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Government in regard to the suggestion that a Commission should be
appointed to go into the causes, reasons....(Interruptions).

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): Mr. Gupta,
that subject is over.

SHRI GURUDAS DAS GUPTA: How can it be?
DR. BIPLAB DASGUPTA: Madam, we want an answer.

SHRI GURUDAS DAS GUPTA: The Home Minister should reply to
it. (Interruptions). We want it to be clarified.

PROF. RAM GOPAL YADAV (Uttar Pradesh): We want that a
Commission should be appointed to go into the matter. (Interruptions).

SHRI BALWANT SINGH RAMOOWALIA (Uttar Pradesh): We
would like to know it. What will the nation think of us? We have wasted a
lot of time.
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THE LEADER OF THE HOUSE (SHRI JASWANT SINGH): Madam,
certain aspects, in response to what the hon. Home Minister has said, have
been raised here onthe question whether any inquiry is warranted or not. |

can assure all the hon. Members of the House that all these aspects will be
examined and considered by the Government seriously.

SHRI GURUDAS DAS GUPTA: Madam, since the Home Minister is
present here, he should respond to it. (Interruptions). Since the Home
Minister is present, he should respond to it.

Sywuege (e |dw W@9d) - AR HIN N TR, WEH & A
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THE APPROPRIATION (NO. 4) BILL, 1999

THE MINISTER OF FINANCE (SHRI YASHWANT SINHA):
Madam, I beg to move:
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"That the Bill to authorize payment and appropriation of
certain further sums from and out of the Consolidated Fund of
India for the services of the financial vear 1999-2000, as passed
by Lok Sabha, be taken into consideration.”

This Bill arises out of the Supplementary Appropriations charged on
the Consolidated Fund of India and Demands voted by the Lok Sabha. It
is proposed to augment the sanctioned provision by Rs. 16549.79 crores.
The details of the Supplementary Demands are given in the document which
has already been laid on the Table of the House. However, to the extent of
Rs. 2,225.65 crores, the augmented provision is matched by savings of the
concerned Department or by enhanced receipt recovery. In addition, a
token provision of Rs. 35 lakhs is being sought; one lakh for each ttem of
expenditure for enabling reappropriation of savings in cases involving new
service, a new instrument of service. Hence, the net cash outgo involved in
the proposal is only Rs. 15,323.79 crores. I move the Bill

The question was proposed,

SHRI S. B. CHAVAN (Maharashtra): Madam, looking to the need for
a higher growth rate, in the recent meeting of the National Development
Council, it was revised to 6.5 per cent. But later on the Government itself
suggested that if the average has to be 6.5 per cent then it will have to be 7
per cent in the subsequent years so that they are able to achieve the average
of 6.5 per cent. In fact, when it is related to the projections about the
requirements of the country, this seems to be quite a reasonable thing. But
when it 5 a question of raising the resources to such an extent and looking
to the social commitment which the Government has also entered into with
40 per cent of the people, those who are living below the poverty line, if this
is to be considered, then of course, you cannot have any other rate of
growth, except 7 per cent. But, looking at the atmosphere that is prevailing
in the country, we find that there is hardly any discipline left, and everybody
is going ahead, looking to the fact that, ultimately, it is the Central
Government which is going to bear the entire burden of both domestik
borrowings and international borrowings. The State Governments are going
ahead with full spced, knowing full well that they just don't have the
capacity to pay back. Ukimately, this is going to be reflected in the Centre's
Budget. Yesterday, when we discussed about disinvestment in the oil
sector, there were questions as to why we were raising this money. If
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disinvestment is going to be made for covering the revenue deficit of the
country as a whole, then, I think, it is going to defeat the very purpose for
which these money are being raised. And, if you go through the statement,
I find that most of the items are revenue expenditure; they are not capital
expenditure. It is the revenue expenditure for which you are raising the
money. And, if the revenue expenditure is going to increase, then, certainly,
there 1s no reason as to why this House should agree for giving this kind of
a power to the Government. The Government will have to seriously
consider this kind of a situation where the States feel, "You raise the
resources. We are not bothered about how you pay back.” So long as we
were in a comfortable position, there was no difficulty about it. But, now,
we find that it is going to be extremely difficult for the Government to find
out resources for the expenditure of this nature, namely, to pay back the
money which we are borrowing, both domestically and from outside. That
is why I would request the hon. Finance Minister to seriously consider
whether i@ is in the interests of the country to spend so much money on
revenue expenditure and whether he is going to seriously consider how to
halt the entire thing. There is a power with Parliament that we can bring in
a legislation whereby we can put a ceiling on the total borrowing, both in the
domestic market and in the international market. We have not resorted to it,
looking at the conditions prevailing in the country. But that does not mean
that they can go ahead with full speed and create problems.

Madam, I would like to confine myself to only three or four areas of
infrastructure development which, in fact, are going to affect very badly the
infrastructure itself. The first is the power sector. In the power sector, |
find that not even 50 per cent of the target is going to be achieved in the
Ninth Plan. Even in the Eighth Plan, not even 50 per cent of the target was
achieved. This is the second plan in succession where not even 50 per cent
is going to be achieved. This is going to affect very badly the foreign -
investments in India. Those who are interested in investing in India would
think twice before taking a decision about investing here. The entire
investment climate is going to be adversely affected. My request to you is
this. Kindly go through the entire thing and try to find out why this is
happening. So far as the power sector is concerned, I find that in atomic
energy, all kinds of things are happening, and this is the sector where, at
least, we feel that you can't rely on the targets that you give. They are not
answerable to anyone. We don't also discuss things here. If the
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Government is serious about some of the things, then, I have some
suggestions to make.

Madam, the ratio between thermal and hydro is increasing day by day.
As between the basic requirement of the power sector and also the
peaking-capacity that is required, there is a big gap, and this is
increasing.That is why we find that the peaking- capacity is just not
available. [If the Government were to increase the Plant Load Factor (PLF)
by just three or four points, I am sure the power shortage can become
tolerable. But I do not find that kind of an atmosphere where serious efforts
are being made by the Government to see to it that the PLF is increased and
we try to find out as to how best we will be able to lower the percentage of
shortage of power.

Madam, I have one point about the power agreement that was entered
into and where the Government has given a counter-guarantee. In the first
and the second phase of ENRON, we are certainly interested in finding out
as to what the terms and conditions that you have agreed to, are. I don't
know why it is being kept as a kind of a closely-guarded secret. 1 have
been trying my level best, but, somehow, we have not succeeded so far. |
will request the hon. Finance Minister to kindly give us the figures. This
House is entitled to know the terms and conditions on which ENRON is
going to sell power at such an exorbitant price. ENRON and other foreign
companies have been supplied power at a much cheaper rate in other
States.. But I don't know what exactly the reason was for agreeing to such
a high tariff-rate, so far as ENRON was concerned in Maharashtra.

There is one more point and that is about a project in Karnataka,
wherein the foreign investor seems to have gone back. He says that he is
not prepared now to go ahead because of the fact that, in spite of all kinds
of stipulations, the bureaucratic machinery has been creating all kinds of
obstacles. 1 would not like to refer to the judgment of the Supreme Court.
But, at the same time, this matter will have to be considered at the
Government level and the Government will have to find out as to whether it
is in the interest of the nation to give a counter-guarantee. The State
Government had asked for the institution of CBI inquiry into the
irregularities which this company had committed. Now, you will have to
find out and examine carefully whether there is any such case; and, if there
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is, are you going to give such a counter-guarantee to such a proposal? This
is a point which the Government will have to seriously consider.

Madam, there is another point about which I would ke to say
something. Power is one sector, but I find that in the irrigation sector ako,
we have failed miserably in the 8th Plan and, 1 am sure, in the 9th Plan ako,
a similar kind of a situation is going to arise. So far as the exploitation of
the irrigation potential was concerned, an announcement was made by the
hon. Finance Minister, that during these last two years, the State
Government were to ask for any additional assistance, 85% was going to be
made available by him and 15% would have to be arranged by the State

Governments. I am sure that this scheme is still continuing. If it is so, 1

would like to know the States which have taken advantage of the scheme,
which was announced in order to see to it that the irrigation potential, that
was contemplated, was being achieved by the Government.

Now, I would like to refer to the proposal of roads for which huge
amount has been kept, both under the capital as well as revenue heads. |
find that there is a proposal to join the North and South, East and West. |
would like to refer, in this particular case, to the Hyderabad area which is
popularly known as the Marathwada Region. After independence, not one
kilometre had been added in this area because it belonged to the earstwhile
Nizam State. Now, after independence, we find that this backward area of

Maharashtra State has been totally neglected. [ will request the hon. -

Finance Minister to kindly look into this matter and try to rescue this
backward region from the total negiect that it has suffered so far.

Madam, | have one more point to make. So far as the sugar scandal is
concerned, I have raised it in the House many times. I must express my
gratitude to the hon.Minister in charge of Distribution for writing a letter to
me in which he indicated that a level-playing field has been provided to all
the parties so that there is no discrimination done. Madam, when Shri
Barnala was the Minister of Public Distribution, he had promised here in the
House and he assured me that a duty of 50 per cent woukd be levied on

imported sugar. When he went to the Cabinet with that proposal, the same-

was rejected. Certainly, we are entitled to know as to what were the reasons
for its rejection. The Government is importing sugar from Pakistan and
other countries by saying that i comes under OGL. The kind of subsidies
that these countries are giving to their sugar exporters is anybody's guess.
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Certainly, we would like to go inte the details and find out how much
subsidy per tonne, they are giving. Why is the Government not comiag to
the rescue of these farmers? WNow, the condition obtaining is, the ttai
production i the country is much more than the requirement. there & no
place for keeping the sugar stocks. The sugar stocks are not being bfied.
At the same time, the Government is importing sugar in the name of OGL.
Which are the parties from various countries whom are you going to oblige?
Why are you not invoking the provisions of the anti-Dumping Act against
them? The anti-Dumping Act is meant for this purpose. But instead of
resorting to the provisions of the anti-Dumping Act, the Government i
going ahead with import from these countries. It is being alleged that the
money from the export of sugar is being used by the ISI for purchasing
arms to be used against India. The foreign exchange which they are getting
is being used for purchasing the latest equipment to be used against India.
this is the kind of allegation that I have read in the Press. I would like to
know as toc why the provisions of the antiDumping Act are not being
resorted to. I think the interests of the cultivators is supposed to be
nobody’s business. If the situation remains the same, then the cultivators
will not go in for sugarcane production, and the sugar factories will have to
be closed. So, that is the kind of a situation which is going to be created. |
would like to understand as to why the government has adopted such kind
of policy and the Government is not coming to the rescue of the cultivators.
The Government should see that the provisicns of the anti-Dumping Act are
properly implemented so that these kind of allegations which are being
leveiled now will not be there. There are cases of import of wheat and
import of oil So, the agriculturists, on the whole, are suffering, and still you
are claiming that you have the interests of the agriculturists at heart, and you
are going to give them all the faciliies that they require. If you are really
mterested in improving the lot of the agriculfurists, then 1 would beg of you,
kindly go through all this and see that the agriculturists do not suffer.

sft farna iy (SR W) : Suwwesw W@, § A Rgs #
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DR. BIPLAB DASGUPTA {West Bengal): Madam, some figures have
been given by the Finance Minister. 1 am not quibbling of those figures.
They are not important. Let the Bili be passed. | am also not interested in
politicing. But I will mention a number of things. 1 am saying this out of
my heart that I do not want to make it a party-political issue. [ hope the
Finance Minister will take this into account. Over the last eieven years - off
and on | have been in Parliament - | have seen four Finance Ministers.
Actually, if we leave out Shri Madhu Dandavathe, who was the Finance
Minister in 1989, there was no fundamental difference between the other
three Finance Ministers - of course, Mr. Yashwant Sinha was the Finance
Minister twice before the present stint - whether it is Dr. Manmohan Singhji
or Mr. Chidambaram or Mr. Yashwant Sinha. They have been, more or
less, following the came economic policies. This question was raised, from
time to time, when Mr. Chidambaram was the Finance Minister. He was
the Finance Minister in the Unned Front Government, We had supported
the United Front Government from outside. In this very House, we had
made it explicit, on many occasions that we did not agree with the
economic policies of Mr. Chidambaram. Madam, you will find this, if you
go through the Kecord. There is no need to repeat it again. We have
always disassociated ourselves - cither mysslif or Mr. Ashok Mitra - with
the economic policies of Mr. Chidambaram. When I compare Dr.
Manmohan Singh with for example the present Finance Minister, | have a
problem. Dr. Manmohan Singh's economic policy was quite simple. It was
a theology imported from the World Bank, structural adjustment,
stabilization and it was internally consistent. It was logical - one step
followed by another - even though it was all wrong. There was an internal
consistency in that formulation. So, one could say, if Dr. Manmohan
Singh has this strict policy, he should also have this finance policy. Or, if
he has this dua! policy, he should have the agricultural policy. All that | am
saying is this: Dr. Manmohan Singh's policy, though all wrong, is internally
consistent. Now, i is not. Now, he says, “I demitted everything. [ am not
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coming to this position now.” Mr. Yashwant Sinha, 1 find a difficulty with
your Budget Speech of last year and this year. There were all kinds of bits
and pieces. They do not alley. There is no common thing. There is no
common thrust. There is no unifying feature in the Budget. It is shapeless,
colourless, odourless and something which I really do not understand as an
economist. My first point is you will have to define your own economic
agenda very clearly. On the one side you talk about Swadeshi and on the
other you go to Washington and tell them, “Don't worry about Swadeshi. It
is an election ploy. One has to do this. But, on the whole, we are going in
for reforms. We are with the U.S.A. and others.” You cannot be a double
faced.  You cannot indulge in a double talk. Whatever it is, the country
has a right to know where you stand. You must be transparent. You must
be candid. You must not speak in two voices. If Mr. Makani or Mr.
Sangh Priya Gautam or Mr. Guruswamy talks about Swadeshi, one can
understand. And, if Mr. Yashwant Sinha takks about videshi that should not
do. You should come out with one policy and that policy should be well
formulated. There should be some coherence in the policies which you
present. [ do not see that coherence. Since I do not see any coherence, |
can understand as to why are you failing in your economic management.
Over the last eight or nine years, certainly, over the last two years, you have
failed on many counts. I am not going to cover all those grounds. But |
will pick up four or five grounds. The first ground is: Fiscal deficit. That
was the pledge given to the World Bank and the IMF. I am not saying that
it right or wrong. [ would certainly like to see inflation coming down. I
would certainly like to see the deficit maintaming within certain parameters.

