RAJYA SABHA [13 March 2001]
Mobile Phone Service

1 *245. SHRI RAMA MUNI REDDY SIRIGIREDDY:
SHRI K. RAMA MOHANA RAO:

Will the Minister of COMMUNICATIONS be pleased to state:

(a) whether it is a fact that Bharat Sanchar Nigam Ltd. propose to start mobile
telephone services throughout the country;

(b) if so, the details thereof; and
(c) what will be tariff structure and by when it is likely to be started?

THE MINISTER OF COMMUNICATIONS (SHRI RAM VILAS
PASWAN): (a) to (c) A statement is laid on the Table of the House.

Statement

(a) to (c) Bharat Sanchar Nigam Limited (BSNL) decided to introduce
Cellular Mobile Telephone Service initially as a Pilot Project covering 27
cities. The cities earmarked for Pilot Project are given in the Statement-I (See
below) The Cellular Mobile Telephone Service by BSNL in Patna & Hajipur
under the Pilot Project has already commenced. The Cellular Mobile Telephone
Service in remaining cities under the Pilot Project are under implementation. The
tariff (post-paid) applicable for Cellular Mobile Telephone Service in Patna &
Hajipur is given at Statement-II (See below) The pre-paid tariff proposed by
BSNL is under consideration of TRAL

BSNL has also taken up a project for the introduction of Cellular Telephone
Service throughout the country. Notice inviting tender has been issued to procure
15 lac lines in the first phase and 25 lac lines in the second phase. The details are
given in the Statement-HI (See below) The tariff for the proposed Cellular
Service in each of the licensed service area will be decided as per prescribed
procedure at the time of introduction of Cellular Service in the concerned
service

+ The question was actually asked on the floor of the House by Shri Rama Muni Reddy
Sirigireddy.
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area. The Cellular Telephone Service throughout the country is likely to be
introduced from December, 2001 onwards.

Statement-1
List of cities covered under Impcs Pilot Project

Circle City No. of Lines

Phasc-I Phase-11

1 2 3 4
Andhra Pradesh Hyderabad 4000 —
Vijayawada 1000 —
Tirupati 1000 —
Guntur 1000 —
Vishakapatnam 1000 —
Amlapuram 1000 —
Kakinada 1000 —
Rajmundry — 1000
Warrangal — 1000
Bihar Patna 4000 —
Biharsharif 1000 —
Hajipur 1000 —
Badh 1000 —
Arrah 1000 —
Rajgir 1000 —
Sasaram — 1000
Bhabua — 1000
Tamil Nadu/Chennai ~ Chennai 4000 —
Telephones Madurai 1000 —
Coimbatore 1000 —
Mahabalipuram — 1000
M.M. Nagar — 1000
Minjur — 1000
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1 2 3 4
West Bengal/ Calcutta  Calcutta 5000 4000
Telephones Jharkhand Haldia 1000 1000
Ranchi
Jamshedpur
TOTAL 31000 12000
Statement-I1

The tariff applicable in Patna and Hajipur

(a) Monthly rental charges 400

(b) Peak hours (7 a.m. to 7 p.m.) Rs. 3.50 per minute Air
Time charges

(c) Off peak hours (7 p.m. to 7a.m.) and Rs. 3.00 per minute Sundays /
National holidays Air Time
Charges

(Pulse rate for Air Time in both outgoing and incoming calls shall be 30
second for (b) and (c) above)

(d) Registration charges Rs. 500 per
Subscriber

(e) Rs. Activation charges Rs. 500 per
Subscriber

(f) The billing cycle period is one month

(g) Mobile to PSTN calls will be charged as per
the applicable locakSTLMSD pulse rates.

NOTE-1. The above tariffs will apply to all the Circles of BSNL and act as
ceilings within which the Chief General Managers (CGMs) are provided
flexibility to adjust to the demands of the market. The above tariff structure
would act as the standard tariff package for the circles and any modification
therein, as well as prescribing the
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security deposit and charges for facilities such as, CLIP Roaming etc. will be
worked out by the CGMs in consultation with their Internal Finance
Advisors and reported to the HOs for necessary action.

NOTE-2. As regards the pre-paid tariff and various packages under it,
CGMs will work out and communicate to HQs for vetting and formal
communication to TRAI as well.

