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SHRI SUKOMAL SEN: He has nog
said whether the Government is...
(Interruptions) . ..

MR. CHAIRMAN: The Minister
has given the reply. 1 don’t think
you can extvact more out of him. 1
think there is nothing more to ex-
tract an this question. (Interrup-
tions)... So, I will pass on to the
next question Question No. 262,
Shri Parmeshwar Kumar Agarwalla.

Agriculqural export strategy

@*262. SHRI PARMESHWAR
KUMAR AGARWALLA: Wil the
Minister of COMMERCE be pleased
to state:

(a) whether it is a fact that an
agricultural export strategy is under
Government's consideration;

(b) if so, by when it is likely to be
finalised and announced; and

. (g) what are the items likely to be
. Iincluded in the strategy

THE MINISTER OF STATE IN
THE MINISTRY OF CIVIL SUP-
PLIES, CONSUMER AFFAIRS AND
PUBLIC DISTRIBUTION WITH AD-
DITIONAL CHARGE OF THE MIN-
ISTER OF STATE IN THE MINIS-
TRY OF COMMERCE (SHRI
KAMALUDDIN AHMED): (a) to (e¢)
A Statement is laid on the Table of
the House.

@Previously  Starred Question 162,
transferred from 5,3.1093.
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Statement

Agricultural Export Sirategy

India has a natural comparative
advantage in agricultural exports
because of our lower import needs of
inputs, our reasonable labour costs,
and our diverse agro-climatgic condi-
tions. Government has, therefore,
decided (o accord high priority to
agricultural exports and has already
chalked out a strategy in this con-
nectipn, While maximising forelign
exchange earnings from the agricul-
lural secror, as well as maximising
returns  to farmers, the strategy
would be to do so in a manner that
it does not compromise our food
security.

A special thrust {is being given to
exports of horticultural produce and
processed foods. Towards this end,
substantial allocations have already
been made in the VIII Plan,

With the exchange rate adjust-
ments, the introduction of a unified
exchange rate, the lowering of cus-
toms dufies, thi easier availabillity
of a credit for exports on softer
terms, and changes and simplifica-
tions in the EXIM Policy and Proce-
dures, there is an environment in the
country today which is hlighly con-
ducive for exports. Within this en-
vironment, the specific programmes
undertaken or proposed to be under-
taken for the agricultural sector are
expected to substantially steps up
agricultural exports within the
VIII Plan period.

SHRI PARMESHWAR KUMAR
AGARWALLA; Mr. Chaifman, Sir,
in the changing sceniario of the world
the area of importance has shifred
from the military power to economi-
cal power. In this background the
export strategy of the country be-
comes extremely important. The
first part of my question was, “whet-
her it is a faet that an agricultural
export strategy is under Govern-
ment's consideration”, He replied,
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“

yes. The second part of my ques-
tion was, “if so, by when it is likely
to  be finalised and announced.”
There is no reply to this guestion.
Part (c) of my quesiyion was: What
are the items likely to be included in
the strategy? There is no reply on
this point also,

I would like (0 draw the attention
of the House to a statement made
by the Union Commerce Minister,
Mr. Pransb Mukheriee, which ap-
peared in The Staiesman on Friday
the 5th March and I quote:

“India had comparative advan-
tage in 16 areas in the agriculture
sector. However consolidation of
exports would -much depeng on
factors like credit availability,
technical inputs, marketing, entre-
preneurship,  (ransport network,
and uninterrupted supply of power.
He said, 10 billion jobs per year
could be generated by developing
food processing sector.”

Now, therefore, it is a fact that the
agricultural sector has a great poten-
tial both for expori and for provid-
ing employment. In this background,
my first supplementary is whether
the Governmen¢ has made any in-
depth study of the items of agricul-
tural products which can be exported
to other countries and the finfras-
tructure required. for such exports.
What has the Government done so
far in thig regard?

