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THE VICE-CHAIRMAN
(SHRI BHASKAR ANNAJI
MASODKAR): | would have called another
Member but | think, we will take up the
statement of the Minister. We will again
take up this subject tomorrow. After the
statement, we can take up Half-a-Hour
discussion and finish that.

STATEMENT BY MANAGEMENT

Recent Discoveries Of Oil And Gas By

ONGC
THE MINISTER OF PETROLEUM
AND NATURAL GAS (SHRI B.
SHANKARANAND) :

Sir, 1 have great pleasure in informing the
House of some recent discoveries of oil and
gas by ONGC. Oil has been struck in the
exploratory well, RBC-1, in the Ratnagiri
Sector of Bombay offshore. The well is
located 100 km. southwest of Bombay.

The exploratory well, RBC-1, located in
a water depth of 61 m was spudded on 28-4-
1991 with the jack up rig, EXPLORER and
drilled upto 3425-5 m depth in basement.
Object-111 tested in the interval of 1990-91
m has produced oil at 1684 barrels per day
through 1/2" choke and at 2177 barrels per
day through 5/8" choke. The oil has an API
gravity of 42-7 and a GOR of 114 V/V. The
Hydrogen Sulphide (H,S) content varies
from 12000 to 19000 ppm- production
testing of the zone started on 29-7-1991. The
producing interval forms the lower part of
the Bassein Limestone which is the main oil
and gas bearing zone in Heera, panna, Ratna,
Bassein and other fields in Bombay
offshore. Oil indications have been obtained
in some other layers also from this well.

The presence of oil in the well RBC-1,
which is 2-5 km. north of oil bearing
structure R-13, indicates the possibility that
these two structures may merge into a
bigger
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oil pool with an aerial extent of the order of
20 sg. km. This is to be ascertained by
drilling a few more wells.

I would also like to inform the House
that Gas has been discovered in two
structures in the Krishna-Godavari Basin in
Andhra Pradesh. Exploratory wells at
Penumadam and Banda-Murlanka have on
testing produced gas in commercial
quantities.

Penumadam-l well situated 18 kms.
North East of Narasapur Town, was
spudded on 26-2-1991 and drilled to a depth
of 3000 mtrs. During testing the intervals of
2477-2471 mtrs. and 2466-2462 mtrs. with
20/64" choke, gas flowed at the rate of
2,13,348 m3/day. The well also produced 54
barrels of condensate per day.

The Banda-murlanka N-l well lies 10
kms. south of Amalapuram. This well was
spudded on 14-12-1990 and was drilled to a
depth of 3531 mtrs. During testing in the
interval of 3138—3135 mtrs. with 10/64"
choke, gas flowed at the rate of 27,036
m3/day. The well also produced 203 barrels
of condensate per day.

In both wells, further, testing is in
progress to ascertain other reservoir
characteristics.

SHRI GURUDAS DAS GUPTA

(West Bengal) : Sir, this is very good news
that we have been able to find sources of oil
and gas in some parts of the country
because that will enable us to increase our
production and that at the same time will
enable us to curtail our spending of hard
currency. It will also make us a little more
self-reliant than what we had been in the
past. At least another dose of devaluation
may not be necessary because we will have
enough reserve or enough source of oil and
we will have to spend much less of foreign
exchange. While complimenting ONGC for
the hard  work they have done in
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[Shri Gurudas Das Gupta] this  respect,
| draw the attention of the Minister to a
number of forecasts that have been made
by anumber of eminent geologists of
the country. The Minister may be d\vare
that a number of eminent geologists
have complained that a proper
exploratory work has not been done with
regard to the potential oil reserve that seems
to be there in West Bengal and Gujarat.
There is one Mr.  Chowdhury, an eminent
geologist, long associated with the work of
exploration. Some more eminent people
along with him have decisively made a
decisive complaint that the ONGC had de-
faulted in the exploration of sources of oil in
West Bengal and Gujarat. | do not know ; if
proper  explora-ration had been done, it
would have done a great relief not only to the
people of West Bengal, but to the people of
India also because according to their
estimate, oil reserve in West Bengal and
Gujarat seems to be quite large and huge.

