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SHRI DIPEN GHOSH: Sir, all the
parties and groups including the ruling
party yesterday decided tha( discussion or
securities scam will be taken up imme-
diately after Question Hour. There . will
be no other issue—not even Zero Howur.
(Interruptionsy Six hours discussion was
decided. (Inrerruptions) The Prime Min-
ister wi'l come at 12.45 P.M. (Interrup-
tions).

THE VICE-CHAIRMAN (SHRI
SHANKAR DAYAL SINGH): Kindly
" take your seat, I am going lo begin.
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Now, Dr. Murli Manohar joshi ig te
raise a discussion on the statement on ir-
regularities and fraudulent tramsactions in
‘banks and other financial  institutions,
made by the Minister of Finance in the
Rajya Sabha on July 8, 1992
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SHORT DURATION = DISCUSSION on
irregularities and fraudulent transactions
in banks and other financial institutions.
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Discussion

[ RAJYA SABHA ]

Short duration
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“NHB is a 100 per cent subsidiary

of the RBI and was established ip
July 1988. Until April 1992 jt had

no Board of Directors bug

headed by a full-time

was

Chairman

and Managing Director till Janu-

ary 1991 and a pari-time Chair-
man and Managing Director from
April 1991 onwards, added by an

trans-

actions wag given to the dealer

Executive Director, Authority for
Shri C. Ravikumar

undertaking money market
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193 Short Duration

call money operationg and later
for placement of ‘very very short-
term surplus funds (one/two days)
in other money market instru-
ments,”

a7 T F FEAE,—

“In February 1992, Shri C. Ravi-
kumar bad prepared a note which
stated that ‘any change in the in-
vestment practices have been done
in consultation (formal/informal)
with the top management, and that
‘it is felt that under the circum-
stances and also as expressed in
the note on yield...the two way
trading in assets be regularised and
allowed within the overall invest-
ment framework of the bank keep-
ing in view low risk, high yield
and hih profitability’. Thereisno
evidence on the note to show that

it has been seen by the higher
anthorities...”

Bd  CHoUTodto, T {  FudT

[ 9 JULY, 1992 ]
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“The total number of tramsactions
reported in respect of Units of the
UTI amount to 6,708 with an ag-
gregate value of Rs. 72,760 crores
accounting for about 8.03 per cemt
of the total”
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“However, four foreign bankg alone
account for tramsactions of an ag-
grégate value of Rs, 51,633 crores,
ie. 70.96 per cent of the total
transactions in Units.”
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“More than two-thirds of these
transactions were entered into by
‘only four foreign banks, The same
four foreign banks accounted for
over 70 per cent of the transactions
in Units.”

Seventy per cent of the tramsactions in
Units, given the deposit base of these
banks in hardly three per cent,

Faar 3 wfqwg femfaz, foa
&1 fearfye S9 a1, 9§ oA feaen

“...it is obvious that the transactioms
were Dot entered into for the pur-
pose of funds managemen; but
rather for the arbitrage resulting
from purchase and sale.
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Numbsr of transactions which have not matched is tabulated below:

. 23.18%

S:andard Chartered Bank

16.37%
14.45%
9.29%
6.62%
6.12%
4.52%

3.72%

Citibank

Bank of America

State Bank of India

UCO Bank

ANZ Grindlays Bank

Andhra Bank

Canara Bank .
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199 Shor: Duration
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It is not booming but ballooning

g w0 g o Sed, ag Qe

a1 HAX Fga A F IT @I 9T
Y FTWE BEAT F @F Y ¥ Fre
e A oY e g\ § 9T
75 O oM FEF 9 W@ W)