- .SHRI - KAMALUDDIN . AHMED:
Sir, soon after our Government came
to power we took stock of the then
existing position and we also for-
mulated our strategy as to how to
boost the exports. Thirty-four spe-
cial focus areas were identified. Diff-
erent committees were appointed and
then after due deliberationsg after a
lot of deliberations our targets were
fixed. In the overall export strategy,
agricultural commodities also have
théir place. Now for the information
of the hon. Member, out of the target
fixed for agricultural commodities,
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last year, exports were (o the tune of
Rs. 4,377 croves, i.e. duriing 1991-92.
This year we are expecting an achie-
vement of Rs. 6,000 crores. Differ-
ent items .under the agricultural
commodities are also there. I think
tobacco is there: spicies, sesame,
niger seeds, HPS groundnuts, oil
seeds, shellac, sugar, cashew and a
number of maring products are also
there.

MR. CHAIRMAN: Second supple-
mentary.. . (Interruptions)...

SHRI VIREN J. SHAH: Sir, I think
he asked what the infrastruciural
arrangements being made this year
are, He has not answered... (Inter-
Tuplions) . ..

MR. CHAIRMAN: Actually that is
legitimately the second supplemen-
tary... (Inierruptions) ..

SHRI VIREN J. SHAH: He asked
what the infrastructural ayrange~
ments being made (0 accelerate ex-
ports are and he quoted the Com-
merce Minister. So what spedific
action is being taken in that area
for the next 12 months? The Minis-
ter has not replied... (Interruptions).

MR. CHAIRMAN: Will you ask the
second supplementary. I think the
Minister will give the answer at that
time:, ' I| \

SHRI PARMESHWAR KUMAR
AGARWALLA: Sir, my last question
has not yet been replied.

MR. CHAIRMAN: When you jum-
ble so many questions into bne, thig
is what normally happens. Will you
ask the second supplementary.

SHRI CHATURANAN MISHRA:
Sir, you must take care that ques-
tions are not hijacked by another
Member. That much protection you
must give... (Interruptions). . .

SHRI PARMESHWAR KUMAR
AGARWALLA: Ay per the reports
that appeared in the newspapers,
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India is the third largest producer
of fruits after Brazil and the USA
and the second largest producer of
vegetables after China. The other
day when we were discussing the
Presidential Address, even the Prime
Miniister mentioned about agricul-
tural exports. I do no; think with
this lopsided reply and s{rategy we
can save the country from foreign
exchange crunch in the near future.
Unless infrastuctural facilities are
developed which are there all round
the world and even in small coun-
tries, whatever export strategy that
you make on paper will nog serve
any purpose. Therefore, my second
supplementary fs: what is the Gov-
ernment doing in regard to export
of vegetables, fruits and other items
which are perishable? What infras-
tructural development has taken
place or is taking placg in this regard?

THE MINISTER OF COMMERCE
(SHRI PRANAB MUKHERJEE) :
The hon. Member is correct. People
went to take full advantage by
export of agricultural products. We
have to provide necessary inputs
to farmers and infrastructural faci-
lities are to be improved. So far as
our export basket is concerned, the
hon. member is fully aware that a
large number of agricultural products
contribute substantially to the exist-
ing export basket. But we want to
go beyond that and we have identi-
fied four areas where support Iis
necessary; one is, technical input; en-
other is credit input and third s
managerial input. fourth is entrepre-
neurial input. Here the Government
organisations are trying to build up
certain focus areas and even we are
contemplating on providing some
kind of facility to agricultural pro-
Adueer and exporter—of course, the
final decision has not yet been taken
—on the same lines as is being ex-
tended to industrial exporters so far
ag export-orientad units are concern-
ed. Regarding infrastructural inputs
Government is contemplating on
working out e Centrally-sponsared
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scheme where States would be pro-
vided with some support to create
the necessary infrastructure, physi-
cal infrastructure like roads, elctri-
city, development of a particular
area etc. So, this is one such area
and, as the hon. Member has very
correctly pointed out, a substantial
part of our production could not be
utilised because we could not im-
prove the shelf-life of the products
from the products from the produc-
ing point to the nearest marketing
point and there comes the question
of providing technica] inputs so that
the shelf-life of the products could
e increased. And this type of arran-
gements are being worked ou¢ with
tne various bvrganisations and when
the deotailed schemes are worked out
I will come and share them wi
the Members of the House.

