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THE DEPUTY CHAIRMAN: The Finance

Minister is here and he has heard it. I am sure
that he is going to take action.

Alarming Situation in Hindustan Shipyard
Visakbapatnam due to Withdrawal of or-
ders for Ship Building
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THE DEPUTY CHAIRMAN: There isi
name written here. Dr. Y. Radhak-rishna
Murty's name is already there. Have you
asked to speak to associate on
this?

DR. Y. RADHAKRISHNA MURTY
(Andhra Pradesh): Yes, Madam. Madam, I
would like to associate myself with what my
hon. friend has stated. Vishakapatnam
Shipyard is one of the best industries that
Andhra Pradesh has got. As all the Members
know Andhra Pradesh is very backward in the
industrial arena. We have got very few
industries and it is one industry where 5,000
workers have been employed and another
50,000 families are living in the ancillary.
Now, this big industry is facing the danger of
closure and one point which the industry
requires from the Government of India is the
capital restructuring which has pending for the
last eight to ten years with the Government.
The proposals were sent in 1980. Till 1980,
the Hindustan Shipyard was making profits.
From then onwards the trouble started because
of some recession in the international market.
So the profits turned into losses. And then the
industry was facing unemployment. They
requested for two things. One was capital
restructuring and the second was increasing
and rationalising the subsidy.
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The two requests were made by the industry
and these two things were pending for eight
years in the Government of India. Committees
after committees were formed and reports
after reports were dished out. But the result
was, in 1993 an award was given not for
capital restructuring but only for some sort of
subsidy and about 9 per cent interest rate was
given to the externr of 80 per cent of the cost
of ship building. And interestingly, Madam,
this was given only for a short period of two
years and that two-year period had elapsed and
the Government had given this and this also
has elapsed along with this. So, now again, the
situation has come to square one. So we would
request the Government of India to go in for
capital restructuring and also give a rational
subsidy which the other countries have been
giving for the shipbuilding industry. There are
many countries which have been giving 40 to
60 per cent subsidy in the world including
countries like UK, USA, Poland, China and
Japan. All these countries have given 40-60
per cent subsidy. We request that, if the
Government of India wants the shipyard to
survive and the 5,000 workers to survive and
the 15,000 ancillary industries to survive, then
these two things have to be considered; the
capital restructuring will have to be considered
and given early consideration. Thank you,
Madam.
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THE DEPUTY CHAIRMAN: Is this an
association or a speech?

SHRI MD. SALIM: I will conclude,
Madam. I will conclud it. (Interruptions)
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SHRI MD. SALIM: We also have'a
shipyard Goa, Madam.

SHRI JOHN F. FERNANDES (GOA):
Madam, it is controlled by the trade unions of
the Left groups. It is reported that building
ships abroad is much cheaper than in our
country. What we have to see is that the work
culture in this country improves. I think if the
Leftist trade union people control all the
workers, I think we will make profit and this
industry will not be in recession. The best
example is the shipyard in Cochin. It is now
going in the red because it is controlled by the
trade unions which belong to Leftists. That is
what I want to
say, Madam.
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Need to take adequate anrt Effecuve
Measures to check for Pollution in the
Country particularly in Metropolitan
Cities

THE DEPUTY CHAIRMAN: Shri Ig-bal Singh.
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