Therefore, my first question to the
Minister will be : What are the steps the
Minister is going to take to ensure that
this  exploratory, work done be ONGC is
expanded more  seriously and to ensure
that we are able to find out the potential oil
reserves and gas reserves in the country ?
And if necessary, would the ONGC and the
Government of India take the help of other
foreign experts. In this connection, Sir, |
submit that there are people in the world,
there are countries in the world who would
not like - India to become self-reliant so far
as petroleum  and gas products are con-
cerned. They have their own interest in
making India dependent on others.
Therefore, if you bring experts from those
countries it will not be possible for us to
really find out where the sources of oil lia.
Therefore, my second question to the
Minister will be . Is he ready to take the help
of foreign geologiste and; oreigd couns tries
who aee friendly to us, who
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want India to be self-reliant, who don't want
India to be dependent on others ? It is quite
good that new oil reserves are being located-
But, what about the existing oil wells ?
Sir, 1 am told that oil production is not up to
the capacity. Oil production in the country is
down by at least 30 per cent, particularly oil
production in Assam is  suffering heavily.
Production of oil can be increased in
Assam. Therefore, my third question will
be : What are the steps the Government
would like to take to augment the oil
production in the existing oil wells ? While
seeking to improve the oil production, does
the Government intend to sit with the
trade unions ? It is not by activating the
management only that you can augment the
production. It is essential  to enlist the
support and cooperation of the trade
unions. Therefore, my fourth question will
be : Does the Government intend to sit with
the trade unions and evolve some sort of a
joint strategy and a common  work norm on
the basis of which there will be efforts from
the trade unions and mange-ment to improve
the oil production ? This has become
very important  because oil not only cons-
titutes  the life-line of our progress but it is
the main  sector where we are spending our
foreign  exchange and it is because of this
stringenoy in  the foreign exchange
that the country has to take a different
turn. There are a number of complaints
about the functioning of the ONGC, There
are a number of complaints about the way
in which the work is done.  Arbitrarily the
work is decided and arbitrarily the work is
given up. Therefore, my fifth and last
question to the Minister will be : What are the
steps the Government would like to take to
streamline  the working of the ONGC and
his own Department ?

wreEt guEAt wpaw  (ghvan) o
ITAATTR AT, AFT qgA AT §
AT AT AT o@gre FAT o9 fE
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"The oil has an API gravity of 42-7
and a GOR of 114 V/V."
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THE VICE-CHAIRMAN (SHRI
BHASKAR ANNAJIMASODKAR): With
the leave of the House | would ask Shri
Sukomal Sen to take the Chair.

SHRI GURUDAS DAS GUPTA
Kindly ensure that no voting is taken under his
stewardship.

THE VICE-CHAIRMAN (SHRI
BHASKAR ANNAII MASODKAR): He will
carry on JEMh clarifications.

