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That the Bill, as amended; be passed.

The question was pwt and the mo-
tion was adopted.

Ul;corrected__N ot for
—~—31-5-1995,

publication

THE VICE-CHAIRMAN (SHRI SU-
RESH PACHOURI): As per List of
Business, at 6 oclock, we have to
take up the short Duration discuss-
ion. 1 would like to take the semse of
the House. 1 would like to know
whether we should take up the Short
Duration discussion or the Maternity
Benefit (Amendment) Bill.

SHR1 VAYALAR RAVI: Sir, we can
pass it withuot. discussion. Sir, it is
not a controversial Bill. It can be
passed without discussion.

SHRI MD. SALIM: It cannot be
passedd without discussion.

SHEIMATI KAMLA SINHA: Sir, it
can te taken up tomorrow.

DR. BIPLAB DASGUPTA: Sir, there
are only two or three speakers. Tt wﬂl
take only 20 or 25 minutes.

———

SHORT DURATION DISCUSSION on
the situation arising out of jncreasing
foreign debt of the country,

8 sto nyelt RAET shel (Soe waw):
| STTATEAS HIRd. WITT 9% TEq gu
W%wﬂmaasrﬁqmm
T 3§ wET ¥ T §THRIT a9r AW
FT LA ATHNST FAT TEAT E
D ol ayaEdfr WA & srew ﬁag
Fagr w7 9t - =% sug ol &
FT—

“While working out the financing pat-
tern of the Eighth Plan, one of our
major concerns was to avoid the trap
that we had got into during the Sev-
enth Plan. At the time of the formu-
lation of the Seventh Plan, it was
envisaged that nearly 40 per cent of
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the total public sector outlay would
be financed by the balance from the
current revende BCR and by the
contributions from the public sector
enterprises, both, inclusive of additi-
onal resource moblhsatlon Ultimate-
ly, the contribution from the BCR
and public sector enterprises turned
out to be only 20 per cent of the toral
outlay and the balance was met thro-
ugh borrowings. That created an- in-
ternal debt trap and acute BOP crisis.
We wanted to avoid that situation and
confine the public sector outlay to a
reduciable minimum level essential
for ensuring the targetted growth.”

zgy T fwar v F 7 gqradt
YA MwAT & FIE qW F INT
HO AR BT § HIX I\ T OF WO
S W OBGA w7 @I ¥ IqYy TuN
7t faar wieEt Juadlr o
¥ F o ogw IR ¥ 2w w1 ouR
FEATSTT ®T CAF ATFEIS (AT T
g 93T Wigw g wa o wewiga
fog ST ¥ g9 Y &3 T &
qreE FE AT WO ST % frwe w
T zaEt R w0 Al ¢ AW
gwe & @ #fewt ¥ F fagoor
Dwar B ¥ 2} & IR ¥ g
W HEFEY T H qUATT 97 WA
fawr 94 wgier ¥ =@ ar Aevar
g faare frar grr # 3w Frwmw
S & AW ¥ AU F@ oA
FISATE A1 FO X IO IO I G
afgq A7 4gd @F W g@%mu
Fwgar 9gar ¢ ¥ {o8d 4-5 gy
¥ g¥ a¥F TIEIT ¥ aWrEr Yam
agY fear

fava & fadw 3T &1 =0 agan
W oW1 1982 § 42 frewaw
Z9Y 9% 106 ToHo_ faloog sErw
FTHRITAT AT 1992 F 360 ToToqo
fafrod SR & WA, w9 A
a“rana‘raawrlaﬁaﬁ'{ww
as ¥ g ¥ v gy afgrfas
T 9%, gF AT 9T AT FAT
feamr & 9@ 1980-81 11,298
FUT TWCHR 1994-95 ¥ 45,908
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g fggwara q ma IR
g I atg S ECE

e fear § fF ‘ﬂl’(ﬁ' zna drar
waifas =l 3w &1 1092 § W@
gaT ey wfyw Wy @ 9T
gafeg & @9 @iw ¥ gaY a g
wife 7 #A qiEe FW T §BFL
e FEET 9T Wy AW

TH qAG qfuT qeAd WA
ag 7% 5 WK a<HIT AAr FF A
& 3 grad 3w FT A qaEr |
mmm%%nw sifas
aAqor #, gFNfAT €9 ¥ 9% 19
W gER 3 wws e W ol Ay
9gHT FAT F-——UFEAd ST ATeE-
eifer 1980-81 ¥ 11,298 FUT
T HIT 1994~95 F 49,508#7113
G | FfET FI qG T 55 92 FY
3G Q) =gt 7 =W &7 qAfwAr a7 T
Fiwgl 1994-95 H ag ufw 90. 45
x. v, fafaa sr@ A1 2,78,980
mmmﬁﬁw#arﬁg\r Spig
1994-95 # foa¥k 4% =g (xu
g 2,84,200 FUS T § ) W
WFTC HIT T HAT H9T AFS I @

-

f6T UF HIT AT 7Y QT AT
fafte awiz § 8 | 9% O 42 <
N miwe frw o § F A A qHTqR
Z1® 1993-94 ¥ 47,345 FqF
U FFT & HI 1994-95 ¥F foq
so,szsw‘rgm FeA EI T &1 &
wiwe § foasr g @@ fdas
¥ owguw few 21 @1 @ dw<iw
nmm‘ffaqmt%%" yge ot
FCFIX AT THH AP & g ]A;
1 g g wEdr g & wwlaga
q/IE | BHA T WS UFA GHT &
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€% Mg 9gd 999 § ug 7% 92rrz
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T4 oter a1 fma wc¢ fear frar,
afwt wexr &t s F7 wiftg aSe
g 9z fwr&r F HI TS5 % 4g AT
A AT wa ¥ a9 Faew 4
IHH AT fgaaufta;a IF FYd ¥
fear @ § 1 we, § Raw g wEaT
e w9 wodr feafy fearqrang%r
Ewd B &9 TG A IwFT W @
AT AAAT SIET & 1 w5 EE 3
qq G EH’H IS 89 & 95
87 WX, agt WX wuF feges X
femr <&y % FTHWET TOZTS | BT
ar:‘ﬁu’qa FrogsS gy oo ¥ OSE
g wedr & owr wRw SeRywwe
gracene ag fosd % &% & a*elmr%?
Ara-tatees @ fafgey sw ue ot
FAT [ 95AT & 1 g feg § %
g wwar g 7 fEe sy widt ww A
AT WO TH FT QH-112 FT g Qv
SEH HWET AT uEr &w  imgt
wYA UFEAd € ¥ fa@r <@ & 1
ygr ww. e wE. fewmfaew ug w
foay WY § ug v ouN feard &
X W AT @ g wg ogdr afw
w7 gikagt ¥ fgay § faad §
fegy & 99 9% W wat I} E
I 9¢ HIY SIS Iq % A I
ufw #r B =g W 9w
YA A 4% FIOgw H fearnr 8¢
wa # faam % \ar ug feggmEw @
MT T ARG Fr SAAL TV a'r%r%?
4g OF T qad ngt 4T, WY Fd-
wiEdr § & ar sdmEd 4@ g o
F ar faaw w1 famdf g ) afea
ug wImEA # AaEe g A far
F@ 4 agw fa gfen # 3% feen
ﬁﬁa@aﬂ%lqmm T RS
€3 W I AR um WMES
Life, damn lje and statistics
Fi ag FF ¢ quT @l g o owia
¥g ] AFEST W OTH A Fr QA
Fey § ! dg-9F qqred & ww &
g g facely wwit g feawr

The Vice-Chairman (Kumari Saroj

Khaparde) in the Chir

qy FA7 g, feadr wed atw &A-
arfout €, g9 foorr wed foqar sare
o9 ¥ W &, W A qafew fela
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wog ?oA aww wgw o
HIFRIT TH GT FIE Pge 993 KL
FU fF 58 W & FA¢ fFawr 91
g feax amd uiw g o fee
qE & 9T a8 i AFear F Ay
FLRE ! A FET F om0 gEy
aiX § e3w fugd a feafa & aR
Ol g Iw A A T G feafa
& ari § UF 3T 39T T8g W
93 § A% AHA a8 ¥G <@ F, o
dgar § e fFgaia ek wwl
1990-91 ¥ UF W@ 54 AT 3
FULT 4T}

THE FINANCE MINISTER

discysgion on external debt,

o FIA HAET WA Gﬂ"@',
wa‘at tgr § 98 uwedw & K
gfeiw & faa guw € | g g
& TEqT 8 99 WG¥ SIS Hi 8T
qFAT B, 9T WYL AT Fi QAT
gt & wodk wiw asedr fewfye
AT & gadr g 7 & fAw wg
FAET F TA § R T S
IO g § 1 gEfse ag aar &
g 7% wiafew st ur fagdt s
¥ SEr gar Adi 81 FATAT QRUF QU
arargxn%m‘ruaaawm 3 &g
76 (T 369 FUT ;—;r Tar 1 g
2 W4 | uEEeTs &2 1990-91 ¥
TF A@ 63 WX 310 FIAT AT
Hre fad sdaumw & awg ¥ @
AT FEAWA EAT 1991-92 ¥
2 A 53 SR 30 FUT TGAT Y
My WT qw FLIFAT 2 H@
85 AT FUT FIA HATI-FAAT
T g TEFT FIA E, A IH qEQ
¥ 1990-91 ¥ WA wF ¥ T
AT 3% W1 9w W foafg ot
g wREN FAT IAT oM
st g Fwarfeat foraw A
& warn o e o sifade o s
g gam fearfaza % g faam Iar
E 11 a‘r 1990~92 ¥ q@dr ¥ e
80 gdz &g war HIT qm L
g i 1990-91 1 75 IEE 3
T WA 7 ag R@ar g Fowm
@ ¥ Ao I Ay ® Irfear