5 3T wWegar g fF oaw A
@ mr fF wma=m #d 17000
FE T We 5 T uF 9@,
1991 ¥ 6 HHT 1992 TF W
g B T T FUCE | EENR
AYAT TFIH Y 17000 FUS T
@e 9F ¥ AFT TEE T 7 Tl
e &t o1 7 mmawr ? feEE
qr ? =ax fFE w@Epi S o9y ?
T ¥ frg 48 UwHlas &1 3@
T T I T W E

formr  ar, e Afww ¥ 90

ar 9 I FL G #1 qTER
affr wr gfe e Fr @hiE,



201 Short Duration [ 9 TULY, 1992 ] Discussion 202 -

wiefpaem aodt &, iz fam- SHRI S. S. AHLUWALIA (Bihar):
s asdt g & 7 & ? =w That is why 1 am not disturbing him...
W ¥ gEMr ¥ frmm o aey {Interruptions) . ., .

Sz agurs § | gwr fqwmre =@ DR. MURLI MANOHAR JOSHI:
W F1 fA3w syAedy & g ST | Many people have tried to disturb me
T oA fET q-f.—.ra TE FY qﬁ-l‘a'a’ earlier. . . . (Interruptions) ... ~

gde ¥ Ay, wwa s foreit IF g ﬁgm‘rm%mmm
i & wmA ¥ MY T oAm M %q“ra-vrm‘zsmmﬂhﬁsri
A w7 ¥ Froawe A I IEE W 2.72 adT AR fe-
famfed & sr @ &1 ag dm Tz W 70 FUT 3w tded
@ 9 AF F9FT I T 49T %ss*ﬁemﬁfmﬁmﬁ

g FUAL | WO Affeq 45 aw W
], ween, a et @ 89 U7 £ d% fofiew o,
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AT Sr F q F  SAAr |rar g @1 9@ § ag ¥ =5t 709 A\
5 = A fawerd fead s 7 dqifaea swmdfes &5 &1 3@
wm fad §F F o 9T &, ar fas ag T A % & Praw wrr T
¥ e A fewa @ § 99§ AR gy ¥ A faa
wdl & fF W &% Wik faad Tt ¥ & feet §we ae #,
an ¥ gw ¥ o 9L G oad 3, W @ fel TE A § ¥ wem
faras feg or 7 & fag Sl weifer &% fAam famam e

. R 4.38 0g, 3% fefrea § 1944
a1 AT 9F AE F& | xrnﬁagt z'ﬂ:en@miﬁzr\&q;al
Ry T T REE | dat g fon 4w et # 2
e faar § faa "t off W sga et awg @

® BTN E Eew ¥ odwE ¥
SHRI SUBRAMANIAN SWAMY IxT A A7 Fod §5 N @ wwaw
(Uttar Pradesh): Sir, it is going to be one & anu ) 3 F sEw oww @ o
oclock now. & Sy fw o0% AN 5 fht
T % Y E, Tg Uwm aE
THE  VICE-CHAIRMAN (SHR1 ¥ T W ame ST zE A9
H. HANUMANTHAPPA): It is his ¥ 92 g § waat § wm @ fe
maiden speech, you see. Yes, Mr. Joshi, {{ﬁ“ WS g wEA fafved §
you continue. .. (Interruptions) .. . 7!
T :ﬁﬁ W fear |\ S war
f T AT AETATE. § Fo
SHRI SUBRAMANIAN  SWAMY: ey q§| & oot mmrq:ma‘r 5
Atter the Prime Minister speaks, there F 3 al fe d
will be nothing to speak on ...(Inferrup- q TE0 TRAT auTal g faaeht
tions) . . . 9T It AwWr som fggmw #
WaT AW F | wilEmr adwgs %
THE MINISTFR OF STATE IN THE UF W&&d ST wwFd qfow® Guev
AFFATRS AND THE MISTER o | ¥ SIS a4 fas
FFAIRS AN 4 i frwr R § oA oud
STATE IN THE MINISTRY  OF :_:?_m ﬂnn é iiTqa']—\:;: ;;:r %:
HOME  AFFAIRS (SHRI M. M. ' Al
JACOB): Sir, this is his maidsa apeeck. T AT W AT ) g

Let him contime.
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3 Short Duration

[sTe #mTaT wATET swt]

affT oF 15T A ERA a9 F7
FUT TIT FI TATAT AT
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god feg § oW &0 @ W
foo & v g segud fga WM e, ..