What has happened to the deficit? Even this year, as I understand, the
fiscal deficit is going to be about 9 per cent. I may be wrong, Mr. Finance
Minister will help me. Whatever figures he gave during his Budget speech
have almost invariably exceeded, because of what actually has happened at
the ground level. This time also, he gave some figures in his Budget speech.
Roughly, it is going to be higher than that. It is going to be probably 8 per
cent, or, 9 per cent. | think, the Finance Minister should work out what is
likely to be the fiscal deficit so that during the Budget Session, we can
check up with the figures which actually emerges as a detriment with the
figure that he gives. You can handle the deficit in two ways. Even a simple
ordinary man has to do these two simple things in order to balance his
budget. These two things are: either you reduce the expenditure, or you
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increase the mcome. These are the only two ways by which you can
reduce the deficit, whether it is a household deficit, or, it is the deficit of the
nation. You have to go in for either of these two options. There may be
many difficulties in reducing the expenditure. The Finance Minister had
mentioned some of these yesterday; for example, you have the interest
repayment commitment which had been made earlier, even before you came
as Finance Minister. But this is a legal commitment that has to be met. If
you don't meet that commitment, you become a bankrupt. You cannot do
that. So, you have to meet the interest repayment commiiment. You
have to meet the defence commitment. If diplomacy cannot do it, then the
defence expenditure has to be maintained. Some subsidies, taken together,
are about 70 to 75 per cent of the non-plan expenditure. Is that right?
Now, because you are unable to control that expenditure for one reason or
the other--1 am not going into it--you try to economise only on subsidies on
social service, on agriculture. So, agriculture is not performing. Some
other things are also not performing largely because you are reducing the
subsidy in some of the most vital sectors of the economy. Or, you are
using the overall Plan expenditure. The ratio of Plan expenditure to total
expenditure, if you look at the Budget of, say, 30 years ago, has been
declining over the years. Why should there be any decline in the Plan
expenditure? Why should there be increase in the Non-Plan expenditure?
Why can't we control this? If you cannot control the expenditure, you must
raisc the ncome. That is the only alternative. My allegation is that the
Government s not trying enough to raise its income. For example, one
argument of the Government was that if you reduce the tax rate, then there
will be more comphance and the revenue will go up. That is a very wrong
argument. Can you make the taxation zero so that there will be maximum
compliance? No, that cannot be done. Now, I hear that you have reached a
point-- though I do not know what the figure is--where the collection is
going down despite the rate being brought down. The collection is no more
going up. The compliance is static. The other thing you want to try is
amnesty.” If you cannot control the black-money-holders, you make them
free. So, you have all types of amnesty schemes, with a view to bring in
big money from outside. If it is amnesty, no questions will be asked. Let
them disclose their income, no questions will be asked. Let them pay the
lower rate, now rather than paying at the higher rate. When they committed
the crime. No questions now. Change the FERA into FEMA. Change a
criminal offence into a civil offence. Money-laundering you leave out the
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most important money-launderings, like the bofors type, like the hawala
type, the over-mvoicing and the under-mvoicing. The three major kinds of
money-laundering leave out. All this has been done in order to appease the
blackmarketeers, to appease black-money-hoiders, so that they are kind
enough to give our Finance Minister some money also from their pockets.
Even that is not working. That is the position. Then, you try the third one.
I think, it is the right one. Actually, Chidambaramii started it on the advice
of Mr, Satya. Many years back, I got this note from Mr. Satya.

Now, you continue to agree with it. If somebody has a phone, has a
house, has a car, goes to foreign, then it is an obligation on his part to file a
return. In this way, assumptions are made about taxes. This is good. You
are expanding the tax net. You are trying to bring more and more people into
the tax net. This is a good approach. But even then, 1 do not know the
percentage increase which has taken place because of this. My hunch is
this that it has not made any substantial difference in the figures. Now,
what can make a substantial difference? This is an issue which is so
scared that nobody taks about it. Only we talk about it. You can easily
raise the income-tax coverage. You can easily raise Rs. 10,000 to n
Rs. 20,000 crores of rupees from a section which is there, but you will not
do it because of political reasons. You cannot raise the income-tax
coverage from one per cent to six per cent unless you taks recourse to
that because ours is an agriculural country. The rich agriculturalists can be
taxed. ! am not taking about the poor agriculturists. 1 am not taking about
the middle income agriculturists, 1 am taking about the rich agriculturists
who may be five per cent of the population or, may be, six per cent of the
population. But certainly, these people are not more than 5 crores. Five
crore is a small number in percentage terms, but actually, it is a huge
number. The population of England is slightly more than 5 crores. If you
can bring these 5 crore people into your tax net, then your coverage will
become six per cent Otherwise, you will remain around one per cent. You
bring these people into the income-tax net; you raise the total percentage
from one to .six. You can have much more in your kitty, not relying on
foreigners for some bounty or for some crumbs that is thrown by them. If
you can raise the coverage in those terms, by bringing the rich agriculturists
inte your tax net, then it will be very good. It is quite easy to do. For
example, rural income can be concealed, but rural wealth cannot be
concealed. On the issue of rurai income, there have been several
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investigations. The K.N. Raj Committee that was set up in late 60's looked
into the rural agricultural income taxation. The Committee found that it was
difficult to assess the rural income for a whole variety of reasons.
Agricultural income can be easily conceaied. The Committee suggested that
levying an agricultural-holding-tax is very difficuk. Some States have tried
this, but they have failed. It is a State subject. But wealh is not a State
subject, it is a Central subject, and wealth is something which you can easily
identify. If somebody buys a tractor, buys a thresher, buys an irrigation
pump, buys a power tiller from a certain shop - going by your own
prescription -- you can ask this shopkeeper, this businessman, to record the
PAN number. If the PAN number is recorded, you can easily identify the
buyer. And then, suppose, if somebody builds some structure, or goes in
for a farmhouse or a warehouse, ali these things can be easily established
because the record is available. Even land records, where they are available,
are always available.  So, wealth is something which is easily identifiable,
. which cannot be easily concealed, and it is something which can be easily
tapped. There are 5 crores of people who can be taxed and that would
immediately raise a minimum of, maybe, anything between Rs. 10,000
crores and Rs. 20,000 crores for our exchequer. Why are you not trying it?
First of all, 1 should say, it is very unfair, unfair because, why should there
be middle ciass people in the town who will always be paying taxes and not
the rural rich? Why should it be that the rural poor are suffering so much,
whether due to calamities or for other reasons. You want prosperity in the
rural areas, but you do not want the rural rich te pay taxes. What is the
justification for it? It is morally unethical that a certain section of the
pcpulation who are very rich, shrinking rich, are not being asked to pay
either income-tax or wealth-tax. Now, the question is: why they do not
pay? 1 put this question to Shri Chidambaram as to why he did not impose
wealth- tax. He said that there was no politicai will in Parliament.

I put the same question to Mr. Yashwant Sinha, may be last year. He
was very reluctant to answer my question. He tried to evade it in all kinds
of ways. Eventually, when he had to answer the question, he said that the
House would not accept it. What does that mean? Is this not a
representative Parliament? Does Parliament not represent the rural poor?
Rural agriculturists, who do not pay any taxes, can get away with murder.
Have things come to such a pause? Is our Parliament not a representative
Parliament? Does it not represent the rural poor? Then, a question has to

251



RAJYA SABHA {14 December, 1999}

be fairly faced by our Parliament: Do we have the political will to impose
the tax?

I raised it in the Standmg Committee on Finance several times. |
knocked and knocked. Only very recently, a decision has been taken to
refer it to the Institute which deals with public fmances. A feasibility study
would be undertaken. This has been achieved after five years of knocking
at the door of the Finance Ministers and the doors of the Chairmen of the
Standing Committees. Only recently it has been conceded.

I would like the Finance Minister to go through the feasibility report as
soon as possible and to introduce rural wealth 1ax in the next budget. If you
do not do it, I think you will be doing something very unethical, very
wrong. | am sure that your conscience will not be satisfied. At least my
conscience will not be satisfied uniess J can force you to do that. if you do
not do that, it will be unfair, it will ¢ wrong. That should be taken into
account.

Apart from rural taxes, { have mentioned about black money. Why do
you try to please people who hdve black money? We just do not know how
much of black money they have. There are ali kinds of estimates.
According to some estimates-1 am not takmg about the stock-the stock of
black money is enormous.Over the last 50 y=ars, so much of black money
has been created and spent. If ysu try to find the black money, the whole
economy will be affecied. There 1 so much of black money.

But, at least, talk about the flow. The black money generated every
year leads to a paraliel economy i the country. When we talk about the
Report, which Chavanji placed & few years back, the Vohra Committee
Report, the Vohra Committee talked about a parallel administration and a
parallel Government. Criminals are running a paraliel government with the
black money. That is the Report of Mr. Vohra- who was Home Secretary.
The Director of RAW and the Directors of all other intelligence agencies
supported him. How can you stop the criminals from running the country's
Government, running the country’'s economy and running the country's
Parliament even? You can do that only if you can nip it m the bud, if you do
not allow them to have access to their money. You just don't know how
much bleck money is there. If vou know the amount of black money, you
will greb . But now you cemnot. The point 8 that there are estimates,
some made by our Chisf Eccaataic Advisor in the 80s. Since then there has
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been no proper study. It can be anything between Rs.50,000 crores and
Rs.1,00,000 crores or even more. If you can get at least 20 per cent of that
money, all your problems will be solved. Why don't you have the political
will to seize this black money?

Why do vou try to appease the black-money holders? Is it because
blackmoney-hoiders fund your party? Is this the reason? I am not taking
about the BJP. | am taking of all the parties, which take money from the
blackmoney-holders. There should be a political will that we should not
allow crimmals to get away with murders and that we should not allow
black money to be generated.

For that, you require operation from both sides. The police should do
ts job. Unless the police does its job, you will never get the other part of it,
that is, disclosure voluntarily. (Time beil)

wadam, another five or six minutes, may be ten minutes.

Then, you will never get the compliance of blackmoney holders, even
in terms of amenities uniess the police is vigilant and unless the police is
honest.

There is a nexus which allows the black money to continue. The
black money investment distorts the investment. Black money investment
goes to drugs, to militancy - even to Kashmir militancy it has gone - to
cinema, to real estates, but it does not go to areas which are meant for the
development of our country. 3o, this i an area in which we have to
concentrate our attention. Everything should be done to try to discourage
the growth of blick money. We should crush the black money holders.

1 will now touch upon two other points. ©One is about the public
sector disinvestments. [ am not going to repeat the points in the discussion,
which took place yesterday or the day-before-yesterday. But what I am
saying is that the Government is not clear about its objectives. Its two
objectives are in conflict with one another. Your understanding is that the
public sector is mefficient and that the public sector should not have more
than 26 per cent of the shares. Mr. Yashwant Sinha said this in answer to
a question. It is because the public sector is inefficient and it is making us
lose money. We have to pay so much of money to keep the public sector
going. So, the public sector should not be patronized. This is one view. If
that is the view of the Government, then you should sell only those public
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sector companies which are making losses. Don't sell public sector
companies which are earning profits. The point is, if you follow that
argument, then you cannot really go in for disinvestment the way you are
going.

The other point is that the fiscal deficit should be bridged by public
sector disinvestments. These two objectives are in conflict. [ say this
because the people who buy public sector units would not like to buy
inefficient and losing units, but those units which are profit-making. And
these are the ones which you do not want to sell. In regard to public sector
disinvestments, there is now a big literature available. Mr. Minister, I can
help you and your officials in getting it.

SHRI T.N. CHATURVEDI (Uttar Pradesh): Why don't you send it to
Moscow?

DR. BiPLAB DASGUPTA: |t taiks of disinvestments in Moscow, i
Korea, in Chile, in Ghana and even in Pakistan. Please ask some of your
officials to go through them. You wiil see some of the common points i it.
One, of course, is corruption. Then, there is price-rigging. Before you sell
a company, some prospective buyers resort to rigging. They decide among
themselves that that company would buy one company and the other
company would buy another one and so on. There is a common, universal,
experience on that. You should take that into account. The people who are
expert in the sale business say, if you want to sell your own house and want
to get a good price, you have to put some investment on your house,
decorate it and then only you sell &. You cannot sell a public sector
company in a dilapidated condition. I am not going into the details of what
was discussed earlier. What [ am saying is that there is a clear conflict
between your two objectives. If you want the public sector to be efficient,
you only sell those companies which are loss-making, and if you want to
make money, then you have to sell only those companies which are
profit-making. But it is dangerous.

Now, why only 26 per cent public sector ownership? What is wrong
with the public sector ownership? Madam, I will give an example of East
Asia in this regard. (Time-bell) Madam, | am making some new points.

