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implementativn of givjects  pending
mipa ef am twonny from public fsswe.

{d) Does st gvise.

Bridge Loans fo Dreocanles agalzet Pablic
Yomazs

| $209, ENWI YORRA NARAYAN..
SWAMY: W Ge Miodster of
FINANCE b gdousnd to etate:

{2) whea were i3 reasons advanced by
RBI o7 bocalsp boldgs oom
companics agninst Pabiic losues;

(b} whother §t 1 & fasr hat vech
beneficliry companies were svisusing this
fecility; exd

) H o, ibe dotclh of uneromremty |
on this issue? t
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THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI BM.Y.
CHANDRASHEKARA MURTHY): (4}
The Reserve Bank of India (RBI) o
reported that the sapction of bridge loan:
by banks and financial institutions (Fls)
w:ainst public issues has been banned dus
tc absence of a risk free srrangemany fov
such advemce which ere mestly & -
form of unsecured credit. Furher, bngl:
and Fls were unsble to emsure erdouss
fonds lent by them by way of beidzs
losns  agminst public  isuwer/market
borrowings. Banks were also found to
have not sssessed properiy the element of
risk involved in sanction of bridges loans.
There were also cases where socovery of
bridge loans was not effected within the
due date.
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{b} and (c) RBI has reporied
sarapic scrutiny of bridge loams of
crore and above sanctioned by
during the period 01121993 w
31.03.19%4 did not reveal any specific
misuse of bridge loans by borrowers. Bug
it was, inter-alia, found thst banks whre

:

[RAJYA SABHA]

no t ensuring end-use of funds lent.
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LK. SHRI YERRA MARAYANA-

SUANMY B the  Misister of
FInleHCE o pleased to state:

{2} whether foreign banks opersting in
@ country wifl be omtmpted from
enforced Esek Hatidays;

(b'% if m, the detalls of such crnemption;

awdu:.a ﬁhe nnmm of Bark Holidays,
e

o se, the details thersef?

THE MINISTER OF STATEB IN THR
MINISTRY OF FINANCE (SHRI M.V.
T4 ANDRASHEEARA MURTHY): (=)
and (b) Reserve Beak of India has
reported that holidays declared upder the
Hepotistle Instrommemts Act  omc
appitcsbls to ol banks operating in the
L i 4

{=} No, &b

{3} Deoss pot arise,
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