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That the Bill, as amended; be passed.

The question was ml and the motion was
adopted.

Uncorrected—Not for publication —31-5-
1995.

THE VICE-CHAIRMAN (SHRI SURESH
PACHOURI): As per List of Business, at 6
o'clock, we have to take up the short Duration
discussion. I would like to take the sense of
the House. I would like to know whether we
should take up the Short Duration discussion
or the Maternity Benefit (Amendment) Bill.

SHR1 VAYALAR RAVI: Sir, we can pass
it withuot discussion. Sir, it is not a
controversial Bill. It can be passed without
discussion.

SHRI MD. SALIM: It cannot be passed
without discussion.

SHRIMATI KAMLA SINHA: Sir, it can
be taken up tomorrow.

DR. BIPLAB DASGUPTA: Sir, there are
only two or three speakers. It will take only
20 or 25 minutes.

SHORT DURATION DISCUSSION  on
the situation arising  but of increasing
foreign debt of the country.
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"While working but the financing pattern of

the Eighth Plan, one of our major concerns
was to avoid the trap that we had got into
during the Seventh Plan. At the time of the
formulation of the Seventh Plan, it was
envisaged that nearly 40 per cent of

[31 MAY 1995]

Discussion 522

the total public sector outlay would be
financed by the balance from the current
revenue BCR and by the contributions from
the public sector. enterprises, both, inclusive
of additional resource mobilisation. Ultimate-
ly, the contribution from the BCR and public
sector enterprises turned out to be only 20 per
cent of the total outlay and the balance was
met thro-. ugh borrowings. That created an in-
ternal debt trap and acute BOP crisis. We
wanted to avoid that situation and confine the
public sector outlay to a reduciable minimum
level essential for ensuring the targetted
growth."

!

gy @ faar g O 7
duafle @A ¥ 39 [/ ¥

=Y AT TG § A A o OF WY
e W BTIr W @I § IEY TN
#t  famr wizEl owRdiE dee
¥ # a1 5w IR X qw 5 Ak
STEIRFT FT €319 Arvise foqr way
TH IF WEE §UF %9 A awAnw
fog st 4 g9z TV 5z waT &
T FE A WU W & fawe )

3

IT HEEY 1§ TAUTT AT WOT
faw St wgea & 35 Ak e
& forare v g W W w7 wW
wF & T ¥ fag gw oA
415376 9T F6 T TW I 4TI EOT
wfex a8 age @ =< ¥ arg
FgqT qTar & f& food 4-5 gray
¥ T G¢F G § A9 yam
Agt fear

- fawm ¥ fadw 3 w1 wmor agan
wt @ &t 1982 § 42 rdwew
Z0Y 9T 106 FoTho fofaan wrae
F1EST AT ST 1992 F 360 FoTodwo
fafrrs TR & W, FHF @
drr qar &g w1 g T wRE-
T F wewic ¥ St oy fvgrfaw
T 9%, F /¥ 97 At Fi
framr & a8 1980-81 ¥ 11,298
FT W HR 1994-95 F 45,908



523 Short Duration [RAJYA SABHA] Discussion 524
N FF S A R AR faww F g oz @t fea e femr faar,
Frjaan A w ot @y @ A Afet wer &t s & wfe @@
¥ & T Iy fggemw & mP AT g 98 fRdfizm o7 s wwT & ag W
T A afg gs | 5 aw FEw@e M FRIHF &7 ¥ a0 Taew ¥
T oA LENiA® 99 & W ag - 5% A fgeifew aF doqu @
Fe fpr ¢ 5 oW mw | fegr § € 1 w%, § R@ar g wEaAw
gaifas =y 3w & 1992 § wrew e A S wodr feafe fagmn =gy
giw gay wfgs wit qWwoar g T T s TR A S A
mafyg & & wEl ¥ g aga A AARIT ISP & | wgay W
wafy & #T QR wET & agF% AT G TAH TAMIEF T WO
draY TIEY 93T 6w M %;tm,_\agi mﬁfr wuy feges
TR waE whow T o e e OIS a.m‘_sgaa‘m;a'
¥ AT 0F W AT AN FA F) THEEE ;gfm W A
&% &% g I w @ AR g wwdi ¥ our Ry femamey
: eene of fema § #% & awarg?

HEN HON Wive 20 &1 78 wWiuw D ; .
foor B mtew oF ¥ 09 A-tfeew #r fevfeey 8w we o

F
W gt 9w g o
9gFT ATy F——QFEAH ST Tre-
@ifer 1980-81 ¥ 11,298 TAT
9T AT 1994-95 ¥ 49,508FUT
g | ﬁﬁﬁmmaﬂ%w 92 ®I
A€ A Tt & =w A7 wfwar 55w ™oy
Frwgl 1994-95 ¥ 3g WM 90. 45
€. v, fafaat TraT w1 2,78,980
¢ §Y¢ WIErT {ET H g1 T 4
1994-98 ¥ fogs 4% wiss faw
¥ 2,84,200 FIFT WY F 1 I¥
WEIT W9 § AWT HAT ATGE I W
E

&

&%
o)
A
=T
% o
-
g’
g
3
A
4

%
3
1

5 é%
i‘ﬁ
44
a4

3
54
74
3
24
g
*4

FAT T|r qeat g ug frya WA
g owar g 7 WY Ay 3w |e o
T A9 A H-112 FY 3G aY
SuH wrET WiOR g sy ufwst
w9y uFEAa &€ W frer <@ § 4
ygi o ., fenfazw =g o«
fagr ofr & g s ou¥ feagry &
FA X AT @ Iog wiw U@ ofw
= wikgt ¥ fray & foad ®
fagry &, I® 93 %9 wAt @ &,
I¥ 9¢ ™Y W T F HC s
af &7 f5C W9 HE SW wE
wqA g 48 ;AT § fREw qu
wq # fegw &  ar ug feaE =
T T/ AG T ST N weA g7
g TH § vy A€ war, wu 9d-
g & 0 a1 sdnE Al g oo
& ar faarr o1 fagrdf g ) @l
ug wgMRa W waEv g waw fear
FF 4 ogy fa ghenr & &% foem
# g5 2 &1 0w g5, % we
" oI IFE AT U AHFE
Life, damn lie and statistics

Fi ag wF FI¢ qAr WA g T 9w
yg A1 siwel W TH qAE Tt ¥
w73 § 1 did-ha qard W &
Fq2 s fa2sft st 3, fwawn

The Vice-Chairman (Kumari Saroj
Khaparde) inthe Chir

weq w2, A wE T -
aifwit &, 39 fawr s<§ fFawr s
e 2 <3 §, W A snate fefw



525  Short Duration

g ! F sgy =g fEoww
BFEIT TH 4T FIE F|Ee 9T I
T 5 g% 3w & Fo¢ fFawr 9
g Ay wiek 9w fod #@r fea
@ ¥ HT ag Ty sAgeqr 1 I
) &7 gw fFower R
I § wriw fogd a7 feafg FaR
T Al gy 3w =T wS Y 5 frafy
& I H o HEE J9¢ @y )
g § MG YA 9T ¥@ Q@ E, T
Fear § waw e gmr s et
1990-91 ¥ UF ®r@ 54 TWT 3
®qT =T )

