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£AJYA SABHA s

Monday, :he 8th Augugi, 1994/17
Sravana, 1916 (Saka)

The Hous¢ met at two Minutes past
Eleven of the Clock, Mr. Chairman
in the Chair.

ORAF. ANSWERS TO QUESTIONS

Per Capita income

FLANNING -AND PRO-
IMPLEMENTATION be

GRAMMF,
rleased (o stale:

(a) whether per capita income in
the country has increased or decreas-
ed in 1993-34 a5 compared to 1992-93;

(b) if o, the per capita income
in the couatry in 1992-93 and 1993-
94; and

(c) the =stimated per capital income

in the country  during the  fust
threg monrhs of the current financial
year?

THE MEINISTER OF STATE OF
THE MINISTRY OF PLANNING
AND PROGRAMME IMPLEMENTA-
TION (SHRI GIRIDHAR GOMAN-
GO): (o) and (b) The per capita in-
comg (per capita net national pro-
duct at facior cost) at constant (1980-
81) priceg in the country has increa-
std from Bs, 2216 in 1992-93 to
Rs, 2250 in 1993-94.

(¢) Estimates of national product

' are not prepared on quarterly basis,

and as such the estimate of per capi-
ta income during the fitst  three
months of the current financial year
ig not available.
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to Questions 2
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M.R-. CHAIRMAN: Please ask the
question.
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SHRI GIRIDHAR GOMANGO:
Sir, during the Seventh Five-Year
Plan, against the growth rate target
of 58 per cent, we were able o
achieve only 5 per cent. During the
Eighth Five-Year Plan, against the
target of 5.6 per cent, we were able
to achieve only 1.1 per cent in 1991-
92; 4 per.cent in 1992-93, ag per the
quick estimate which were  publish-
ed; 3.8 per cent in 1993-94, ag per
the advance estimates furnished by
the Department of Statistics; and for
1994-95, the forecast is 4.5 per cent.
The hon. Member asked about the
investmeny and  achievement over
the years. I have furnished the fi-
gures as per the information receiv-
ed from tho Department of Statis.

tics, L
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In regard to the comparatipe figures
which he had given, comparing our-
selves with the other countries, I
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would say that we are developing on
the basjg of the investment which is
available in the country.
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THE MINISTER OF COMMERCE
{SHRI PRANAB MUKHERJEE): Mr.
Chairman,_ Sir, if you agree, I can
answer this question. Though I am not
the Minister oconcerned, as the Deputy
Chairman of the Planning Commis-
sion, perhaps, I can answer this,

Firstly, I would like to inform the
fion, Member that per capita income
also depends, to a considerable ex-
tent, on the population. The hon.
Member would surely appreciate that
when we became independent, when
we started our planning, at that point
of time, the fotal population was a
jittle less than 350 million, But to-
day, we are almost reaching 2 popula-
tion of 900 million. ‘Therafore, this
hay some relevance.

Secondly, to a considerable extent,
per capite Income depends on what
growth we can achieve. During 1951-
1970, ie. from the Finst Flve—i.(ear
Plan to the end of the Firsg Five-
Year Plan, in addition to the three
Annual Plans, our growth rate was
3.5 per cent. Of course, in thc.e last
decade, in the eighties we achieved
a higher growth, i.e more than 5.5

per cent in the Sixth and Seventb
NI
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to Questions 4
Five-Year Plans, Again, there has
been a declining trend. Though we

have been able to achieve a growth
rate of 4 per cen{ and 3.8 per cent
in the first two years of the current
Plan, it is still less than the target
we had fixed, i.e, 5.6 per cent,

Therefore, per capita income, over-
all' gross  domestic product net do-
mestic product and net nzgional in-
come would all depend, o o consider
able extent, on how we can step up
our investment and output, So far
as the question of rural development
is concerned, keeping that in view,
cune of the thrust areag of the
Eighth Plan ijs massive rural deve-
lopment. So far as the public sec.
ror outlay is concerned, if, - one
compéaies it with the {o{al gutlay
which was originally decided at the
formulation of the Seventh Plan, it
was Rs. 7,000 crores at the  price
level of 1985-86. That hag been step-
ped up to Rs. 30,000 crores, at the
price level of 1991-92. It is not
adeqguate, I do agree with the re-
quirerenis of the rural secter - but,
nonsiheless  depending on ihe  avail-
ability of resources if the whole coun-
try’s investuble respurce are 23.2
per cent of the GDP, naturally we
cannot  expect to have o very high
jevel of investment, To bridge that
gap we are inviting' foreign invest.
ments, and all these things are re-
lated thereto.
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SHR1I GIRIDHAR GOMANGO;
Sir, already 1 have siated that for
1991-92 the percentage of GDP was
only 1.1, Then, the information
which we have got is State-wise per
capita income, If you see the per

capita  income for the year 1991-92, .