THE VICE-CHAIRMAN ( MISS SAROJ KHAPARDE): If you go on
like this, what about the Members from other parties?
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DR. BIPLAB DASGUPTA: Why only 26 per cent? Why should the
public sector shares be disinvested? Please go by the world experience.
Everybody taks about East Asia, but nobody studies the East Asian
situation to understand the state of affairs. Even in East Asia, in Japan, in
South Korea, in Taiwan -- | am not talking of South-East Asian countries; |
am not talking about Thailand, 1 am not talking about Indonesia, 1 am not
talking about Malaysia, but | am talking about the so-called four tigers plus
Japan -- they all had put enormous investments in public sector enterprises.
Their banks were run by the public sector. Their motor cars, chemicals,
steel, everything , which the Worki Bank opposed, were being run by the
public sector. Many people say they faced some problems. In South
Korea, they have a company called POSCO. That steel company, which
was founded in 1973, is so efficient, that when the US steel companies
arrange any training programme for their own employees, the last week of
their programme is held in the Korean Steel company, which is a public
sector company. There are many such examples. The whole assumption
that public sector companies make losses, public sector companies are
inefficient, is absolutely a wrong assumption. If you look at the history of
the country, you wiil see that that is not the case there. Therefore, what |
am asking is, why should you confine it to only 26%?

The countries which have developed over the last 30 years -- East
Asia is the only example -- have relied so much on the public sector. Many
things have gone wrong during the Congress regime. | agree. The import
substitution policy, the production policy and many things went wrong. We
can discuss them. But don't throw away the baby with the bath water. That
would be wrong.

The last point | would like to make is...

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE) : Dr. Biplab
Dasgupta, please conclude because you have already taken |5 minutes more
than the time aliotted to your party.

DR. BIPLAB DASGUPTA : If you don't want me to continue, | will
sit down.

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): It is not a
question of...

DR. BIPLAB DASGUPTA : I wilt just finish.
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We are not drawing the right lessons from East Asia. What is East
Asia? It is actually South-East Asia. .In  Thailand, Malaysia, Indonesia,
nothing has happened. In Singapore, nothing has happened. In Taiwan,
practically nothing has happened. In Hong Kong, perhaps, something has
happened, but certainly, not much. In South Korea, something has
happened. South Korea was the leader of the four tigers. South Korea had
serious problems. But now they have recovered very fast. What 1 am saying
is this : if you go by the East Asian example, if you say with a great sense
of pride that the East Asian thing did not happen in India because our policy
was right, it is absolutely wrong. If we had followed the policy formulated
by Dr. Manmohan Singh, the theology of Dr. Manmohan Singh, he had
been advocating from the very beginning about capital account
convertibility, it would have been a wrong policy.

On the floor of the House, myself and one or two other colleagues of
mine have opposed it a number of times. Even according to World Bank
theologians "It is bound to be wrong. Don't try it. Don't do it. It would be
wrong.” They coukd not do it for various reasons because the globalisation
programme could not be conducted after we kept it here for various political
reasons. So, you have been saved, not because you have not liberalised.,
but because you have liberalised less than you have been tempted by this.

1 would like to make this point before I sit down. Even in the attitude
of the World Bank, there has been a change. If you look at the recent
literature of the World Bank and the IMF -- some of us read them regularly
-- you can see a change in their attitude. Even the people who went to
Russia; and the socialist countries around Russia, told us "We have made
~ many mistakes. Public sector cannot be disowned.” It is not that the
theology of the market is going to work. This is the feelng. This is the
impression which is now coming to the fore among people who have been
writing in the literature of the World Bank and the IMF and so on. | only
request the hon. Fnance Minister that if he doesn't have the time to read this
literature, get some intelligent officials, get some scholarly officials, to go
through them. The material is there. 1 can help you. | can give you the
reference. Please get the material and go through . Don't make those
mistakes. Don't commit suicide. Try to be an independent country. 1 am not
saying that you become China. But I am suggesting some solutions and
solutions which have been adopted by the countries which are going in for
an autonomous, independent,capitalist development like China, ke South
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4.00 p.m.

Koiea, like Japan and all that, 1 would like you to go through their example
so that some of the mistakes which you have made in the past would not be
repeated. Thank you very much.

THE VICE-CHAIRMAN (MIiSS SAROJ KHAPARDE) : Dr. Biplab
Dasgupta, you have taken very little time for your presentation here in this
House.

DR. BIPLAB DASGUPTA : You were generous.

SHR! EDUARDO FALEIRO (GOA) : Madam Vice-Chairperson, the
extra time that has been taken by my hon. friend, Dr. Biplab Dasgupta, can
be adjusted against my time because, really, I have very little to say. 1|
would begm..

DR. BIPLAB DASGUPTA : Thank you.

SHRI EDUARDO FALEIRO : In fact, 1 will begin my speech by
endorsing whatever Dr. Biplab Dasgupta has said. Dr. Gupta said, "Quite
often there are inconsistencies between our stated objectives and the
strategy that we follow purportedly to achieve thosc objectives.” [ want to
give an exampie here. 1 would like the Minister to take notz of this so that
changes are made in the next Budget. It is regarding allocation of Central
resources 1o the States. Now, in the new economic policy, including his
own initiative that he has mentioned in his last year's Budget.
which is a national human resource initiative. He had mentioned in the iast
year's Budget. The purpcse is to encourage our development, io encourage
reducing the population, to encourage increasing literacy and in fact, the
other human development factors. But when we see the manner in which
the resources have been allocated to the States under the so-called
Gadgil-Mukherjee Formula, precisely, the factors which militate against the
objectives are given prominence. Therefore, the manner in which these
resources are allocated under the Gadgil-Mukherjee Formula acts as a
disincentive to attain those objectives and are an incentive to the
non-performing States. As a result of this formula, States like Punjab,
Haryana, Gujarat, Maharashtra, Karnataka, Tami Nadu, Kerala and my own
State of Goa suffer. They suffer because of the excessive weightage of 60
per cent given to the population criteria. And the per capita income criteria
having a2 20 per cent weightage is totally insensitive to the highly skewed
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income distribution and poverty in the States. The performance criteria
covering the national priorities like fiscal management, tax policy, population
control, elimination of illiteracy, etc. have a weightage of only 7.5 per cent.
National objectives like population control and elimination of illiteracy have a
meagre one per cent weightage each in resource allocation. A weightage of
one per cent each for literacy and population control is hardly, as 1
mentioned, consistent with the National Human Resource Initiative launched
by himself in the 1999 Budget. On the whole, this Gadgil-Mukherjee
Formula is neither dynamic nor sensitive to fiscal prudence and national
objectives. As such, there is an urgent need and I plead here in this House
for the restructuring of the Formula, assigning at least 50 per cent
weightage for performance criteria with 25 per cent weightage for fiscal
parameters and 25 per cent weightage for human development parameters.
The scope of performance criteria needs to be widened by including other
human development indicators like maternal mortality rate, birth rate and
infant mortality rate. Now, this is something which is very glaring and
which has been creating havoc with the States because, as I said, there is
no encouragement to perform well and to administer well. 1 would also
plead here about my own State and that is why also I am making some
general observations. At the back of my mind is the problem of my own
State, of which | am the only representative here. [ would like to say here
that from 1986-87 to the present, the Central allocation to my own State of
Goa has been reduced by SO per cent in rea! terms as a result of all these
factors. That is why inspite of our raising so much of revenue and taxing
our people above the average in the context of the national taxation
operation, in spite of our taxation rates being higher, we are now, over the
last couple of years, facing a fiscal deficit for the first time and we are
unable to cope with that situation.

Now, let me go back to my general observations. Most of the States
are now in deficit, except a few of them. The Centre itself is facing a rather
severe deficit. But then, I must point out thks factor. There is a lot of
assistance that comes here from foreign countries, accepted by us, but not
utilised. The result of that non-utilisation is, mstead of our getting the
money and the benefit, we are paying for it because théte are commitment
charges involved and the commitment charges run into hundreds, maybe
hundreds and hundreds, of crores of rupees. This is a situation which is
absolutely unsustainable and it comes as a resuk of poor governance. 1 am
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coming to what the UNDP réport calls 'poorly-governed countries' itke India
and Pakistan, in a moment. The result of poor governance is, the money
that should be a boon becomes a bane for us and you have to pay instead of
getting beneftt.

Now, | wouid like to make a suggestion. Why is this happening? This
is happening because the States just do not have the administrative
infrastructure to cope with the formalities, with the complications, and the
elaborate, formalities that we have got to go through in order to get the
assistance.

You have to preparc a project, you have to submit the project to the
Department of Economic Affairs in the Ministry of Finance, you have to
submit another document to the denor country, and at the end of it all, by
that time, the grant has gone to some other State, and therefore, this is
very cumbersome, and this opportunity of finance, usually concessional
terms, soft terms, which are availabie to the State,and should be available to
the States, actually does not benefit the State. I am suggesting it here that
the Planning Commission,which in the context of the present economic
policies , is getting a substantial reduction of its workload, the Planning
Commission could take up the responsibilty and function as a
single-window for identifying the States which can benefit from the
different grants or soft loans for helping them to prepare the project, for
getting them sanctioned, and therefore, to utilise this in a manner that is
effective and beneficial to the country as a whole. | am going to be brief. |
would like to make a few points. Once upon a time, | was a Minister in the
Department of Banking and Insurance. I may not be knowing so much
about the subject because | am a generalist. But what I do is that [ have a
tremendous commitment to the public sector banks, and therefore, it pains
me to see that in the present environment, the quality of service that our
public sector banks provide, is not competitive in terms of the service that
the foreign banks provide, in terms of the service that our own national
private banks provide. We must improve on this. I am not talking of the
smaller public sector banks. Even our premier public sector bank, the State
Bank of India, has substantially to improve its service tc its customers if it
wants to maintain its place of primacy in the present banking scenario.
Many people have had their experience with the credit card. A new thing
has come which is of great benefit to the people. Our banks just do not
seem to have the technology. 1 must say this. However, when we are
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speaking that our banks are not providing such a good service, there is
nothing wrong with our people. 1 am speaking here not as a Member of
Parliament or a former Minister but as a consurner of that service. There is
nothing wrong with our people. Our people are good and effective and are
working as anybody else is working. It is not that there is something wrong
with our people. Not at all. In fact, our peopk are more courtecus and
better than people in the foreign banks. They work very hard. If you go to
a foreign bank abroad, you wili find that a man will come at the prescribed
time and he will leave precisely at that time.

He would not care for a moment whether there is some business at
hand to be done or not, while our people stretch themselves in courtesy
quite often. The problem lies with our management system, the problem is
in our technology, and therefore, unless we improve the management,
unless we improve our public sector banks, and improve and bring in
technology, and more than technology, we improve our management
system, unless we do that, our banks will be in very great difficulty. They
are already in great difficulty. The cream of the business is going to the
foreign banks and a little bit of it to the private banks. We must help our
public sector banks to maintain their primacy. They are our banks. They
are the banks of the people of this country, and therefore, we must modify
their management system, we must give them proper technology so that
they can meet the challenges that they are facing at the moment and emerge
successful to help the consumer, to help the people, whe bank with them
across this country all over. | will conclude by mentioning again what 1
have said at a point of time about the report of the United Nations
Development Programme, the UNDP, which puts India and Pakistan among
the poorly governed countries. The economic reforms cannot succeed
unless governance improves, and for improving governance, what are the
steps that the Government had taken? The Government had appointed a
commission for review of administrative laws in 1998, about a year ago.

They have submitted their report. Then, some other Committee was
appointed. They have been appointing Committees, one after another.
And they say, "We don't want anything to be done!" It is an old saying, "we
don't want anything to be done". But you go on appointing such
Committees. One Committee has submitted its report. Now, another
Committee has come, and & is supposed to lock into the implementation of
the report. With what results? Which are the Ministries that have really
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done any work, I mean, to simplify the procedures, to provide a better
service to the peaple, and to provide transparency in the functioning of the
Government? Which are the Ministries that have done this work? What is
being contemplated m this regard, i.e. for better governance? Better
governance is really the key to make progressive economic reforms
successful Thank you, Sir.

SHRI C. RAMACHANDRAIAH (Andhra Pradesh): 1 thank you,
Madam Vice-Chairman, for giving me the opportunity to speak. I support
the Demands that are being introduced by our Finance Minister. The
Supplementary Demand is around Rs.16,550 crores, out of which, it
appears, the Kargil War and the elections have cost us Rs.3,500 crores,
which were inevitable, which were thrust upon our nation. But the rest of
the Demand shows that this pernicious habit of over-spending on the
revenue overheads still continues. The Government could not achieve the
object of curtailing the expenditure, as has been proclaimed by it every time.
There is buoyancy in the market. The economy is being revived with all
progressive legislations that the Houses have passed. They are sending
good signals to foreign investors also, and there is no dearth of funds that
are being available for investment in the country, as some of the major
investors have said in the recent Economic Forum meeting. India is being
respected by the other countries for its progressive legislations that have
been taken up. However, the Finance Minister is busy with some critical
problems. He has announced that he is going to set up an Expenditure
Commission and to bring the Fiscal Responsibility Bill. All these are to
contain the fiscal deficit which has become a villian of our economy. In
spite of our assurance to the nation, we are unable to achieve the target, for
the obvious reason that the Kargil War has cost us some amount.