THE FINANCE MINISTER (SHRI
MANMOHAN SINGH): Madam, this is a
discussion on external debt.
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"Nothing big is going to happen in India
and the growth will remain almost the
same, but one thing will hap-p?n that 42
rupees to a dollar in 2000."
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"The international credit mechanism is in
the final analysis a highly political
mechanism. Creditors— particularly those
who act as lenders of last resort—are in a
strong bargaining position and are often
able to impose their views on borrowers.
Only an impartial international evaluation
of development performance can inspire the
confidence and respect of both donors and
recipients"

sigv g5 dFAiaisi H¢ qdE & Haw
g o qun fSsee o§ ¥ 9y aga
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"With a few exceptions, the technological
distance between the developing and the
developed countries is widening.
Neoclassical international trade theory, by
postulating identical production function for
different products in various countries,
assumes this problem away. That this
assumption is unrealistic becomes obvious
when . we consider that technical knowledge
is often private property, that, new advances
in science and technology are increasingly
being privatised, and that developed
countries are now making attempts to
coeroce developing countries into conform-
ing their domestic legislation on the
protection of intellectual property to the
interest of technology exporters.'

DR. BIPLAB DASGUPTA: (West
Bengal) These are the views of a professor.
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geaT o fed & sl g awdt &)
 (maA) el oF & S wm
Sg0 wwar 1w oar wfeadi-na
Qi |ag g AT & w §I% 6%
#Ef =% ®WT | WIS a1 % &g 43
FIEFIE WH HE@E w9 § v gmiQ
Heragtig g1z oy & | ol @1
gefaus seer § g @ wrf st
AW ¢ 1 IR wwr FT NETIR T
yg & =@ wEaT f5 sro wamkH fag
wAT @ @ § | qw T OR(@AT §,
av; wat fas <|r 2, =& A& Ad
fow awar §  (mawm) @Fv @
q dri & dwm sear {o o
“gwt ot 9 o3 wmp ROy Oy, s
§ forsrar Rar 91 1 g @y sifsa F 3mg
€1 3 w1 w1 am v g (sRue)

DR. BIPLAB DASGUPTA: It was Mr.

Chandrashekhar who did it. He was
supported by your party.

SHRI S. S. AHLUWALIA: Why Mr.
Chandrashekhar, what happened in those
eleven months?

DR. BIPLAB DAS GUPTA: All that gold
was sent under the Prime Ministership of Mr.
Chandrashekhar, who was a proxy
Government of the Congress Party.

SHRI GOPALRAO VITHALRAO PATIL:
And what happend in those 40 years? That
was your own creation.

THE VICE-CHAIRMAN (MISS SAROJ
KHAPARDE): It is not fair. You go on
interrupting him. Please, let him complete.

o wigewT aem (g dam) ¢
fawn o= oy Y @ &% & AfEa
T w1, (WA

-

Wl q®o nHo agHETiEm ¢ wR-
JRFY AT I A A ¥ (suawma)
¥ wf wifs ag & g8 @r =7
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Fg'a nud wigda fafer ¥ st
L

You come out of your dark room and see the
light of the entire world.

N g §EIN ; YAs flErg
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g feariedt & faw ag Garad
A ver &1 FX U WY f@y M
i yw g 3l wmwgfe
gon aEar g 0 sEa & fea
geg & fadd aufwq &, a3 gAMR
¥ of wETA 3 ) ReT wE GHIT IR
# fr €27 TiREHE AT AREd AW
veEare #1 a3 Sifad | gdiae d
gg 8¢ &fea ¥uxr A IR T
iR, doMiotlo HI BH FT AFA
i &% f&a § @ v qv gn e
agf 7 @ & av w1 Iard &g
o7 For F 2T AT 4 Wy §fvw
&% 391 /A 97 Wi, @ AW €%
FeaT MY 1 7G $T I gFAE)

01 Transliteration in Arabi¢ Seript.
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SHRI ASHOK MITRA (West Bengal):
Madam Vice-Chairperson, in a setting of half
empty Benche or three-quarters of empty
Chamber, we are discussing the issue of
external indebtedness which is perhaps the
most important and the gravest issue, I would
say, that this country is confronted with. But
this is our kismat. 1 am amused that the
Finance Minister keeps on telling the nation
that he has now a kitty of $20 billion or maybe
$25 billion of foreign exchange reserves. But
this is selective amnesia, he doesn't say that
our total foreign indebtedness is nearly as
much as five times, $96 billion. He might say
$92 billion, but it is in that neighbourhood and
very soon we will be crossing the border of
$100 billion. Certainly amongst the Third
World countries, we are now the third leading
debted country. We know what is the impact
of this and debt service obligations. We will
be shelling out every year $10 billion, $11
billion and next year 1996-97, it will be $14.5
billion. Now, let us assume that next year your
exports will touch $29 billion and that means
50 per cent of our export earnings will have to
be set aside for debt servicing. It is doubtful
whether your exports will really touch $29
billion. This is going to be the story from now
on because whatever the Finance Minister
might, say we are in the throes of a debt trap.
We cannot really make our both ends meet.
Even to meet this debt servicing obligations,
we have to borrow for the pressure on him
would be relentless. He has opened up the
economy. The rich in the country have got
their kingdom. They want to buy an indefinite
quantity of goods from overseas and he has to
finance that. That is why there are, more and
more, borrowings. This is the overall scenario.

But I think it is necessary that we should
go back and search for the objective reasons,
objective factors
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which have led us to this situation. We don't
have to go back very far. Let us take 31st
March, 1984, that is 11 years ago,
thereabouts. The total external debt of our
country,— long-term debt, medium-term
debt, and there is a danger of short-term
debt—is $31.9 billion. T am quoting figures
from the Annual Reports of the Reserve Bank
of India. Therefore, they have to be
authoritative. The 31st March, 1984 is the
benchmark date. Then, let us come to exactly
five years later, the .31st March, 1989. That
debt has jumped to something like $63 billion
or $64 billion. It has doubled. Out of this $57
billion both short-term debt and medium term
debt, you add $6 billion of short-term debt,
roughly. Now $39 1 billion in 1983-84 was
roughly about 11 to 12 per cent of our
national income. When you come to this
particular year, 1988-89, you find that since
.though the foreign debt has doubled, yet your
national income has increased by about 25 per
cent. We find that suddenly about 30 to 35 per
cent of your national income will be given
into the foreign debt that you are already
entrapped into. How does this thing come
about? This is the coincidence. I think, Dr.
Joshi, towards the end of his speech has
mentioned about self reliance.