(SHRI
MANMOHAN SINGH): Madam, this is a
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g9+ aga wid wien § g @ gy
#E WA TH AT 52 TAIT FUE
TY4r SAIT 1995-96 ¥ ¥ ® FANR
ag T AT F 99. 3 EACCE
i< 90 €t AR IR g qurrr
A1 FF AT AFT AT % qE A
qT, a‘rugazgqaé’f%a”rﬂt
qat § ? faest a9 9 79. 9 w¢dT
qrT | SEY 9§F 74.2 qX§E Wl
1992-93 ¥ gy &1 wfawa
TEIEE 111.4 9T, A1 & SINA-
HUWT g qH QT § | I jOW
gaa g g {F s 9y @ W
gl ¥HQTG g ST AISr |7 W
=@ 3 ar fmve mwed qw e
e o ww D w7 T & fog
#e ufas w9, # 9w B A
g & fog #ie sfys 91 5
gt eaaiu g|T & AR 9% varar
git & v w1 wFr S ?
TEd FATar MT T W AT FQr
s ? @ sfefae ww #1 @@ @
g1 omA av‘rfmaﬁ%ﬁr EECag)
¥fae w7 frar wm, [fEq w
WY IHfge Fgar =T T A I
¥ ot 3w & Sgwqdz & fag o
F 7 dar agi @ o fefa g
gt fp Samadz ¥ fag g & fx
FAATH FTA g0 | 5T AT 7MW
I FIATT FGT AV A AT HH
# grAaa g, ST FA A HIT TR

|owTS ot AT e B s
garx fafafar a1 fade 8 fadan
F9 A AT &T AdG W FAL-HAT
gera'ré’réla‘r & AT =mgar g fw
TR 49E WG §T ¢ AW F qgar
59T wrmmmm &I
rrww”tmrawmraﬁs«*a%

2?7 WX gfg g ifF ® &&@ |1
gfa#urq%araa”rwﬁwgesgr
mar a1 f5 719 13, 6 T THRWE
Mg FE W 8. 4 THEZ TN MY
F T /W, et 7 7eF i
¥d § J@ar geftq'gmmafa
T AGITCHIE H 16.98 A fF
13. emmtma@za’tﬁﬁ
g8 Tz AT wifgw 41, a@ 24
vl § | 9 feafs we 3w ¥ @
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al TEE T % 5 geyne o
T ¥ & F A9 Agar w9 Suar
ML AT F[ g9 Ay TH aﬁr BICE )
AT W@ WP W W F A
Wr:m%enqu‘ﬁraf rz:rqu?r?
T & qOE GFAATE % T AL A0
TET § 7 T e giogw 1 ralE
W T® ¥ g foqa gw ¥ (W
TG RO H&E & BY sl o wf
et feardt =g agEr @0

qETAT, 9 UF W@ {@adr

CA AR | e B T Fr fHeT
T1Aig 7z 3@ @ & faa T Ff
HIHeaw TUGT &1 W & 1 {U5d 4~-5
AT & T T R RAGEHA GAT
%mumﬁsﬁﬁaﬁgwa@ A
trgr»r 31.37%Q ﬁrqwmmmsﬂﬁ-
TG A AT 31, 68FHT § HIT Ay
AN WG W A8 31.93 q¥ =@
T ) ¥F A AT ¥ OEW F UG-
qeTa g‘t W AT A F 9
mwr LEIRSA g =T wax

Y FZF 2 O5F AT 0 IHA wgiw
E‘rt@ g a0 wa R qrR agi
o WY Y oaw, A i@
W' & s =i g e,
FRA T W FET (G4 @ ANF
ARG 1L f:-fa't%sm g
'51 93 wfa s¥ae & fgamw xr &I

W E AW ¥ owr i ow o

§RIATT 4 @I &1 | sarrfv?m"em
UHREAT WA wE o P ug
WY T ¥ 11-12 gzde @
TEL G 9§ @1 § | gifw =
Ffrw weq § 39 & ford ) ok
FACAA A TAl FOAMIT W
TAGATR T TOAT F S AAT D
W G & drqa § W 3ga a9
qrs % | g@egr, | @ AT SEr
Ag g, wlET WA el -t
ST St g, At ag wgar § W
Agam ® faw @At S a7 =97
frpar & o ) war fasae & o
wgnrs ge{vdan sy 99 & HR GG
g & amm mer (waar wifze,
Ffa I gRAAT FRAT § FEoar
< wargs g fr & @ edfxg,
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A ghE Tl e&ﬁ FAAGC AR
fagrre | dY @w 9% | § AR A3
AT (AEATT F @ c& i Im ¥ dgaz
Sy £ fr 98 ¥ A mitEs xﬁr{
weir A W Peaar anard
oAl ¢ e & S she e ag
a_q AT A A whA F AR A
T F@ @A ar, I & AT F AR
§ S g A an, 9w gl qdl
FT GHT | AERY, T4 Ar 8A 9IS
a‘mar FOAS G TE QA A g

T ag @zq T Az ¥ g & A
E'vﬂ'"ﬁ' F &a § Wi | OEAae &
qT W gAr § ) THEI o9 ¥l & iw
o9 AUAT Y F q9 WT W @
Eralns wis? ey & & =@
g {Uzd g g CRC
fadel & ot &x fagr & ar 59 &

GET A g (rEE A mﬁ g a3

FITT HT FATH GATHTH Al HT
g5y § % 20.3W 9T FF &0 4
w8 92 W § o T¥ AW 9T ¥9 &
PR, TT 36 FY aoig N W [wwERa

- Y

GEARE R G

qAES, A S W™ & A2T WSTT

%, 5@ & wex WY WA wHrwd
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& SO§T A7 ST ANE g |
0 & 9iF AT & HIL TToH(LoHEe
fsatlsigs %, O F AL CEwar
wwieehe § s ¥ qaw (Y Oy
& w7 q&_ 37 & qrw_ {woEm aa
. ugl G AT fog f&a AT
wel fuqm 39 'iF'w g3t o @ W
QR | afFExt 7 gt gD AT 0
9gr A AT w0 (qEi gur al s
F qT & | anst ¥ &< 4G av
BT grawEdE g1 9ar, wid @ §49r
AT S g 93 SAEr FEEE @
qGTTAT TEGAT, I 1 @l & r?re‘rarr
WITAT e &Y T gy g A
¥ @ g8, w0 qaArd-gs, ag
T gaT_ w.rreﬁ g 1 alE-FT
I TR/T A R WS Emrt L)
Cdi a:rzrorawr ¥owaw v @ €
¥g FATE ug0 H9E g\ 7 dEar g

Br qme ¥ gga dwa ¥ WY
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saR qff frar @ Ifwm FO T
Far og & % wx ' % faeas-
Araar gz 1% {7 AR I A &3
faeger wedi st 7E-z@ A€ §{,
ar ga Wy meaw § 9§ sad o

wger, (o &t 49 grElue
TEATT H P AT, TAGT THIAT g
MG e g IEY IAd ug
g € § a1 FY maeraean ¥ gy
¥ o1 1995 WL 2000 & AT H¥
aaE § ({F——

“Nothing big is going to happen in
India and the growth will remajn al-
most the same, but one thing will hap-
pen that 42 rupees to a dollar in 2000.”

ng fealfa 8, @ w7 2000 ®
W MT A iy § fowr ag
g & 42/~ T 7 TH S G
QUG | 3G q) g Tl v §3 &
g ST | {6 o sarEn aigl g
FAT AT 1 SR AG g, Wa7 %g’?
Tl qT SQAT, THI{EUAT 91 q€
srr@m o g @Fe qar gr W § |
faa T ¥ wqw w0 waweys gl
@©r 8, FST Tad AIE Tw r.g? fa
2000, WHE 1999 ¥ W grosarg
51 200% ¥ oF g\r HEF g, wlEH
0GR WIT 97 9w W @ § WY
@gam @ WY TH RS #Y
TTE ghAd I ST VY % \

AW, AT &g WA & ri a¥
1294-95 & WY FTWE a‘raa’ g ag
e qoiz &1 zsm%ﬁza
gfgg @ AT 27 IWET HIC
=T & -wraaE g | g g @iy faw
g ograma @) o M ¥ ET fF
TTET ETRE ¥ § AT uFweAd
Fewe @ ¥ S gE F ST AR
e & 17 § oY gey §, sewE
MT goie ¥ §iF ¥ oY ddy g 9
UFIAA T FT Ay day §, a4 Forw
g wEw H L OSWE AT FAT A
FT GF5d | TAAT AL T(T TF FaA
fo oz warr fas fadet = &
AR # wer un, afsw & agor
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fa&sﬁsﬁwa’tta%a RO TF FHEI

Tqf gy & | W Ao um«rg"r
¢ god | &l al @9l g § "
T ﬁ,‘ war § %@ um aw

way § 91 3w &I {ealg § ag $Iwr
TFTAIH gﬁ*wﬁ% |Waar%zrg
331 & [ farfeoes &1 dnar &
aﬁ’a'm’ﬁgrwa g | U FqErar
g = 5w %sr F o GFTET FIA
sax i w0 200 sfog g @
T q:\:nr T8 fegeam & frata
26 ffmns mwT & we Fat 90
fafeedt ¥ g, @l a3 @ 300
gEoa g9 | 39 9@ ¥ w8 9,
Guy W TiEEie 3, e oy
w=a} &1 oG Gy g, {Sasr Afaar
F gEa §, fNgd mwl 9T A
gy & 9aFr ¥ FAEr ¥ R
afr wg & f& owma mﬁaaﬁ%x
Twd A 5 SR &1 & TG TAY
gy gue | |IWEH T W W

aifvs fHate w40 sfawa Sz sfafga
v @4 F@l §, 98 faega fyarfau-
g9 & T FPAT §, SHAIEEET
qT% Fgal Sar & \ #dl g4 35
qvde & ATEIE g, AlTA IR GATQ
frafe 9 @ w1 fHdl awg ¥
sigE) T WX S T F47 6% G,
amg g & arfsr sgar ST d &
uE 9IS A9 BT ¥ ¥y 35 I
Y 40 YNHZ F AYE I8 WOA |
T a® "M I Fr feariaues &
TN E R tﬁ'Eﬁ’Té g fw
foox TTLATT Wl & 6@ G A
Fif Aqal ¥ 3@ W & fRA
froqe N % f@Fa S & |y
gHAT § | AT AHE g gy &fy
oiv g9 W W W gHA FL AA
srg, fsasr faaerrar gem ag w8
o @R QA 1 FE T T,
ar 3w F1 fREemT o mmd 9if,
q:{ama'r% qq%%‘wﬁn%‘fwﬂ
g ¥ foslt, Fi dwv o frsir

N FrAa GG AT, FH ?511
93] e

WEHT TET JGET YATTHAT FAT
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of qR 541 9% |98 AT a1 (6
frasr F1 7 § AT {FEY @)
Fraat G qr 9% @, =@ S
<. . . (F|waw) | .