As far as defence component is concerned, it is out of the purview of
the Finance Minister, and it is also out of the purview of the country itself, it
seems. ™ad we prevented the intruders from entering the country, we
would not have incurred this expenditure. Sir, ukimately, we have failed.
-That has resulted in a war. To push these intruders out of our country, we
have had to spend a ot of amount, with a lot of jubilation. Then, the second
component is subsidies. The Government has been advised to rationalise
the subsidies. We are unable to do that because of the compulsions of
coalition politics. But now, though the BIP does not have incremental
majority compared to last time, the profile of the Government has gone up.
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(nterruptions) They should thank us. (/nterruptions). The Government
has to increase the revenue receipts. We could not achieve the targets
because of the sluggishness in the economy; because of the unkindness of
nature and erratic monsoons.The next alternative is to reduce the
Government expenditure. What concrete measures is the Finance Minister
contemplating to achieve this? He has promised the nation that the
Government will be downsized. It is not sufficient. Just by appointing a
Joint Secretary, or, a Secretary, you cannot improve the Government. You
have created additional Ministrics. The strength of the Ministers has gone
beyond 80. (Interruptions).

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): No
cross-talking please.

SHRI C. RAMACHANDRAIAH: We do not want to burden the
Government. It will lead to further expenditure. It is a good augury
because the major Opposition Party is trying to cooperate with the
Government in arriving at a consensus policy. So, take advantage of it.
You try to bring more capital into the country. It is high time that we try to
capitalise on the congenial atmosphere that has been created in the country
for investments. Thanks to the Congress Party, the two pieces of
legislation, the IRDA and FEMA, were passed. One other component by
which you can contain the fiscal deficit is interest payments. As our
population grows, the total debt of the nation also grows. How to reduce it?
What is the constructive thinking of the Government? Is it by
disinvestment? Okay, by disinvestment you get sufficient funds , and you
can pay off the debts so that the interest burden will go down. But 1 don't
want to go into the debate of selling, profit-making, or, loss-making. As our
elder brother, Dr. Biblab Dasgupta, was saying, various arguments can be
made either way. The Finance Minister was once saying that the investor,
unless he gets the confidence that he will get profit, will not generally invest.
Naturally, that will be the perception of every investor. But to what extent
have we been successful? And the Government has been indulging in some
sort of window-dressing. You see, there is a proposal for acquiring the
shares of the National Hydel Power Corporation by the NTPC. Has the
NTPC got liquidity? No. It is sound. It has got very good economic
fundamentals. But has it got liquidity to acquire the shares? What is the
plan? The plan is to dispose of some thermal stations, get the money and
acquire the shares. What purpose is it going to serve? It is like taking
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money from one pocket and putting it into another pocket. So, what
objective are you going to achieve through this window-dressing? There
should be transparency. Almost all the Members are taking about
disinvestment.  They suggested that the Government should have a
mechanism, which is more transparent, for disinvestment. I can understand
the invitation. But the nation is watching. There is very little possibility of
reducing the interest burden of the country in the near future. Since 1991
we have been able to mop up only Rs.18,000 crores through disinvestment.
How are you going to achieve the objective of containing fiscal deficit? The
Government should have a clear-cut policy. You should not say that you
are going to do something which cannot be implemented. In your last
Budget Speech alko you had announced that you would cut down the
Government expenditure. To what extent are you successful? What are the
practical methods or pragmatic avenues that you have got to contain the
expenditure? Why can't you disband some Departments? Why don't you
introduce some austerity measures t¢ reduce Government spending? There
are some Departments which were introduced during World War 11 to cater
to the needs of the Britishers. They are still continuing. They don't have
any utility. The Government should think about it sincerely. Of course,
you have to take some hard decisions. But they should not target the
noorest of the poor. Your hard decisions should noi hit the poor man.
You have to maintain some equilibrium in the beginning. This is a transition
period. 1 say with firm conviction that globalisation is not a choice. It is
an imperative necessity of the country as a whole. You have adopted that.
So, you do it with sincerity. (7Time Bell). Madam, | will take only two
more minutes. It is high time that you did something. The atmosphere is
very congenial and very conducive. This atmosphere has to be capitalised.
You have to revive the economy. Try to have some co-ordinated fiscal
policy, monetary policy, which will ensure the required financial resources
for the development of the country, especially, the infrastructure and the
core sector.

The third point is that you have to increase exports. The overall
atmosphere at the global level is good. It is not that our performance has
contributed to it till now The overall perception of the economy at the
global level is quite good and the same thing is prevailing in our country
also.
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Madam, [ take this opportunity to appeal to the Government to give
more powers to the States. You should not burden yourself with ali
subjects. The Central Government is trying to take away the subjects
which are in the State List and in the Concurrent List. We have been
demanding for some changes to the Seventh Schedule of the Constitution
and more financial powers to the States. The Tenth Finance Commission
has recommended devolution of funds to the tune of 29 per cent. We have
been demanding 50 per cent. But even that recommendation of devolution
of 29 per cent of the funds is not being implemented. Why do you want
to burden yourself with more subjects, more responsibilities? After all, it is
a federal country. You keep with you the vital sectors like defence,
finance, foreign policy, monetary control, etc. Our Chief Minister has made
an appeal to the Government that article 293 has to be amended so that the
States can directly borrow funds from other countries with a Constitutional
cap. Let there be a debate on this issue. Now, the States have to come to
the Central Government every time when they want to borrow from
outside. They will charge some rate of interest and you will add something
as your administrative overheads. You will charge a higher rate of interest.
Uktimately, the overheads of the Central Government have to be borne by
the States. So, all these aspects are there. When you want to rationalise the
structure of the economy, you have also to think about strengthening the
States. You have to think of it. Recently Mr. K. C. Pant has warned the
States...

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): Mr.
Ramachandraiah, please conclude.

SHRI C. RAMACHANDRAIAH: | am concluding, Madam. Mr. K.C.
Pant has recently warned the States of impending financial disaster while
making the mid-term appraisal. He said that our economy has extremely
deteriorated during the last couple of years. So, my request to the
Government is, please try to downsize the Government. What you have
been saying, if it is not practised, then your actions prove quite contrary.
That is where we are failing. You talk of rationalising the subsidies. Even in
the election manifesto of the Congress Party, they have said that every
utility has to be priced; every economic utility has to be priced. And the
BIP also, I think, has talked of the same theory. And we equally accept that
concept. So these are all the measures which the Government has to initiate
with utmost sincerity, to contain the fiscal deficit. Fiscal deficit is not the
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only problem now. We have to inculcate some sort of financial discipline
amongst the States also. Everybody is talking about the second generation
reforms. As for the reforms, it is not the second generation. It is the same.
This is the second phase of the reforms, not second generation reforms.
You should implement the reforms more vigorously. But one advice I want
to give is, these reforms are going to make you take some hard decisions.
You have to take the people also into confidence. Tell them that "these
reforms are for you." Tryv to convince them that these reforms are for
them, just like we have done in our own State; just like Shri Chandrababu
Naidu has done it, with utmost dexterity. Then only the people will be with
us; then only we can take them into confidence; and then only the reforms
will be successful

st wagsht (v w2w): g=yaie Iumvmze wEEE, § g9 fafan e
FHPG 4 P G H @S g ¢ | 39 ge’ W H A R 93 st gvEq
frer <t &1 It i AR & uft oReEd @ g & SRYT 9RA &1 S
I ¥ i guw @, 9 adt ¥, s oy 97 W W wee €
TP Faq MY ’R w® a1 & S Qo 50 off ¥ 98 o | AR g:1 &1
HUSR 931 8, Pf Ired 991 2 | HHaw W 8 Fugd ) ugw § 3R uA
U IH G fRR 7 W Ui & Afsier 99 o gE] dsaer I off, 5™
I g g ol 99 WRAT v fRR Y@ 59 BRUT 4R @1 R 7 o |\
TN ¢ | R e § 16,550 335 390 @) 1 & aeEE # | 39 |
6,919 FNIT TIA & HAEA F o0 | WlE @ 99 SRAE IR et
g T JN U, el o e o o @ 39 99 B 39 O o
wer o 4 a9 N wu § Rae a8 0 aRy | 39 g W sRfa §
T AT T O Ao W A 59E o og qud A urg | F SHe) s e
e § ' B wRr & U i B W @rd e e g, 9| eidt & afhw
MR 2 F eRfE & T gg § O W 9w R ¥ @t 9 g gé o
IHPT PV T B GIIOFT B T, ERAR W A oy ¥ U@ A S
wenfta far ma, "erfe qErEd Seraar PN | aneg d SaEEE 9 R
I W@ BN F oo R qEd e F dw W o wfy S
TE-gHHY U T Y @ FNE 11 F% TU b R Y | S99
FHad 1 TS UL g8 W @Y fFY 77 ¥ 3R g3 10 FT TR g @ E
TP He ¥ Aavgiwe o IR TR gag o @ € 1 # wey | wd R
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AT Y BUY ¥ §H Bl 2, HEAYU] ANTEH BNl 8, 3R 98 S I A &ART
e SEm guem | EERT @R 1 ST @ R S ol 9% "de § wET R
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SR el @ 5 wa s & R £ Reurad @ v @ &% @ 2 v e
o TE AR gfir TR 9 F sER o W B T ue iR A9 9 'R Qv
FR & A AER A A B B gvaFHA 07? § WG BRaT § 59 909 B b
50 wfyerd B W A e F FWR Tl T B IHY P JAR B AP
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Qi fed, TR FRW A UF RYET F AR ¥ a4 ¥ n its
recommendations, the Tenth Finance Commission has not defined the
calamity of rare severity."

FaF "G" § raw o & dsy -

"Since there is no provision for declaring any calamity as a
national caiamity of rarest severity, the guestion of declaring the
disaster in Orissa, as a national calamity, does not arise. However,
it has been dealt with as a national calamity.

vgE W5 S A 9% R ¥ 9, W TRe I o 9uRdE € 9 off 99 AR
¥ €)@ & g B0 S 4 e aed § 6 wEan @ R o wE @ Al
en I AT 3 TRy SRR B fF e qeRe W wigey FHteE A
Iy dem P Awed Safd e wu | wwida 0 afgw! ) fF anh 9
&1 A 78 g€ ?, gg o ARy, AT apf 9% e 99 A9 & fPaR T v
wE ) oW, 39 ¥ W AN @) AR o Fwl die 9gd ¥ | ondt o §
T a9 RS o R § B @ I wag T | ogE 25-30 9
YPUTIS & TGN T, 9B BT WW] SHERCFEN G B A | A Y B § dre
IRY &% Jg e FHE T @ B 3H 7w B3 fF 1w R F Fafd
B & O I D AvRd Senfad) feren e ity ok & ave 3 weer &
ey |

o, & Uyl & Al 1 IE O | (B g O T S ohd TR &
Zrgw # & AT 4 uen o1 B ' A Qe Y Wl aRen Pawe g R,
34 R e sum @ B o o I8 &1 ik 15 G 9 en | OE 9w
A @ @ & | den, d o area § 6 erdt S suwn <Rear frawer domn
R @4 €1 ¥, 39 P (el TP SUY § JF fen 4@ o veT & ? Hew, 11
TiE # WegR e Bt SR I Ren o A doa ¥ e 13w F
& B FIHGeE 8 7 o7 #if% a@ gt sRear Frarer g, 0v0TR0 #t
o, faforos dog &t e, T e AT, $ES Bl WA, A §E
FIP! 92 W & | vES @ TN gt #H Rear Fareer ara o, 59 @ @5
A9 digT WErT T, A 99 $ 9 W dur o W € 9 39 @vE ¥ 9o
wER Re i I s o &Y, R & W whie @ 9§ 98 3ud
fr| 471 | wel s, gE Agw A8 9sar & | e, andl WA el
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dor, fodiTa-22 S an A Fem g s MA@ s <0 &, SW & AR
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Ugel i T i AR o 6 gRea Raro @ $ s & siala i & 10
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TR a1 qF B @ ) TeT F TR N T T A B S ged U
e Ry | 8N "o 5 A fred 4-5 A 9E HOU AR F6T & g
Ry g &, e Hew wg™ & foy Ry 1w € | § 3 98 ¢ow ¢ few Ram
F fog 99 @ wE1 A& SN T 5 S T U ey A ) 97 W & s
MWD ITiIAa Nomd R wedRsu e ¥ &
TR AR W ARE | I3y, R T o dea SR RM ? @ ww
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v mAfe T Izv T e R e e s R A I E A
T AR o o3 % Qe madhe 3 o et aeraar ) @l |

Fgr, AR IHA H{ NONOTe0 fore R 3 & | 78 S RA # g
IF ¥ Mg JEd B B wraw  en? 39 a6 W) ' AR s gty F49ife
IR T A I E | On O wd A @ R, N AT aRd @ Al
B @ B, T DR B @ 2, RiGme Al @ @ ¢, ofw wom g T8
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o @ ffEn g o e A v dm e, ek $1 R B 0 S | gsl
T ot ¥ & % gkt ofadE iom & F7 gee &) safay o e
FIER @ A7 AR & |0 aniky | We have to think very seriously. &9 &
TE B AFeY 98 oY @1 92 € ofR 9w 39 N vuur <ife iR & ' H, |9
Haged & 2 W@ Ed 9w R Pe-gRans B ¢ | i few, § W
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A 0P UI5e UE 2, AH |

A3H, gEU UTSE AW T8 2 | R B E @I Ud dvg B AR o1 - As
on 29 October, out of 201 major projects, 17 projects have suffered time
and cost overrun with respect to their latest approved cost. T& geid 81 TR
WP | TS N H P @, PA QAW ? Ug v Afca T 292 g,
Rt Ao wrer @ fp &w A A Y ANET O @ Iwe afRerers g Tk,
AfF ardl 7@ SHET A 78 gon & | ferarie agard g IE #