That was the phase when we ditched self-
reliance. It was from 31st October, 1984
when the new regime was installed. From
then on, it was "borrow and spend", "borrow
externally and spend overseas", "buy from
overseas" and "do not worry about the
consequences". ¢ This is what has happened.
It was in the course of that four and a half
years that your foreign debt jumped from 31.9
billion to 64 billion dollars. This is non-
defence. I am not including the debt on
account of defence because the figures are not
available from 1983-84. The figures are
available only for the subsequent period. The
trend was set then and we cannot really get
out of that trend. I think it is important that I
mention here the political  propaganda that
the Govern-
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ent that was there in the year 1989-90 made
the country bankrupt. No. No, Mr. Finance
Minister. It was the regime that was there
from 1984 to 1989 that reaily ensured that the
country reached the verge of bankruptcy and
your total foreign exchange kitty dropped
down to one billion dollars. And at that stage,
you decided that you would surrender to the
foreign institutions which you did Then, out
of their kindness, your one billion dollars
have jumped up to 96 billion dollars. But
where do we go from here? With an overhang
of 96 billion dollars and the annual
repayment obligations of 10, 12, 13, 14, 15
billion dollars, it will go on. How do we ex-
tricate ourselves? I have read some of the
statements of yourself and your colleagues
that you will try to promote exports. Let us
take the general international economic
conjecture. Look at the Europe. It has 12-13
per cent unemployment. There are 25
millions currently unemployed. They are
desperately anxious to sell their goods to the
third world countries. Can pou imagine the
Chancellor of the Exchequer from Britain
coming? What does he do? All those
ministers are now working as travelling
salesmen canvassing, "Buy our goods, buy
our goods". They are not interesrested in
buying your goods. The same story is
repeated with the United States of America.
They are a nation in decline as far as
technology is concerned. They had been
snubbed by Japan. And they know that very
soon they will be at the receiving end from
both Korea and China. It is an easygoing
nation. So, from five-day weeks, they have
descended to four-day weeks. In many parts
of the USA they are appealing to the workers
to voluntarily agree to three-day weeks so
that some more employment may be created.
They are dead against the entry of foreign
goods into the country, particularly from the
Asian countries. You have the US trade law,
the Special 301 and the Super 301. This is the
reality. They want to capture international
organisations to use them as instrumentalities
for pulling us for acceptance. This is the
whole ap-
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partus of the . Now, it is suppos
ed to represent the interests of the na
tions of the world. But look at the
Director-General of WTO who was visit
ing. He was speaking as if it was the
voice of the United States of America, it
was the voice. of West
Europe.  Asia does  not occur,
Africa does not occur and the concerns of
Latin America do not occur because this is a
biassed institution. All these institutions are
instrumentalities of western capitalism. They
see how they can save themselves, how they
can survive and we are falling into their trap.
We have willingly walked into their parlour
saying, "We will abide by whatever you say,
but please ensure that the standard of living of
the top ten per cent of the Indian community
i« somehow protected". Would you be able to
expand your exports? I can see the underlying
theme "Never mind, we will push agricultural
exports". This is where I think you will

be ruining further the economy..............
and the prospects of your party. Now,
what have you been doing? It is not
correct to say, "All right, we will ex
port superior foodgrains". But, all
foodgrains move in pathetically. If you
export superior foodgrains, their supply
becomes scarce in the country and once
their supply become scarce,
the supply of all foodgrains
will become (relatively scarce and
the prices start rising. If the prices of
foodgrains start rising, the prices of com
mercial crops also start rising. The poor
Mr. Kotaiah, who is symbolic of the
plight of the handloom weavers, is made
to sit in the very last bench of the ruling
party. He has been crying hoarse day
in and day out over the past two years
and trying to draw the attention of th©

hon. Members to what is happening to
the handloom weavers the plight of
millions of handloom weavers in the
country' because the Government quite-
cynically and unscrupulously has kept on
exporting cotton and cotton yarn and the
prices rose and there are shortages. As a
consequence of shortage, it is the poor who

suffer. You said that you are going
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[Shri Ashok Mitra] to export foodgrains
and you are going to export raw cotton. You
have even started exporting pulses. Now,
this is astonishing. At least in the case of
other foodgrains and other commercial
crops, you could say that the rate of growth
has kept pace with the rate of growth of
population. But, in the case of  pulses, in the
late forties or in early fifties, the production
of pulses was nine million tonnes to ten
million tonnes. Today, at the end of forty-five
years, we have inched up to thirteen million
tonnes or fourteen million toones. The
production is in the range of thirty per cent or
forty per cent whereas our population has gone
up by 200 per cent. At the same time, pulses is
the only grain from which the poor get
protein and you are trying to export even
pulses  of which we are in short supply
because it is a question of somehow or
the other trying get some extra foreign ex-
change . But, what will happen to your rate of
inflation? There are two major factors which
affect the prices.  The first factor is the flow
of hard money and if you have to hand over to
them some domestic fund, then the money
supply goes up. But the basic factor still
happens to be the increase in prices. You
know the kind of cynical game which the
Government is playing for the past few weeks.
Shri Murli Manohar Joshi made a reference
to inflation receipts. He said that the
inflation receipts are very good the
inflation is going down and all the media,
roughly a bunch of unthinking people, who
write out the handouts for the Ministry of
Finance, have been saying so. This is what
they do. The wholesale price index goes on
rising. So, for the last twenty weeks, the prices
have gone up and relentlessly, and you
cannot blame the poor housewives. This Is
the situation. I would say that this is no
solution to say that you will push up exports.
You may try to foist it and you will meet
tremendous resistance from  the Western
countries where you want to sell your goods
and you have to try
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to relax your terms of trade. Shri Murli
Manohar Joshi referred to the depreciating
rupee and said tbat it would continue. You
will say: "AH right, please buy some of our
goods." The word 'please' will be a little more
humble and for soliciting their favour. Now,
there is no salvation that way. You cannot
really find it. At a certain juncture, they Will
say: "No, nothing doing. You have to surren-
der more of your interest before we can allow
you to send another 100 million dollars'
worth of your goods." (Time Bell) Shall I sit
down?

THE VICE-CHAIRMAN (MISS SAROJ
KHAPARDE): No, your party was allowed
nine minutes.

SHRI MD. SALIM: Very few speakers are
there.

7.00P. M.
SHRI ASHOK MITRA: All right. I won't
hurt anybody's feelings.

THE VICE-CHAIRMAN (MISS SAROJ
KHAPARDE): No, I did not mean that. I
only request you to try to be brief.

