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Export growth declined to (-) 3.28% during 
Apri-September 1998, following significant 
deceleration from 21.4% in 1995-96 to 4% in 
1996-97 and just 2.6% in 1997-98. As exports 
constitute 39.7% of total manufacturing output 
in the country the decline in exports has 
adversely impacted industrial production. 

(c) In order to arrest the slowdown in 
industrial growth Government have taken 
various measures during the Budget 1998-99 
and thereafter to stimulate and revive industrial 
growth. The package of measures announced 
in the Budget inter alia, included. 

(i) de-licensing of coal and lignite, and 
petroleum refining to attract larger 
inflow of capital (sugar was also 
subsequenty delicensed). 

(ii) increase in limit for aggregate 

investment by NRIs raised from 5% to 

10%. 

(iii) rationalisation of tariff structure by 
introducing 4% special additional duty 
of customs to remove disadvantages 
faced by the domestic industry. 

(iv) Plan outlay for Energy, Transport and 
Communications stepped up by 35% to 
Rs. 61,146 crores in 1998-99 (BE) as 
against Rs. 45,252 crores in 1997-98 
(RE). 

(v) Central and State Electricity Regulatory 
Commissions to be set up to rationalise 
power  tariffs. 

(vi) FEMA to be introduced and FERA to 
be repealed. 

(vii) Urban Land Ceiling and Regulation Act 
(ULCRA) to be repealed, which would 
lead to a step up in construction activity 
and demand for materials such as 
cement, steel etc. 

In order to give a further boost to industry 
Government has announced further measures, 
which include: 

(i) Speciall package announced for revival 
of growth in exports. 

(ii) The Government has recently allowed 
buy back of shares and inter-corporate 
loans to boost investment and revive the 
capital market. 

(iii)  To give an immediate boost to industrial 

activity, the busy season credit policy 
announced by RBI has avoided raising 
interest rates. 

(iv) Counter guarantees given by 
Government to three major fast track 
power projects are expected to lead to 
financial closure and thus create demand 
for basic and other goods. 

(v) Six lane, 7000 km. highways at a cost 
of Rs. 28,000 crores are to be taken up 
immediately. 

(vi) Government has agreed to permit 40% 
foreign equity limit in the insurance 
sector. A Bill to this effect would be 
introduced in the coming session of the 
Parliament. The opening up of the 
insurance sector would provide long 
term finance for the infrastructure sector. 

(vii) Government is conscious of the need for 
the revival of the industrial sector and 
has constituted Four Task Forces for 
Steel, Capital Goods. Commercial 
Vehicles and Cement to recommend 
policy interventions to address the 
problems faced by these sectors. The 
Task Forces have submitted their 
recommendations to the Government. 
The Government has allready notified 
exemption of seven inputs used in steel 
manufacturing from the 5% special 
customs duty. The policy 
announcements relating to other sectors 
are expected shortly. 

(viii) Government has constituted an 
Economic Advisory Council to the 
Prime Minister and the Council on 
Trade and Industry to the Prime Minister 
which would discuss policy measures on 
important economic issues. 

It is expected that the slowdown in current 
years' growth would be arrested and the growth 
would pick up as a result of the various 
measures announced. 
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Restructuring or HMT 

66. SHRI K. RAHMAN KHAN: Will 

the Minister of INDUSTRY be pleased to 

state: 

(a) whether Hindustan Machine Tools 
(HMT) has gone sick;      
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