SHRI YASHWANT SINHA: Sir,
the Mintgler is an old hand at the
game and, I am sure, he must be
aware of the fact that there have
been efforts in the past in one par-
ticular direction—I am sorry he has
not mentioned it—and that is,
when we think of agricultural ex-
ports, we generally think of food-
grains, we think of processed foDd-s,
we think of fruits and vegetables,
but to my mind, a very important
export earner could be cut-flower
and we have in bur country various
areas which could epecialige in this.
What I would like to know  from
the Minister, therefore, Sir, is: Is
there any scheme which they are
contemplating where they will
develop export-oriented gardens and
give all the facilities to flower-gro-
were so that this could become a
major exportearner in view of the
markets in the Middle-East, in Wes-
tern Europe and in other parts of
the world?

SHRI PRANAB MUKHERJEE: Sir
potentlality is there and I agree with
Member that we are not
only to give facilities to the farmers
—it is the first objective—but the
second objective would be to also
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build infrastructure such as trans-
portation from the production point
to the consumpting point, And this is
one area which s thrust upon....

SHRI YASHWANT SINHA: Have
you identified this as a growth
poing?

SHRI PRANAB MUKHERJEE:
This is one of the thrust areas. That
is why I say this

MR. CHAIRMAN: 1 think, Megha-
laya and Sikkim orchards would be
a great source,

SHRI PRANAB MUKHERJEE:
Sir, I only hope that the House will
lend iits support to overcome the
problem from the environmental

side. i)

SHR1 E. BALANANDAN: Sir, the
statemen; of the Minister says like
this: “India has a naiurally compar-
alive advantage in agriculiural ex-
ports because of our lower import
needs of inputs, our reasonable lab-
our costs and our diversg agro-cli-
matic conditions.” That means, Sir,
we are having a comparative advan-
tage in the matter. Therefore any
stretegy which we have to imple-
rment should keep up this advantage
which we are having so that we can
have better exports In the state-
ment which he has given, many
things are stated. In para 3 of the
siatement, it is stated that the in-
troduction of unified export rate, etc.
ic going t» give us further advan-
tage. I must submit, through you,
Sir, in view of the new policy which
is poing to be implemented, the
cost >f the agricultural inputs are
going to go sky-high. Today, we
are giving electricity for agriculture
more or less free of costs. The
policy whi-h is now being pursued
by the Government says, “no subsidy
by way of electricity”. As a result,
one unit of electricity will cost at
least Rs. 3 or Rs. 2.50. And the
Government hag alse¢ stopped the
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subsidy for agriculture. Also be-
cause of this kind of introduction of
a unified exchange rate, the import
rate of the petroleum products is go-
ing to go high and, therefore, the:
internal production cost of fertilises
is also guing to increase.

MR. CHAIRMAN: Please ask a
question now.

SHRI E. BALANANDAN: There-
fore, Sir, if at all imporis are to be
developed, the comparative advan-
tage which we are having now has
to be kept up. The new policy
which is going to be implemented
by the Government goes against it
Therefore, may I put a question to
the Minister: Will the Government
see to it that the present advantage,
whatever therc is for increasing the
production of agricultural goods at a
lower cost, will be kept up or is the
globalisation preseription which has
been given by the World Bank going
to be implemented (o the disadvan-
tage of the nation?

SHR1I PRANAB MUKHERJEE:
Sir, the“e is no question of not pro-
viding adequate support to the agri-
culturists. But, so far as the cost is
concerned, cost cannot remain static.
In every part of the world it j5 in-
creasing. So, surely we are not going
to export by incurring losses and
whatever would be the cost, we shall
have to get it from them, But here
I would like to share one thing with
the honourable Member—I do not
know what would be in the future—
and that is that if the subsidies of
the highly industrialised  countries
like the EC countries and the US are
reduced, Indian goods, particularly
the agricultural roducts, would be
more competitive because our subsi-
dies in ag~-nlture are much less
compared to the subsidies which are
orovided by the Uther countries.
And, in respect of the cost of inputs,
Sir, after all somebody has to bear
the cost, After all, who will bear
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the cost? . If the cost of generation
of electricity fincreases, somebody has
to. bear the cost and it has to be
borne: by somebody. This is a gene-
ral issue and we carinbt just discuss
globa]l economic policies within the
purview 6f one question here.