SHRI ASHOK MITRA: Okay. In Tact. I
myself have an appointment, I have to
runaway. So, let me see what happened. Now
I have just two suggestions for the Finance
Minister. Number one is this. You see, the
exports would not provide you much of a
way-out. The international conjecture is
against you. Why didn't you try what the
Latin American countries did in the '80s? In
Argentina. Mexico, Brazil, they demanded of
the Western Governments that the total
burden of foreign debt must be scaled down.
After all, we are at a tremendously
advantageous position because we owe them
more than 96 billion dollars! If we do not pay
them a penny, what can they do? They will
not dare to march their troops into our
country and bomb our territories because we
are not repaying them. You had enough
bargaining advantage. You had a bargaining
position.
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So, stall them. With this magnitude of
foreign debt, this country will never be able
to develop. You see it. is choked and
throttled. Therefore, if you want that we pay
or honour our debts, you must allow the
debts to be scaledd own and there must be
some effort. But this kind of thing you cannot
do in isolation.This you can do only if you
try to rebuild the third-world alliance. And
this is something which yau have sabotaged,
which was sabotaged in April, 1989. I do not
want to go into the history. You have to
rebuild the faith, mutual faith. That is the
way you can do it

Now I can also mention something else
which Fidel Castro suggested: "After all,
what is all this foreign debt? It is mostly an
accumulation of interest on some debt which
was forced upon us because we were in
difficulties. This is all immoral. This total
mess of foreign debt is immoral. We should
repudiate it." I do not say that. You see, with
all His best efforts Comrade Manmohan
Singh can never be a Fidel Castro. Therefore,
I  would suggest to him that..
(Interruptions)...

DR. MURLI MANOHAR JOSHI: This is
what you want him to be ... (Interruption )...

SHRI ASHOK MITRA: Even if you had
wanted to do it, you would never be able to
do it. So, I would say, don't do that. But what
is within the realm of practicality just try to
do that; just open a second front so that you
can save your external accounts.

My final point is, whether you do
something or not, I know and you know, and
the whole country knows that your
Government is on its way-out. I can give you
another six months, plus or minus two months
this way or that way Therefore, I would ap-
peal to you, consider yourself as a Caretaker
Government and do not
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enter into further substantive com-
mitme. Us which harm the interests of
the nation such as conceding the
entry of American insurance agents
into the country or  giv-
ing more concession to
the British banks and such else or the kind of
thing which now the External Affais
Minister has glibly said in this House: "All
that dosen' matter. We will keep the mail box
open. He did not understand the simple thing
that if you keep the mail box open, then there
is a certain sequence of priorities that you
establish. The fellow who applies first will
have a demand on the products. That is a
simple thing on which the Govemment is
faltering and floundering. He does not know
its bearings. You know. So, I say, all right,
you have done enough harm to the county,
but please for the next six months do pause
Thank you.

SHRIS. VTDUTHALAI VIRUMBI
(Tamil Nadu): Madam Vice-Chairpeson. I
thank you for giving me an oppoitu-unity to
deal with this important issue. Madam, our
hon. Ashok Mitra, more or less, has drawn a
picture as to where this Government will lead
the country. Whenever this type of discussion
takes place, from the Opposition side we al-
ways raise some doubts and give some
suggestions in regard to what is the best for
the nation as per our knowledge. Our hon.
Finance Minister conveniently used to forget
the queries and issues raised by us.
Sometimes, he keeps a stoic silence. As far as
the Minister is concerned. I am not doubting
his personal integrity. But, unfortunately, it is
like a good lawyer advocating a bad case.
When 1 raised this issue during the Budget
dis-cussion, I had pointed out that the
Australian Government had fixed some basic
amount for personal income-tax exemption in
consultation with the employers and the
emplyees. This basic amount in respect of
personal inome-tax exemption is increased
every year in accordance with the inflation
that takes plate. Why shouldn't we follow
that? Then the salaried class need not depend
on the political parties or any Finance
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(Shri S Viduihalai Virumbi)

Minister. I did not get any reply from the
Finance Minister to that.

As regards bringing down the pulses, I
requested the Finance Minister to release
dollars to the tune of five billion. If you
release five billion dollars from twenty billion
dollars, which you are holding, it will lake
away Rs. 15,000 crores from public
circulation, it wiil go to the coffers of the
banks, which will reduce the money supply by
10 per cent and bring down the price's.
Suppose the suggestion I made was incorrect
bur Finance Minister could have dealt with it
or explained it away or, at least, he could have
agreed to ft. Neither had be dsagreed with it
nor had he agreed with  it.That is the
problem.

Eight hundred and fifty people with an
income-tax arrears of more than Rs. 1 crore
are there. What action has the Govemment
proposed to take to realise the money from
them? I could not get any answer. Therefore,
it is not with any hope that I am standing here
now. Now I am standing here to perform my
duty in this democratic forum.

. As far as the foreign debt is concerned, we
used to say that 1991 was a black year.
Because of the policy purused in that year the
whole country has collapsed. The policy,
which is fraught with some intention, is being
propagated throughout the country from the
Himalayas to Kanykumari, day in and day
out. Our foreign debt was 83.96 billion dollars
in 1990-91. It was 85.33 billion dollars in
1991-92. It was 89.99 billion dollars in 1992-
93. It was 90.72 billion dollars in 1993-94. It
was 90.45 billion dollars in 1994-95. It was
only 31 billion dollars in 1984. It was only 43
billion dollars in 1989. But it was 90.45
billion dollars in 1994-95! There was an
increase of 7 billion dollars from 1990-91 to
1994-95. After the announcement of the
liberalisation policy—they said that it was
going to remove all these problems—our
foreign debt has increased. This is the situ-
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ation. When you assumed charge as Finance
Minister the total debt, the debt payment as
well as service payment, in terms of
percentage of GDP was 30.5 per cent. Now it
stands at 36.11 per cent. Where have you led
the country for the last five years? When we
ask this question we do not have any
personal  animmosity against you. What we
feel is that if we do not do this, we
are doing a disservice to the future
generation. I am putting this question with
anguish. When we asked about it, he said,
"we don't have money to invest There is a lot
of unemployment. If we create em-want
investment and for investment we have to
invite foreign companies". That is the reply
we got from the Treasury Benches. They
say that India is a poor country. I don't
agree that India is a poor country. India is
a rich country with poor people. Our
country is actually rich, but we are poor.
Our income is less because we are poor. As
our income is less, our saving is less. As our
saving is less, our investment is less. As our
investment is less, our production is less.
When production is less, income is less. So, it
is a vicious circle. To break this vicious circle
you had suggested that we have to resort to
foreign investment. These are the questions
which are posed by the Treasury Benches.
Our  reply to these questions is this.
According to a school of thought, there is
black money of more than Rs. 40,000 crores
in our country. When the Government is
so much interested in getting foreign in-
vestment from more than 170 countries, what
action did it take to unearth the black money
that is already available in India? Had you
tried to unearth this black money in a proper
way, you would not have gone in for any
foreign investment. That is my argument. I
hope the; hon. Finance Minister will say
something on this aspect; otherwise we should
forget about self-reliance.

If we export Value-added products, we will
get more income. Instead of exporting iron
and steel products we are exporting iron ore.
To the best ofmy
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knowledge, iron ore is being exported. Had
we exported value-added products, we would
have got more foreign exchange ,

What is happening in the name of
liberalisation? You don't know it. Some five
years ago, a poor person like me was to pay
Rs. 2/- for a cup of coffee outside Parliament.
Now we have to pay Rs. 4/- for one cup of
coffee Why?Previously, when there was
scarcity, people used to steal coffee available
in India. We could not stop it. Why? We
could not stop it because of your policy.
When we needed coffee, you had exported it.
You did not care for the people who actually
elected you. They relied upon you. They
thought that you were the! best among the
political parties avaailable at that time.