SHRI S. JAIPAL REDDY (Andhra
Pradesh): He must go.. . {Interrup-
tinos. .

THE VICE-CHAIRMAN (SHRI H.
HANUMANTHAPPA): Please do not
interrupt. . . (Interruptions) . . . Please do
not interrupt. . . (Interruptions)

gro ATAl Aage A o faw
wY H I A owars g1

THE VICE-CHAIRMAN (SHRI H,
HANUMANTHAPPA): Please do not
interrupt. . . (Interruptions) ..

o HIS ar?ﬁgr vl
I e T@ AW AT e &
fau fsoEme & a7 S99 9} afsoaw
uFTeew Fuer &0 fRdaw i a'a"r ?
ofeqs uFTIEE FES AR F AT F
FE TG AE FT AN | FA 7
aﬁfezcrtaaﬂ frer & E{H‘Eﬁ

qa%ra:grsrrtgrmﬁﬁ R &
wE sate fear o o
arefedr FHET ¥ qar A& w9,
qw F w9 wefAel & %ar&nrz
¥ qrar qgwd @, dga A AT WM
FUEE %‘gaﬁmﬁsﬁtﬁag

FUN-IGY  SATIEC H, qHT AT AW
I giAT AT, FF W ATAET
M AW F AR FT TCCAFT AT
v e = a@ 4 frew 20-25
gy & g @ FT fw o § s
e @ ¥ A AT %l ¥
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g T @ &? T gATa e
w1 dar W1 WP ¥ ST W@ 8
4-4 % fAEFC 3 gIR FAS o
W, TE FT T IW Fr SATSATET
JF= § 7 T W AW F WA A,
Eeou a9, S FEAAT qraAr, FE
Th9 FFmw, T, 9T F7 99 &%
w Oqar A F OEF A4 & ¢ |
fa% =@ & erm w7 AT
TeET AR @R F g
HATad e faRE w7 9w 7 ogar

Discussion

& #r oA qim ® T 7P e
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FT 95 937 39 Yfwwr & @gwa g7
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FAT TUM AAV ST I97 F1 g80 Sfoawr
¥ ggmg € ¢ @ aF F1 3efwe
s fwar qwm oW ?owe Ty
FaT A1 @ & T faeew S &)
3 g fovew % 35 €0 ¥ W o§w
o Ao & fAo Srear s
w® §ofFT sug FE SaEr eemis
T3 AW & AT A F G G, ST
agi ¥ & #Hiw foawr farverd &
™ g W & oaw Il somEv %,
Th ITAN FTEF o T Fomw
HEHT T 9g | § g Jrar agan f
g7 fadm # 3Hr axg § w9
ATHRE & fam FEAT F IS
o< fagel S T saqie FE & ST
WRE FT QF 99 7 Ghd ATAEHT 5
JURSLENT A7 6 I FT FAT FoT 7
g TS TG § SrTH TIAT HEAR
THT ISHT AT E

To AR W aRT & Ay smawt
AT g ) fame Wear § fam &
FN ST TAF HIEAT H ST ST LEH
AT gu STy wnAe 4 9 di
¥ frafeg =ee a7 o & ? =W
T w1 gar W fF A e afafema
T g% UFSE ¥ Gy FE-R i,
fra-fow afEaw o&= F1 ? S@ard
¥ gax g, ﬁ:r{rin?rm fradl a= )
ITH § TH AW T ST T AqT L
¥ mfgd & Tefi= T FSresaA § Gy
foF | R AT T A TEE o8 F |
S U JPN A G foar o AT
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qqqT g | AW %fa?ri’raa'r@m
weev ¥ fex & wff @ A o=
FeE & fAg wigsEw T T 969
fam o W TE T TEATTEROE ¥
= g JTlRe | (SaEEnA)