Bihar comes last with Rs. 1,008,
Delhj is first with Rs, 5,000, This is
the information which we have re.
ceived from the States Statistics
Deparments. We are compiling this
information which we have received
from the field level about the dffér-
ent schemes undertaken by the diff-
erent departments. We are ecal-
culating the per capita investment
and per capita income, On the basis
of that we have got an all-India fi-
gure. . Though State-wise we have
got the figures, for compiling we are
using whatever information we have
received from our field organizations
like agricultue, mining, manufactur-
ing, electricity, construction, hotel,
financing, and community, soc1a1 and
person.nel gervices, In all these eight
sectors wheére we have received the
mformauo-n I have already furnish-
ed it, and the investment which has
to be increased on the basis of the
resources available in the country.
Already the Deputy Chairman of the
- Planning Commission hag explained
the ‘position, The per capifa in-
come Will have to be calculated by
dividing the income available for the
vear by the total population of the
country, So, whatever information we
have received and compiled, I have
given the comparison of the increase
and decrease, the perfoimance which
we had for the year ‘1990-91 which
we caleulaped in 199192, It wis a
year where there was stagnation in
different 8elds where we could not
schieve whatever targets wene esti-
mated for that year.
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to Questibh.s 6

SHRI JAGESH DESAT: Mr, Chair-
man, Sir, t’hisanswer to me ig :a’
pamdox The mdustnal production
has come down. It was even minus,

7 and now it js 1.5 per cent, There is

an increase of 15 per cent in the pro~
duction of consumer durables which
are purchased by elite and rich peo-
ple. The per-capita income growth
does not reflect the correct picture.
How hag this growth been distribut-
ed? Thet is importan{, When there
wag 15 per ceni growth in consumer
durables, that meang the rich people
have amassed wealth at the -cost of
the common man, and the number of
people below the poverty—line has .
gone ugp. So wﬂl the Minister tell
ug about the exten: to which the
number of people below the poverty-
line has gone up? That will give
the real picture, I'or that{ purpose,
T would like {o request Mr. Pranab
Mukherjee who is in the Planning
Commission to answer my dquesgign,
how he is going to meet this chal-
lenge,

SHRI PRANAB MUKHERJEE:
Sir, the point which; the hon. Mem-
ber referred tp, hasg some relevance.
It is true that there hag been  growth
in certain sectors, particularly in
consumer durable,s, which is encou-
raging and which is algo ‘contributing
to the overall growth. Keeping in
view the overali. performance of the
economy over arelatively longer pe-
riod, the tote} population below the
poverty-line has come down, :

However, ag ig known to. the hon.
Members of the House, we appointed
an expert group. Tt hag suggested
a different methodology. 1f we
apply that methodology, then there
will be some variations in terms of
the tofal number of persons below
the poverty-line, the whole
thrust of the Bighth Five-Year Plan
is to emsure that the rural sectors
get massive investmeni both in the
physical infrestructure and in the
social . infrasfiucture. Thar is why,
out of Rs. 3,61,000 croreg of publle
sector fresh investment, and H wi#
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take into account the current outlay,
the total investment luriag tht  Eigh-
th, Plan would e Rs, 4,34100 crores
.at the price level of 19‘91—92, nearly
18 per cent of this investment is ear-
.marked specifically to provide the
physical infrasgructure and the  social
‘infrastructure. By social infrastructure
I mean employment generatiog,
.health  ang - education, and by
physical infrastructure, 1 meun
power, trapsport, communjcation and
- irrigation. There hag been some slip-
page. There is no denying of that
fact. Ag a result, the employment
generation has alsp not come upto
‘the mark, As I mentioned in reply
" to an earlier question we are short
" of the targeted growth rate, though
* we have improved much in 1992-93

