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published in the Indian Express dated 8th
July, 1997; )

(b) whether any expert Committee was
formed to cxamine and report about the
modernisation programme of Rourkela
and Durgapur integrated steel plants;

(c) if so, the details of the report;

(d) whether Rs. 10,000 Crore have
been spe}\t on modernisation of these two
steel plants, and capacity utilisation of
these plants has increased to the expected
level; and

{e) if not, the reasons thereof and
whether an inquiry would be conducted
in the whole affair and action taken
against the persons responsible for the
loss?

THE MINISTER OF STEEL AND
THE MINISTER OF MINES (SHRI
BIRENDRA PKASAD BAISHYA): (a)
Yes, Sir.

(b) to (d) An amount of Rs. 4472.85
crores on modernisation of Durgapur
Steel Plant (DSP) and Rs. 3453.84 crores
on modernisation of Rourkela Steel Plant
(RSP) respectively have been spent by
SAIL till 1996-97.

* The modernisation programmes are in
advance stages of completion in these
steel plants and improvement in capacity
utilisation 1o the envisaged level will be
known on completion of the various units
and their stabilisation. No Expert Com-
mittee has been formed to examine and
report in this regard.

(e) Does not arise.

Decline in Growth Rate of Steel
Production

1375. SHRI PREM CHAND GUPTA:
Will the Minister of STEEL be pledsed to
state:

(a) whether it is a fact that the growth
rate of Steel production declined sharply
from 5.9% in 1995-96 to 1.6% in 1996-97;
and
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(b) if so, the reasons thereof?

THE MINISTER OF STEEL AND
THE MINISTER OF MINES (SHRI
BIRENDRA PRASAD BAISHYA): (a)
No, Sir. The production of finished car-
bon steel rcached on all time high of

'22.72 million tonnes during 1996-97, re-

cording an increase of 6.17% over the
previous year.

(b) Does not arise in view of (a)
above.

Total land under the control of Vis-
akhapatnam Steel Plant

1376. SHRI YERRA NARAYANA
SWAMY: Will the Minister of STEEL be
pleased to state:

(a) the total extent of land under the
control of Visakhapatnam Steel Plant in
Andhra Pradesh; '

(b) whether it is a fact that similar
plants overseas require much less land,

(c) whether there is any possibility of
reducing the extent of V.S.P. in Andhra
Pradesh; and

(d) if not, the reasons therefor?

THE MINISTER OF STEEL AND
THE MINISTER OF MINES (SHRI
BIRENDRA PRASAD BAISHYA): (a)
to (d) 20485 acres of land is presently
under the control of Visakhapatnam Steel
Plant (VSP) in Andhra Pradesh. Land
requiremeit for a steel plant depends on
steel making capacity, the future plans
and facilities provided for. Therefore no
generalised comparision with steel plants
abroad may be possible.

Dumping - of imported steel in the
company
~1377. SHRI GURUDAS DAS
GUPTA:

SHRI J. CHITHARANIAN:
Will thé Minister of STEEL be pleased
to state:

(a) whether Government have received
any complaints about dumping of
imported steel in the country; and
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(bY if so, the details thereof and

Government’s reaction thereto?

- THE MINISTER OF STEEL AND
THE MINISTER OF MINES (SHRI
BIRENDRA PRASAD BAISHYA): (a)
and (b) A petition has been received on
behalf of the domestic industry by the
Designated Authority appointed under
Customs Tariff Act, 1975 read with the
rules made thereunder, alleging dumping
of some finished steel products. The
application is under examination by the
.Desig{latcd Authority for initiation of
investigation. '

Provision exists in the Customs Tariff
‘Act, 1975 and rules framed thereunder to
investigate cases of dumping and levy an
additional customs duty, if it s
established that such dumping causes
material injury tq the domestic industry.

Project and exports by SAIL

1378. SHRI SANJAY NIRUPAM:
SHRI MUKESH R. PATEL:
Will the Minister of STEEL be
pleased to state:

(a) whether the Steel Project of Steel
Authority of India Ltd. (SAIL) is on
decline;

(b) if so, the details thereof and the
reasons therefor;

(c) whether SAIL is not able to
increase the export of steel produced by
Bhilai Steel Plant, Bokaro Steel Plant
etc.;

(d) if so, the details thereof and the
reasons therefor; and

(e) what measures have been taken by.

Governmen: to improve the export by
SAIL and ihe overall profit of SAIL?

THE MINISTER OF STEEL AND

THE MINISTER OF MINES (SHRI

BIRENDRA PRASAD BAISHYA): (2)
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and (b) The profit (before tax) in SAIL
in 199697 was Rs. 602* crores as
compared to Rs. 1318.61 crores in 1995-
96. During the year 1996-97 SAIL had to
face abnormal increasc in input costs on-
account of cost escalation in coal price

petroleum price, railway freight, power
tariff, special custom dities etc.. The:
impact of these escalations is about Rs.
1000 crores while only a part of this

- impact could be " neutralised through

improvement in operational efficiencies.
Other reasons, which have affected the
profitability, include decline in the
internationgl prices of steel and freer
imports bringing the margins under stress
as also the sluggish market behaviour ete.
due to which SAIL could not pass on' the
impact of input cost escalation to the.
customers.

(c) and (d) During 1996-97 SAIL
exported 478.81 thousand tonnes of steel
as against 406.6 thousand tonnes in 1995-
96.

There has been a quantum jump in
exports in the first quarter of 1997-98.
Two lakh tonnes of stcel has been
exported, registering a growth of about
150% - over same period last year. In
addition, about 60,000 tonnes of Pig Iron
were also exported in the first quarter of
1997-98 against nil exports for first
quarter previous year.

(¢) SAIL 'is teking steps on @

continuous  basis to improve its
performance, which include
modernisation and technological

upgradation of its plants, improving
techno:economic factors i.e. reduction in

. coke rate, energy consuinption, metallic

input, improvement in yield, extensive
customer contact, market oriented
product-mix, improvement in quality,
long term ‘relationship with customers,
leadership in service and customer
satisfaction, strict control and monitoring
of operating costs, higher productivily
and greater autonomy 1o field officers,
ete.