@ AeH, W UE QA G § | gaTe, W IO 4R Ao B q9 |

sft st &re (sRaom) - Iuoy RERm, § gt eRgare avl €,
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e, 1999, W @t Ry ## o @v & Sow WA @ axar §, AfeT Fo
T RRPII TR Feit d NN daRa g game s
g8 A9 gl W e 9
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THY FI wergd e | te ans TE N @ 1% ooige ok @ g a9 )
I IR §, dfF Tm groelic A B, well Ad o b egR wF o §
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terar g & eRaen R due # 5 Red g ¥ | A, AP,y Amemw
A K pE U B 99 TERwE W g W 5 5 3 sARE B Aeres
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AT Fioa & MR T8 R I IR A B TSF Yo B T RN A AR R

273



RAJYA SABHA {14 December, 1999]

@ | T e A 98 Il 9EIge e ad UgHl 2, &6 ¥ # 30 frdier @
ENE I W AR R e & flg A I woo &, 98 =9
TR, TN Fg A A 97 wHE @ g 9, SR 36 YR § B uelr | a)
S TR 2 Q9 siviee B amg ool {1 ww | AR ' wadt F
HEl ul, {3l S | A dEr o7 1§ R I UF @ IR IS gE I W 2,
U JEA S P TR G €, U IR 6 TR R &l 2, W wEn us &
Y, O9 7899 PO P | HERE, § oed AeEw  FEA e g fF agt W om
BT A forg 9 @ S ¥ R B ARy aify Re & wiaar 8 | Raw @ g ¥
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I qA diom B A R €, 79 37 # apmet e € | &R wew o iR
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HH IWEA F qEYE N A 20 FRs AEH U F R # | R A
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THP! AT BH FY Fhd & 3R IV Y T b 3F o0 ¥ TWEl & 29 & I
HR ahd €1 AT, # sud Ao | RER & AR § qarn aEa € 5 A
fra w2 N AR A o € ok 89 wa ooR fRgr & 9 A & 98 7 & Ben
¥ Gifda & 3l 7 Rrd SR Rer 71 & e ¥ WfRT &1 Rer #§ ada 200
MM S AR EIRTMIsT TR T RATREIRIT RIS
WU & qE8E F PFRU Y U B @ SR P R ¥ g% war & N Iw
ufPEs dme, fAER, ITR U¥ FT $P 9P R A XE@E B A &1 gF 9N
% TRPR P IoFI WRY| T AT 99 & R ¥Rg @R A 3R
I TErl-v Bt frar @) @fFT oW 1 e 8 W@ &, e wag @)
W& I e st &1 g Tt B B a1 R A gt s 8
IR TR W 9IRT WRER gl H| AP g fgr A, g 7 =) &5
A ® & IUP GHTR P HIRW F | IWY I e B olfiE on @ 2,
JIH TH, B avars 8 W8 8t zafen § o 5 Rer § e o @
gy T F T | A @ R, T Al @ LTS QW B YW AR I
WPR AT FR A FE"a, N Rl 3 avar o gerar 1, ge @it
T 21 g A AT N @ ¢ 9gA T A ¢ AR I A A T d T
Fx B: fiferas 251 v a1 @1 w9 Oed € 6 O IR @ fRRR WRER FY "
2, fER & 99ar 9 7 ¢ ¥ gei O dRTa FaEq @ WO A AN iR
IR THD! qoplcl BN a1 WY a1 g8 S @il B, 2 F AW BT BT ENT,
AR B gig Bt % TRe & AR AW A G AN |

7o, ¥ 7w wEm 5 i e Sudpd A 3E wwi wg ¥ R
TP FRAIGA I AR W IS @1 ¢, PRI R 98 &1 &1 395 4 - a9+
P frgwm IRe fafes, Risd &1 wRomor IRIRwA, Rl @
R 3.9 7., TOEHIR FT ..U, 2 IR A TR, ¢ A sleeR ot
NN FFRRE ge 99 93 = g &1 oo o ) 5 5
YD Teplel AN BT MG |

aRrean, § =R S #1 aa g9 R N Ram aigm 5 Roeh 4 0
A A & 1970 A e 2RI Braed &R Moge 21 I8 1997 ¥ figR WYaR
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IFT @R P @ el 710 dmare F faw 9 wfvad Rer wer A
PR AE | AN o I g g DR E S ey D AR A
i T Ol F & 9% AR T/ 9 Fdt aE wo & o @ 7 W HRO
2?7 A0 I F A7 Fo A gy < F I, Regm s @, qw A wfy
T30, T BW I HET TR &)

HEEdT, 94 39 vy R 9 &1 awR o gafog # st s €1
ga-agd g |

st o fie (RER) . wFFtar oy weiear, & amud aegq @ A
TR A RAIRFTRI@m IR IT RSB AN AT AN E ag a1 &n
w9 @t Wier H A, AT § 13-Q g Ao off 9 s arar g1 13
TR R ¥ 0 o e AR 91 A 3 9 TR of 6iR T' 13 W
aF T IR S=R 93 3 ok o TE qemt R an ngl ofeT W I
TR JUM ¥ 98 @RAE 2| UBAl IFREE g wiEd g o aeR
WA 7 M| D IWER TG A A a8, Py K oW @ W T
gg M gwAre ufdanic ¥ & 9o 77| 39 BAR 99T feer ot €1 T g @
g B 27 Sl o ScafRe &) onft ¥ sorn B amg 13 #8W d swfem
e o Y B Al 7 e JeEw wel Rar anl SO gERy I ¥ 9R
6 JFgR B @ Ao B T w91 e @ el A I R o ue TE |
9 TE & g9 affs werg TR | ur W diw ¥ [ s @ & qolufot §
T g YH B @ Al B IS 79 % e anfde Rfeh @ &)
AT 3y o A AR/ T T A I @ R A9 1 FerE |
T AW & 40 wwa & N A Y@ /@ N &, 996 ¥ sust F A
27 am w3 B gPftm ok B, AF SHH P Al o §
2R 2, e U A favew ¢ e O @ 9 Soam @ W 9 g
T 2 8 A A H9F G FT IR WA R g TR AR Ao

Al T P ot e 72 & f5 Beam T 2w ¥ ud <@ & mam

AR § g9 FS U WA RO T §, °E @Y gy gy QA & i @
TR aE R A & A w2 T 10 ER Al B f TR B WA FW
€ T o W B W Y g3 B A o9 o qasyl K g oA W
F T AN GE R HPTR AR FoweI A o gor 5w dsyes ae
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MR AEs gRe B I H UEl oY € T el S-ER OH el § fRersd
St B soE 39 WA @ arafRm g 8 @ add @ v | I 9T | A
wer {5 A vl o s @e-dm v # ) SR, IR Am a9 AR o) o € gg
TUR FEM F @F-UN R B SRS UG 98 T o) 9ag & | Safae ¥ sy
T HE AR fF AHUS ARIT A M IR @ & - Fou, § S g
AT AT b ghY  3MU- Ufetd AN F <X IA-318 FEN J &g 78
e & € SR s 99y g Retavdie @1 Y6 R &) gt Remavde
T % qgc 700 o s 2y, 9 e gv 4 wdh @ e F ofne
I W a9t e v § iR 9 gy Rernde o1 w1 Rea wer &1 snahaed
W 8 W E gamrE A W wE &) end B g o oy, 3R & adw ot
anu, e & ad] 9 W | T g e e e B @ & oraet OFs
FENTE B, W 9 R ny 99 F S 27 SO BN &1 el 8
T ) Wl ure Q9 TH BE FT0 W I, R 1o BV vUd WY ®,
DHRT TF B TTN W L, 77 THT 7 2 o1 99 IR 9 F 2 I§ T
A 2,200 FE FTUY F Wi T o7 957 &1 oo wer 5 3w wel uerd | g
gral W e [udiz w7 @al gered! ofeT o O R e o @
Fl R Ao pw O v G0 R U O oK 39 0T 999 o 5 Ide
SR W e | 3T 74 5w By, agg wR @ ot onft R Radde
A di w a9t e #1 aaE SR Wi e ¥ TR g R 5 omo o
s Bifed F vo-g dre TR-ueR & @) Ofsm e Py eaet @t s
WA EAE Ue el N we B e O orged ¥ oud Raw 9 @d @i
FVE TAPN & ! ATGeHT @al e & WieT B € R 4 R & g B # e
it E 5 T g e e Ru? ww de S wnfir gy A wet g 2
I8 9U3F G B 9% TN Q¥ ¥ WEINETT B T o, [WI P @ @1 AT
ol TEH P W wdl g & R g T8 o o vlie @ o) s+t
S feael & o St @ sEeE g aF ol 9@ arg 7d g€ €1 9w
TG T GG o SHY IS-S To@ AN Ul o) 9' ugd 9l wfdw
YT T M G WG udl A8 1$ 98 91 0w s e € 31 98 e &, 9%
oo I iR W E 8 SIamau FR AW ORI R Y -
T TR FEOTE Wy TRY &R A Tae) T rordt S w A & € Sadk aR §
T AN G AT e T s PR e v A e wswd @
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R an T a1 SEET P AR o e & 39 39 % v & e Rl
FoR R 4 ¥ AR A 27 © T fhor @ o o Seewd & o g
w5 oA A gae m @ € o v a9t gml e afpr s w2 R
T W GAEEAR R B I 2 AR 3/H TR B B oreva /)

Yen, & wEm aEd g TN 3 EOW & AR g A & e o 4
WA & AT dou § ol e vl @@ guean &) ofe Ry ardl & ang
Jar T € ok S engd Y A ? aF e R € wek %R @ 8, W
oy A s Rgens AW A @ @ B TERAY W W S qEidEe HY SR
A g gAe §, 1 S A T, PR 369 and I8 g 9idl Bl g
ar & ag By B 2@ € odify o R ¥ RET F o W A T AT
gore % oy, oy o8 oFllE ovar § i o W SEe T ¢od o W R,
THP Y TN R, 7E A1 4 3R e @ SN e 93-99 | 0w e
FEY, U TR O 9 S T 3 9| fAftd T & $UR g WR
2, SIS AR ¥, U $HH FH FREN| 9=7d1E |

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE) : I hope I have
pronounced your name correctly.

SHRI C.P. THIRUNAVUKKARASU {Perdicherry): Yes Madam. The
pronounciation is very correct.

THE VICE-CHAIRMAN {MISS SAROCJ KHAPARDE) : Thank you.
Actually, it is very difficuk to pronounce your name correctly.

SHRI C.P. THIRUNAVUKKARASU : But, Madam Vice-Chairmaa,
you have pronounced it correctly.

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): Thark vou.

SHRI C.P. THIRUNAVUKKARASU : | weicome the Bill. Even
though I welcome the Bill, 1 want to say something about the Union
Terrtory of Pondicherry with regard to the uniform tax that is being
contemplated to be imposed throughout India. The Union Finance Minister
has said that uniform floor rates of sales-tax shall be implemented in all the
States and the Union Territories w.e.f. Ist January, 2000. All incentives and
concessions to industries in ail the States and Union Territories shall cease
w.e.f. Ist January, 2000. But as far as the Union Territory of Pondicherry
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is concerned, it is a small Territory surviving only on sales-tax. If a
uniform sales tax is imposed, the whole State will be under a ot of
difficulty. So, since the main source of income of Pondicherry is the
sales-tax, we are opposing the uniform sales-tax. Above all, let us compare
Pondicherry with the neighbouring States. In one place the neighbouring
State is Tamil Nadu, in another place the neighbouring State is Andhra
Pradesh, and in another place it is Kerala. The people living in the border
areas of these neighbouring States come to Pondicherry for buying
consumer goods and other things as the sales-tax is less in Pondicherry. If
the sales-tax rate is increased, the people of Pondicherry will be put to a lot
of difficulty. Above all, Pondicherry is getting only about Rs. 148 crores out
of sales tax. The amount of Rs. 148 crores is paid by the people of
Pondicherry, by the people of Tamil Nadu, by the people of Andhra
Pradesh; and by the people of Kerala. So, the benefits are derived by the
Tamil people living in Tamil Nadu, by the Andhra people living in Andhra
Pradesh and by the Kerala people living in Kerala. But the important thing is
that these benefits are not going to the foreign people. On the other hand,
the people living on the very borders of Pondicherry are getting the benefits.
Sir, when we compare Pondicherry with other States in financial terms, it is
very meagre. As far as Tamil Nadu is concerned, it is able to generate
Rs. 8,000 crores by way of sales-tax. As far as Andhra Pradesh is
concerned, it is able to generate Rs. 6,000 crores by way of sales-tax and as
far as Kerala is concerned, it is able to generate Rs. 4,000 crores. But as far
as Pondicherry is concerned, it is able to generate only Rs. 148 crores by
way of sales-tax.

One thing that 1 want to submit is that as far as the United States of -
America is concerned, it is a federal State, Every State there is having a
right to impose sales-tax. Certain States are imposing evenr mcome-tax.
There is a State called 'New Humphry'. In that particuiar State, there is no
sales-tax at all. So, people who are residing in America, those who are
very near to this place, come to this place for purchase of all the things they
need because there is no sales-tax.

So, I submit that as far as sales tax is concerned, it is under the State
List. Once it is under the State List, | submit that the Central Government is
encroaching upon the State Government and commanding them to impose
the tax in such a way. The States are also surrendering their rights to the
Central Government. With great respect, | submit that we are fighting for
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federalism. We are fighting for having an independent tax structure. Every
State should have the right to impose a particular tax. So, by imposing a
uniform tax, the States are being made to surrender their powers to the
Central Government, and the Centra! Government is encroaching upon the
powers of the States. With great respect, 1 submit that this should not have
been done as far as Pondicherry is concerned.