What is the position of paper? Mr.
Jagmohan has raised this issue today. Six
months ago, it was Rs. 28,000]- per tonne.
Within  six months it had gone up to Rs.
42,000]- per tonne. What is the price of note
books aand exercise books? How can
the parents buy not® books? How are you
going to achieve *Education for All by
2000 A.D.? How are you goin,g to
achieve this target? This is the position. I
feel that whatever you say is not going to
materialise.  Your liberalisation policy is
not going to save the country. Only yes-
terday we raised an issue regarding the
Patents Act. The hon Minister said that a
mail-box would be there. People could
send their mail. When  this  Act is
no going to be passed, who
would take action? To the best of my know-
ledge, once India signs this agreement, if
somebody mails for the patent, whether we
reply to it or don't reply toit. he will have
market access for a period of five years.
Whether we agree to it or don't agree to it, they
will have it. ~ They  wanted to hide this
particular aspect. Once the mail-box is
opened, they will send applications. Whether
you agree to it or don't agree to it, they will be
entitled to enter into India  and capture the
market. What are you going
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to do about it I feel that the Avadi socialism
or Pt. Jawaharlaal Nehru has been completely
buried at the Tirupati Congress under the
auspices of Shri P. V:. Narasimha Rao and in
the presence tif the Finance Minister. They
have buried the Avadi socialism. I think it i»
very difficult to improve the situation until
and unless they are unseated, hope, when the
elections are there, people will perform their
duty; they will relieve them of this burden. I
hope the hon. Finance Minister will answer all
these questions.

SHRI VAYALAR RAVI (Kerala):
Madam Chairperson, [ fully agree with
comrade Ashok Mitra when he says that
the Finance Minister cannot be a Fidel
Castro. But he has ignored one fact. He
is following in the foot steps of Mr.
Deng Xioping of China. Madam, the
question is very  important and we
should have a high level discussion on
it. I hope the Finance Minister would
reply to it and further enlighten us.
After the new economic policy was intro
duced, market economy has become pre
dominant and it works. I had put a
question yesterday. Everyday, the FEcono
mic Times reports that profits have gone
up in the case of every industry, every
factory and every product. This is not
because productivity has increased. But
it is because the prices have gone up.
Naturally, the Government has taken a
conscious decision to import so as to
bring down the prices. This is a vicious
circle. Imports will cost you more. Last
year, it was to the tune of Rs. 1,500
crores. This year, it may cross R».
2,600 crores. Naturally, we cannot live
on imports. Th© debt can be cleared
only by making more money and by
improving the balance of payment situa
tion. At the same time, the hon.
Member is forgeting certain  facts.  The
data here says: The debt-service payment
in 1989-90 was 31 per cent. In 1990-91,
it was 3.2 per cent. In 1991-92, it was

29 per cent. In 92-93,it was 30 per
cent. In 1993-94, it was only 24.8 per
cent. It means that the debt-service

ratio has come down. This
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[Shri Vayalar Ravi]
is a good sign. This three
lakh crores of rupees. Expened debt
cannot be wiped out in a day. The com
pulsions have been explained by my
friend, Mr. Ahluwalia. I am not dispu
ting that. But, at the same time, I appeal
to the Finance Minister not to have a
complacent attitude thinking that we can
get out of it any time. I would like to
share with the House my experience. [
had a dialogue with our former President
Shri R. Venkatraman. He narrated an
an incident that took place when he was
th© Finance Minister. The World Bank
people had gone to him to discuss some
loan  arrangement. He said
that they tried to put some conditions like
devaluation and things like that. He
immediately told them that a Cabinet decision
was taken and he did not want the money.
They casually asked him, "How are you going
to face your import requirements"? He said, "I
will stop all imports except the imports of
inevitables. I can live for two years without
the import of certain items and I can save my
money". I think that was a good message
given fo the World Bank. I hope that kind of
an attitude is adopted. On the one side you
have to control the domestic prices and to
control the domestic prices you allow tor
market economy. Now, every industry wants
to go to the stock exchange and show that the
index is going up. In that process the prices go
up. This affects the agricultural products and
the consumer product's What does the
Govemment do to protect the interests of the
consumers? They import. Then the imports
are more than the exports and the BOP
situation becomes negative. 1 appeal to the
Finance Minister to control imports as much
as possible. See that exports pick up. Only
then can you make the BOP positive instead
of negative. Today it is negative. Only then
can you clear your debt. We will not default in
making the debt-service payment. The only
way we can do this is by controlling imports.
Imports are very frequent. We are imparting
edible oil and every other thing. I do not know
the purpose. Everything is being imported.
We are makins the people crazy for foreign
goods. On the one side, you are
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creating an atmosphere which is encouraging
the craze for foreign goods and on the other
side, you are increasing our indebtedness. |
hope the Finance Minister would teke serious
note of this kind of craze for imported goods.
He should control it as much as possible to
see that the balance of payment position is
positive. It is only then that you can face the
challenge of external debt.

