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Funds Allotted to Banks to Lend
Money to Priority Sectors

4293. SHRI V. NARAY-
ANASAMY: Will the Minister of
FINANCE be pleased to state:

(a) whether it is a fact that
Government allotted more funds to
public sector Banks to lend money
to the priority sectors and also for
industrial development of the coun-
try; and

(b) whether the Banks have
achieved the target of financing
private sector as per the directions
of Government?

THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE
(SHRI M.P. VEERENDRA
KUMAR): (a) Government of
India have been providing re-
capitalisation support to national-
ised banks to enable them to
achieve the prescribed capital to
risk- weighted assets ratio (CRAR)
of 8 per cent. Banks are also re-
quired to invest this amount in
capitalisation bonds issued by
Government so that there is no
cash outgo from the budget on this
account. Increased capital base will
enhance the capacity of banks to
undertake more lending, including
priority sector lendings.

(b) The outstanding amount of
non-food bank credit of scheduled
commercial banks stood at Rs,
268933 crore as on March 28, 1997
accounting for an increase of Rs.
24710 crore (10.1%) during the
year 1996-97,
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Loans under PMRY to the North - East

 Region

4294. SHRI W. ANGOU SINGH:

will
pleased to state:

the Minister of FINANCE be