it gRo yRoNgearteat : (fa3r)
oI ¥4 9w B W) § 7

BIO WA ARG FAT : HE STH
13 &R W a1 afasy a9 fag a@
& fredt @y w9 S @€ W A
FX P G gPAT WA ST W § |
qARNd ow fwded s § WRAg
& sa®r ow wmew, W AEEy
AT Agd AWwET @A g, W
AR 0T IF UAAT @oE AME
eEAgHY TRIAGHTE 1989 H faar
qT, 9% weAEE fag s A ws &
gt fog St @ w4 gee 9
auar g & s § feady a@wd <&
g 77 oy few avg & ann @1 fRum
gqo AT 8 1| WTH TEH T 19H
“egmaile ufyeds 43 FeuTEdr &
§<r ¥ BEr AT 1§ TR QY WG 68
W@ g, Te6 A wrdd & 9
'g’ :

“The international credit mecha-
nism 15 in the final analysis a high-
ly political mechanism. Creditors—
particularly those who act as lenders
of last resort—are In a strong bar-
gaining position and are often able
to impose their views on borrowers.
Only an impartial international ev-
aluation of development perform-
ance can inspire the confidence and
respect of both donors and recipi-
ents”

ogy A AT FAAAT REL, W7 Y
e ¥ wmfus & 7@+ w9y o
smaeq gae: o fyas sz 8w
A qIE B A GT-—~qIT TS
farga a4 St o1 @ & FF o
#ff, @3 =z fawa s =@
wadigt fag St &t 7o 9 O o
Fode gTTvE oSEr ¥ 93w 9dA,
g orer snifaa de S e
qid) & §dme A H M ? qF
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qga g o ge oft T 9T g8
wigv FB FATeS WY e W d@dy
§ o mgq fasre <@ ¥ 1 9@ Sga
HEgEqa § i vay W sfgy gidr
g & v 3w fwwrsregry. ..
(saam@) s ges G5~ 15 Y FIT
qr

“With a few exceptions, the tech-
nological distance between the
developing and the developed coun-
tries is widening. Neoclassical in-
ternational trade theory, by postu-
lating identical production function
Tor different products in various
countries, assumes this problem aw-

ay. That this assumption is unrea-
listic becomes obvious when = we
consider that technical knowledge
is often private property, that new
advances in science and technology
are increasingly being privatised,
and that developed countries are
now making attempts to coeroce
developing countries into conform-
ing their domestic legislation on
the protection of intellectual pro-
perty to the interest of technology
exporters.” -

DR, BIPLAB DASGUPTA:
Bengal) These are
professor.

To HIET HANGT FWET: 73 FroHT
FA T 1 aF Arg Gy wE ¥ Afwer
ag wWr qg wreg w7 wfafefes ar
£ WA )

(West
the views of a

ag afcada $d & mar ? S a@
Ay wf Nt §F osey wzwa g
qg W g VG § WX TEY FAIA
M ddw e 22 fawdw o ozm
TFEAE O A QAT W A4S T
gAY W & Ha weeNw, (e |
¥ o qg R wraw wr fyawr g
#rEw W Fwm wT W § oIwwk A
BUIQ UM 9IS ge dFAIAISr &
FAT A4 WA qrOSCAT 1 AR
nas! gfat & wa svdle s
Star fo gfat & wrg o0 9 @ &,
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atfr ga% sfee fawr zwa”ra.m
THIEHR & A9 F@ W5 HT wHA
W FE WG 3@ AC Rz AR B
BT IAFIY AT % ¥F T Tatea
Wq AT FF AKEAT TS Erf“mq
AT AT F1 AISHATAT YT A
® A #a1 37 @ § 7 Wa S go
FEH TS W T IwY WIKT B &
wwd § fawd wdf s 0 wed
W & wig %Y w1 syg fzar
TRT A I & £ § ur gwma
¥ ? UF ST 4T Si@ 350 IW @i
TF ST A1 WIGT O | WAy 75
T =0 & 31T gt aw AR A9
&, 75 3% Ow ST & g“ra‘a. qrawﬂa'
wafa § arfas wfsg & w9 wrrrr
qg ST 1 A S § faRe e
EACR %‘ °di faq & maw fag
g1 9m|E ¥ 5o ST s g""v.zrr &
feu smaw® & v.'gr g FH REn
g F 1 SEE R fle' ST oIy W
L SN w Gfege Fr qfem
& S X e weef & fare &
o =a%9ﬂ' Atew  wifow farara ot
AT | WT 40-50 & H THY
safar 1 @@ T & 1 omiw
srafear ol & sas @mnd 1 AfEa
gy W S R @y woer faale
fpur ar, s & srErE HroaRg )
FfFT gu AN 48 Wy e 1 g™
T B S HORET T AT ®RE
gafac ¥ wud w90 A g fa
T BGA FAEET FY, AT wifGF
Afgal F1 gar, IEH TR TaAE
¢ AT 7UL A freaqre #1 ¢
T QW@ ¥ agd wE, WA Fr 9
w6 & g T, qer &fHad
greFEd w1 WA W9 TH; AG
FW {, A B 3@ 2w @ wigsy
qr ggaEal § § 1 wra Sy Feorelv
qﬂu’r-w'a'rs AT ) g v faqm
g fadmw ¥ Sav d0d wT <@ &
g & 39 gar fau vwr qrfaa
g € | U8 W% THR 99T AF
e #r famear § 1 zEfw gan
¥ Ar LA AT AT T &

Qe 91 TH qeF ¥ TIAT 4T AR
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gR 97 TG WME g W 4 WA
qer 7t #T ww ar fem o gER e
faarm sa% f& ga glwar & @A
DN FOF) gNsaIe fTaerar FLMe
®E TRAT AgT ST 1 F guAAr §
f R qrE R A FIAY Gy
a1 ol aF jeerade feaaa< wT
T @l 1 T w@T § zalre a3
g¢ § afr s T@ W W gwwie
T FATC | T, UTRIX IECTAUS G Y
SUH qE A1 GO A § AT W
F AT 3F W HI IEEIAAE | aW10 0
araay fys Agdt ¥ @ A oA
arer weAfaang qoe w1 famr 0
WR A fem & & o
gaat ¥ qmy fyand § K 93
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9T d31 gar & Afed & A
% ggFr twardr &7 eqt & w@r g )
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#1 gt #1 SiF  Fifgg |

wAAIET aw a1 g w7 ¥ owiq o -

| &, O wEEAad & W 9 il
SAEIT 9T IgT WO-RIT 9T &, I§
31F (ST AT gaq €Y TIT A %
f& o & 717 qigl 9T @I A F
fqC & AgEd wGrEE @ 996 8,
&5 dar Ffwe | AT wfafadia
STt F AL g s sma
Fl5 M T FeaRr g/ AT
g lE A HIS W gXER 59 IWH
fEgsarm & AN |/ REgEIFT A
#r wlae FE0 d 9T IA ITEH
AIE FAM L g A W AR § f®
TF a7 w9 gAara qriEmEa &
FE T OWr A, IMAFr T TR
qAIS &1 FAT FT FAAT GIAIT IST
FT ZAIL FAT. Tzd ;T qErH AF
X & g ¥ wfagdg wwar ar )
IF A4 WIE & q407 W&l 0«
agrge wredl 9 HWIT IRAIA wGT AT
& ga fadely =z <& @rdd
WL AW w §EA owigaw A
fegeam & s § g ¥ ud 4%
ara ® wiaT 9 g ey o fggsa
& (maal ¥ g arae v gea(w
g & WIS B oArAad F  WcafAET
FARC E, AT JET A @ H ANS
# waem & ge fpara ¥ ag
gawar g % o mg feewa d A
qray wT, ;& AT § owdIA T
FHadr qifgat w1 gar #wi awR
1 ANgg w1 W qed AR IWOHT
qEAT T4 A W AT AT GHAT F )
594 9gd 7 oww 3w oA w99
Hegaow® wars (5 oay ™ W
oF qar wax dw Sg 5 9w
dot nfews g g, F wgaw fwoar
ar wg AeEr ifgdl § agerd w7
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& AIH 4T o9t & WM g
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Wiq ®IQ IO & AT FOHA
dw'le: ! ﬂf\n Uy vE; Wi & Wlu
¥ G %m%t, & SOy v-r w5 -
L gﬁmr ¥ g wwer & SO &7
FE W qsr wa & s ercffa
trr:rmr q«wr a1 g9 m % S
qwa' % W W A Q, TR
G 'fzr?t. 17a. 5 W o W)
ferarea S (LI inzma 2AT | ag
Lik:d *qfrvs'q %y xgr °v fa s
WrgE § SN 2 qr" aa‘? ST
¢ HY ‘('5? e am X e
greia Wgnrdy Pufy wi HART 9,
Y TR HIME 9 a‘mz qT T
i Bicdr @t gWr A B RIR
T W mIRr m':c Hg Tl e
sar & TH ¥ REEP 5H;
W WA ¥ ny wiys W
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& o omo ostie oowX S0 ETE

HITHT TSI Wl "'—’l 5 I ¥g |
se um finoEn wE g. S|

TG AGNE B E, qq‘ ¥
L I R Be 1L B e
FH & T ecer S VI WMy 43
qGIT AN Bl, WY L wwH B
Wy wE ACHT N, WE dy e
qree. G422 {;, HIg Wi wE v-r
e T, B U W | ¥ sl

s Y Wy oo al \QH{(. 'incq'cz.
T TV 3C=‘»’G§|GI A R T HE
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wier & faw Wt wr ware @
fa faamc =wo V\'Tl?i ST B
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F g dEG § U SEEETEe e
T A A WET E, 4 w.-\q?rhr
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& I8y W ¥ fow =y gFeE
F agrar 1 Fifge 1 wewEmdE
$Ta€m%%%fmgﬁ@.—%‘ﬁ
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ATHe § FE 79 F qFT §
faa && st #1 T @F S0
7GR @A FUEATT Wl qIHT
¥ qga o fafwer darm @, =@
W Haram &), 9 idfaaw dar-
a7 g, Wy Awe fawmr @, wa
FT 91E9 G TF AT HAF FAT
arfge, feag w5 =rfgm ) wa” e
FMa TNde U-Adfoe 4%
EIESC I OB S S - I
grr=ifem | s o saaEar amr
g gaTe rifies wrde ¥ FTFAT
O FEN ¥ AAaE & arg
&N FT TP |