Statement-111

Details of procurement of lines

SI. State No of Cities No. of Lines
No

Phase-I Phase-11
1 2 3 4 5
1.  Andaman & Nicobar 1 1500 2500
2. Andhra Pradesh 85 160000 253200
3. Assam 23 11000 31550
4. Bihar 49 56000 90750

(includes Jharkhand)
5.  Gujarat 74 175000 284750
6. Haryana 40 43000 68050
7. Himachal Pradesh 20 12000 22000
8.  Jammu & Kashmir 14 12000 29200
9. Karnataka 26 115000 192150
10. Kerala 100 125000 199830
11. Madhya Pradesh 69 43500 92350
(includes Chattisgarh)

12. Maharashtra 124 190000 305300
13. North East 49 3000 47800
14. Orissa 38 37000 77150
5. Punjab 62 110000 184500
16. Rajasthan 40 50000 87650
17. Tamil Nadu 68 130000 204900
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1 2 3 4 5
303100
18. Uttar Pradesh (includes 104 174000 68550
Uttaranchal)
19. West Bengal 15 40500
TOTAL 1021 1488500 2545280

SHRI RAMA MUNI REDDY SIRIGIREDDY: Thank you Mr.
Chairman, Sir. I would like to know whether it is true that the cellular
networks across the country have been facing problems with network
congestion, following the arbitrary decision of the BSNL to force the
operators to have only one point of interconnect in each circle with its
network, in spite of TRAI's order to restore the multiple point of
interconnects. Does it not mean that the consumer will have to pay more and
have to face umpteen other problems? If 'yes'; what are the reasons for
imposing such a decision on the operators? Sir, even the subcommittee on IT
recommended that the Department should take every possible care, in
consultation with the TRAI, to accord ali possible help to basic service
operators.

Part (b) of my question is, what is the present rate of teledensity in
the country and what steps the Ministry has taken to increase the present
target?

#ff IR IRIEM: IR, I8 U G U 4 IOl Aal 2 | dfhd
AT Fewd 7 <ot SRS & ddg | geT 8 | ol S Ceft SRS 2 98 3.34
3R BRI <& § fh & 2005 T& H Toll SRIST 96T R & 8H 7 TR ERe Y
3R 9 ol ol AT R A1 AT BRIS DI TS DI IMTLIHT Tt
3R | 2010 T& H Toll SRIST IGT BRF 15 TR € B BT e & i forg
EHD] TS 17 BRIS BT AT Bl SMIIIHT TS |

SHRI RAMA MUNI REDDY SIRIGIREDDY: Sir, my second
supplementary is: I would like to know whether the Minister has made any
study on the mobile penetration in the country. If 'ye?.", the details of such
study, what is the present rate of penetration and the expected target by the
year 2003. I would also like to know whether it is also true that the BSNL
has proposed to enter the market with a public issue worth Rs. 500 crores. If
'yes', the
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details of such issue and how the money is going to be utilised. Finally. I
suggest that since the ...(Interruptions)...

MR. CHAIRMAN: No more questions please. You have already put
three-four questions ...(Interruptions)...

SHRI RAMA MUNI REDDY SIRIGIREDDY: Sir, I want to give some
suggestions. ...(Interruptions)... It is only a suggestion. ...(Interruptions)... It
is not a question. ..(Interruptions).. Please allow me, Sir.
...(Interruptions)...

MR. CHAIRMAN: No suggestions are required. This is Question Hour;
not a debate.

it Yo arIEE: Ui wEIGy, I8 U 399 Sodl Jel § |
3 I8 B {5 1 98 99 § 9RA IR e fafies <9 § Aersd Seftn
ATV Y% B BT fI=R TEAT 2 | Al SH Hag A 2 |

That question does not arise out of this question.
MR. CHAIRMAN: That is all right.

SHRI K. RAMA MOHANA RAO: Sir, first of all, I congratulate, on
behalf of this august House and on my own behalf, Pullela Gopichcend for
his spectacular win in the All-England Badminton Championship. Today, he
is arriving.

Sir. as per Statement-Ill, the BSNL's foray into the cellular market will
take place in two phases—15 lakh connections provided in the first phase
and 25 lakh in the second phase. But the Minister has not mentioned about
the cities that arc going to be covert"- in phase I and phase II. Sir, I would
like to know whether the BSNL is going to offer its services based on the
GSM technology or the WLL technology? If it is the costly WLL
technology the reasons for adopting such technology.

ft YT U R, 3okl WeHT | H ol 130 %ol 2 BT
7% 2 1 39 A &1 F575 Jo U9 & SR A 2 | A A1 9 el al
o 3 59 Ue A g [ g seer 9 Sl RSt fog e g a8 9 8 139 9 Rt
H gevErs, fasrmaret, fauf, Jex, faemameg T4, SRy, sraHreT, 3
HIT B Hol H & | IO 3R IR Hhe Bl A ¢ | ...(aer)...
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SHRI SCLIPETA RAMACHANDRA REDDY: Only one for
Telangana.

