 e it o w e fan e
A ¢ s €1 Afw 79 9% 9ed €, W wuw s S A oft fadwe e & fw e e fafred w
i gerangy wife T T SER F1 593 AT FEH F Evawar ¢ i g D ofifeafs 9%
% WA T 9 AfHR 771 ¢, 3R 39 Afuwr F e TE dem o Aifdn G, <t mfwfn
Bl ST ) o e @ w3 9 aEd & 9w @ v Wt s 8, O off e T g
offtafrdl % seem snem, WeRH g, Eatafad e, wind 9 s, 7= 3@ wrE o @
AR #Y Y Ay ¢ 92 | fasd) 69 el , Ia g sfer o= &, s v THE) sevEwar
8 T, W oa gt ot &, = g Y 1 [ T F1 snavdwar €t ¥1 Ho 7ot A 1@ way
H T 7D g9 I &) 3 7 S TRV A I &, S§H 3R About more than 20 lakh
raids have been carried out in some of the States; 6,474 persons have been arrested; 4,481
have been prosecuted; 348 have been convicted. This type of information is already there.
The hon. Prime Minister has also specially written to all the Chief Ministers on February
21 to set up appropriate mechanism to continuously monitor prices of the essential
,commodities and take appropriate measures.

7% favars ¥ fF fom ool 3 ol o W A wE T R, W W ER I wm IR
FRR @ T { T H[D FA B FINW 3 1 3790 N F FE fperer fod =amg 7 o [ wfifeafs
# gur o $ fag s g5 wehtrgfea ford fag 1y, pd Y e v e wm AR | ok 5
e F qR awEwa ¥ vy ik g, e w3 W am & #1 sawEsa €

R ye# oft w0 o e TR efRa 39 Wswr 99 w3, 19 Wl wr & @ ol s fag
frarl #1 i wiwa T Pniti 3adh avE e @) AR TR @ g @ 9% F19a a9 ol S fw
st frusn <t 3 o FoF g o A3 & ¥ ST @ § A g W R @ ¢, A Ry T 3
IR A e U o vy WM €, g fore 3 O o A 4 3 o smedeT St % oft ww e gw
R Wit w1 Fiwa 3 A AEvaEa 1 &% 8, 99§ S AR eftarn # T q, 91 9w $ e Wt

oft =t e o oft 1 49 o TR A H o ot T w1 19" T 1000 T fdem T wE |
S, ST ST T T e [ Wine # g w1 199 13 90 14 792 B 9- iR e
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F WA aEE A T8 T w1 I S e I8 S faw el 1000 w93 wia feies @1 v 3 wfe)
QUi & SR &Y 1000 ©9% Wfd fieer ¥t %1 i e 9rf after processing one quintal of
paddy, we always get 60 kg. of rice. Y1 WaeTs 4% & 5 60 frel aaa #1 Fva & R T4
@ 7, plus processing charges. Straightway, the rice price will be more than Rs. 17. That is
why, one has to take this type of decision very carefully. I can understand. I am totally pro-
farmer. [ would be the happiest person if the farmer gets more money. Simultaneously, [
should not forget one thing that the farmer is also a consumer. I am a farmer, I do not
produce rice, I buy rice from the open market. There are a number of farmers and they are
producing different types of food items. They buy edible oil from the open market and they
are also facing similar problems. That is why, ultimately, we have to see to it that there is a
balance. The cost of cultivation has been protected. He should get the right price. He should
not be disheartened. In such a situation, action should be taken about the minimum support
price and one should make all other arrangements. But, simultaneously, the action and
decision should be such that it would not, ultimately, encourage inflation or price rise. 78
w1 ¢ fr Fei drg-aga SS9 9 F snavaEa wdt ¥