72T AT a%’rmf'wm q
g UF qurgmEI o /o
AFAAAASE  HTHT &W W gracede
& AT TR @UE A 6
o drifes wEe ¥ € wr
AT ST, TET FWIIR &Y WrE |
# wgw gw & g faw @i
A T FT W E, WY wIA FV
TETT AL g | TH AT HY qA-JART
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¥ OqQE FENG FT TAF HFT F
fau F1§ g3 «1q C, g A=A
S a1 98 =Y v rfaw feraar
g, it 1 gfesa st g, #ed)-
AqAer | eTdl 4 F TET ¥ GRG 410
g a1 Teu1 9T | G_r g1 & fF
TEFT AZW AT &Y, ATHE &
ATER AT, TG T AT |
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g W12 3w § el s ¥ faq &),
1 A F weF gy . ...

a0 A7 S A AT @Y, TLerE
AiFe g, g e & e g,
ag fagsr st d@r g 1T a8 WA
saaw”a # mrar g, 7 A1 waan
sgwelr g f& Wi ¥ @Ay &9
gum mtsfm SGR &, THomTLoHTTo
qam & av W wrEdf sasr & e
-aﬁ%ars:&\ ST R AN §
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wIe9 & @nr §, ST & @ a9

ge & | wvagfq § 1 SR TAEA)
A ghaam ifay  (saaa™) g
et FT W & fF Sfar ey
qr%fnéizl qara'ga-ai‘sgl
g SAF WG A AR, SART W9
e wud Sfey | v Sfalwe
st 1 wT § ggw  IFar W
faagfcdt &y | wagn AT FW
ST¥ & o9v qW £ AF(EC & )
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agwmR ¥ ! gEd wE W
o &, owAAT & i ug ;I WY ?
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(smaeaiw) Fifear & s w3 W0,
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Tau@) fas wF & I W
Bl BWAl 1 WIw A Higeddi-va
qiE€ gIF g AT ar ¥ §9% 9%
58 W@ &WX | mie @ &3 W 93
qEEIT we wede w9 § fa ogwmid
sfezastig faqid wwgy & 1 B ar
qRfasE wvEl § awr @ F1% el
| & | wRa wEr &1 QEHEa g
¥g 7 A wgar o sro wAAww fag
Fat w1 @ & 1 W 1 OEwWAT &
avy &t faw wgr &, W& @ A
foe mmar & 1 (cgag@w)  &Hr at
qO AW { Awra wear @@ g,
TEr WSS 9T WE §EOT 9T, WeR
i frorar fear gt 1 sg v @it T wn
§1 W FI¥ F 9w 7§ &1 (w=uw)

DR. BIPLAB DASGUPTA: It was

Mr. Chandrashekhar who did it. He
was supported by your party.

SHRI §. §. AHLUWALIA: Why Mr.
Chandrashekhar, what happened in
those eleven months?

DR. BIPLAB DAg GUPTA: All that
gold was sent under the Prime Minis-
tership of Mr. Chandrashekhar, who
was a proxy Government of the Con-
gress Party.

SHRI GOPALRAO VITHALRAO
PATIL: And what happend in those
40 years? That was your own creation.

THE VICE-CHATIRMAN (MISS
SAROJ KHAPARDE): It is not fair.
You go on interrupting him. Please,
let him complete.

=N wigeAs gem (qfed) @) ¢
fawg o= o gt @ &% § AfwA
WA B, (SAEw)

>

[

A )

ol Qo UHo IEAEeRN : -
JRFT F7 A Agy # (smawma)
g3 wf o aq & g8' W F7
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Iy ATy wigdw fafiertr & aar

Y-~

You come out of your dark room and

see the light of the entire world.
= qigwz aFwm . 9As fRaEng

ey 9% afqd  (egEera)

s QU gHo g . g )
g €1 feEmn TRy 9% =@ @ &
(sw=att) ad: wraowr @ f W @S
g dves & for |ras @ qieay
TAFy #5% BT & | HF F q¥7 S
=W 17 #0 g f g I Frarfaw
wWaeqt O WIT RN 4 gHIT
ey afed wl fawtor gy, 93 ga
AT ®o WOF WGATE) GURT |
9Ty ATY T NE gt 1 ugq @
ag % wm9v aed § fw etk &
Trq qv afed &, foe wmar & amw o
giex & AT &7 i@ & am M
sreq & 1ag TR R AR o @ied §
ae) wis &R U W® &, 37 I ¢
5 w1t 9@ &, gaFT ¥ 1 agEdl
qTvE FT AT § AT WA FFAT
FrE qa ¥ ¥TM 7 ag F AT VJC
&) g0 ®UT WA F wWreea & T,
foren & fee, A7 #7 sumEar & fag,
gy femriedi & fan az dqrad
2 vgr & 1 F1F Wi T dar ;M
agffastrwg g Al ww g
o AT g3 F oSseed § 1 fEa
gvg ¥ fadeli a«t=wa &, 43 gAE
3y £ wETT £ 1 WeT WA gAIF TR
2 fr TRA TiAEHT A1 ApEy AV
vagaiE @1 a7 Sifay | @8
g 8 &Ea Moy wr Fm AT
T, #Fo3iyodo T FH FT Q[T |
grs ¥ fea ¥ g siEiqe gw ANt
58 7 W & 31 FAT IqvR B fAQ
o7 FF & et FT T Fy €
o gt FAT 9T w8, Wy g &
FET 91y | 48 $7 FT AR !

#[1 Transliteration in Arabic Script.
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SHRI ASHOK MITRA (West
Bengal): Madam Vice-Chairperson, in
a setting of half empty Benche or
‘three-quarters of empty Chamber. we
are discussing the issue of external
indebtedness which 1is perhaps the
most important and the gravest issue,
1 would say, that this country is
confronted with. But this is our
kismat, T am amused that the Finance
Minister keeps on telling the nation
that he has now a kitty of $20 billjon
or maybe $25 billion of foreign ex-
change reserves. But this is sclective
amnesia, he doesn’t say that our
total foreign indebtedness is nearly
as much as five times, $96 billion. He
might say $92 billion, but it is in
that neighbourhood and very soon
we will be crossing the border of
$ 100 billion. Certainly amongst the
Third World countries, we are now
the third leading debted country.
We know what is the impact of this
and debt service obligations. We will
be shelling out every year $10 billion,
$11 billion and next year 1996-97, it
will be $14.5 billion. Now, let us
assume that next year your exports
will touch $29 billion and that means
50 per cent of our export earnings
will have to be set aside for debt
servicing. Tt is doubtfol whether
your exports will really touch  $29
billion. This is going to be the story
from now on because whatever the
Finance Minister might, say we are in
the throes of a debt tran. We cannot
really make our both ends meet.
Even to meet this debt servicing obli-
gations. we have to borrow for the
pressure on him would be relentless.
He has opened up the economy. The
rich in the country have got their
kingdom. They want to buy an inde-
finite quantity of goods from overseas
and he has to finance that. That is
why therc are. more and more, bor-
rowings. This is the overall scenario.

But I think it is necessary that we
should go back and search for the
objective m=agons. objective factors
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which have led us to this situation.
We don’t have to go back very far.
Let us take 31st March, 1984, that
is. 11 years ago, thereabouts. The
total extermal debt of our country—
long-term debt, medium-term debs,
and there is a danger of short-term
debt—is $31.9 billion. 1 am quoting
fizures from the Annual Reports of
the Reserve Bank of India. Therefore,
they have to be authoritative. The
31st March, 1984 is the benchmark
date. Then, let wus come to exactly
five years later, the 31st Mrach, 1989.
That debt has jumped to something
like $63 billion or $64 billion, It bas
doubled, Oug of this $57 billion both
short-term debt and medium term
debt, you add $6 billion of short-term
debt roughly. Now $39 1 billion in
1983-84 was roughly about 11 (o 12
per cent of our national income.
When you come to this particular
year, 1988-89, you find that since

.though the foreign debt has doubled,

yet your national income has increa-
sed by about 25 per cent. We find
that suddenly about 30 to 35 per
cent of your national income will be
given into the foreign debt that you
are already entrapped into. How
does this thing come about? This is
the coincidence. I think, Dr. Joshi,
towards the end of his speech has
mentioned about self reliance.

That wag the phass when we ditched self-
reliance. It was from 31s¢ Octobter, 1984
when the new rcgime was installed, From
then on, it wag “borrow and spend”,
“borrow ex(ernally and spend overseas”,
“buy from overseas” and “do not worry
about the consequences”, . This is what
has happened. It was in the course of
that four and a half years thay your
foreign debt jumped from 319 billion to
64 billion dollars. This is non-defence.
I am not in~luding the debt on account
of defence because the figures are not
available from 1983-84, The figures are
available only for the subsequent period.
The trend wag set then and we cannot
really get out of that trend, T think it
is important that I mention here the
political  propaganda that the Govern-
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ment that was there in the year 1989-90
made the country bankrupt, No. No,
Mr. Finance Minister. Iy was the regime
that was there from 1984 to 1989 that
Teajly enmsurej thet the coungry reached
the verge of bankruptcy and your total
foreign exchange kitty dropped down to
one billion dollars, And at thot stage,
you decideq that you would surrender to
the foreign institutions which you did
Then, out of their kindness, your one
billion dollays have jumped up to 96
tillion dollars, Buy where do we go
from here? With an overhang of 96
hillion doljars and the annual repavment
nbligations of 10, 12, 13, 14, 15 billion
Jollars, it wil] go on. How do we ex-
tricate ourselves? I have read some of
the statements of yourself and your
colleagues that you will try to promote
exports. Let us take the general inter-
national economic conjectute, TLook at
the Furope. It has 12-13 per cent un-
employment. There are 25 millions
currently unemployed. They are despera-
tely anxious to sell their goods to the
third world countries. Can pou imagine
the Chancellor of the Exchequer from
Britain coming? What does he do? All
those ministers are now  working as
travelling salesmen canvassing. “Buy our
goods, buy our goods”, They are not
interested in buying your goods. The
same sory is repeated with the United
States of America, They are a nation
in decline as far as technology is con-
cerned. They hag been snubbed by
Japan. And they know that very soon
they will be at the receiving eng from
both Korea and China, It js an easy-
going nation. So. from five-day weeks,
they have descendeq to four-day weeks.
Tn many parts of the USA they are
appealing to the workers to voluntarily
agree to three-day weekg so that some

more employment may be created. They
are dead agains; the entry of foreign
good, into the country. perticularly from
the Asian countries. You have the US
trade law. the Special 301 and the Super
301,