THE MINISTER OF FINANCE (SHRI
MANMOHAN SINGH): Madam, I am very
grateful to all the hon. Members who have
spoken on the Subject of external
indebtedness of our country. I am not going to
deny that we have a debt problem. I have
never been ocmp-there. But one thing I do
want to say that gravity of the debt problem.
It is too late in the day to go into how we got
there. But tone thing I do want to say that the
history of the world shows that borrowing per
se is not bad. The infrastructure of North
America, of the United States, of Canada, was
largely built in the 19th century by
borrowings from the then industrially rich and
advanced Western Europe. A lot of foreign
investment and loans went to Australia. In|
the same way, I would like to say that South
Korea, until 1980, borrowed very heavily in
the international markets. The real issue is:
What use is made of that borrowing? Now I
would be the first one to admit that the
productivity of resource use in our country
has not been as high as it should have been. In
fact, I would like to submit that-- Dr. Ashok
Mitra is not here--whether we like it or not,
the international economic system has not
treated India that badly. When people talk
about the international system, they talk of the
sharp decline in the terms of trade of the Latin
American countries, they talk of a sharp
decline to the terms of trade of Africa. But
India, because of a diversified economic
structure, because of a diversified foreign
trade structure, has escaped this general
phenomenon of a secular decline in its terns
of
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trade. The second thing I would like to
say is that until very recently, large
amounts of money have come to this
country by way of aid or assistance,
concessional assistance, the period of
repayment being 40-50 years and at zero
rate of interest also. In spite of all that,
if we are where we are, I would respec-
fully submit that the reasons are to be
found within our own country—the con
tinued low productivity of resource use,
the way we manage our economy, public
sector as well as private sector. We have
to take appropriate steps to improve the
productivity of resource use. We are
today a country which saves about 22 per
cent of its gross national product- We
invest about 24 per cent of our gross
national  product. We  should have
got  much more  growth rate
out of these savings and investments than we
have got. Until 1980's, our growth rate was
not more than 3.5 per cent. With a population
growing at the rate of 2.2 per cent there is
very little left to improve the standard of
living. I would respectfully submit that we
have a debt problem. We have the internal
debt problem and we have the external debt
problem but there are no short-cuts to it. The
standard of living of any nation, in the final
analysis, as my old teacher, Sir Roy Harrod
used to say, is a matter of high productivity.
Therefore, there is no way in which you can
become rich unless you improve the pro-
ductivity of resource use. I am not going to
argue that public sector is bad or private
sector is good. I think in both these sectors the
overall productivity of resource use in our
country has not been what it ought to have
been. If you look at the rate of return on the
public sector investment in nominal terms, we
got only a two per cent return. If you denote it
by inflation and take into account the
depreciation at real costs, this is a case of
negative value addition. Can any country
become rich like this? We borrow internally,
we borrow externally. But if we use these
borowings in a manner in which there is a
negative net value added, this is a road to im-
poverishment. You cannot Hame borrowings
for that. You must look at the root cause of
this, the way this country's
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economy has run, the underlying productivity
of resources. In the same way, in the private
sector, people have been talking about profits.
Over the years, it was so easy to make profit
in a country where you had an economy
totally isolated from the rest of the world.
Nothing could be imported into this country
unless Somebody in the Ministry of Com-
merce gave a permit. Therefore, it was a field-
day for everybody to make money even when
the quality of his products was low, even
when the cost of production was low. No
country in the world, whether it is developed
or developing, today has the tarift rates as we
have, for example.. (Interruptions).. and that
was an open invitation to inefficiency,
complacency and perpetuation of low
standards of quality and low standards of
technological attainments. You cannot achieve
technological self-reliance unless you know,
what is happening outside in the know, what
is happening outside in the world. It is
fashionable to quote Gandhiji. But recently I
was reading a very fine book which quotes
Swami Vivekananda and I was struck by what
Swami Vivekananda said about India's decline
and how in the last one thousand years India
has not taken adequate care to compare itself
with the rest of the world, and find out why
we have lagged behind while Western Europe
had the Renaissance, technological revolution,
industrial revolution, that we have been
preoccupied with and why we have been
excessively inward-looking. If India is to
Survive and flourish in a harshly competitive
world, where every five years there is this talk
of human knowledge being doubled, I
sincerely believe that this cannot be done by
shutting ourselves from the rest of the world. I
agree with Dr. Joshi that India is a country of
tremendous ability, tremendous potentiality.

Free our people from those restraints
which stood in the way of realising that great
creativity of our people. But, at the same
time, it is essential for our people to know
what is happening, to take pride that we can
also look everybody else strainght in the face.
This old mentality—that because we are a
poor
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[Shri Manmohan Singh] country, we must
erect tariff walls, we must protect ourselves
excessively from the world, that we are
somehow inferior to the White races; I thinly
this psycho-logy—has hurt, this psychology
has prevented the flourishing of the Indian
creativity which I find in abundance. Why do
Indian engineers have to go to the Silicon
Valley to show to the rest of the world that
they are second to nones? Today, we have
large stock of techno-logical manpower in the
area of biotechnology. But I have seen, when
I was the Chairman of the University Grants
Commission some four years ago, that nearly
80 to 90 per cent of our techno-logically
trained bio-technologists end up in the service
of multi-nationals in the United States. We
have, therefore, to create conditions where
our people, who are interested in science and
technology, who are properly qualified as
engineers, have the inportunity to flourish, to
grow to give their best to their country. That
is the way this country can deal with its
economic problems.

DR. MURLI MANOHAR JOSHI: In the
Department of Bio-technology, one of the
Joint Secretaries has been sitting on
promotions and on the development of this..
(Interruptions)

SHRI MANMOHAN SINGH: Well, there
may be many problems. I am just dealing
with the general thing.

But the first thing that I do want to submit
to this 'House is: let us all work together to
deal with the root causes of the problem and,
that is, the persistent low productivity, of
scarce resources, in our country.

The second thing that I do want to say is
that as far as external debt is concerned, the
only way in which you can reduce the
external debt is that you should have a surplus
on the current account. There is no other
magic formula by which you can retire debt.
There are two ways to do it. We can over-
night create a surplus if we could shut
ourselves from the rest of the world, if
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we could out our imports drastically. When
we were faced with the economic crisis in
1991, we did that because we were in an
emergency. But then, we also saw the results
of that. The growth rate of the economy fell to
one per cent. The inflation rose to 20 per cent.
We had a regime of falling production, rising
unemployment. Therefore, we needed a more
balanced strategy. Our strategy is a
gradualistic transition to a stage where some
day India should be able to have a current ac-
count surplus. In the initial stages what we
had sought to do is to reduce this current
account deficit to a more manageable level
which can be financed and 1 would
respectfully submit, without going into what
happened in 1991 or before, if you look at the
figures of the last four years there has been a
dramatic improvement in the current account
deficit. There has been a very significant de-
cline in the rate of growth of debt. But, debt
has been growing. So long as we have a
current account deficit we have somehow to
finance it. Now, here our strategy has been
two-fold; to minimise our dependence on ex-
ternal debt and also, in the meantime, to go to
the root of the problem. Shri Ahluwalia
mentioned that to substitute debt by those
types of flows which do not give rise to debt
service liability and that is why we are trying
to switch-over, to the extent that is possible
within the limits of prudence, from foreign
commercial borrowings, which are very
expensive and which are also very risky
beyond a point, to direct investment. The
direct investment has the advantage that if a
project does not earn a decent profit, there
would be no flow back by way of dividend
and repatriation. Therefore, there is less
burden

associated with direct investment than with
commercial loans, and that is precisely what
we are trying today i. e. over a period of time
we mus so manage our balance of payment?

that our current account deficit doe
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not grow, but it declines, and in the
meantime, of course, we have to finance it.
So, some recourse to external borrowing is
essential, but there too our effort has been to
borrow on terms and conditions which are
least burdensome. In the eighties, India
borrowed very heavily from the commercial
market, from the commercial banks. The
logic of compound interest soon caught up
with us, but in the last four years, we have
tried to minimise recourse to commercial bor-
rowing, to the maximum possible extent.
Now, there are pressures, certain projects are
coming up and if we use the money wisely, I
honestly feel that there is no harm in
borrowing, pro-vided we have the assurance
that these moneys will be used to increase
productivity, to increase production of such
important things as power and other vital
infrastrutcture-re-lated items.

