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Fertilizer subsidy 

*47. DR. YELAMANCHILI SIVAJI: Will the 

MINISTER OF CHEMICALS AND 

FERTILIZERS be pleased to state; 

(a) what is the total amount of subsidy on 

fertilizers during 1993-94; 

(b) whether it differs from one unit to the 

other; and 

(c) what is the actual amount spent by 
Government towards subsidising fertilizers of 
different categories manufactured by various 
product on units item-wise, per metric tonne, 
manufactured by each unit? 

THE MINISTER OF CHEMICALS AND 

FERTILIZERS (SHRI RAM LAKHAN SINGH 

YADAV): (a) A provision of Rs. 4000/- crores 

(including a supplementary grant of Rs. 500/-crores 

obtained in December, 1993) has been made for 

1993-94 for payment of subsidy on fertilizers. 

(b) and (c) The difference between the cost of 

production of a particular manufacturing unit as 

assessed by the Government under the 

Retention-Price- cum-Subsidy Scheme and the 

realisation through sales at statutorily fixed 

consumer price, is paid as subsidy on a per tonne basis. 

The cost of production, including return on 

networth, so fixed differs from unit to unit 

depending upon the vintage of the plant, norms fixed 

for capacity utilisation and energy consumption, 

cost of inputs etc. Accordingly, subsidy paid to 

various units ranges from Rs. 575 to Rs 5585 

per tonne of urea, from Rs. 1079 to Rs. 3220 per 

tonne of ammonium chloride, from Rs. 115 to Rs. 

1022 per tonne of ammonium sulphate and from 

Rs. 317 to Rs. 1478 per tonne of calcium 

ammonium nitrate. 

At present, only straight nitrogenous 

fertilizers mentioned above are covered under price 

control and subsidy scheme. 

 

 