capture international

This is the reality. They want to
organisations to
use them as instrumentslities for pulling
us for acceptance. This is the whole ap-
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partus of the W.J. Now, it is suppos-
e«} to represent the interests of the na-
tions of the world. But look at the
Director-General of WTO who was visit-
ing. He was speaking as if it was the
voice of the United Stales of America, it
was the: voice . of West
Europe.  Asia does  not occur,
Afrjca doeg not ocour and the concerns
of Latin America do not occur because
this i3 a biassed institution. All these
insijtutions are instrumentalities of west-
ern capitalism. They see how they ean
save themselves, how they can survive
and we are falling into their trap. We
have willingly walked into their parlour
saying, “We will abide by whatever you
say, but please ensure that the standard
of living of the top ten per cent of the
Indjan commumity js somehow protec-
ted”. Would you be able to expand your
exports? I can see the underlying theme
“Never mind, we will push agricultural
exports”. This is where I think you will
be ruining further the economy......
and the prospects of your party, Now,
what have you been doing? It is not
cotrect to say, “All right, we will ex-
porty superior foodgrains. But, all
foodgrains move in pathetically. If you
export superior foodgrains, their supply
becomes scarce in the country and once

their  supply become scarce,
the supply  of all foodgrains
will become relatively scarce  and

the prices start rising. If the prices of
foodgrains start rising, the prices of com-
mercial crops also start rising. The poor
Mr Kotaiah, who {3 svmbolic of the
plight of the handloom weavers, {s made
to sit in the very last bench of the ruling
party. He has been crying hoarse day

in and day out over the past two years
and trying to draw the attentjon of the

hon. Member: to what is happening to
the handloom weavers the plight of
millions of handloom weavers in the
country because the QGovernment quita
cynically and unscrupulously has kept on
exporting cotton and cotton yarn and the
prices rose and there are shortages. As
a consequence of ghortage, it is the poor
who suffer. You said that you are going
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to export foodgrains and you are going
to export raw cotton. You have even
started exporting pulses. Now, this is
astonjshing. At least in the case of other
foodgraing and other commercial crops,
you could say that the rate of growth
has kept pace with the rate of growth of
population. But, in the case of pulses,
in the late forties or in early fifties, the
production of pulses was nine million
tonnes to ten million tonnes. Today, at
the end of forty-five years, we have inched
up to thirteen million tonnes or fourteen
million toones. The production is in
the range of thirty per cent or forty
per cent whereas our population has
gone up by 200 per cent. At the same
time, pulses is the only grain from
which the poor get protein and you
are trying to export even pulses of
which we are in short supply because
it is a question of somehow or the
other trying get some extra foreign ex-
change. But, what will happen to your
rate of inflation? There are two major
factors which affect the prices. The
Brst factor is the flow of hard money
and if you have to hand over to them
some domestic fund, then the money
supply goes up. But the basic factor
still happens to be the increase in
_prices. You know the kind of cynical
game which the Government is play-
ing for the past few weeks. Shri Murli
Manohar Joshi made a reference to
inflation receipts. He said that the
inflation receipts are very good, the
inflation is going down and all the
media, roughly a bunch of unthinking
people, who write out the handouts
for the Ministry of Finance, have
been saying so. This is what they do.
The wholesale price index goes on
rising. So, for the last twenty weeks,
the prices have gone up and relent-
lessly, and you cannot blame the poor
"housewives. This is the situation. 1T
would say that this is no solution
to say that you will push up exvorts.
You may try to fToist it and vou will
meet tremendous resistance from the
Western countries where you want to
sell vour goods and you have to try
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to relax your terms of trade. Shri
Murli Manohar Joshi referred to the
depreciating rupee and  said that it
woulq continue. You will say: “AH
right, please buy some of our goods.”
The word ‘please’ will be a little more
humble and for soliciting their fa-
vour. Now, there is no salvation that
way. You cannot really find it. At
a certain juncture, they Will say: “No.
nothing doing. You have to surren-
der more of vour interest before we
can allow you to send another 100
million dollars’ worth of your goods.”
(Time Bell) Shall I sit down?

THE VICE-CHAIRMAN (MISS SAROY
KHAPARDE): No, your party was
allowed nine minutes.

SHRI MD. SALIM: Very few speak-
ers are there.

7.00 P, M.

SHRI ASHOK MITRA: All right, T
won't hurt anybody’s feelings.

THE VICE-CHAIRMAN (MISS SAROJ
KHAPARDE): No, 1 did not mean
that. T only request you to try to be
brief.

SHRI ASHOK MITRA: Okay. In fTact.
I myself have an appointment, I have
to runaway. So, let me see what hap-
pened. Now I have just two susgges-
tions for the Finance Mirister. Num-
ber one is this. You see, the exports
would not provide you much of a
way-out. The international conjec-
ture is against you. Why didn’t you
try what the Latin American coun-
tries did in the ’80s? In Argentina.
Mexico, Brazil, they demanded of the
Western Governments that the total
bvurden of foreign debt must be scaled
down. After all. we are at a tremen-
dously advantageous position because
we owe them more than 96 billion
dollars! Tf we do not pay them a
penny, what can they do? They will
not dare to march their troops into
our country and bomb our territories
because we are not repaying them.
You had enough bargaining advan-
tage. You had a bargaining position.
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So, stall them. With this magnitude
of foreign debt, this country wijll
hever be able to develop. You see it
is choked and throttled. Therefore.
if you want that we pay or honour
our debts, you must allow the debts
to be scaledd own and there must be
some effort. But this kind of thing
you cannot do in isolation:=This you
can do only if you try to rebuild the
third-world alliance. Anpd this s
something which yau have sabotaged,
which was sabotaged in April, 1989.
I do not want to go into the history.
You have to rebuild the faith, mutual
faith. That is the way vou can do it

Now I can also mention something
else which Fidel Castro suggested:
“After all, what is all this foreign
debt? It is mostly an accumulation
of interest on some debt which was
forced upon us because we were in
difficulties. This is all immoral. This
fotal mess of foreign debt is immoral.
We should repudiate it.” I do not
say that. You see, with all Kis best
efforts Comrade Manmohan Singh
can never be a Fidel Castro. There-
fore, I would suggest to him that. ..
(Interruptions) . . .

DR. MURLI MANOHAR JOSHI: This

is what you want him to be ...(In-
terruption). . .
SHRI ASHOK MITRA: Even if you

had wanted to do i, you would never
be able to do it. So, I would say,
don’t do that. But what s within the
realm of practicality. just try to do
that; just open a second front so that
you can save your external accounts.

My final point is, whether you do
something or not, I know any you
know, and the whole country knows
that your Government is on its way-
out. I can give you another six months,
plus or minus two months this way
or that way. Therefore, 1 would ap-
peal to you, consider yourself as a
€aretrker Government and do not
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entetl into further substantive com-
mitme tts which harm the interests of

the nation such as conceding the
entry  of American jnsurance agents
into the country or @v
ing more concession to

the British banks and such else or the
kind of thing which now the External
Affajs Minister has glibly said in this
House: “All that dosen’ matter, We will
keep the mail box open. He did not un-
derstang the simple thing that if you keep
the mail box open, then there is a cer-
tajn sequence of priorities that vou estab.
lish. The fellow who applies first will
have a demand on the products. That is
a simple thing on which the Govern-
ment is faltering and floundering, He does
no¢ know its bearings, You know. So, 1
say, all right, youhave done enoughharm
to the county, but please for the next
six months do pause Thank you.

SHRI §S. VIDUTHALAI VIRUMBI
(Tamil Nadu): Madam Vice-Chairpeson.
I thank you for giving me an opp'utu—
unity to deal with this important issue.
Madam_ our hon. Ashok Mijtra, mors or
less, has drawn a picture as to where
this Government wijll lead the country.
Whenever this type of discussion takes
place, from the Opposition side we al-
ways raise some doubts and give some
suggestions in regard to what is the best
for the nation as per our knowledge.
Our hon. Finance Minigter conveniently
used to forget the queries and issu?s
raised by us. Sometimes, he keeps a stoic
sjlence, As far as the Minister is con-
cerned. I am not doubting his personal
integrity, But, unfortunately, it is like a
2004 lawyer advocating a had case., When
I raised this issue during the Budget dis-
cursion, T had pointed out that the
Australian Government had fixeq some
basic amount for personal income-tax
exemption in consultation with the em-
ployers and the emplyees. This basic
amount in respect of personal jnome-tax
exemption is increased every year in ac-
cordance with the inflation that takes
plate. Why shouldn’t we follow that?
Then the salaried class need not depend
on the political parties or any Finance
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Minister. 1 did not get any reply fiom
the Finance Minister to that.

As regards bringing down the pulses, 1
requested the Finance Minister to release
doilars to the tune of five billion. If
you release five billion doliars from twen-
ty billion dollars, which you are holding,
it will take away Rs. 15,000 crores from
public circulation. It wiil go to the cof.
fers of the banks, which will reduce
the money supply by 10 per cent and
bring down the prices. Suppose the sug-
gestion I made was incorrect bur
Finance Mingster could have dealt with
it or explained it away or, at least, hd
could have agreed to it. Neither had
be dsagreed with it nor had he agreed
with it.That i the problem,

Eigh{ hundred ang fifty people with
an income-tax arrears of more than
Rs. 1 crore are there, Whay action has
the Government proposed to take to rea-
lise the money from them? I could not
get any answer. Therefore, i js not with
any hope that T am standing here now.
Now I am standing here to perform my
duty in this democratic forum.