it IFRIET 9 A - W), H§ 9% 991 § {6 uree golee 8, $d]
ARI STEI UR P A1 | 4T A1 H qrele Hioiaed & 9 3 % IR ed
BI G BT BM [HAT & | IBIA SITHAYH THITSN b IR H HET 81 89 SIl 40
SIUATS THISATST Bl AT 81 (BT 2 | ST81 FART -l YRAT 7, Ryt 4
T ST &6 M BT SIST 8, ST § 3R SHYuH 3R Seuatyel Shidtel &
M H BT SUTET WY 3R & 7, AP SgUelyal SehTetroll af Yo7 STl 8
gafery et iR 519 e ot srragadsdr gt 981 IR SHdT 89 SUANT BNl | 89
I b TE SN 25 oG 3R 15 oG Cleel 40 oG &l fhar & a8 Sshuded
TETATSN BT &l T Bl

it A5 HIg : QU FB1S, AR HAT Sl = 3119 /e J a1
AefHa....

it Il : 3779 IS RWYEH BT | Do not try to say &I 7 I
FHET A HT TE FHET | Put your pointed question.

it == Jig : S urifiTe Ao MU 99Ts 3R T 3iaid 3
S <% & Ui 51 Bl AT ©, 3T Y [T DI D db ARANRTD AISTT AT Plg
AR TSI S bl ? 31T Y RN H Pael 15 RIS o1 Sff I8 & I8 Sl
15 TG ofTS = 92 TROT | 10,9 fope1-fope1 It & oY 3R e T I8 axor
TRT &1 ST ? SHP A1 & 1§ g ST1 18l g 1 Sl f7iof &3 3l Alarsd
HaT 2 T SHP TN H $B RIS AT T g8 & 2 397 ST (RART 981 2
ST JITA JATeaTA fT 1T 31erar e & faudic & 81 &1 2

Y IARIATE IREM: 7218 e U9 & Sid1q H H9 A wdde A 8
| T8l TeHE 3 WER SiR ATg &I AT Wl B | TER W SHS] [G |1 & 98
feram & afiR <R H TSy BT A AT g B AT —I§ QT < AT 8 | 58] T

#} A== HiEd : HelSd , HRT U A 31 SN Sp | A of | ART 9
2 5 391 9 o 50 B | 31T T AR ¥ Fae Ui I A & | Y ]
TR FIT AT © | 3T SN Ugg of_d ofTg+i Ugol IROT § o+ ST ]g &, IqhT
fga=or fbdt upR A B, I H ST ATEd § SR R ue ol & &
IRCAFIRH T |
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it xTAfeTT UrTEE: A 98 BEl {6 S s9RT R eHe OiF €, SaH
JH ST B | S IieHH R M 7, g ueer i 7, s Wi 8, e it g
—qPI forRe B |

i A% A : qeley, H MTIeh] HRETv TTE § | § SHB! g YT
1§ |37 TR 4 371 e, e, afermrg, uftes dre ok sIREs & —
e foree AR U fo=al A B | 931 I T8 a1 b fpy weedie # aiR faam gan
gl

Y IR gra ST R U H A Ug e B I H pE W g fo
ToHe g1 3R i W ufey | wecHe I we 3o forar gan 2 |

37t IfQ ¥iehx TS HAEIS Y, H MTUD IS B ARS HIAT g | ART
e HIITICH & A9 H & | A Uids 37T BT i+ U 9= 4 ufel e
SR A T 2 | feeeh § Ig Y2 129 60 U9 © U1 & Urgde 3fuRed HIe 2
SO 80 YA T | H ST =TEcl ¢ o 9! Al ¥ |ifdd 81T | 59
AT faet) 3R g1 # 399 3faR BT FRUTRITE |

7} TR 9T : H I g b A U b AdH H YB B ¢ |
9 Ugl BT & 39 3nfl 894 UrIaic Miotde & 2U | foram ® 3R urieie
Torde & BY H 59 31l I 89 WCITs el BR Ue & | utd sl § | Rih
g1 H 3HS] GRS Il Y81 2, SId T aalgsl 81 ST 9 89 G ¥ERI A IO
PN 3R ISP 18 GX S H B 1P S99 TT 0 SN0 T ...