Shri Vayalar Ravi  mentioned the need for
curbing imports. I respectfully submit that no
nation can live beyond its means. In other
words, we must aim at a situation where our
imports and exports roughly balance. This
cannot be achieved overtime because if we had
done that drastically, we saw the consequences
in 1991, but I agree that over a period of time,
we cannot live beyond our means and I assure
the House that we have today an exchange rate
mechanism we have a tariff mechanism and
with a compound impact of tariffs and of
exchance rate system that we have, it will
prevent the rise of a situation in which
imports will grow at a rate which is simply
not sustainable. I think it has not happened. |
don't want to go into personalaties, but
several people, when we launched this
Market Determined Exchange Rate System
in 1992. predicted that the rupee will go to 50
rupees. In fact, we have today one of the
most successful exchange rate management
systems. The rupee has remained roughly
stable with minor aberrations
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here and there and I think in a world where
the exchange rate fluctuates daily and
violently..

DR. MURLI MANOHAR JOSHI:
There has been a loss of more than 10,000
crores because of these fluctuations in the
last four months.

SHRI MANMOHAN SINGH: 1 am sorry,
Dr. Joshi, if you look at what is happening
with the currency market, no nation in the
world today can ensure that to the last
comma its exchange rate will remain what it
is. But, I do claim in all sincerity that our
exchange rate management has been a success
story. We have proved those prophets of
doom wrong who predicted that the rupee
would depreciate to Rs. 50/- or there would be
a flood of imports which our country
would not be able to sustain. So, Madam, the
strategy to avoid a debt trap is a strategy to
improve the resource use of our economy, to
increase our production, to increase our
export and to make our economy more
competitive. Dr. Mitra is not here. Now,
this is not a new thing with Dr. Mitra. He is
a very good friend of mine. = He has been
saying for the last fifty years that India's
exports have no future. I respectfully
submit that that is the view which is
responsible for the state in which India today
is. Inthe 1950's and 1960's when the world
trade in textile was booming up. the people
like Dr.  Mitra, who were then associated
with the planning process, were advising
the Planning Commission that textile industry
with labour —intensive technology had no
future in the world trade. But. in the
1960's and also in the 1970's despite all the
import restrictions, we saw the largest
expansion in the world trade in textiles.

DR. BIPLAB DASGUPTA: He was
referring to agriculture . (Interrup-tions)....
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SHRI MANMOHAN SINGH: Let me first
finish... (Interruptions)... 1 will answer that
also. I am coming to all those things. In
1943, India, this side of Suez, was the largest
exporter of textile.  Because we neglected the
'textile industry, because we did not tackle the
problem of low American textile industry is
today afraid of the GATT accord. I have seen
myself on American Television, the
American industry advertising that this GATT
accord is going to destroy the American textile
industry. 1 have seen myself campaigns in
the United States that this GATT accord is
going to destroy the Us software industry and
that the whole field will be covered by the
Indian software engineers. So, I think one has to
recognise that we live in an inter-dependent
world,

there are. opportunities and there are risks
also. The challenge before this

country is not to say that we will not sign the
GATT accord; the challenge is to recognise
that there are opportunities, there are risks. It
is possible for us, for this country, to mini-
mise the risk and take full advantage of the
opportunities. At the same time, Dr. Joshi
was quoting what I. said in 1989. I have
not

changed my view. I have always said on the
floor of this House and on the

floor of the other House also that international
credit mechanism is in the final analysis of a
political mechanism and that is why I have
been saying. Let us get away from this
dependence on aid. It is better to trade, it is
better to invite foreign investment, but not to
depend upon foreign governments. I have in
the last four years not gone to the US
Treasury and said, "Please give aid to India,
"To the Chancellor of Exchequer who was
here, I can faithfully say that I have not once
said, "Please see that aid to India is in-
creased." I did not talk about it-Productivity,
because no attention was paid to
modernisation of textile Industry, because an
alround view
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prevailed that problems of India were going to
be solved by having the capital goods industry
and india did not have to export the Indian
textile industry—we know there are 125 SICK
mills in the public sector — became a
marginal producer and exporter. Therefore,
what Dr. Mitra is saying today, I have heard
him saying this 40 to 50 years back. And the
growth ot world trade in these very items
which India had neglected, had been so
phenomenal in the 1960s and 1970s that by
taking that view, we have hurt our economy,
we have destroyed employment opportunities
that would have come in the way. If India's
textile potential had been fully realised Shri
Kotaiah would no, have

been talking today about the sad plight of
the handloom workers. Today  all those
handloom weavers would have owned — what
I think, Shri Asok Mehta visualised in 1965
that each one of them should own a powerloom

and that would have meant a big rise in
their standard of living. We have done
nothing  of that sort. I, therefore,

respectfully submit that this sort of thinking
that the world trade has no future, has been
proved wrong by history.  The world trade
has continued to grow even in the 1980s. It
is still growing at a rate much faster than the
world output.  When we talk of the United
States, despite the fact that the pressures exist
in the United States, India has a trade surplus
with the United States. Our largest trade
surplus is with the United States. The I think
we want to look to the world straight in the eye
as equals.  But so long a; you are dependent
on concessional aid I think you cannot  look
the other person straight in the ey Hence
this strategy of having busi ness contact,
commercial inflow capital, direct
investment, etc. Anion; equals mutuality of
interest is there but not when we go to the
American Government or to the U.K. Govern
ment asking for concessional aid. Tha era is in
any case coming to an end
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India has to prepare itself for an era in which
concessional aid including assistance from
soft windows like the IDA, will become less
and less important.  Therefore, it is all the
more reason why India should strengthen its
economy, all the more reason why India
should  strengthen its export efforts, all the
more reason why we should welcome  direct
investments It is because you cannot cut India
from the worldwide trend for improving our
management skill, our technology and the
associated manage ment skills that come with
investment Madam, Dr.  Joshi brought up
the question of the relations between ex-ternal
debt and internal debt. I do agree that these
things are related. An economy is an inter-
linked operation. As Dr. Biplab Dasgupta,
who is a distinguished economist, knows that
everything in economics depends upon
everything else.  That is why as a part of the
whole management of our economy, I have
been saying from day one that we have to
reduce our fiscal deficit. If you are interested
in reducing your internal debt and also
improving your balance of payments situation
in the long run, then you have to reduce your
fiscal deficit. In the first year that our Gov-
emment came into office, we reduced the
fiscal deficit by full two percental points
of our GDP; We have been less
successful, but I think the goal is there and I
seek the cooperation of all  sections of the
House to

ensure that this fiscal deficit is reduced and
eliminated. If this fiscal deficit is eliminated,
we will not be borrowing and if we don't
borrow, interest rates will come down, in our
country. Our investors will get capital on
cheaper terms. Therefore, the House as a
whole should blest this strategy which triesto
control the fiscal deficit. Now, what is the
way to control fiscal deficit? The only way to
control fiscal deficit is: we control all