Ag far as the foreign debt is concerned,
we used to say that 1991 wag a black
year. Because of the policy purused in
that year (he whole country has collaps-
ed. The policy, which is fraught wijth
some intention, is being propagated
throughout the country from the Hima-
layas to Kanykumari, day in und day out,
QOur foreign debt was 83.96 billion
dollars in 1990-91. It was 85,33 billion
deollars in 1991-92. It was 89.99 billion
dollars in 1992-93. It was 90.72 bil-
lion dollars in 1993-94. Yt was 90,45
billion dollars in 1994-95. It was only
31 billion dollars in 1984. It was only
43 hillion dojlars in 1989. But it was
90.45 billion dollars in 1994-95! There
was an increase of 7 billion dollars
from 1990-91 to 1994-95. After the an-
nouncement of the liberalisation poli-
cy—they said that it was going to re-
mave all these problemg—our foreign
debt has increased. This is the situ-
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ation. When you assumed charge as
Finance Minister the total debt, the
debt payment as well as service pay-
ment, in terms of percentage of GDF
was 305 per cent. Now it stands at
36.11 per cent. Where have you led
the country for the last five years?
When we ask this question we do not
Wave auy personal  animmosity against
you. What we feel is that if we do
not do this, we are domg a
disservice 0 the future  generation,
1 am putting this question with angujsh.
When we asked about it, he said, “we
don’t have money to jnvest There is 2
lot of unemplooyment. If we create em-
wan; investment and for investment we
bave to invite foreign companies”. That
is the reply we got from the Treasury
Benches,  They say that India is a poor
country, I don't agree that India {s a
poor couatry. India is a rich country
with poor people. Qur country is actu-
ally rich, but we are poor. Our income
is less because we are poor. As our ib-
come is less, our saving is less. As our
saving is less, our investment is less. As
our investment is less, our production is
less. When production is less, income is
less. So, it is a vicious circle, To bresk
this vicious circle you had suggested that
we have to resort to foreign jnvestment.
These are the questions which are posed
by the Treasury Benches. Our reply to
these questjons ig this. According to a
school of thought, there is black money
of more than Rs, 40,000 crores in our
country. When the Government is sO
much interested in getting foreign in-
vestment from more than 170 countries,
what action did it take to unearth the
black money that is already available in
India? Had you tried to unearth this
black money in a proper way, vou would
not have pons in for anv foreign invest-
ment. That is my argument. I hope the
hon. Finance Minister will say something
on this aspect; otherwise we should for-
get about self.reliance.

¥ we export 'value-added products, we
will get more income. Instead of expor-
ting ifon and steel products we are ex-
porting iron ore. To the best of my



553 Short Duration
knowledge, irun ore is being exjorted.
Had we exported valus-added products,
we would have got more foreign ex-
chpnge.

What is happening in the name of
liberalisation? You don’t know it. Some
five years ago, a poor person like me was
10 pay Rs 2/- for a cup of coffee out-
sidc Parliament. Now we have to pay
Rs. 4/- for one cup of coffee Why? Pre-
viously, when there was scarcity, people
used to steal coffee available in India.
We could not stop it. Why? We could
not stop it because of your policy. When
we needed coffee, you had exported it.
You did not care for the people who ac-
tually  elected you. They relied upon
you. They thought that you were thel
best among the poljtical parties avaailable
xt that time.

What 5 the position of paper? Mr.,
Jagmohan has raised tbis issue today.
Six months ago, jt was RS. 28,000|- per
torane, Within six months it had gone
up to Rs. 42,000]. per tonne. What is
the price of note books aand exercise
books? How can the parents buy note
books? How are you going to achieve
‘Education for All by 2000 A.D.?
How aare you going to wachieve this
target? This is the position. 1 feel that
whatever you say is no; going to materia-
lise. Your liberalisation policy js not
going to save the country. Only ¥yes-
terday we raised an issue regarding
the Patents Act. The hop Minister
said that a mail-box would be there.

People could send their mail.
When  this Act is np going
to be passed, who would

take action? To the best of my know-
ledge, once India signs this agreement,
if somebody mails for the patent, whe-
ther we reply to it or don’t reply to
it. he will have market acces; for a
period of five years. Whether we agree
to it or dowt agree to it, they will have
it. They wanted to hide this particular
aspect. Once th, mailbox is  opened,
they will send applications. Whether you
agree to it or don’t agree to it, they will
.be entitled to enter into India  and
capture the market. What are you going
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to do about it 1 feel that the Avadi
socjalism or Pt. Jawaharlaal Nehru has
been completely buried at the Tirupati
Congress under the auspices of Shri P.
V. Narasimha Rao and in the presence
of the Finance Minister. They  have
buried the Avadi socialism. I think jt is
very difficult to improve the sjtuation
watil and  unless they are unseated, 1
hope, when the electjons are there, peo-
ple will perform their duty; they will
relieve them bf this burden. I hope the
hon. Finance Minister will answer all
these questions.

SHRI  VAYALAR RAV1 (Keram):
Madam Chairperson, I fuily agree with
comrade Ashok Mitra when he says that
the Fipance Mmister cannot be a Fidel
Castro. But he has ignored one fact. He
is following in the foo; steps of Mr.
Deng Xioping of China. Madam, the
questjon is very important and we
should lave a high level discussion on
it. I hope the Fimance Minjster would
reply to it and further enlighten us.
After the new economic policy was intro-
duced, market ezonomy has become pre-
dominant and it works. I had put a
question yesterday. Everyday, the Econo-
mic Times reports that profits have gone
up in the case of every industry, every
factory and every product. This is not
because productivity has increased. But
it is because the prices have gone up.
Naturally, the Government has taken a
conscious decision to import so as to
bring down the prices. This is a vicious

circle, Imports will cost you more. Last
year, it was to the tune of Rs. 1,500
crores. This year, it may cross Re.

2600 crores. Naturally, we cannot live
on imports. The debt can be cleared
only by making more money and by
improving the balance of payment situa-
tion. At the same time, the hon.
Member is forgeting certain facts. The
data here says: The debt.service payment
in 1989-90 was 3! per cent. In 1990-91,
it was 3.2 per cent. In 1991-92, it was
29 per cent. In 9293, it was 30 per
cent. In 1993-94, it was only 24.8 per
cent. It means that the debt-service
ratio has come down. This
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is a good sign. This  three
lakh crores of Tupees, Expened debt

cannot be wiped out in a day. The com-
pulsions have been explained by my
frjend, Mr, Ahluwalia, I am not dispu-
ting that, But, at the same time, 1 appeal
to the Finance Minister not to have a
complacent attitude thinking that we canj
get out of it any time. 1 would like to
share with toe House my experience, I
had a dialogue with our former President
Shri R. Venkatraman. He narrated an
an incident that took place when he was
the Finance Minister, The World Bank
people had gone to him to discuss some

loan  arrangement, He said
that they tried to put some
copditions  like devaluation and
things like that. He immedijately told

them that a Cabinet decision was taken
and he did not want the money, They
casually asked him, “How are you going
to face your import requirements”? Hel
said, “I will stop all imports except thei
imports of inevitables, I can live for two
years without the jmport of certain items
and I can save my money”, I think ‘hat
was a good message given to the World
Bank. I hope that kind of an attitude is
adopted. On the one side you have to
dontrol the domestic prices and to control
the domestic  prices you  allow for
market economy. Now, every industry
wants to go to the stock exchange and
show that the index j; going up, In that
process the prices go up. This affects the
agricultural products and the consumer
products What does the Government do
{o protect the interests of the consumers?
They import, Then the imports are more
than the exports and the BOP sjtuation
becomes negative. I appeal to the Finance
Minister to control imports as much as
possible. See that exports pick up, Only
then can you make the BOP  positivel
instead of negative, Today it is negative.
Only then can you clear your debt, We
will not default in making the debt-service
payment. The only way we can do this
is bv controlling imports. Imports are very
frequent. We are importing edible oil
and every other thing, T do not know the
purpose. Evervthing is being jmvorted,
We are making the peonle crazy for
forelen goods. Oun the one side, you are
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creating an atmosphere which is encoura-
ging the craze for foreign goods and on
the other side, you are increasing our
indebtedness, I hope the Finance Minister
would take &erious note of thig kind of
craze for imported goods. He should
control it as much as possible to  ses
that the balance of payment position is
positive. It is only then that you can
face the challenge of external debt.

THE MINISTER OF FINANCE
(SHRI MANMOHAN SINGH): Madam,
1 am very grateful to all the hon. Mem-
bers who have spoken on the subject
of external indebtedness of our country,
1 am not going to deny that we have a
debt problem. 1 have never been ocmp-
there, But one thing I do want to say that
gravity of the debt problem. It is too
late in the day to go into how we got
there. But bne thing I do want to say that
the history of the world shows that bor-
rowing per se is not bad. The infrastruc-
ture of North America, of the United
States, of Canada, was largely built in
the 19th century by borrowings from the
then industrially rich and advanced Wes-
ern Europe. A lot of foreign  invest-
ment and loans weny to Australia, In|
the same way, 1 would like to say that
South Korea, until 1980, borrowed very
heavily in the international markets. The
real issue is: What use is made of that
borrowing? Now I would be the first one
to admit that the productivity of res-
ource use in our country has not beenl
as high as it should have been. In fact, I
would like to submit that-Dr., Ashok
Mitra is not here--whether we like it of
not, the international economic system
has not treated India that badly. When
people talk about the international system,
they talk of the sharp decline in the

terms of ftrade of the Latin American
countries, they talk of a sharp decline in
the terms of trade of Africa, But India,
because of a diversified economic struc-
ture, because of a diversified foreign trade
structure, has escaped this general pheno.
menon of a secnlar decline in its terns of
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trade, The seeond thing I would like to
say is that until wvery recently, large
amounts of money have come to this
country by way of aid or assistance,
concessjonal  assistance, the period of
repayment being 40-50 years and at zero
rate of interest also, In spite of all that,
if we are where we are, I would respec.
jully submit that ghe reasons are to be
found within our own country-—the con-
tinued low productivity of resource use,
the way we manage our economy, public
sector as well as private sector, We have
to take appropriate steps to improve the
productivity of fesource use, We are
today a country which saves about 22 per
ceny of jts gross nationa] product. We
invest abtbut 24 per cent of our gross

national product. We should have
got  much more  growth  rate
oui of these savings and investments

than we have got. Until 1980, our
growth rate was not more than 3.5 per
cent, With a population growing at the
rate of 2.2 per cent there i very little
left to improve the standard of living. I
would respectfully submijt that we have
a debt problem, We have the internal
debt problem and we have the external
debt problem but there are no short-cuts
to it, The standard of living of any
nation, in the final analysis, as my old
teacher, Sir Roy Harrod used to say, is
2 matter of high productivity, Therefore,
there i3 no wpy in  which vou can
become rich unless you improve the pro-
ductivity of resource use. T am not going
to argue that public sector is bag or pri-
vate sector is good. 1 think in both
these sectors the overall productivity of
resource use in our country has not been
what iy  ought to have been, If you
look at the rate of return on the public
sector investment in nominal terms, we
2ot only a two per cent return, If you
deflote it by pnffation and  take into
account the depreciation at peal costs,
this is a case of negative value addition.
Can any country become rich like this?
We borrow internally. we borrow exter-
nally. But if we use these borowings in
a manmer in which there {5 a negative
net value added, this is a road to im-
poverishment. You cannot blame bor-
rowings for that. You must look at the
root cause of this, the way this counfry’s
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economy has rum, the underlying pro-
ductivity of resources, In the same way,
in the private sector, pcople have been
talking about profits. Over the years, it
was so easy to make profit in a country
where you had an economy tota]ly isola-
ted from the rest of the world. Nothing
could be Imported into this country
unless somebody in the Mjnistry of Com-
merce gave a permit. Therefore, it was
a field-day for everybody to make money
even when the qualify of hig products
was low, even when the cost of produc-
tion was low. No country in the world,
whether it i{g developed or developing,
today has the tarift rates as we have, for
example . (Inferruptions).. and that
was an open invitation to inefficiency.
complacency and  perpetuation of Jow
standards of quality and low standards

of technological attainments. You
canmot  achieve technological  self-
reliance unless you know, what
is  happening outside n the

know, what is happering outside in the
world. It is fashjonable to quote Gandhiji.
But recently I was reading a very fine
book which quotes Swami Vivekananda
and I was struck by what Swamj Viveka-
panda said about India’s decline and how
in the last one thousend yeays India has
not taken adequate care to compare itself
with the rest of the world. and find out
why we have lagred behind while
Western FEurope had the Renaissance,
tectmological revolution, industrial revolu-
tion, that we have been preoccupied with
and why we have been excessively inward-
looking. If India # to survive and
flourish jn a harshly competitive world,
where every five years there is this talk
of human knawledge being doubled, 1
sincerely  believe that this cannot be
done by shutting oursalves from the rest
of the world, ] agree with Dr, Joshi
that Tndia i3 a countyy of tremendous
ability. tremendoug potentiality.