7} I Teh= RIS : H ST <1l § (6 59 SR BT SRR 2

it YA IrE : § 91 81§ | AU S1-1 FdTe Ueb B 1
UB forg 81 H I uR 41 A1 R8T § | H AU TSR & o7 I8 Ae el 87 o1
TR 379 § I BIS ST § | S8l T ¢ BT 69 7, H SH1 BT YT Ughs AT <l
g 1 9 R adl § & a8 it Ryt ge=1 4 % gall 2, I8 ye BIC & | 39
%8 T2 & & el &1 Ye THOA0TYH0T0 ¥ &+ T ¥ 3R 98 Wl X e
AT, P BRI BIB! JIeT gs & | [8R o 1 317 <] {6 ygel il wrgde
MREH & e 9, Sl R & ¥ I, 98 W& & | I 894 (U1 gk
A9Ed Yo fHAT 2, ISP WUS VT 1 SI03MROT03MMS0 A 31 7 |
C103TROTOATS0 BT ST N &, SI &A1 YIS fhaT 2, I8 HIH! B & s 3741
Al ST 9% YT 7, S RARI| 31 8, ST YIgde TuNeH &, 9P I¢ H 3R
TR YC § 3R 39 @ a1 Relg &7 1S M URe U Ol 8, 98 IR B0
amse
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M & 3R ITHT Ted ¥ I Tbs 8 | ISP 918 STDT 37 BT o B9 IR
e € 3R 9ed X¢ 30 s § | 9781 9@ €10 TR0 UH0 Yel0 BT Hae &, SHBI
3T M T T9 U 49 © 3R BHRT 6 U ¥e i Ads © | 9 918
3 BT Blel 9 U T U § 3R TedT Xe i s &1 8 | 89RT <11 dids
R BAE7a.m.W7p.m. ¥ ISTH fid 3ffaR 8 a.m. to 11p .m . B | SFTHT
3T fip 3R 11 p.m. to 8 a.m. & | RATIT P71 TS M Bict 3 U & 3R
10 THO THO TA0 BT I M Bict W T U & | SHBT e ¥ 60 HbhS &
3R BART T3 X 30 b B | SAPT Y€ 3R BHRT Ve SRER 8 AfbT SIah!
Tfdede= 9rot 1200 B9 & 3R B9RT 500 ¥93 & | Rbsga RieRET s g ...
(SHQYT).... TR I R DS 2.

7t FHTTR: SR I8 317 UG A1 a8 oIl 81 ST | ...(FGHTH)...

it AIEHIE Fell¥: I8 3MYP Ued X IHhs el UL © | ...(ae ). .

it IAFIATH ITHa : ST Fol FHATHR HTSAT JATINTH 3 TN T
B & ol BH XT IR HH BT 3R SIFT1 8H THO €10 0 U0 H b & 3t
TR W HEIET H MTHR YR <20 H UTgde Taved R 91 330
TITGA....(SaE ). .

MR. CHAIRMAN: Nothing will go on record. ...{Interruptions)...

SHRIMATI VANGA GEETHA: Sir, I need a clarification from the
Hon. Minister. I would like to know whether it is true that the TRAI had
ordered refunding to the subscribers, a portion of the money saved by the
cellular operators on account of shifting from the very high license fee
regime to the cheaper revenue sharing arrangement.

MR. CHAIRMAN: Please don't read the question.
SHRIMATI VANGA GEETHA: Sir. I am putting my question.

MR. CHAIRMAN: Question Hour is not for reading out either a
statement or a reply. Please don't read.

SHRIMATI VANGA GEETHA: If what I have asked is in the
affirmative, how much money has so far been paid by the private operators
to their consumers?
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sft YHfem aRmEE: Jufa wEIgg, <o IR0 T0RME0 d S
RPHST TS & 89 99 WX fIaR H WE Bl

SHRI B.J. PANDA: Sir, as the hon. Minister has pointed out,
wherever this service has been introduced, it has led to competitive pricing
because of competition coming in. I am surprised to know that Orissa has not
been included in the first phase. Considering the difficulties, the Orissa
economy is going through and one of the private licensees in Orissa is non-
functional, there is no competition. As a result, the service there is poor. Will
the ho?. Minister consider introducing pilot service in Orissa in the first
phase’

it IfIeT IRIaE - guTdfy geiey, #4999 P uRide uiotde |
Ui X9 § | S99 | SIRES 3Tl 81 71 ¥ | il o) § &9 Rt geAr §
TRIURIH T IR IR R 2 © | SAle! Td(eTel 81 STU el 89 Rt 3+
aEl ol W B T gfch YR S H Y bR < TAH ST Bl Hrif¥ehar <f
ST |

it TS IRAR: FHYT ST, § AR J2HA ST F SeE =9g 6
HERIVG 3R ORI Bl SRS STATE T Bl & Jav]a Tgel IIere bl
H Il T TET [T TRAT? AT a1 T8 & ?

47 IR ITET : d A1 SIS 8 B olfhel ST81 Ueh 3ITURER 8 AT
ST AFER BT P T8I PR 8T &, i1 VT STBI UR I ATl & s
B 01 O8] UR I8 Y [T & T o I7ab! AMITIel UR 32l o |ep |

10 FAGH I FHTART S, H AT 731 Sf & SI=1 g b o1
uiE ISA1 | AETSS AT YO DI TS AT 981 A CoAlbH & TRR 3R
et T & TR & foTT U B ¥R @ BT Pls URId § 2

SNt YT grAETE: T, 31 U1 DS IRATd TRl §

*246. [77xf Questioners (Shrimati Ambika Soni and Shri  Suresh
Kalmadi) were absent. For answer vide page 32 infra.]
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