Then, | submit that our Chief Minister from Pondicherry, other
Ministers and MLAs and | came and met the Prime Mmister, our beloved
Finance Minister and other people. There were not only MLAs of the ruling
DMK Party but also 7 MLAs from the Congress Party. Not only they, but
the CPl MLAs also came and gave a memorandum. The CPI(M) also
supported this issue and gave long statements in newspapers that there
should not be a uniform tax.

So, the whole House and all parties are in favour of this issue that as
far as Pondicherry is concerned, there should not be a uniform tax as such.
So, 1 submit that if a uniform tax is imposed, 5,726 small-scale industries
will be closed; 120 medium and large-scale industries will be closed and
67,000 people wili be on the road without any job. So, [ pray, 1 beg, | urge
upon the Law Minister and the Finance Minister to help us and not to
impose a uniform tax. Today morning, I contacted the Minister of Finance.
He sad, “l am going to send an expert from the National Institute of
Finance Policy to Pondicherry, and he will help you.” 1 requested that the
help should be for Pondicherry, for the welfare of Pondicherry.To
conclude, I will just read a small portion of the speech Pt. Jawaharlal Nehru
made at the time of de jure transfer. In one of the speeches he delivered in
Pondicherry on 16.1.1955, he stated:

"In the course of the last two or three hundred years, the
settlements of Pondicherry, Karaikal etc. have acquired a certain
individuality and a certain impress of French culture and French
language. You know that we have stated in our agreement with the
French Republic that we should respect the French culture and
impress of the French language and customs.”

Again, Pt. Jawaharlal Nehru further says:

" We wish to recognise your individuality ......”

That is the individuality of the Pondicherry State.
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Not only because we have come tc an agreement on that score with
the Govermment of France but even more so because we feel that that is
good for you and for India.”

So, | pray the promise of Pi. Jawaharlal Nehru may kindly be kept in
mind and we should be helped.

Thank you.

SHR! N. THALAVAI SUNDARAM (Tzmit Nadu): Thank you,
Madam, for the opportunity given to me to speak or the Supplementary
Demands, which have been presented casually without any proper
assessment of the need or the funds that are lying unutilised at the end of
the financial year.

As far as our countyy is concernad, the States are economically in a
very bad condition. We are not abie 1o pay the salaries of the Government
servants.l have three clarificaiions 10 seek from the Minister. Jusi now, my
learned friend belonging to Pondicherry, clarified his position on imposition
of a uniform tax. Pondicherrv is very near 1o our State. If you are going to
introduce  uniform taxatien, it will be very hard for the people of
Pondicherry because therz 3 ne raw material available in Pordicherry.
They get raw materizls from outside the Untor Territory. If you are geing
to introduce this system of uniform taxarion, the people of Pondicherry will
be heipless.

Once again i request the hon. Minister 1o take necessary action on this
as far as Pondicherry is concerned. There i€ a provision in articles 268 ang
269 about duties fevied by the Union but collecied by appropriate State
Governrents. § submi to fhe Chair thot we want to amend this provision
also. Unless we amend these articles, they can easily introduce uniform
faxation.

The next point is that the hon. Finance Minister has announced that 50
per cent of the revenue from excise and revenue duties would be reserved
for the purpose of infrastructure, for roads and bridges.

Yesterday, during the discussion on disinvestment, the hon. Minister
said that he would soon bring forward a cess Bill to help strengthen
infrastructure like roads and bridges. { would request him to expedite the
same because problems are being faced for lack of these infrastructure

facilities.
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Madam., there are two kinds of funds for the purpose of calamity
relief. Oue is the National Fund for Calamity Relief. Under this fund, 25
per cent of the coniribution is made by the State and 75 per cent by the
Government of India. Thers is another calamity fund called the Siate
Calamity Relief Fund. Last year, during the Chief Ministers' Conference
also, there was a discussion on setting up the National Calamity Relief Fund.
[ would like to know the progress in this regard. To meet the situation
caused by calamities like floocds, a Relief Fund vras set up by the
Government of India and the amount allocated for the purpose was between
Re.100 creres and Rs.390 crores. Since the calamities cannot be foreseen,
it is suggested that the amount earmarked for the fund shouid be further
enhanced.

My ithird pont is regarding reforming the industries and tecxling the
labour problems in the country. Yesterday we had a discussion on the rules
governing mines and minerals. The amendraent wes i regard o the
powers of the Government cf india vis-a-vis the State Governments. As far
as that Bill is concerned, we hope that it would be usefuf for the States.

Madam, multinationals are ceming to our country. Yesterday, there
was an unforfunate incident at the Indira Ganchi Iatzrnational Alrport.
Three flights from Saudi Arabia arrived at the Airport in the morning. As a
result, there was a crowd at the Airport, One §-vear oid child died in that
ugly incident. OTIS India company had installed an escaiator there in the
year 1992. There was nc proper maintenance.  Moreover, these
multi-national companies are not under the conael of the Airports Authority
of India. Yesterday also during the discussion on the same issue, we had
pointed out that were not abie to understand the posidtion cof the
multi-nationai companies. Madam, there is a muiti-nationai company called
the Trans World Company, from America. This company has a very bad
reputation abroad. It is taking mines {from India and selling the same to
America. My point is, while these multi-nationai companies are welcome to
India, we have to see how far they are useful to us.As far as the Money
Laundering Bill is concerned, we have three separate sections. As far as the
[PC is concerned, there are some sections. As far as the Prevention of
Corruption Act is concerned, there arz a lot of sections. As far as the
Suppression of the Immoral Traffic Act is concerned, there s a section.
There is a separaie section availabie in the three areas of the Cr.P.C. and the
I.P.C. and the Prevention of Corruption Act. Now, you have introdueed
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the Money Laundering Bill, what is the use of this Bill? Have you prevented
black money? So, when we are going in for globalisation and disinvestment
of public sector shares, we have to take care of public sector undertakings
also. The other day, Mr. Dipankar Mukherjee has initiated a Short Duration
Discussion regarding non-payment of wages and salaries to the employees
of the public sector undertakings. When we requested the Labour Minister
to pay the wages and salaries to the employees of the PSUs, he replied, "1
will consult the Finance Minister.” How are we going to solve the labour
problem? As far as our country is concerned, IDPL company is a very
important company. It is a drug manufacturing company. The employees of
the IDPL company staged a dharna in the Parliament Street. On behalf of
the employees of the IDPL, all political leaders met the Prime Minister. The
Prime Minister promised, "We will take a view about the IDPL." Are we
doing to settle the outstanding amount due to the employees? The economic”
condition of the country is in a bad shape.

My learned friend, Mr. Ramachandraiah, has clearly mentioned that
we should amend the Constitution and give more powers to the States with
regard to the finances. At the samne time, the Government of India is having
overall control for utilising this fund. '

THE VICE-CHAIRMAN (MISS SARCJ KHAPARDE) : Mr. Thalavai
Sundaram, please conclude.

SHRI N. THALAVAI SUNDARAM : | will conclude.

I request the Finance Miister to take necessary steps for the
economic development of this country and settle all the labour problems
including payment of wages and salaries to the employees of the public
sector undertakings. Thank you.

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): Thank you.
Mr. K. Rahman Khan. He is not here. Now, the Finance Minister will reply.

sft awEa e Soaarene w@ET, # amge 3R WR AT wewd =
arrd & & 9= 39 vt o 3o v o) oY eyt fig o g Tt %
dRM Jor) A & o AT i W o9 2, & vy e & I9er I §
AR IR A 2 TH | W, W @ JAF I W WA A, IR R®E 9V, 7
amara oft o ue & AR #, v APRE & IR A v 77 e & s
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e R w8 &1 & o & T o & 3w o e 5 o 5 9w s Rea
18-20 7@ ¥ g9 faar 9t iR, g6 e # AR Rl ¥ asa &, IaHR
apd 9 Y 2w F At w1 @ snafla F o da o 81§ W s
fifa g B o8 < 9w T ue @, Ry ar d Fa £ g e % W@
o] 9 B9 RN & o § g9 IR ® A, TP g1 B HA @ § zoW &
FENIENIAR T A B A g, Mm@ Rod At 7 2
77 1998-99 ¥ IAF® &R €A a1 71 AR 1989-2000 # o 3 arey gst #
RN RN AT RIu iR mm s 580 &
TUE $ A0 H §TH TR A AW F O AR TR ¥ WER F wurE B
TAYE A T T6 T T & 09§ T TH QN T TIUE g § dhad
78 ad | g N 1 WER ' Fme T & g7 [ 30 A FHeea € iR
§ A E b 3O B¢ o g7 WA £ b W TRiker ¥ & ReR
R T WA WG T YA ¥ o R A, IS SEie Teaud &1 gE
-3 $OR &) 1@ o & ' @l A e RaifiRfRA gae A am 3 o
xR g3 g & 6 o= Fidw adl O wpE Rl @ &, S w99 don
TR e @ 3R N T e R Yo A am o8 2 & W
fsare # dHY 39 a9 P FEN UEd § B WIR F gART a9 7 S a
iR 4 T e Rl e s SR adf ok v @ ¢, Rer v @i
2 AR & s a1 € & e geie 93 A TR fag O Wwg Bew f gw 9w
frrd REifRfed Y & ured o Ao uifaarie & W an 9& |

39 el W Fel T fF ' S W ¥ am 292 & SWS JEE i@ I
TP AP T TEH TN Y € WER F B9 $ W, NG & FW | qN A ¥
5 a8 to 97 @ Ta T I9E FUMH g o A W @ §, gwin ¥
Fq AW A A GG B A TE 8 A ) IR 9R U wRA g3
& &1 3R e o B HQ 953 J A5 | g8 TR WS G § OfR Y e
sl - RN s oA F It I &
TR AA T rara MpRe g, Sl i e B e N e, &
A N WE IR-AR 75 @ & o § R T & B T W, 9% g R
A W AT A F B WA IR-R T R v A @ & IF A G 7
Tu T8 9T TR &9 UE Usg & o4 ¥ 39 an ¥ g 7 50 R 39d s
T ge | @ # v & A e R SWae @ awy s § e d
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I WR IURN B e IEA G Forad fe g6 s e @ ffya aw
T | I Fora &9 SR ¥ W) RO O o & o & A, 96 W T 5
framor 7@ 59% IR A ' 99 a1

NI I I e F I F o S e & _Rm @
Tl B F9 T T TR B qGN | INE 2| IS WY 3 T8 IH P Iod &7 F
gl W T g & R orravne @d € 99 w R wor wfdsw v
T AEA & I HOR AU F T g @ AR wfee we A § 59 9w
F o AR wwa g faw e A R @ wd Rfte daredl F R i AR
WHR & & W@ & 37 W FA g9 Ao @) @ 9 § i) f¥miea aww
I €, ST an # § g argn 5 swd o o o wd 9 & e e 0%
aFd g1 0 B W wd T8 21 A AR Qe g §Y o IEd ' o !
ST Tr W R U7 9N @F TR O] @ 9a 3| gl 39E) e Adw
[T & e a1l oot w1 g F AR A A8 7@ wea € e ' R
TE O ot g w0 9 s9ie H, IR §9e P giE} O &4 Fffag w9 R
Wiz ¥ wr I f o &R miidami ot Al B e & o e
TE % SV o ad & § wE =@ - g s o 4 99 g # 3o
% il & SR g 7l T8 oiR Tow @1 AR 951 v € UR T e A 9 9
it B AR T F I I TR E, TTF FWR A T A wmsyl A K
TR HET AW fF T F1 N Weaw @ FR IS JW A A1 g uig 6
I A8 gl B HUW AHEGG: 3 W B T AN oM WUd BN B - FTR
THRATE Y21, IR Pod 40 wiea @ ) a8 SR axgell & FU v Y W
fr 30 wfed s So &1 A YT 2 @ gF I Al F FWR & S IHH B
ot F oy ¥l A T T R 5 T SO Rt T e @1 po avgeil
F T M T N 2 T 239 A oY g N Bl W T & HEH BT
g S & g8 10 wfaed &1 2 iR g9 S 'R ft T o §9 9 & a9
¥ Iwd v 99 10 ufrea &1 1 6 avE @ qRF @ 21 olR S ¥ W
amal Wt 20 wfyed iR 30 ufvd & " ® ond €1 fdT § A THR He
T & &% @fts T a8 ik B, W F, 9ux B, AT 8 - 39 B @ e
AR &1 A g s St srfereh € ok 98 39 9 @ 9 € f e
I AT & AW AN B9 99 $ FUR <Fd F @ fR T Y 9N e
9 A 9 o F1 FE AN, T F ST B AR T AW FHT HSoT BT
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THifog few, At femRy & @y #ER ggd gave @M, JAfre o RemRy 3
T e ¥ o 10 gfied, 20 wfawa ik 30 wldwa &1 W9 o o1, a8
T Jcde & AnkEla oed o ok T &9 7 o R avie d 9 & 9 By
W BTER TE @ B gAY oY g7 O G, UoTEW & SAEENGe cauy #
S guR @ 9Ed &, 30 GUR B AREA B AT @' &1 oM e A gore #
i & ofR & o w5 @ g fF om ara aoe & o 39 guR 3 9fsar @
TH AT 9T

en, U 91 A AN F @Y IE TS F A IR FIA qEA § | $IBH
tow A o aa R, S 2, fagaRs R 174 7 wa BEen g o R &
J ggrpr 1/6 fhar ok 1/6 & aremar off § 3 sk &2 Iwrg gy 1998-99 &
Tole ¥ e & 59 UPR & IR ghoaea 89 € Y 99 ¥ o, AR B
PN G | TR, ¢ Iid B A€ [ed oar & 5 oad v ogg 58 & B
I ¥y B Y T AFS T FAHA B T 0 F 31397 B ghH TRy
oY gl B A FA A 116 e gHl | w0 16 TE i, TE 98I
31398 1 s 25 I B R | U8 31.3.99 &) qgpR | IS 44 AW
B T SR AW g U8 PEd g§U g & & 2 5 30 FomR, 1999 & 7w 2
IS B G UR FY 7% € | g9 9HiE I ¢ 5 31 ", 2000 §% F-oTd
B9 TH W B IR IS d@ 9gany | ¥, § g7 T g fF fwe d9-aw
asl ¥ AR T8 TF TeaqUl SUSfe B #difh &0 3 00 Iua fry R A 5 o
AT gEEE ea fafie & S A, I9 &) =9 3 AP T fafe ¥ WaR form
2 3R 39 A ygd AN 99d T TN AR Feerd ot ey A @ @ £ A §
A A FE e % TG H 39 a9 & aAvEE A 2 A 5 Qqwr Y wek-ameRen
¥ guR g 2 | AfFT 39 9@ & f drem & 5 o X gemvee donw #
aRAHIol fran 2 ol S & T 39 A wea g ¢ | g $ & U' Taed
e g3 b &W 3 2o R ¥ 31y QuR T8 fRar ok o A e e
R | dew, &9 @d & &9 o 3R ST B ge™ - 39 ) &l B AN wWH ¢
® § Tl e e SefRe &g 9 R