# geA ) v @ Fen anea € oI AT W § Q@ Aw ) 9w favary e wew f v @
3Frar 1 fafa 9 ot @, TR TR = w1 U o §) TR v 9w i d IR 20 S A
e ¥ 3 aw A | R 25-30 TRE T 9rae TR wWE # §1 98 # 1st of April B A X W
L # =iz onft g gl ¥ =i 1 150 7 w1 e @ w Sfem iR e O el w
IS TN I IS q S, T g3 0 favar § e v AR v # fyedt wet vl g el firven
a1 ) 9 gt & fm 7o w2 TR 3 9 T 1 A s 3 R A 0 9 W fan s s
g A ) arsft 7 Folt 3 oI A1 W 3 A A o W i @ T gen o, 9% awi &
1 Tored SR R ot T F 9 o W AF T A 4198 off T w0 T | R @R
R farga @ T8 A ot 1w IR o fade w1 i e s 3 e, it gl s saa
A, & I ¥ 1 T e e g T I I TR H A ¥ | I W THER F o
* aream fran ¥ o SR e A € e @ it o e A w3 S SRm R 150 %
FR g, @ T R wra w1 o faegger T @ T TS F F 09 W gE g s e@ a@
W A A o W A FOS B A T P g PR w1 wEa § ol yue wras i afk
w1 v o T, @ f v @ TR d o 9, R W i SRR w1 ware smem o w
T TR AR Y gL @ A AEvEwd v @ w9 ft w1 et % o R wE it
3 97 ft w1 o1 o 00 TEA € T FT R EvEEa 9 | g  aiEt A 9w ww) o
% T FA B A &, A 1 e d w i fegwe S FSPRBT S acceptability ¥, Sa Wy
1 ¢ i g F &+ of available 7€ &1 51 &, 97 & A ¥ 3R Y@ A ® R # resistance $1
T A wga SR T, TARTE T T v T wde, WREH o ¥ 3w # den w1 sl T
WY 1 | SER ®Y ot @ Rafa &) e w1 3@ s, v et s gen € e
I ©IE F) NavA = § ot 77 79 F & 9% g7 o € e B w9 § anfed vare
gl 9% I3 T 6 A LHE. F1 w6 w9 R 98 w9 fE odoem. + F1g w9 fea
T v 0 fifara wm ¥ fued 3 wiet § i, @ g o e werite % weeve fea o,
TR SR A o R, SeE | wiem. w1 o W R O L (SrEee)... 98 91, WR
TR 1-2-3-4-5 years, if there is no off take, I have very little. Let me tell you very
frankly, I will admit one thing that two Groups were appointed by the Government of India,
one was appointed by the previous Government and the second, the Planning Commission
Group, was appointed by this Government; and all the reports that we got were quite
worrisome. It was showing that there is a lot of diversion. In some of the States, I do not
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want to take name, in items like wheat there is 100 per cent diversion. I can understand that
< et €, ot ¥t retail & daw WA ¥, 3R AR, S At &1 R 50 T, 60 T, 70 W,
80 T, 100 W 7% AI... | 9 vt & e } ) gRieC S@ o e Al el w1 wn s
B o 9% vw w0 ¥ 3R T $rE wegR A T g, @ 73 9 ot 5 v fafred #t
wHifen garh 92 1 WO § S a5 & 7 fafree R e & wa @ifén g s sm sgasT ®
FAFIA R AF ¥, T VTN wH 5, 99 S Ty dAiaqdia w1188 ggam i ¥ BPLand AAY
% #1¢ TR FH T FE 96, |Y HEM A, A LR B F Aiew FifE a7 HE F 5
HHt & iR e 7% fman man &1 o 3 g i £ restore the universalisation of the Public
Distribution Scheme. T3 @71 ¥ i 30 R w411 41 37 &1 aw@sal 81 H WRH § 76 [
decisions 3@ | WA T A, o WREE | 0 K@ @ §?2 793 @@ S Universal Public
Distribution %1 St fawx &1, 9 1992 T =Te] @11 T8 1992 7 4] A1 139 1990 # & revamp
system %! 3iR 39 fafies 1775 blocks have been identified out of 6000 blocks. a@i 3
e 0 F1 g a9 F1 Ra TER A @ 41 In fact, there has been a demand to restore
the Universal Public Distribution System which existed prior to 1992, as I said. But, one of
the problems is the scale of the issue of wheat and rice differ from State to State during that
period and it was somewhat near to five to eight kgs. per month, per head. But, more
important, the difference was that the issue prices were kept at the MHP level. The universal
periods were changed in 1992 and as I said, 1775 blocks ¥ Y& f&a11 Suppose we exactly
follow the old Universal Public Distribution System which was in existence prior to 1992.
T veelt ara 9% @ T fE all families irrespective of their level of income were getting ten
kilograms of food grains per month. This would mean about 22 crore families in the country
would require about only 26.4 million tons of food grains which is there in our kitty today
but all of you are fully aware that ten kilograms which was part of the decision which was
implemented universal is not correct and that will definitely affect the common man. This
also means going back to the pricing formula of the universal PDS and the issue price of
wheat and rice will have to be increased substantially and have to be above MHP which
means wheat will be somewhat near to Rs. 10 per kg and rice will be somewhat Rs. 8 to Rs.
12 per kg. If this is accepted, the BPL and AAY family will therefore, end up getting less
food grains at a higher price and the present CIP of wheat, rice for AAY is hardly Rs. 2 per
kilo for wheat and Rs. 3 per kilo for rice and for BPL, Rs. 4.15 paise for wheat and Rs. 5.65
paise for rice. We have finalised these prices in the year 2002. Shanta Kumarji will accept
that. He himself was respensible in accepting. He was a competent Food Minister and I
have seen it. I was sitting on the other side but he always took positive efforts in those days.
But in those days, rates had been fixed. Till today, we have not changed the rates. Similar
rates are there even today. If we accept Universal in toto, then, it will not be possible to
accept this price. That is why there are some problems. I would like to assure our dear
friends who have raised this issue that I will collect more information. I will collect all the
old decisions and I am ready to sit with you and whatever is ultimately available in our kitty
is available for all affected sections, all weaker sections and, yes, we have got more than
what is available with us. I have no hesitation to restore the old quotas also. I am ready to
consider all these things and in this decision, I don't want to take decisions only at my level.
I am ready to sit with all our colleagues who are taking personal interest, we will discuss
with you, put all the facts and take a final view and we will try to solve this issue. The
situation is not simple. It is true that each and every cross-section of the society is affected.
I think, as I said, our position is comparatively better. I just saw some discussion on the
television. Mr. Javadekar was there and I think, Brindaji was also there probably and in that
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2.00p.M.