- and 1993-94 from the level of 1991-92,
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SHR! FRANAR MUKHERJEE: Un-
fortungely there is a dichotomy in the
system, Whay the hon, Member has
said is correct to a considerable extent.
The per-capita income of as many as
cight States out of the 15 non-Special
Category States is lowe; thar the na-
tional average,

Sjoce 1980, ju (ransfersing Lhe Central
Plan d=3151¢lnce we have takea nofe of
this factor, The latest formula for
Central Plan assistance to the mnon-Spe-
cial Category States is that 20 per cent
of the total Central assigtance is given
to those Siates through the deviation
formuly whOse per-capita income is less
than that of the national average and
five per cent js for all States on distance
formula. In addition to thap 7.5 per
cent of the total Central assistance is
to take care of the special problems.
So, a subgtantial quantum - of money
goes to those States. But, unfortuately,
even i we look at the performance of
the States in regard to the developmen-
tal expenditure quite a few of them
are well below the desirable level. Un-
fortnately, it has happened, particularly,
in the first three vears—first two years
and the current year—that the resource
mobijlisation, which was resorting to
by the States to augument the develop-
mental expendijture wag far short, To-
day if somebody compares the per-capita
Plan outlay of Maharashtra and Karna- -
taka with Bihar and UP, he will find
that. there is a big difference, but that
wonld not lead us to the correct pic-
ture, - becanse if we take the  Central
support and the State’s own: resources

.then we will find that in some States

the Central support is .more than the
total Plan invesiment in that State in
that particular year. Therefore, this is
the .nroblem which we - ave confronted
We have. taken it up with
the States.
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The secong question jis in regard (o
ihe market-related economy., Naturally,
she investmeng decision  will not be
:aken wccording go the pre-determined
priority by the Governmeng or by the
Planning Commission, It will depend upon
the markei trend. Therefore, the pri-
vate sector will go wherever it will find
it more profitable. To ensure a balan-
ced growih inlervention of the Staie is
aecessary. That is why, in the major
sectors, particularly in providing the
physical infrastructure, the State inter-
vention is absolutely called for and we
are actually doimg so and we will actu-
ally do so.
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SHRI PRANAB MUKHERIEE. Sir,
it is a fact that the per-capita Plan
outlay varies from State to State, but,
as I mentjoned, to a considerable extent,
it depends also on the State’s own efforts
at resource mobijlisation, So far as the
State of Bihar is concerned—my hon.
friend will agree with me, because he
happened to be the Chief Minister of
that State for 3 number of years—that
from the First Plan till the Seventh,
only in one Plan period Bibar could
reach the Plan target in nominal terms.;
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io Questions 10

From the Firgt Plan to the Seventh
Plan_ only during ome Plan period, Bihar
could reach the Plan target in mominal
term and that was during the  period
of the Sixth Plan when he happened
to be the Chief Minister., Unfortunately,
in the First Plan, Second Plan, Third
Plan, Fourth Plan, Annual Pian, in
cvery Plan we found that the actual Plan
expenditure was below the targeged level,
And what happens? The pormal practice

is from one Plan to another Plan, wao
Jdonble the ontlay.
E

Therefore, if there is a slippage incoma
Plan, it continues and that is a classie
case between Maharaghtra and West
Bengal. When we had started the First
Plan, both of them were at par. Bug
when there was glippage  particularly
from the Fourth Plan period, we found
that the gap had started increasing, So,
the answer lies in not merely providing
Centra]l assistance, Central assistance 19
being provided on the basis of a for-
mula, As I explained, the formula is
highly weighted jn favour of the rela-
tively poor States. The infrastructural
development is important for  and
investment  climate, all these things
are to he created in tho Stales,

Contribution of States]UTs for Exports

*202. SHRI K. M. KHAN: Wil the
Minjster of COMMERCE be pleased to
state;

(a) whether any decision has been
taken to involve the States and Union
Territories to extend their contribution
in improving the country’s exports;

(b) if so, details thereof and the
nameg of the States and Union Terri-
tories whicy have made their contribu-
tion in this field so far,

(c) whether it is fact that with this
joint exercise country’s exporls have in-
creased considerably during 1993-94;

1d) if so, the details thereol in com-
parison to 1992-93;

{e) whether Government propose (@
take some action or provide some im-