Free our people fram those restrajnts
which stood in the way of realising that
great creativity of our people. Buf, at
the same time, it 15 essential for our
people to know whas is happening, to
take pride that we can also look every-
body else strainght in the face. This old
mentality—that because we are a poor
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country, we must etect tariff walls, we
must protect ourselves excessively from
the world, that we are somehow inferior
to the White .races; 1 think, this psycho-
logy—hag hurt, this psychology has pre-
vented the flourishing of rhe Indian crea-
tivity which I find in abundance, Why
do Indian engineers have to go to the
Silicon Valley to show to the rest of the
wor[d that they are second to none?
Today, we have large stock of technio-
logica] manpower jn the area of bio.
technology. But I have seen, when I was
the Chsirman of the University Grants
Comraission some four vears ago, that
nearly 80 to 90 per cent of our techno-
logically trained bio-technologists end up
in the service of multi-nationals in the
United States. We have, therefore, to
create conditions where our people, who
are interested in science and technology,
who are properly qualified as engincers,
have the 1 poTtunity to flourish, to grow
to give their best tg their country. That
is the way this country can deal with
its economic problems,

E{wa@

DR, MURLI MANOHAR JOSHI: In
the Department o Bio-technology, one of
the Joint Secretaries has been sitting on
promotions and on the development of
this.. (Interruptions)

SHRI MANMNMOHAN SINGH: Well,
there may he many problems. T am just
dealing with the gcenera]l thing.

But the fivst thing that T do want to
submit to this House is: let us all work
together to deal with the root causes of
the problem and, that is, the persistent
low productivity, of scarce rescurces, in
our couniry,

The second thing that I do want to
say js that as far as external debt is
concerned, the only way in which you can
reduce the external debt iy that you
chould have a surplus on the current
account, There is no other magic for-
mula by which you can retire debt. There
are two ways to do it. We can over-
night create a surplus if we could shut
ourselves from the test of the wotld, if
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we could out ouy importg drastically.
When we were faced with the economic
crisis in 1991, we did that becauss we
wers in an emergency, But then, we
also sow the results of that, The growth
rates bf the economy fell to one per cent.
The inflation rose to 20 per cent. We
had a regime of falling production,
rising unemployment. Therefore, we
needed a more Dbalanced strategy.
Our strategy is a gradualistic transi-
tion to a stage where some day India
should be able to have a current ac-
count surplus, In the initial stages
what we had sought to do is to re-
duce this current account deficit to
a more manageable level which can
be financed and I would respectfully
submit, without going into what hap-
pened in 1991 or before, if you look
at the fizures of the last four years
there has been a dramatic improve-
ment in the current account deficit.
There has been a very significant de-
cline in the rate of growth of debt.
But, debt has been growing, So long
as we have a current account deficit
we have somehow to finance it. Now,
here our strategy has been two-fold;
to minimise our dependence on ex-
ternal debt and also, in the mean-
time, to go to the root of the prod-
lem. Shri Ahluwalia mentioned that
to substitute debt by those types of
flows which do not give rise to debt
service liability and that is why we
are trying to switch-over, to the ex-
tent that is possible within the limits
of prudence, from foreign commercial
borrowings, which are very exvensive
and which are also very risky beyond
a point, to direct investment, The
direct investment has the advantage
that if a project does not earn a2
decent profit, there would be no flow
back bv way of dividend and repatria-
tion. Therefore, there is less burden
associated with direct investment
than with commercial loans, and tha
is precisely what we are trying today
i, e, over a period of time we mus
so manage our balance of payments

that our current account deflcit doe
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nog grow, but it declines, and in the
meantime, of course, we have to fin-
ance it. So, some recourse to external
borrowing is essential, but there too
our effort has been to borrow on
terms and conditions which are least
burdensome, In the eighties, India
borrowed very heavily Trom the com-
mercial market, from the commercial
banks. The logic of compound interest
soon caught up with us, but in the
last four years, we have tried to
minimise recourse to commercial bor-
rowing, to the maximum possible ex-
tent. Now, there are pressures, certain
projects are coming up and if we use
the money wisely, 1 honestly feel that
there is no harm in borrowing, pro-
vided we hawe the assurance that
these moneys will be used to increase
productivity, to increase production
of such important things as power
and other vital infrastrutcture-re-
lated items,

Shri Vayalar Ravi mentioned the
need for curbing imports. I respect-
fully submit that no nation can live
beyond its means. In other words, we
must aim at a situation where our
imports and exports roughly balance,
This cannot be achieved overtime be-
cause if we had done that drastically,
we saw the consequences in 1991, but
1 agree that over a period of time,
we cannot live beyond our means and
1 assure the House that we have to-
day an exchange rate mechanism we
have a tariff mechanism and with a
compound impact of tariffs and o?
exchance rate system that we have, it
will prevent the rise of 5 situation
in which imports will grow at a rate
which is simply not sustainable, 1
think it has not happened. T don't
want to go into persnnalaties. but
several people. when we launched
this Market Determined Exchange
Rate System in 1992, oredicted that
the rupee will go to 50 rupees, In
fact. we have todav one of the most
successful exchange rate management
systems. The rupee has remained
roughly stable with mino, aberrations
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here and there and I think in a world
where the exchange rate fluctuates
daily and violently..

DR. MURLI MANOHAR JOSHI:
There has been a loss of more  than
10,000 crores because of these fluctua-
tions in the last four months.

SHRI MANMOHAN SINGH: I am
sorry, Dr. Joshi. if you look at what
is happening with the cwrrency mar-
ket, no nation in the world today
can ensure that to the last comma
its exchange rate will remain what
it is. But, I do claim in all sincerity
that our exchange rate management
has been a success story. We have
proved those prophets of doom wrong
who predicted that the rupee would
depreciate to Rs. 50/- or there would
be a flood of imports which our
country would not be able to sustain.
So, Madam, the strategy to avoid a
debt trap is a strategy to improve the
resource use of our economy, to in-
crease our production, to increase
our export and to make our economy
more competitive. Dr. Mitra is not
here. Now, this i1s not a new thing
with Dr. Mitra. He is a very good
friend of mine. He has been saying
for the last fifty years that India’s
exports have no future. I respect-
fully submit that that is the view
which is responsible for the state in
which India today is. Ip the 1950°s
and 1960’s when the world trade in
textile was booming up. the people
like Dr. Mitra, who were then as-
snciated with the planning process.
were advising the Planning Commis-
sion that textile industry with labour
—intensive technology had no future
in the world trade. But. in the
1960s and also in the 1970°s despite
all the import restrictions. we saw
the largest expansion in the world
trade in textiles.

DR. BIPLAB DASGUPTA: He was
referring to  agriculture. . (Interrnp-
tons) . ...
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.SHRI MANMOHAN SINGH: Let me
first finish. .. (Interruptions)... 1 will
answer that also. 1 am coming to all
those things. In 1948, India, this
side of Suez, was the largest exporter
" of textile. Because we neglected the
"textile industry, because we did not
tackle the problem of low American
textile industry is today afraid of the

_GATT accord. I have seen myself on
American Television, the American
industry advertising that this GATT

_accord is going to destroy the Ameri-
can textile industry. I have seen
myself campaigns in the United States

that this GATT accord is going to
distroy the US software industry and

' that the whole field will be covered
by the Indian software engineers. So,

;_I think one has to recognise that we
Iive in an inter-dependent world.

there are opportunities and there are
risks also. The challenge before this
. country is not to say that we will not
sign the GATT accord; the challenge
is to recognise that there are orpor-
. tunities, there are risks. It is possi-
ble for us, for this country, to mini-
,mise the risk and take full advan-
.tage of the opportunities. At the
same time, Dr. Joshi was quoting
what I said in 1989. I have not
. changed my view. I have always said
on the floor of this House and on the
floor of the other House also that
international credit mechanism is in
. ‘the final analysis of a political me-
- chdanism and that is why I have been
saying. Let us get away from this
dependence on aid. It is better to
trade, it is better to invite foreisn
*investment, but not to depend upon
-foreign governments. I have in the
last four years not gone to the US
Treasury and said, “Please give aid
-~ to India,
- Exchequer who was here, I can faith-
‘fully sav that I have not once said,
“Please see that aid to India is in-
creased.” I did not talk about it.
Productivity. becanse mno attention