unnecessary,
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unproductive, expenditure; and  see that we
improve the productivity of the public sector
enterprises.  If the public sector enterprises
yield more internal resources, there will be
less drain on the Budget and, atthe Same
time, we must modernise our tax system
so that without having confiscatory rates of
taxation which cannot be made effective, but
which also help in the generation of
black money, without going through that
route, if we can collect a lot more money by
way of taxation, I think then we will be
moving closer to  a system by which fiscal
deficit,  will go down. If we cut drastically
the fiscal deficit of 5.5 percent overnight, it
will lead to a lot of unemployment because if
we reduce the fiscal deficit the demand for
private sector goods and services will go
down. There will be a lot more idle capacity,
there will be a lot more increase in unem-
ployment.  So, as a Government, we have to
balance all these things. We have deliberately
adopted a gradualists strategy. Fiscal
deficit should have been reduced more.
We have not succeeded there, but I think we
have made progress. Even though I agree
with Dr. Murli Manohar Joshi that this
progress is not adequate. yet we as a nation
have to worry about both the internal debt
and the external debt. With these words.
Madam, I once again repeat what I said, that
India has a debt problem. We have an
internal debt problem and an external debt
problem, but the solutions to these can be
found only in the medium-term options. I
think we are on the right track. It will be our
effort to ensure that India does not fall info
a debt trap. Now, Dr. Murli Manohar Joshi
mentioned that we have reserves, but we have
in them volatile flows like nonresident
deposits. To the extent possible, we are trying
to reduce volatile flows.  Similarly, the
portfolio  type of flows. The question as to
whether these flows are  volatile or not—I
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would respectfully submit also depends on the
type of economic policies that the country
pursues. If this country pursues reckless
economic polices, if our policies promote
economic instability, if our political system is
prone to instability, if this country gets
divided once again on the basis of caste, creed
and religion, nobody can say that capital
would not flow out of India. Iz does not have
to be the portfolio capital. It does not have to
be the non-resident investments . The Indian
people also would like to take their capital
out. You may ask as to how this would
happen ¢ Today, our foreign trade—the total
imports and exports—is nearly 60 billion
dollars. If you create an environment of
instability—political or economic—the sheer
phenomenon  of  underinvoicing  and
underinvoicing of export and over invoicing
of im. ports itself can become a powerful
mechanism for illegal export of capital.

I was in Geneva for three-and-a-half years. I
had a lot of friends in the banking
community. Whenever I meet them, they
would say: 'Excellency,’ our country does not
need any foreign aid. If only you can bring
back to your country the money that your
residents have in the Swiss banks and
elsewhere, outside, your country will not
need any foreign aid'.

DR. MURLI MANOHAR JOSHI: What
have you done in this regard after you took
over?

SHRI MANMOHAN SINGH: Let me say
what we have done. We have tried to create
an environment where the people can grow,
where they can remain honest. We have
reduced the tax rates. We have reduced the
scope Tor smuggling. For the last forty-five
years, our Governments did not recognise that
the desire for gold in the country was depply
rooted in the
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psyche of the Indian people. Therefor, the
smugglers of gold made a fortune. That is
why people tak about the hold of the
smugglers on the economic and political life.
How did it come about? That is why our
Government took the first step of liberalising
the import of gold. We have not totally
eliminated the phenomenon of smuggling of
gold, but today, it is much less.

SHRI S. VIDUTHALAI VIRUMBI:
Madam, may I make a point?

THE VICE-CHAIRMAN (MISS SARO]
KHAPARDE): Mr. Virumbi, please sit down.
Let him complete.

SHRI MANMOHAN SINGH: In the same
way, Madam, thousands of crores worth of
textiles were being smuggled into India every
year. I went to Osaka five years ago. There
were factories which were exclusively
earmarked for producing sarees. I asked the
'What are these Japanese factories doing?
Nobody wears sarees in Japan*. They told me
that the entire production from these factories
was going to India How did it come about? If
you have a tariff rate of 300 per cent, if you
do not allow the import of these goods, they
would be smuggled into the country. It was
not that the earlier system was more virtuous.
Under the system which prevailed before
1991, the goods came, but they came via the
courtesy of the smugglers. If you go to
Calcutta or Madras or Bombay, you can" get
the most sophisticated catalogue of items.
They would tell you. Within five-six weeks,
you can get anything you want from
anywhere in trie world.

Therefore, what we are trying fo do ?s to
see that these things are normalised; that, to
the extent possible the smugglers have less
hold on our economy. Liberalisation is not
merely an economic necessity. I feel, it is
also a moral necessity; to reduce the scope
for corruption, to reduce the
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scope for the smugglers and other anti-social
elements from having a hold on the national
economy.

Madam, this is all I wanted to say on this
subject. I conclude by once again thanking
all the hon. Members who have taken part in
this debate.

Finally, Dr. Joshi's point. He mentioned
serval statistics in the course of this reply, it is
not possible to deal with all the statistics. But
I would respectfully submit that, as far as i
can see, we try to put out the statistics, as case
as we can. Before I became the finance
Minister, nobody knew what India's foreign
debt was. Our foreign creditors knew it all the
time. The Russians were making available
these figures to everbody in the world. But
somehow, we kept it hidden trom our public.
1 said: 'No our people need to be told the
truth, and the whole truth. To the extent pos-
sible, we are trying to update these statistics.
There are still problems. Is ail countries, in
the balance of payment statistics, there is a
large item called—Dr. Biplab Dasgupta
would tell you—Errors and Omissions'. Errors
and omissions cover a multitude of things. I
think, we still do not know, lor example, what
is there whether it is unrecorded invisible or it
is unrecorded capital inflow. Our efforts in the
last four years have been to make our system
more credible. Now, every year, we will bring
out a White paper on foreign debt. We will
update it. We will come back to the House
with a White Pa?er on the state of our external
debt. I think, this country is entitled to know
the truth and the whole truth because I
sincerely believe that it is only then that we
will get a sound policy framework. People
may differ on how to tackle th's problem, but
there is no scope for difference when it comes
to facts.

With these words. I once again thank all
the hon. Members who have taken part in
this discussion.
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DR. BIPLAB DASGUPTA: Just one
minute.

THE VICE-CHAIRMAN (MIS3 SAROJ
KHAPARDE): Dr. Biplab Dasgupta, I think,
the Minister has replied to each and every
point raised by hon. Members.

DR. BIPLAB DASGUPTA: No. Only
if heag ees. [ wil mention this
(Interruptions)

THE VICE-CHAIRMAN: No.

MESSAGE FROM THE LOK SABHA

The National Highways (Amend-ment )
Bill, 1995.

SECRETARY-GENERAL: Madam, 1
have to report to the House the following
message received from the Lok Sabha, signed
by the Secretary-General of the Lok Sabha:

"In accordance with the provisions of
rule 95 of the Rules of procedure and
Conduct of Business in Lok Sabha, I am
directed to enclose the National
Highways (Amendment) Bill, 1995, as
passed by the Lok Sabha at its sitting
held on the 31st May, 1995."

I lay the Bill on the Table.

THE VICE-CHAIRMAN (MISS SAROJ
KHAPARDE): I adjourn the Housae till 11-
00 a.m. tomorrow.

The House then adjourned at fifty-
one minutes rast seven of the clock
till eleven of th: clock on Thursday,
the Ist June, 1995.