MR. CHAIRMAN: Yes, Mr. J. P.
Machur.

SHRI SUSHILKUMAR SABHAJI-
RAO SHINDE: Sir, the next ques-
tion is in my name and it is also
related to agricultural products, I
think it can also be taken up along-
(Interruptions)... and 1
may be permitted to put a question...
(Interruptions) . . .

SHRI KAMAL MORARKA.:
can ft be done?

How

5t STET NAtE AR ;A 9y
g gaTE § 3EE woet &0 A A
g ... (==awm) .. FAvwS aF
g mww% AT JEATRA, T5
T fagw ¥ e gar @ 7 afy At
EXT 3t 9m ¥ 7erd ¥ v A AT @
T ? famwa: sewme & wre-are oAt
qaE g AR 9T WHHT AT AT IS g,

gt 7w gu faRfmt &
TTe, mﬁf‘w THYE & T HT A
F 9w g, feegrmdm, a7 FaT w7
AT %GE‘TI‘E?I' # for @ T =N
TOSATH ! Uit &, St a7 faweft e e
ISt T &, w1 sATedr ) § W
e agm AT £ 7

SHRI PRANAB MUKHERJEE
Sir, it is a good suggestion and
think it is a suggestion for action
and we will take appropriate action.

. (Interruptions) . Mathuriji, I
gave the answer and you did not lis-
ten to me. I said that this is a good
suggestion  for  action... (Interrup-
tions) .. .1 said that this is a good
suggestion for action. But only one
point I would ‘like to emphasise.
With regard to agricultural products,
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pacticularly foodstuffs, we must be
extremely careful 1in respect of
quality and. international standards.
Sometimes it so happens that our
products may be good quality-wise,
but packaging is so bad that the
goods sre not marketable. That is
why certain concessions have been.
given in the Budget so that we can
keep an-.eye on thig aspect and im-
prove our packaging and, at the same-
time keep the standards to inter-
national levels so far as food pro-
ducts and agricultural products are
eoncerned., :

MR. CHAIRMAN: Yes Mr.
Tyagi.

Shanti-

sft orife @ot @ wWETT S, WA
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g3 g & IEE SHY FT oFE o9
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Wl SREER ogad ¢ AN sewiET
 AT9 FEl AT QAT HW | I aga-dr
d TS ghlr gwgdy ot g, TSt Wy
g:nn, =TGT T 1T, T o gh | |y
AT FHT | -

_ Bt WEgeE @R R (AT
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MR. CHAIRMAN: I think, we can

now more on to the next Question
Question No. 263.

Financial assistance for pre-loom and
postloom processing facilities

*263. SHRI DIGVIJAY SINGH:t

SHRI SATYA PRAKASH
MALAVIYA:

Will the Minister of TEXTILES be
pleased to state:

(a) whether Central] Governmeny is
providing any financial asSsistance to
State Handloom and Power Loom
Development Corporations and its
Co-operative societies for setting up
pre-loom, and post-loom processing
faciilities;

(b) if so, the details thereof; and

(¢) what criteria is being followed
for extending such assistance?

THE MINISTER OF STATE OF
THE MINISTRY OF TEXTILES
(SHRI G. VENKAT SWAMY): (a)
to () A statement is laid on the
Table of the House,

tThe Question was actually asked
on the floor of the House by Shri
Digvijay Singh. .
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Statement

Financial Assistance for pre-loom
and posi-loom processing facilities

(a) Yes, Sir.

(b) and (c¢) Government of India
has been extending financial assis-
tance to the State Level Corporation
or Apex Cooperatives or other such
bodies supported by State Govern-
ments on 100 per cent loan basis.
The schemes arg approved on sub-
mission vf detaliled project Yeport
indicating, inter alia, the need for
the Process/Dye House and value ad-
dition that will be generated by
improving the processing|dyeing faci-
lities, The project has to be imple-
mented by State Level Corporatios
or Apex Cooperatives or vther such
bodies supported by State Govern-
ments. However, this scheme has
been transferred to State Sector
from the year 1993-94.
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