..was paid to modernisation of textile

Industry, because an alround view

“To the Chancellor of
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prevalied that problems of India were
going to be solved by having the
capital goods industry and India did
not have to export the Indian texule
industry—we know there are 125 sica
milis 1 the public sector — became
a marginal producer and exporier.
Theretore, what Dr. Mitra is saying
today, I have heard him saying this
40 to 50 years back. And the growth
ot world trade in these very items
which India bad neglected, had been
so phenomenal in the 1960s and 1970s
that by taking that view, we have
hurt our economy, we have destroyed
employment opportunities that would
have come in the way. If Indias
textile potential had been fully rea-
lised Shri Kotaiah would no, have

been talking today about the sad
plight of the handloom workers.
loday all those handloom weavers
would have owned — what I think,
Shri Asok Mechta visualised in 1965
that each one of them should own a
powerloom and that would have
meant a big rise in their standard ot
living. We have done nothing of
that sort. I, therefore, respectfully
submit that this sort of thinking that
the world trade has no future, has
been proved wrong by history. The
world trade has continued to grow
even in the 1980s. It is still growing
at a rate much faster than the world
output. When we talk of the United
States, desvite the Tact that the pres-
sures exist in the United States, India
has a trade surplus with the United
States. Our largest trade surplus is
with the United States. The I think
we want to look to the world straight
in the eve as equals. But so long a
you are dependent on concessional
aid T think you canrot look tht
other person straight in the eye
Hence this strategy of having busi
ness contact, commercial inflow o
capital, direct investment., etc. Amon;
equals mutuality of interest is there
but not when we go to the Americal
Government or to the U.K. Govern
ment asking for concessional aid. Tha
era is in any case coming to an end
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India has to prepare itself for an era
mn which concessional aid including
assistance from soft windows like the
DA, will become less and less impor-
tant. Therefore, it is all the more
teason why India should strengthen
its economy, all the more reason wiw
india should strengthen its export
efiorts, all the more reason why we
should welcome direct investments
It is because you cannot cut India
from the worldwide trend for improv-
ing our management skill, our tech-
nology and the associated manage
ment skills that come with investment.
Madam, Dr. Joshi brought up the
question of the relations between e
ternal debt and internal debt.” I do
agree that these things are related.
An economy is an inter-linked opera-
tion. As Dr. Biplab Dasgupta, who
is a distinguished economist, knows
that everything in economics depends
upon evervthing else. That is why
as a part of the whole management
of our economy. I have been saying
from dav one that we have to reduce
our fiscal deficit. If you are interest-
ed in reducing vour internal debt
and also improving your balance of
payments sitvation in the long run.
then you have to reduce your fiscal
deficit. In the first year that our Gov-
ernment came into office, we reduced
the fiscal deficit by full two percent-
age potats of our GDP; We have
been less successful. but I think the
goal is there and I seek the coopera-
tion of all sectioms bf the House to

ensure that this fiscal deficit is reduc-
ed and eliminated. If this fiscal deficit
is eliminated, we will not be borrow-
ing and if we don’t borrow, interest
rates will come down. -in our coun-
try. Our investors will get capital on
cheaper terms. Therefore. the House
as a whole should blest thig strategy
which triesto control the fiscal deficit.
Now, what is the way to control fiscal
deficit? The only way to control fiscal
deficit is: we control all unnecessary,
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unproductive, expenditure; and see
that we improve the productivity of
the public sector enterprises. If the
public sector enterprises yield more
internal resources, there will be less
drain on thy Budget and, at the same
time, we must modernise our tax
system so that without having con-
fiscatory rates of taxation which can-
not be made effective, but which also
help in the generation of black
money, without going through that
route, if we can collect a lot more
money by way of taxation, I think
then we will be moving closer to a
syslem by which fiscal deficit, will go
down. If we cut drastically the fiscal
deficit of 5.5 percent overnight, it
will lead to a lot of unemployment
because if we reduce the fiscal deficit
the demand for private sector goods
and services will go down, There will
be a lot more idle capacity, there
will be a lot more increase in unem-
ployment. So, as a Government, we
have to balance all these things. We
have deliberately adopted a gradualis-
tic strategy. Fiscal deficit should
have been reduced more. We have
not succeeded there, but I think we
have made progress. Even though 1
agree with Dr. Murli Manohar Joshi
that this progress is not adequate.
yet we as a nation have to worry
about both the internal debt and
the external debt. With these words.
Madam, T once again repeat what I
said, that India has a debt problem.
We have an internal debt problem
and an external debt problem, tut
the solutions to these can be found
only in the medium-term options. 1
think we are on the right track. It
will be our effort to ensure that
India does not fall into a debt trap.
Now, Dr. Murli Manchar Joshi men-
tioned that we have reserves, but we

have in them volatile flows like non-
resident deposits. To the extent pos-
sible. we are trying to reduce volatile
Cflows. Similarly. the portfolio type
of flows. The question as to whether

these flows are volatile or not—I
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would respectfully submit also de-
pends on the type of economic poli-
cies that the country pursues. If this
country pursues reckless economic
polices, if our policies promote econo-
mic instability, if our political system
is prone to  imstability, if this country
gers divided once again on the basis
of caste, cread and religion. nobody
can say that capital would not flow
out of India. It does not have to be
the portfolio capital. It does not
have to be the non-resident invest-
ments. The Indian people also would
like to take their carital out. You
may ask as to how this would happen.
Today, our foreign trade—the total
imports and exports—is néarly 60 bil-
lion dollars. TIf you create an en-
vironment of instability—political or
econnomic—the sheer phenomenon of
underinvoicing and underinvoicing of

export and over invoicing of im-
ports itself can become a powerful
mechanism for illegal export of

capital .

I was in Geneva for three-and-a-half
years, I had a lot of friends in  the
banking community. Whenever I meet
them, they would say: ‘Excellency,’
jour country does not need any
foreign aid. If only vou can bring
back to your country the money that
your residents have in the Swiss banks
and elsewhere, outside, your country
will not need any foreign aid’.

DR. MURLI MANOHAR JOSHI:
What have you done in this regard
after you took over?

SHRI MANMOHAN SINGH: Let me
say what we have done. We have tried
- to create an environment where the
. peodle can grow, where they can re-

main honest. We have reduced the

tax rates. We have reduced the scope
for smugeling. For the Tast forty-five
years, our Governments did not recog-
nise that the desire for gold in the
country was depply rooted In the
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psyche of the Indian people. There-
for, the smugglers of sold made a for-
tune. That is why people tak about
the hold of the smugglers on the eco-
nomic and political life. How did it
come about? That is why our Govern-
ment took the first step of liberalising
the import of gold. We have not
totally eliminated the phenomenon
of smuggling of gold, but today, Tt is
much less.

SHRI §. VIDUTHALAI VIRUMBI:
Madam, may I make a point?

THE VICE-CHAIRMAN {MISS
SAROJ KHAPARDE): Mr. Virumbi,
please sit down. Let him complete.

SHRI MANMOHAN SINGH: In the
same way, Madam, thousands of crores
worth of fextiles were being smuggled
into India every year. I went to Osaka
five years ago. Thére were Tactories
which were exclusively earmarked for
producing sarees, I asked the ‘What
are these Japanese factories doing?
Nobody wears sarees in Japan’. They
told me that the entire_production
from these factories was going to India
How did it come about? If you have
a tariff rate of 300 per cent, if you do
not allow the import of these goods,
they would be smuggled into the
country. It was not that the earlier
system was more virtuious. Under the
<stem which prevailed before 1991,
the goods came, but they came via
the courtesy of the smugglers. If you
ro fo Calcutta or Madras or Bombay,
you can get the most sophisficated
catalogue of items. They would tell
vou. Within five-six weeks, you can
get anything you want from anywhere
in the world.

Therefore, what we are trying to do
is to see that these things are norma-
lised: that, to the extent possible. the
smugglers have less hold on our
economy. Liberalisation is not merely
an economic necessity. T feel, it is
also a moral necessity; to reduce the
scope for corruption. to reduce the
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scope for the smugglers and other
anti-social elements from having a
hold on the national economy,

Madam, this is all I wanted to say
on this subject. I conclude by once
again thanking ull the hon. Members
who have taken part in this debate.

Finally, Dr. Joshi's point. He men-
faoncd seve.al s.ausics. in the cours:
¢t tis reply, 1t 1s not poss.ble to deai
wiln all tae staasu.s. But I woula
ieseecliully submit toai, as far as i
tdad 26, WS U1y 10 put out ihe statis-
Lits, as wost as we can. Before I be.ame
tite rinance min.ster, nobody kinew
what Indlas foreign deot was. Our
foreign creditors knew 1t all the time.
The Russtaus were making availasle
taese nigares to eve.ybody in the
world. Buc somshow, we kept it hud-
d:n trom ou: pubuc. [ said: ‘No bur
peuoie need to be told the truth, and
the wiole truth. To the extent pos-
sibjs, we are trying to update these
statisti.s. There aire still problems.
Ia all countries, in the balance of
rayment statistics, there is a large
item called—Dr. Biplab Daszupta
would tell you—‘Errors and Omnis-
sions’. Errors and omissions cover a
multitude of things. 1 think, we still
do not know, Tor example, what is
ttyre whether it is unrecorded invi-
sible or it is unrecorded capital -
flow. Our efforts in the last four years
have been to make our system more
ciedible. Now, every year, we will
brinz out a White paper on toreign
debt. We will update it. We will come
tack to the Housz with a White
Paver on the state of our external
debt. 1 think, this country is entitled
to know the truth and the whele
truth be-ause I sin-erely believe that
it is only then that we will get a
sound policy framswoik. People may
differ on how to tackle th’s prolem,
tut there ¥ no scope for difference
when it comes to facts.

with these words. 1 once again
thank all the hon. Members who have
taken part in this discussion.
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DR. BIPLAB DASGUPTA: Just onz
minute.

THE VICE-CHAIRMAN (MIS3
SARQOJ KHAPARDE): Dr. Biplab Das-
gupta, I think, the Minister has re.
plied to each and every point raised
by hon. Members.

DR. BIPLAB DASGUPTA: No. Only
if heag ees. I wil mention this .
(Interruptions)

THE VICE-CHAIRMAN: No.

MESSAGE FROM THE LOK SABHA

The Nztional Highways (Amend-
men?) Bill, 1995.

SECRETARY-GENERAL: Madam, 1
have to report to the House the
following message re:eived from the
Lok Sabha, signed by the Secretary-
General of the Lok Sabha:

“In accordance with the provisions
of rule 95 of the Rules of proce-
dure and Conduct <7 Business in
Lok Sabha, I am directed to en-
close the National Highways
(Amendment) Bill, 1995, as passed

by the Lok Sabha at its sitting
held on the 31s¢ May, 1995

I lay the Bill on the Table.

THE VICE-CHAIRMAN (MISS
SARCJ KHAPARDE): I adjourn the
Housae till 11-00 a.m. tomorrow.

The House then adiourned
at fifty-one minutes rast seven
of the clock till eleven of the
clock on Thuraday, the Ist
June, 1995, ’



