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(d) whether Government are con-
templating amending its fiscal, polis
cies to meet the situation?

THE MINISTER OF STATE IN
THE MINISTRY OF TFINANCE
(SHRI M. V. CHANDRASHEKHAR
MURTHY): (a) Since the pesenta-
tion of the Union Budget on Febru-
ary 28, 1994 the Reserve Bank of
India has purchased US § 6642 mil
lion from authorised dealers upto
July 22, 1994.

{(b) The US dollar being the inter-
vention currency, sale and purchase
of foreign exchange from the autho-
rised dealers are effected in U.S.
dollars. The purchases by the RBI
are determined by the surplus of
US dollarg in the Indian foreign ex-
change market.

(c) Accretion to foreign cxchange
reserves results  in  reserve  money
creation. This increase in reserve
money leads to money supply cxpan-
sion which if excessive, contributes
be inflation. However, supplyside
factors like foodgrain stocks, avail
ahility of foreign exchange reserves
cre. mitigate these inflationary pres-
sures. In the current year, the Cen-
1ral Government’s recourses to net
RRI credit hag been significantly
lower which has moderated the im-
—act of forveign exchangs reserves on
supply

roagrve mongy and on money
rpansion.

(d) Government is derermined  to
trap the fiscal deficit within 6 per

‘ne of GDP dwing 1994-95 against
7 3 per cent during 1993-94 and also
sestrict the recourse to ad hoc trea
<1y bills as stipulated in the Budget
“ar 1094-95.  Fisral poliey jg  cons-
taly under revicw (0 meet the exig
~neies of the situation.

Withdrawa] e¢f subsidy from energy
sector

“137. SHRI GURUDAS
GUPTA;

SHRI JALALUDIN ANSARL

Will the Minister of POWER be
rleased to state:

DAS

[2 AUG 1994]

to Questlons 54

(a). whether it is a fact thay Gov-
ernment are considering a proposa}
to completely withdraw sobsidy  from
the energy sectol; and

(b) if so, what is the extent and
expected rise in the power tariff as
a result thereof?

THE MINISTER - OF
(SHRI N. K. P. SALVE): (a) No,
Sir. The tariff for sale of electricity
to the different sectors of consumers
and the extent of subsidy to be pro-
vided ig fixed by the SEBs with the
approval of-the concerned State ‘Gov-
ernments.

POWER.

{b) Doesg not arise.

Expansiem 6&‘. AIR/DD npatwork in
Madhya Pradesh

*133. SHRI GHUFRAN AZAM:-
Will the Minister .of INFORMA-
TION AND BROADCASTING be
pleased (o state:*

ia) whether Madhya Pradesh Gova
«rnreng have recently sent proposals
to the Union Government for the

expansion of AIR/Doordarshan net-
work;

{by if so, whether the existing
number of T.V. {ransmitters and AIR
siations in the State are inadeguate
tn cover the entire population and
arca; and

(e) if so, the plang of Government
to ser up such AIR/Doordarshan trans-
mitters during the Eighth Plan
period?

THE MINISTER OF STATE OF
THE MINISTRY OF INFORMA-
TION AND BROADCASTING. (SHRI
K. P. SINGH DEO): (a) Yos, Sir.

(b) Present coverags of the State
by AIR is 97 percent by population
and 95 percent by acea, while the
coverage by Doordarshan is 69.7 per

. cent by population and 64.4 per eemt

by area. The national average cove
rage i3 as follows;



