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"Among the most crucial
the ISI were the following:—

activities of

'Religious fundamentalism  was
propagated in small lethal doses to

promote separatism and communal
outlook.'
SHRI JAYANTHI NATARAJAN

(Tamil Nadu); Madam, it cannot be read out.

DR. MURLI = MANOHAR
These are not the proceedings of
House.
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"Training and indoctrination of selected
leaders from the Kashmir Valley was
arranged to create militant cadres.

'A large number of youth from the Kashmir
Valley and Poonch Sector were given
extensive training in the use of automatic
weapons, sabotage and attacks on security
forces. Automatic weapons and explosives
were now issued to these people.'

'Special teams were trained to
organise agitations and hartals, and to
engineer incidents to damage the dem-
ocratic and secular image of India'.
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Increase in Consumer Price Index  anil
Rate of Inflation

SHRI GOVINDRAO ADIK (Maharashtra):
Madam, I would like to draw the attention of
the Union Government to a very important
issue regarding increase in the Consumer
Price Index and the rate of inflation.

There has been a constant rise in the
Consumer Price Index and inflationary trend
in the economy of the country since the
reforms proess commenced in July 1991. The
Consumer Price Index depends on the
Wholesale Price Index. The official ‘all
commodities' WPI, base year 1981-82 is equal
to 100, rose to about 258 in April, 1994,
Inflation has crossed
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the double-digit figure and it may further rise
to 12 per cent, the level at which the reforms
process had cammen-ced. This trend poses a
dangerous signal to the country's economy in
more than one way and it may have serious
repercussions, it may lead to a further in-
crease in the fiscal deficit, decline in savings,
decrease in demand, lowering of industrial
production, less job opportunities and
sufferings to the common man.

In case the monsoon fails, the inflation might
have a paralysing effect en the economy
giving rise to many socioeconomic problems.
It may upset the reforms process.

Yet another result of the inflationary
situation will be further reduction in per
capita expenditure on social services —
education, health, housing and social security
.— by the Central Government and the State
Governments.

Actually, the inflationary pressure since
August 1993 has been attributed to several
factors such as the raising of the procurement
prices, absence of check on the Government
expenditure, pre-budget hikes in the prices of
essential commodities in January, 1994, rise
in Railway fares and freight and effective
increase in the Excise Duty in the main
budget, Also, fiscal deficit of over Rs. 58,000
due to decline in Customs and Excise
collections and failure to disinvee. PSU equity
and pile-up of forex reserves of the order of
15 million dollars necessitating the Reserve
Rank of India's intervention m the market to
keep the rupee from appreciating, have
contributed to excess liquidity in the system.
All these factors have been responsible for
five rise in inflation.

Then the Government's concern at the
inflationary situation is natural. It has allowed
free import of sugar, edible oil and cotton
under OGL. The Government has also
contracted forth import of sugar and edible
oil. However, this will have only a little
impact on the domestic prices in view of the
prevailing international prices. But the better
strategy would have