discussion, it was discussed whether food riot will be there in India. My request and my
appeal to everybody is that our position is not that bad.

He also said somewhere that the international prices of wheat will go up to Rs. 2000 per
tonne. When we have started procurement and if this type of message goes into the society,
probably, the unscrupulous elements will take advantage of.it. They will resort to hoarding.
Therefore, we should not create fear in the minds of the public at large. It is true that we have
to take responsibility and protect farmers' interests. We will definitely take that responsibility.
But, my earnest appeal to all of you is that please don't create an atmosphere of scarcity in
the entire country which will, ultimately, create more crisis. Thank you.

SHRI SITARAM YECHURY (West Bengal); Mr. Minister, what about the forward
trading?

SHRI SHARAD PAWAR: Sorry, | had forgotten to reply to that point. In fact, the House
is fully aware and the hon. Members are also fully aware that the hon. Finance Minister in
his last Budget speech announced constitution of an Expert Committee to study the futures
trading under the Chairmanship of Dr. Abhijit Sen. The Committee should submit its Report
with its recommendations and suggestions on the futures trading. We were expecting that the
Commiittee would submit its Report within 3, 4 or within 6 months. But, practically, we have
not received any Report for the last 12 months.

SHRIMATI BRINDA KARAT: The Standing Committee on Agriculture has given its
recommendations. .

