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THE VICE-CHAKMAN (SHRI The film 
industry or any film reflects the state of the 
society and the conditions prevailing in the 
society. 

Performance of, Public  Sector 

Undertakings 

SHR JAGESH DESAl (Maharashtra): Mr. 
Vice-Chairman, Sir. there is a perception in 
this country thatt the public sector is no: 
performing well and it is a drain on the 
resources of the country. Day in and day out 
the public sector is critfcised, 

Sir, the Centre for Monitoring Indian 

Economy has examined 212 public sector 

undertakings and 1,291 pri vate secor 

industries. And, 70 per cent of the gross sales 

of these companies are as follows. In the year 

1992-93, the private sector growth was 6 per 

cent whereas he growth of public sector was 

10 per cent. This is for the year 1992-93. As 

regards the working of the public sector in-

dustries, they have given some facts and 

figures as compared to the private sector is far 

lagging behind the public sector. This is not a 

conclusion of Jagesh Desai but this is a 

conclusion of the study made by the Centre for 

Monitoring Indian Economy and this has 

appeared in the yesterday's Economic Times. 

As regards the net profit growth, in 1992-93, 

profit before tax of the public sector 

undertakings had gone up by 29 per cent 

whereas in the private sector, the growth was 

negative. It was 0.52; that means, the profit 

before tax was half per cent less than what it 

was during 1991-92 Similarly; the direct taxes 

paid by the public sector was more by 21 per 

cent as compared to earlier years whereas in 

the private sector it was minus 13 per cent. 

This is the picture which has been given by the 

study. What has happened to efficiency? I am 

now talking of three years and not one year 

because this type of denigration started during 

the last three years. During the years 1990-91 

to 1992-93, the growth of sales of the private 

sector in all the three years was 16.74 per cent 

and the growth in the public sector was 14 per 

cent. In spite of less growth of sales, what are 

he results? The operating profit of the public 

sector has gone up by 20 per cent whereas, in 

the case of the private sector, it was 18 per 

cent. Is the sales are more, the profit would be 

more .But reverse is the case here. Similarly, 

regarding profit before depreciation, the 

growth in sector for the three years was 21 per 

cent whereas for private sector it was 2 per 

cent. As such, i hava all 



441    Special [13 MAy 1994 ] Mentions     442 

ways stated it in this House but every time we 
were told that the public sector is earning 
only 3 per cent profit. The facts are that 
during the last three years, after enering into 
MOU and other things, the pub lic sector is 
performing far, far better than the private 
sector. 

THE VICE-CHAIRMAN (SHRI SATHSH 

AGARWAL); You have made a very good 

point. 

SHRI JAGESH DESAI: But I want to stress 
one point and that is on social sector. For 
housing for education, for medicines, the 
public sector is spending about    Rs.  1,200 
crores every year while the private sector 
is not going that way. Similarly, for R and D, 
the public sector is spend ing 5 per cent to 6 
Per cent whereas the private sector is    
spending only 1.5 per cent. In spite of that, 
what do they say? It is the oil sector that 
is giving profit to the public secor. I do agree 
with that.    But, at the asme time, as many as 
38 private sec tor industries were taken over 
by the public sector to give employment and 
there were huge losses in those companies. 
Those losses also were borne by the public 
sector. In spite of that,  if  the public sector is 
working properly   then we should not 
denigrate it. We should encourage it. But I am 
very sorry to inform the House about what I 
have read in the newspaper today.   The 
President of the Confe deration of  Indian 
Industries, Mr.Subodh Bhargava, has criticised 
the Government for giving   budgetary support 
to the public sector under takings. He has 
criticised it.  The tine has come when both the 
public sector and the private sector worked 
together.  Ours is a mixed economy and   I 
would quote what our Prime Minister. 
Narasimha Raoji said in the 
Davos Conference,  _______  

THE     VICE-CHAIRMAN      (SHRI 
SATISH    AGARWAL):    He    talked 

about the 'middle path'. Yes that is 
all, 

SHRI JAGESH DESAI: He said, "Prime 
Muster Nehru adumerated the cocept of 
'mixed economy'. He was criticised in every 
quarter, right and left, but the mixed economy 
concept has saved India. tine and again, from 
political submission and economic 
dependence." If that had not been done, what 
would have happened? There would have been 
political submission and economic 
dependence. Because of the establishment of 
the public sector undertakings by spending so 
many crores for so many years, the public 
sector is turiving. In. spite of that, the 
President of the Confe-should not give support 
to the public sector." I plead with the Govern-
ment—I am happy that it has ncreas-ed the 
allocation this year—that it should go on 
increasing the allocation and whatever MoU 
conditions are there Government must fulfil 
those conditions, and I am sure, the public 
sector will definitely help the country. Sir, to 
remove this wrong impression, I have brought 
this Special Mention. Let the people of the 
coun-ry know that the public sector Is per-
forming quite well and in the last three years it 
has done better than the private sector; that 
was my concem for raising such a Special 
Mention. 

THE VICE-CHAIRMAN (SHRI SATISH 
AGARWAL): I wish to inform the hon. 
Members that there are 23 names of Members 
so far as the Special Mentions are concerned, 
and as I have informed earlier, we have to 
coclude the debate on the working of the 
Health and Family Welfare Ministry. So. I 
would request you all to be very brief. It was 
unusual on my part, and extraordinary also, 
that I gave ten minutes' time to Mr. Raj 
Babbar because his was a maiden speech 
through this Special Mention, and he spoke 
very 
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well In Hindi also and he raised good points, 

but all others are requested to cooperate with 

the Chair In aking the least possible time so 

far as he Special Mentions are concerned 

because many of you have to leave  today. 

 

Need to give more assistance to Jain 

Commission enquiring into    Rajiv 

Gandhi assassination 

 

 