#eH, gVl Aige TE &1 98 T q $E7 WX £ & 99 @ wed SR @
FIE QA T TS e 2| I 39 g9 B YHar B o v IR g §
e grR AR MR gHied & g ITE M) 3 Al & an F F @ weg
HE UG | PHRG TR DY 90 A WBR Bear § 6 ghRgam ¥ 987 guR 9
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yrITgEar 21 39 29 § 79 7-8 uliva anffe e & v B wife T8 e
FPA. & 8 9% fF TN SHREIN T9 $ SUYH T I IS IR T M |
I 930 € O PPREIR I F AU v died-w T | gHfoy SEgen ¥
R e & | e, Red 20-22 7€ A &9 Al Y 989 9 w1 IO € |
FITMR N DI ANMIT | I IR I A A A T T« & ?
9 @ 99 @ 7€) GHAT ARd GVeR A T8 8, 99 ¥ &) 9He a9 QReRY 3§
2 | & Re sofacfid 9 o wiew Uit o PR 2| ARd TWHR & o)
e IT B e a1 AR 96 ¥ &, 99 @1 e a8 B & | Aen, &
FFGRTTITA & R F 7ol R W@ € B 99 3y A F Aeglens o &
TPA R AP EI TF R A ot R R & | O &9 wod F Ay AR
TEH GUOR A S WO W W € | TR FEdrh = puReiem S 3 S
T iRA & v A 2, I wawn $ T R § ? I waeen &
Y HRUT &9 ¥9 o &€ g8 WR, 3T fF &9 |9 I dsfiam & R 2@
IR € | B9 99 QW dathud fd 7 & g od o 3 & e ol
o g Aol B, 78 o7 W\ & F aga o9 I | I | @ w4
At ? T e ARt @ ¢, AU SUET A &, T W
A B & R 9 wawn fred & | ¥Red cawen w1 saew w8 ?
TR I 16 waa W Brft, A |9 9l B @y g g e e
R o1 2Re 7 B, 3E X Fr &, $} I v e8g 1 1 396
50 ' I 39 g9 & fag woht R B aw g wrl R WigdTEe IR ey
g, widerss oY | R i 3 o &, St aga et don | s ® 4 aY
Tl Aol F YER B I I §, GUR BT FM I 99 W@ | T WERI
F 9 foa g g B R ' U SRRl & an fiae) o v #|

I3, g8 W TRH I 99 M | TRF §, J9 9ERTE § O P TWER
ofl, 39 WY ¥ TE 7ol g% g€ N | vl FE T fF e owe ufers i
P ? TAR HM ORR TREW @i T @, aar aver wiiie AR Taetie
FAIE IUS Ao A P w2 | &9 o9 ardl 4f € iR sufew AR
TR o & & 5 e STE fha aferes &, I TEIT 9IEY UiEe 9o @
Of
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FIBREFR & 87 § HSH! @) 9@ g, N vuE F= SN B Ao B
SHE T W weEe T ¢, SEe aR i ok ¥ euR wedrh w=h wew
T &, AW B A JIR A AR IFS qT I AX P wH FS AR
TP N | I U @ B R 1900 FRIe TUW T T wragu fEar
21 9 A% a7 e ¥ THH) B IW AT B ¢ W@ & T AT w199 F R
& | 3o sga s ¢ e ase o € ag o= TR & & | ust v
we @ 91 g | 3@ ¥ RER & 9@ Tl F% & a8 T FRAA B g
FME ARG  RIwmfFamiReda 1w IR Ra ¢ 5 S
HRE WRPR & 98 W ISP vie Y, T TROR S eri A g | &
S FEA9 § OR 0 Ul B Iuee SXad § | aodl A e ergad
e & R 99 " @ YR &1 BW e B |

¥ou, TEi U o9 W oS, O WA Asw @t Rn o, o dga &
oo e & T Ve w137~ o1 § g8 ) 9 PRl & w1 o8
Tred € 5 W9 9 AR O ot & SR udh ¥, 9F o & uied o s
# | AR TEF 9 Y W B AT FRSP, & W™ 31 ity aazen 31 dge
T BT IR PE TF HRUT & A a8 & giEd I AT B AN DA BT | I
fFaF SR g8 IR AT I ARy, F 6 I, AfRT ARG TRER $ W AN
R U3l g% @ 931 & 79 98 Joax Rooh § Fod F o7 €, T WER B
Iad ot T R, vl O g € 9 seR e uE Rierga e €
5 ama e el el ) o €, T Rawal o a8 T 1 o 9egy e
5 g o B1d Tt A ¥ o) 99 AR I g TE, 99 guE a3
TH O BRE) $ 7R F Jeeed IqATET PiA B 5w gond o | sHE W
T T GEHA G I AR W I S JEEE A @S Aex el - "
o eogven oo B T R | BY SHS) WY 8 9o € | oY T Heg
Ay " g I 3000 TS IW T TEEREIS AN T8 AR T g R
t, TP g aft A gF | e A S A TR ) i A we 5 R W=
W do% gaTen, USd § Adid B R EW o] a9 B | wEE A %
7R ¥ doo god, T F gt ok e APl ¥ s A ok o
TR T WE P W O OEY HEAh & JER W 3R g8 wdon aw on 5 o
P AT A TN &, ApT Ul P @y R Iug w E o e Ry §
IR aM & fagl R sifg v AeTm = fraed ewm oo a1 | )
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o @RI srerm-ara 8, ofTad a6 R sram €, IR wew 9 fRufy
Iem 2, g A AR arem & iR i e S Ao s $ afea 2,
ITP IemErd § AR UERERG B v 9 o, w et R T &
| gadid aY W8 & 3R tw fsed R ugy @ & 5 It o aroeh fRufy ¥
IR &M F fog s-31F & 99 oM €, fFu g & Aiaw oM € adw
Y Pel & 5 3,000 &R $UY 3 gE O 9N wergar @t gen #t 13 &,
THET &Y S oGl B Iuas HA¢ Al (TH) g dee § oY € 3R (@) o
TR O faey sudh ki coaeen § QR &9 ) aar € | § TE sE
g % g B 99 B, TR T B 99 @, 79 oy 9 et TR
focm g S A o f6 oy TE sl TRy, weife SRR vy o,
AP oy T8 I WfRy | e a e uM #1 ware &, e aEwnait
@7 e &, § aea g b 9N weT IR qae 3wt & e Rer
PR Fifd F TR TAEN |9R <9 P G § R gafie oiEl o uodt @ 9
2, A oot # BE BE 9 W A @ @ od i g o A 8, faer fah
ATUG F B9 AR Al B Weg TR ® & aifr o o faxfg e | IW |
b &R T had T R R § IH 50 e B 39S fog g A
e §, IND T WIR & T $3 9 73 S by & 99 gvam v &
TG B Y@ A1, IFF qgoE ff SN sy bua IS ol fadr iRy
B IR 1 94 {5 | A @) 39 a9 o1 @A €, e, B R A o
TR T RET &, R-ER e AT g e ue F AR H fm pe w@ € |
# ufsrw AfETw & sud ool Fvar € | § Fea € & 9 & S o w91
BT A &, A &9 Y5 & U F 3 w2 € 3R gt o uan & Al & wuw |
a1 TP UR 39 ) Rl w7 i &9 ol ot olR & 3t o fRufa d
IR ST Ui |

TN & A UF [ad 997 T S IO S AR A, 9N F o F ar #,
HHRE T@WT N Y AR quaeh ¥ 36 WeT 3y Sorn | 3E ¥ wed & wee
THS UF 9¥ & B9 ¥ Q@ 9edl g | 98 $er on el & 6 e R ue g uaha
A= 4 &, O oo AEn § R}, TR O e & Rw @M @1 A et WA |
IUT &, @ B9 I Fb AR @ & | g8 baon e 7€ fSar en, gw $Een
SH G99 3 @R 1 R ot | o & T § e FEn wea € 5 39 9w
BT N R F TR g o A et am A dm @ @t wm W
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E &, T B9 SO IEHY AT A A 97 FE B RAfa F E ? s @
T RIS e &1 ST WheR R €, IEY T g fog g wea R
f6 o & 9k A T B @A T 3R T9 TR A P g€ IR & ? I€ ABR &H
@ gs § | TERI TR UM S gEN UEE AReR 8, 98 O sgel @
PR & | T S & AgH A £ U PR Ahd & | A AR HEN W
5 foa a0 99 87 SR F Y J @ 90 T dad AHONOTA0 wr N afen
Rt R IR 3R A off, R e0-agi a9 g9 25 T W HRER
afér 3, A e 32-35 wRed R o ¥, IHA w9 v Ao T B
FM B o | 9 & N R 50 pRivE FER geF AR B FH B
3T WRPR & Nad R ol aR-TIR &W T BN & HE A Fh, FE T B
U B T R @ g A & B I ou 9 Ua Ry uReRT T8 8 ) #
IR HE RN, TEaon § § e FRen 9 S e 9 aideR @ R b
R #§ A g 5 wma v afte 7 @ aifey 6 e ww we @@ fod
I F1 A Fo R S AR 9« =GR A 4 B A 98 B 9§ | § 95T o
fosara ¥ AP Ur 99 BEN wEd g 6 RERAEWYR $1, ISRAE BT AR T
TN BOE F TR A R I www ¥ Agwheait A ¥ 99w WK
IIRATE A |

PR & &3 § onf Iarar Iam ¢ Hen @ | wEean, 39 Raw 39 A
IFTER S WEN F g dopR WRH $399 0.9 Ui @, I U Ak § 4
FW V€, 76 Rod 9 degar & 7R F ' 20 wwde oar | @fdbT 39 20
TR F G o RAem AR a? 9gd T A1 | T HE 3 SR 99 o
I o T F AP ISR @ efurg | F fdmer 97 @l @ FE arear
g O TS AR ¥ W fow 9 € 5 I & & ¥ 39 dw A Rpo anf #
a6 W gea wew #F = T g ? sofee £ gO vaes on | gefn
FRTEAT WR W I | IR [T FWR AN a1 O & Aremw q 9 e
e isacd ¥ ' g & a9k % a9 9 @O0 I8 U afe e
T8 A | sEme B W F g R AE @ ¥ | gufan T AR # 6lR
TENTS | W @ Savaed @ 5 eAR s ok tewad @ At o, A
Fad TG F a7 A, I wgE diewed & a7 7 @ 6k #W W 39 W) fEr
HYP 1o vy w g |
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AR, -8 ad AR TE E £ | v o N ara ot oand & | #
I FEN AL 5 WRER A S F 915 79 @i A aw P oo & By o
A e W't ) 5 TEE ol PR ieR-3 o 2, aF SR A anide
Aral A VAR & |JrEA s @ 1 @'l o) aRea gl €, 97 i wRe
Rrer® AuiRa w3 & w6 s 5 ao 3§ gg Ra gon ok g8 o ot
SR Ed Fw 5w ==t & 2, AR da & iR i s ghfvas fea o &
iR TR I I AT awaa @ E R IW A emw
R B NGR-T Ao A 987 g3 T

HEIST, 39 AR 3 4 o 2 | wel R FEr T f 15 4 Ifia oft
FRA AR A TP R E? T I sm R og=m & |
N O A fER # R ofés e § gas S frar or afFpa I W
PIE THH UferfeE axrn grm, a8 § w8 oy wear | 9@, & gaan & s
=R f5 WG WRHR ggd 9 Aol gar & fred foaw 89 uoa WReERi B
Oar 30 & | e gg o e UgEHl B, ltis a representative House of the states.
am wa ArT RRR 7 R0 <o AR # gEt ghiffea wea € | gl met W
TH WE P T9 S G Aiforf @ & &9 i At et AR s R € |
oA A A IR @ EF R AIC A @ ¢ | 8 W) 71 Og J e 5
o & gl & don mar &, a8 9 #§ onar € | i 9 & | fPH & et
AT FR ? ool wWiaS o W € a1 g9 W ol A Aag axa € s
TRG PR F R fhat defr 8, § 59 vy w® sndm |