Staterment by

GIFTL FAT EH FF 98 TWHT HIARTL
Fa2eft  FFT  Fr fralr ? 3T IO
st e gre e 9T ST F39 arer
¥ 02 usaw N AYqarEm ? ¥
waard Ay g arc.dr ag. &
gfefimss ¥ o8 a1q e &7 fF
#@F gs 2 ) Feafa sgar=m g
w6 <gd I e ol 8% 5
faerr & =R fadt & F are § gAaR
9L g GHAT Fq7 & % IqH gare. ga
T HT F AL AT FHFL G |
& TFQT € AT F WA F, F IAET
TRIQT FATC T FE AT HEAT TEATE |
AT St agr AN ITH ATEARW { AT
fia gy € A% Wenw § g0
ST &wET £ 1 W A g9 8 ST §
FET AT 0T ST 7. F ATIEEH H
TF GaiT FEl I FIAr § AT IqE
qEAR § 300 AT 97 fA@ q% §
Far g g T T A ¥ AR
m=are o fadt & &7 faad § a1 I
@E g AT 2w asy  faer
&F X g wlafaet 1 23 9%
¥ whw wOATC AT ) T TR
@ g T aF Al TS HTTHT F
F1 Afadea o1, TEHT 9T 98 9T 97 |
g aga 2xT gffe n faawd S 3wt
FaWR § oF W A FET AT Gaw
g "TETr FT ser afqiewd, fyast
@ foer & 3 ey 87 & 0
faa o Y, oo =7 avqeT § FE T,
AW FY sAqr o qgT fow g1 T8
uF oar gwed g fquH F18 SAWard
af § | ag vw omr agmen FfEEs
oeaT F15 Afaw famrd A fradi e
w0 Fugm s At &3 em-
¥, FAaaT Fer M, I6 9w 6T
g Sux fac uF T arfended
FAET T CATTAT &7 AT AT STFT I
TEUE Y 1T LA T FAET FT J 1T
HAES THTITEE T WX HTAT qaATEHI
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F gier 37 1 FFQ W T
qeT. It WO 8, FE qg "I
W T e T A gEfaT g, Iw Ay
e g T & et @, 3w & feera
¥ geifa &, 3w F A AT & wafaw
& o oimw YeEfaa § 1 gAR ¥W
¥ forg w0 o7 wTor g FTAAT AT
e AT oy O A et TSt
WAET g7, I§ TUF 9T Y I qE
g ], SET AT § | AW A F
famame 9T =T ST TgA § 0w
et Sy ggf o gefeqg A AT
= H4gq ¥ e foquiy FTAST@E O
& T Sigee T TFET AT ATT AT
e 1 e faw "@E S AR
ford % & TaMT FT HUA-SAY
YT g TGTHT af Teaarsfemy
g, 9% fgg A g s 3w {7 wv-
et & feg ¥ off @ 1 agTaET
IS |

THE VICE-CHAIRMAN (SHRI H
HANUMANTHAPPA): Now, hon, Prime
Minister will make a suo moic statement.
As agreed yesterday, no clarifications will
be asked for,

SHRI SUBRAMANIAN SWAMY: If
the JPC is ammounced, Shri M. M. Joshi
should agree to participate in it, 2nd not
boycott it.

Prime Minister

STATEMENT BY THE PRIME
MINISTER.

Appointment of a Join¢ Parliamentary
Commiitee

THE PRIME MINISTER (SHRI P. V.
NARASIMHA RAOQ): Sir, The events that
have unfolded in the last few months in
the financial sector of the country have
caused grave anxiety to me and the coun-
try at large. The ramifications of this
matter have to be thoroughly probed and
effective measures taken so that the basic
integrity of the financial institutions of
the country i€ not jeopardised and the
Tlew ecomomic initiativés taken by the
Government to strengthen and accelerate
the economic growth are in no way inhi-



