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Foreign investment in Steel
in Orissa

Projeet

3413. MISS SAROJ KHAPARDE:
Will the Minister of STEEL be pleased
to state:

(a) whether it is a fact that there
ig an offer from the British Steel and
a consortium of U.S. companies to
invest in the Daitari Steel Project of
Orissa; and

(b) if so, what are the details there-
pf? ,

THE MINISTER OF STATE IN
THE MINISTRY OF STEEL (SHRI
SONTOSH MOHAN DEV): (a)
and (b) For setting up the Daitari
Stez] Plant, /2 Memorandum of Un-
derstanding had been signed earlier
by the Government of Orissa with
Dr. Swaraj Paul of the Caparo Group
of United Kingdom. It has been inti-
mated by the Government of Orissa
that M/s. British Steel Consultants
and Metallurgical & Engineering Con-
sultants (India) Ltd. are the consult-
ants engaged by Dr. Swaraj Paul for
the Daitari Steel Plant. The State
Government has not received any pro-
posal from any Consortium of Ameri-
can’ Companies regarding their pro-
posal tp invest in the Daitar Steel
Plant.

Inerease in the prices of Aluminium
and Steel

3414, SHRI PARMESHWAR KU-
MAR AGARWAL: Will the Minister
of STEEL be pleased to state:

(a) whether it is a fact that there
has been an increase of about 20 per
cent in 2luminium and steel prices
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during the year 1991-92 and Apri},
1992, if so, what are the reasons the-
refor; and

(b) what steps Government propose
to take f{o contain the rising prices of
aluminium and steel?

THE MINISTER OF STATE IN
THE MINISTRY OF STEEL (SHRI
SONTOSH MOHAN DEV): (a)
During the year 1991-92 and in April,
1992, the integrated steel plants in-
creased the prices of steel on account
of increases in excise duty and rail-
way freight, The impact of these in-
creases, On an average, was less than
i0 per cent.

There was an increase of about 10
per cent in the Aluminium  prices
during 1991 and another increase of
about 9 per cent in 1992, The prices
of aluminium were decontrolled w.ef.
1-3-1989. According to primary produ-
cers of aluminium,_ these increases
were mainly due to increase in the
cost of inputs like ccal, energy and
various other raw materials.

(b) The new Industrial Policy will
encourage creation of new capacities
in the private sector and bring about
greater competitiveness in the indust-
ry which will have a restraining in-
fluence on prices.
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