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MR: CHAIRMAN : Silence please,

SHRI A. K. ANTONY : I am paying
compliments to the Indian farmers. Previ-
ously they were ignorant, Whenever they
feel that the second crops are more profit-
able, they would naturally swiich over
to those crops. For example, oilseeds,
There are many other crops which they
feel are more profitable. So they would
switch over to those crops. That is the
problem. It is an overall problem. The
Central Government as well as the State
Governments should jointly, in consulta-
tion with the agriculturist organisations
und with all the interested parties, find an
overall strategy so that the farmers can be
encouraged. They should not be demora-
lised. Only then we can increase the pro-
duction, That is the real problem regard-
ing sugarcane. So we want to ihcrease
sugarcane production by giving more en-
courangement to farmers who want to
cultivate sugarcane. That is why we have
increased the support price in the Iast two
years. Now, on the one side, all of us
demand we should give more incentives to
the farmers; on the other side, we say,
“Don’t increase the sugar price.” It is
difficult for the Government. We should
understand the difficulty of the Govern-
ment also. I can understand the concern of
the hon. Members regarding increase of
sugar price. At the same time, I can also
understand the concern of other Members
regading the plight of the farmers. The
Government will have to strike a balance
between the two. We have to take a balanc-
ed view. The Government is trying to take
that view. T am appreciating farmers. I
am not castmg any aspersion on them.
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(8HRi PRANAB MUKHERIJEE) : Sir,
‘he hon. Member has misunderstood the
concepi of Minimum Export Price. It is
not that when we recommend a M:nimum
Export Price, all our exporters are export-
icg at that price. For example, though the
M.umum Expori Price of the non-Basmati
superiine rice is 200 dollars per tonne,
they actuaily realised 338 dollars per tonne.
it always happens. Secondly, no exporter
is going to buy at a higher price within
the country and sell ii at a lower price
outside the country because there is no
subsidy for it. Therefore, this apprehen-
sion that they are buying it at a higher
price within the couniry and selling it at
a lower pi.ce outside is not correct. Then,
who is going to make good their loss ? So
far as the Minimum export Price for the
non-Basmati superfine rice is concerned,
we have to do it because we are new in
th.s area. The hon. Member would appre-
ciate that from 1990-91, we are making
some dent in this sector. Earlier, we had
made our presence felt in the Basmati rice
sector. You w.ll notice that the Minimum

. Export Price was 550 dollags per tonne

and the actual realisation was, in 1991-92,
759 dollars per tonne; in 1992-93, 811
dollars per tonne; and, in 1993-94, up to
725 dollars per tonne. That is
why we have decided that there is no
need for the Minimum Export Price so
far as the Basmati rice is concerned as we
have firmed up there and a niche has been
created for Indian rice. But, we have gone
in recently for the non-Basmati superfine
rice. That is why we have thought that
there should be some Minimum Export
Price. But it is not necessary that they
should seil their products at that price.
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SHRI PRANAB MPKHERIEE: No. I
do appreciate the point that we should not
change it very frequently. Surely, my policy

is not to change it very frequently. (Jnzer-
ruptions).
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SHRI PRANAB MUKHERJEE : This
has been done this year. The entire thing
has to be seen. My colleague in the Food
Ministry said that there should be no export
of non-Basmati rice. On the other hand,
farmers and others demanded that there
should be some. Because of the decision to
export, the domestic prices have shot up
and the farmers are getting a little more
than what they would otherwise get.
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AN. HON. MEMBER : What abour the
consumers ?

SHRI PRANAB MUKHERJEE: We
shall have to think about ‘the consumers
also. This is our approach. We have to
think of producers, consumers and also
exporters. That is why a balanced decision
has to be made. But the point remains
that the Minimum Export Price should not
be frequently changed. The international
price prevailed around 280-290 dollars per
tonne and that is why our exports could
get 338 dollars per tonne.

DR. JINENDRA KUMAR JAIN: I
would like to ask the hon. Minister what
55-M/P(N)18RSS—3
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.the impact is going to be of the full con-

vertibility of the rupee on his policies like
fixing the Minimum Export Price. The
very basis of the policies like fixing the

. Minimum Export Price is the distrust ihat

the Government had in traders that they
might not retain a part of their earnings
abroad. But, now, the Finance Minisicr
has accepted the full convertibility of the
rupec even on current account. 1f there is
full convertibility, what is the relevance of
the Minimum Export Price ?

SHRI PRANAB MUKHERJEE : 1 am
not going into the theoretical aspect of
that or a discussion of that. But, when we
go in the market with a new product,
keeping in view the domestic Interests and
certain other factors, sometimes we pres-
cribe a Minimum Export Price so that the
cxporters can also try hard to get higher
prices., Regarding the impact of the full
convertibility of the rupee on trade account.
the hon. Mcmber has scen the very macro-
economic impact ; the rupee has firmed up

so steadily for the last two years.
(Interruptions).
DR. JINENDRA KUMAR JAIN : Sir.

has not answered my question.

MR. CHAIRMAN : Quesum:l Hour
over.
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