ARG, Uifeet & H9y d T7l Fer T 6 e & AReR 1 o'W w
WRRBE TN FRARed ¢, Gy TR ¢, ST 89 5 P RF A
I5g WER & FE-Ham & fFan A o ged &€ ? § 7 € 5 en
wENFIM G NI E I A EREm It I SHdwm A
g7 Y@ & | SEfiT g8l W wowen & @uoh. gRT SES e B |
Wy, 9T 9l T € | R & R # 9 S99 afde it ) Rew
R € | I A o |l € A 99 AT R Rar wRedt € ok 8w
R HIAAE ARt ¥ | TR 74 AR WHR B AR J AR F3 g6 R 3,
mmmmmﬁumgﬁméa‘rmﬁmﬁw IS feg
TN HIR <919 937 |
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AEEaT, Uifdaf & Ve Crd b EEH A S 919 g §, IS9P AR ¥ § uw
weW wE 5 gg AW Swen o | <w ¥ e T, #s9 0-4 e, 5-8
e, 9-12 d¥iE, 12-16 ox¥ie ar] &Y & IR ¥ v gerial &t
o7 & Soon fvw | § oud b o wsaE © v o1 olR aE e @ 9
Té &) T a9 o §e ot 1993-94 # U fas ABRN iR o Ay &t aEen
Yo g¥ ol SuS wIg v F R 4B o 7e e R 1) 5w
f& 1-4-97 § s ar] W1 IR-dR fera A g Ml 39 IR wW@ H
IH 358 @) gen @ &R T B O avaR N I g #el Y v 5 - @,
A TF] FA GRY| IEN ag B 5 e Swad, 2000 |/ @n] FR
I a7 fom fF 89 1-4-2001 9 @] FRA| g8 76 A o1 | §H IR
€ 5 dou touW Ul & Rwg &, &9 UM HRW T8 g Whd |l #H IO
e gan A A8 @ #1 AT 99 g 4 3 Seen fhar A 39 S &
|rr §9 Tert, SE @t ARE FT| gl w0 wife ot wed &1 9ifed
# IR o1 AP T & @ A o T B Bl W 9w fg o AeEe
IWRISE A% ufes wEAw (e dfe 8 R W W wfEea € IS
g # 79 TR A9 R 98t F A B T TR - aaE w7
f& s 39 uren @ 8 i) 9w W oM T

¥e4, 39S I I B g Ad | o9 I fAepa we B, T FE)
P T T T ARG WHR I WEFAN B A A e
fafRiRe TRt &1 PR w1 AvFd Sl e Yo RifRiRE s A o
WA e BR B F &9 o ¢ & 7 wa | W@k, GeA e & 5 @
WE S G £ [E TF TWER B 63 ¢ AR G 7 PR B hs A
Zadt et s & ReRel F aea 91 o1l T AR 25 uiem k1R €,
FE IR S ARTA A &) I A IS ST ORIE I Al W\ A WS
TUC Wl 8 AT g ¥ @ @ Y, ¥E 9N a6 9eT @ 9 €, afda R oA
AHTIT-ITH-J PR B IS H G IR R & Ao sEnagm o I
A FR TEA T AEE W 9 AT AR I T W I wud § 9|
Tl ov off 9 O I | T HrEd 9 R U | AR U AT | 9N
3 IS e Fel 5 1R 9 h e v TRy R e F o 5 T w
£ @l & IR g2 7Y & I T e § BRSS! Y aar ured &1 A
T ge W € @ 3R i ow @ A S0 suan sy | e g
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6.00 p.m.

BT R 36 B B FRWI IwE sremar e W o ¥ @ 0 Re # see
araaran Siot wafERT St Sl gar weaeh €, = €, 9% g #§ et o+ &, b
e $H 91d B Reg oy @ &1 ARG BN A IR FHH UK ISt TE
AT BT A ARG WRER B I Y T P AP T o | T I AN
B TP T R T AT @ a1 R e R @ € & P showilRe =won
T o WA S A T A &) Qe wdl-ad o ve e & Al & w9 A
& wgg go sliuale a9 & AN @ IR 8 I\ B Uie S w9 § )
T P18 oawen w8 &1 v @O St del &3 § O AT It &
Sremmmy @ i R o w® E 3w oAkl o o €1 R
I ... ()

sft wraw fafl : ot A ev Q9 @ E| 97 O PRwE TE gow &1 MY
# 78 gon, Ty A 78 gon 21 AfFT I TR AR 6 ST wIEE A sHa
PISHTE B | '

sft geraw Rreer : T3 Ry oA 3 59 WR agd e w9 A @ ofR =et
P & 9% 39 ey w ugd fF g amue Y g9 481 avifta Y ar dEeER
A R FE-T-F IR W ARG IR T HON & usdia s & ar 78 8
g 114 fasT s &a1 gan 81 3y ARG, ... (FmEuT

R gera= Al @ aft & TEd € 39 g ot Tifty, R SR

st guda =1 ;. wEGT, TR R HH @ T O RS G W H
wawd gR1 w1 T % aga gl S e arfereven & @pr anmg € f
g el € 5 o af § =i §97 ¥ @3 da) wew o1 ¥ o olR 5w
9 # iR Fw Il I} fad gafae wE & 6 e o shehfie Sarea @
g% AIS1 SUIeT 43§ &, U UaUE 99 Y&l &, BT YaaHel &1 FAR1 Ko 9%
e & o1 ey P & 21§ o € R wed Aeaget sk S e oy
IR H & gE ¢ & o g & Soe Uoa a¥ o1 98 fsam &1 d@ac
39 R® A T ¥ 97 A 1 Hhe o9 R & T €1 There is no crisis of
confidence. The whole world has applauded the achievement of India
during the period of East Asian crisis. M s A i e sar A F 7
Fadl Fpe, T §H WHR & AT, IH TR &7 397 W H9 o1 °rean §, § 7
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g IR B TG AF a1 e g R 39 30 & Rdg aoazen &
HeM BT o o 8| g8 R e s s ® A & o1 w9 g amsd
J fF R ddicd sFpde Hakfaadl & og iR Fiieca st Hafcfae
8 7 O @ ' S R Ty $ dPe § v N ER | ——-(Faurd) -
T8, B BN WIS . (gaur).. e a1 T Sl 31 wed RhE aen wed
& 1 T8 B wEd A, F T S €) Al # R e awa € B aw R
UH &9 95 W' SU 3 on & % 39w # dfied s HafEfafedY wd
| gufw $w e wefE | 99 fAed, § 78 7me €) 9 fifeme ol s
¥ Ra amm 10 A SR o ®fe Aibe § gRAfes ¢ 6 adl
THATEATES & e @ 20-22 fAfeaT SR TRIReTEW @ gk ?
f6 o & 39 3w ¥\ 9@ T T 1 WIS Wb A At the height of the East
Asian crisis, the net outgo was only 600 million dollars when the flight of
capital was taking place. We had no law to prevent that flight of capital. It
was entirely permissible for them to sell their shares in the Indian market

and convert the money into any foreign currency and take the money out of
this country. Why did they not do it? They did not do it because they had

full faith in this country. They had trust in the future of this country. $Hfe
S 7 fhar| sufey 43 a7 wE 3 & Siew soee FfcRfad a8 N
afeg #® Fdiew s | 99 7Y, § e € B '@ 9d @) gv vefey w=ifte
WRA A A d-aggwen B HE 71 & ast § g g1 A9 TE IIRGI0 B
S AR S g 1991 #, SHS 9% N €A FgT WEOUM F WA §H-FHRR
w9 @ € 3R THife = SRR A a7, oD = arsdts A Y, Sifere
™ 7R T @ R A T e a9 39 A § e g, %N FE
& aites fig & o SIETINE A waieon oft g' A SHS T aHe | ond o
T T §ord HRacH off, wdbfew ot a8 wue & €, & 9 g 5 ag
e € 6 I @ $era HRwd &1 afew wd W anffe WRfa &, T'
I W F A8 it B g o @ 5 P9 IR 9w A W, I R
AYEHT Y A BN AfIE A R-OR St wue A Sl Faifs A &w
IETTE & FWR 77 W@ &, 7 79 THAH F IR 99 W &, 7% O My w®
7 2 € 97 fiRpg o8 @l R &, wRe 9 s AR &1 v sfa @
e 2| A wRd R TR 718 3 E W @ B | ' A o (R 1 2@
REAWMITTRIERE, A RU A @R &) sufow W @@ 2
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& wRa # o & T e & 5 w9 g & WA 9] U aiee a9 ong el
I e g R & d s e & T R M =o€ % o7 st
qeig) f¥wie g ure R | ggarg |

sft ta. gguwaeT (Fvies) - Few, R W S 9 SERgER ¥ AR #,
Aoge 3 & R F @ I FE &1 STH # S5 @ § 1 e §, Wk
F AR URR SFRYA & H9m 21 1994 9§ teiy oiR didiy erilie & 9 ot

21 The second revision was in 1996. The third revision was in 1997. I am
talking about the PPA approval from the Karnataka Government. 1 am
talking about Cogentrix. So far as counter-guarantee is concerned, for the
last eight years, nothing is moving, The Government of India is responsible
for this delay and escalation in the cost. Finally, when the Cogentrix
threatened to withdraw, the court awoke. Hearings were completed in
January itself. But the judgment was postponed. When the Cogentrix
threatened to withdraw, the court passed an order. In this case, nothing
has moved since the last eight years. The PPA has been revised three times.
I have got a list date-wise. There were 25 sittings of discussions; 25
meetings were held on PPA. How much time the Government of India will
take? How much money is spent on that? What is the escalation cost
today? The Finance Minister said that it is going in the right direction now.
So, I want the reaction from the Finance Minister.

SHRI YASHWANT SINHA: Madam, I will certainly react to this. Mr,
Hanumanthappa is a very respected Member of this House. When he raises
an issue, one has to respond. Madam, we have cieared all the so-called
fast-track power projects. Last year, we took up each case, and after a
detailed examination, after inter-Ministerial consultations, and after
consultations with the State Governments, we finally cleared almost all the
projects. But this one case, Cogentrix, remained pending, because this
matter was swb judice. This matter was entirely sub judice. 1 can't
comment on what the Courts were doing after they threatened to withdraw
The fact is that the Supreme Court heard this matter, finished their hearing
in January, this year, and it has now come out with its order. My
colleague, the Power Minister, has already suggested to this particular firm
that they should reconsider their decision about withdrawing, and that is

where the position is. Once the Court cases are cleared, the Government of"

India will, absolutely, have no hesitation in looking at it.
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sft sshiare - dew, fram & g el & ar ¥ 50 < 3 3o 8
HEl |

JYRARIE (P WAT @IS) : I A, g A ¥ 6 R R
BT " AT G |

oft washtara @ v & ar F A IF o T T |

SHRI C.P. THIRUNAVUKKARASU: Madam, I am highly thankful to
the Minister of Finance for having given some sort of an assurance so far as
Pondicherry is concerned. 1 will communicate it to the people” of
Pondicherry.

SHRI C. RAMACHANDRAIAH: Madam, in the course of the reply,
the Minister said that wheat has been put on OGL. And, he has also
imposed duty on wheat to control its imports. He should have done this
long back. Mr. Minister, you should have known the quantity of wheat
which was available. You should have known the demand of the country.
This step should have been initiated earlier itself.

SHRI YASHWANT SINHA: Madam, we are having a discussion on
this. There is a long-pending discussion, which my colleague was
mentioning the other day. Let me assure this House that as regards this
duty of 50 per cent which 1 have imposed, I will come to this House with a
resolution for its approval. So, at that time, we will have an ample
opportunity to discuss this issue of wheat as well as any other issue which
they would like to raise.

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): I shall now put
the metion regarding the Appropriation (No.4) Bill, 1999, to vote.

The question is:

"That the Bill to authorise payment and appropriation of certain
further sums from and out of the Consolidated Fund of India for
the services of the financial year 1999-2000, as passed by Lok
Sabha, be taken into  consideration."

The moticn was adopted.

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): We shall now
take up clause-by-clause consideration of the Bill.
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Clauses 2, 3 and the Schedule were added to the Bill.
Clause 1, the Enacting Formula and the Title were added to the Bill.
SHRI YASHWANT SINHA: Madam, 1 move:
"That the Bill be returned”.
The question was put and the motion was adopted.

THE VICE-CHAIRMAN (MISS SAROJ KHAPARDE): Now, 1 would
request the Minister of State in the Ministry of Personnel & Training to
make her statement.

STATEMENT BY MINISTER
Priyadarshini Matto Murder Case

THE MINISTER OF STATE IN THE MINISTRY OF SMALL SCALE
INDUSTRIES, AGRO AND RURAL INDUSTRIES, MINISTER OF
- STATE IIN THE DEPARTMENT OF PERSONNEL AND TRAINING
DEPARTMENT QF PENSIONS AND PENSIONERS' WELFARE OF THE
MINISTRY OF PERSONNEL, PUBLIC GRIEVANCES AND PENSIONS
AND MINISTER OF STATE IN THE DEPARTMENTS OF ATOMIC
ENERGY AND SPACE (SHRIMATI VASUNDHARA RAJE): Madam Vice-
Chairman, that a young girl, just 25, should have been killed, is a matter of
great anguish to us. That she should have been from a community which
has already been put to such enormous suffering, compounds the anguish.
That a person should have been harassing her for months so much so that a
case had been registered to the effect, and a guard provided to her, and that
it should have still been possible to murder her, adds outrage to that anguish.
That the learned judge should have felt compelled to pass strong strictures
on the quality of investigation as well as prosecution, is a matter of grave
concern. For all these reasons, I entirely share the sentiments which have
been expressed on the floor of this august House. When an innocent person
is punished, that is a miscarriage of justice. It is equally a miscarriage of
justice when one who is guilty escapes the law.

Madam Chairperson, permit me to acquaint the House with the
sequence of events, and with the steps that the Government is taking in the
matter.Ms. Priyadarshini Mattoo was a student of the Campus Law Centre,
Dehi  University. Itis onrecord that from early 1995 she was being
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