SHRI SHARAD PAWAR: Yes. I know that. But, the views are totally contrary. | was just
reading an article of an economist just two days back. He said that in India, because of
inflation and price rise, if the Government is going to attack the Forward Markets Commission,
that means, the Government wants to kill the messenger. The messenger who describes the
future prices and which he intimates to farmers...

SHRI SITARAM YECHURY: | quoted that Report during my speech. They talked of US
$ 3 billion of transaction a day. In the same article, he talked of US $ 3 billion of value
transaction a day in our forward market. You look at the dimension. Look at the huge
size... (Interruptions)...

SHRI SHARAD PAWAR: ] agree. And, at the same time, there are totally contrary views.
I was just saying which countries are essentially depending on this.

SHRIMATI BRINDA KARAT: There will always be contrary views. You have to take a
stand in favour of the common person...(Interruptions)... How can you wait for that?

et O @A (B YIW) : W, I FAS F A A @ T A @ &1 (swmem).L W AR,
39 forg F98 # REHEE 91 SR T @ E, g @ 9a @ 3¢ o @, Fifw o & < vl
% faag @2 1 ...(=a9m)

ot TE vaR; 79, famaer 9 & 39 vge IR 3gen (et fAT | We have removed wheat.

We have removed rice. We have removed Toor dal. We have removed Urad. After removal
of Toor dal from the Commodity Exchange, its price has come down. But, I have to accept .
one thing. The price of wheat is stable and the price of Urad has come down. And, I have 1o
accept one more thing. Though we have removed rice, it is not really traded there. That is
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why one has to go into detail. I just like to assure this august House that I have requested
Dr. Abhijit Sen that we want his Committee's Report and I also said that if I don't get Report
within 10 days, then those who are interested to understand this subject and those who know
and those who have some definite views, I have no objection to call them, sit with them and
take corrective action only on agriculture products, not other things.

ot T T SRR (ARES) : IYRWf wéed, Wt weed 3 Afwdl B we § oI wrgonasit
F waR § @ F 1, TR N FA QT 33 W € 2R wywo anif @ e oW w4 W e
g9 W@ &, 39 A ) via T fea ¥ (oraem)... T e o  dge A § ol sefa aea
e w4 T

(B Y T WA A 356 AR A MY 0)

SHRIMATI BRINDA KARAT: Sir, he has not replied to many of the issues
...(Interruptions)...

SHRI SITARAM YECHURY: Sir, we are not satisfied with the Minister's reply. So, we
are walking out... (Interruptions)...

(At this stage, some hon. Member left the Chamber)
MR. DEPUTY CHAIRMAN: The House is adjourned till 3.00 p.m.

The House then adjourned at five minutes
past two of the clock.

The House reassembled after lunch at fifteen minutes past three of the clock.

[THE VICE-CHAIRMAN (SHRI UDAY PRATAP SINGH) in the Chair]

PRIVATE MEMBERS' RESOLUTIONS

Deteriorating position of supply of crude oil, LPG and other petroleum products in
the country

THE VICE-CHAIRMAN (SHRI UDAY PRATAP SINGH): Shri Gireesh Kumar Sanghi.
Not present.

Shri Vijay J. Darda to move the resolution regarding need to increase the jndigenous
production of crude oil, LPG and other petroleum products in the country.

SHRI VIJAY J. DARDA (Maharashtra): Sir, I move:—

"That this House expresses its deep concern over the deteriorating position of supply of
crude oil, LPG and other petroleum products in the country in the wake of rising global
prices of crude coupled with our dependence on around seventy five per cent of oil from
imports and urges upon the Government to increase the indigenous production and gradually
end the growing adulteration and diversion of highly subsidized petrol, diesel, LPG and
kerosene to unintended beneficiaries by initiating following measures:—

(i) Optimum exploration and production of crude oil and gas from offshore deep sea
bed or from on-shore wells;