[The Vice-Chairman (Shri Snkomal

Sen) In the Chair.]
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SHRI MD. SALIM (West Bengal): Mr.
Vice-Chairman, we have got tired of
hearing the balance of payments crisis and
now we are glad to hear that oil has been
discovered. | must congratulate the Minister
and the ONGC for it. Coming to the
question, Mr. Das Gupta has already
mentioned that there is a possibility that
during the Eighth Five Year Plan the
ONGC is planning to rsduce the number of
rigs in the eastern region in general and
West Bengal in particular. | would like to
know frcrn the Minister whether this is a
fac*. Frcrn the statement we find ‘that the
ONGC has drilled up to 3425.5 m deplh.
Now, there is an allegation made that in the
eastern region the ONGC just fulfils the
target set out by the Ministry mechanically
withcut scientifically analysing the data
available from the exploration work. We
have been hearing that there is a possibility
of finding gas in the Cauvery and Godavari
basins. As the hon. Member Ms. Sushma
Swaraj has already said tha* most of the gas
is just wasted, 1 would like to knew from
the Minister what he is planning to do m
this regard. There was a proposal for a gas
bridge linking Tnpura, West Bengal, Bhar,
Orissa, Assam and most of t he Nor h East
ern
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regions so that these areas can have gas and
gas-based industries. | have been told that
ONGC has already submitted this proposal to
the Minisry. | would like to know from the
Minister whether he is pursuing with the
Planning Commission for inclusion of this
project in the Eighth Five Year Plan. Recently,
I have heard that a second refinery would be
started in Haldia. I am putting this question
though it is not strictly related to the state-
ment. What has happened to it? What is the
use of discovery and exploration if we can not
have a project like the one | suggested ? Is
there any proposal, if it is not possible to
have it through Assam, to build up a sub-sea
pipeline from Tripura to Bengal. These are my
questions.

SHRI CHIMANBHAI MEHTA
(Guijarat): Six, it is very good news that oil
and gas has been discovered and |
congratulate the Petroleum Ministry and also
the engineers who have been engaged in the
drilling and exploration work. My quesion is
regarding distribution and utilisation of gas.
Fourteen million cubic metres of gas is burnt
per annum. The cost would come to, even
according to your own calculations, Rs. 2,500
crores! The reserves of gas amount to 686
billion cubic metres, that is what | read in the
Press reports and also from the official
sources. The point is that we are not able to
utilize this gas. Even though we have
invested in HBJ line about Rs. 3,500 crores,
this line is very much under-utilised, We are
wasting the gas not utilizing it properly and
yet we are increasing the price of gas. You
have raised the price of gas. Twenty years
back the price of gas was Rs. 50/- per one
thousand cubic metres. Today, it is around Rs.
2,200/- or so which means it is 44 times more.
In the USA and the USSR, the price of gas is
about Rs. 1,200/- where it is easy to pay.
Here the price is Rs. 1,800/-to Rs. 2,400/-
depending upon the
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usage. On the one hand you go on finding
out reserves and, on the other, you are not in
a position to use it for the common man, for
the industry, because of such a high price
and so, you flare it. My question, therefore,
is this: Will you please consult the State Go-
vernments where gas and oil are produced
and sit with them, because they are also
consuming gas and oil, and talk to them as to
what should be the price fixation formula,
how oil and gas should be explored, etc. Sir,
you will be surprised to know that during
the last one decade, the Central Government
got earnings from the oil is around Rs.
48,000 Crores....

THE VICE-CHAIRMAN (SHRI
SUKOMAL SEN): Please put your question
now.

SHRI CHIMANBHAI MEHTA :

.. and then you gave only Rs. 4,300 crores
to the States! Is this the way to deal with the
States? Therefore, | am putting the same
question in a different form: In view of the
new reserves that you have found and in
view of the non-utilizaion of the gas and in
view of your desire to use this gas, will you
call a meeting of the State Governments
concerned so that it can be decided as to
how this can be properly utilized?

THE VICE-CHAIRMAN
(SHRI SUKOMAL SEN): You hive to
conclude now.

SHRI CHIMANBHAI MEHTA:

My questions are not many. Now, what do
you think of the standard of living of the
Indians as compared to the people in
America or the USSR ? When they
themselves charge only Rs. 1,200/- for
1,000 cubic metres, you charge about Rs,
2,400/- per one thousand cubic metres of gas.
Are you going to
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[Shri Chimanbhai Mehta[

reconsider this or not? Of course, today, you
have come here witli your new discoveries.
But these are relevant issues. If you can
englighten us on these points, it would be
helpful and we can discuss 'his issue in this
House after August, when we meet agaia,
and in the Lok Sabha also it can be
discussed. But kindly enlighten us on this
vital point. Thank you, Sir.

THE VICE-CHAIRMAN
(SHRI SUKOMAL SEN): I will now call
only one speaker and then we will take up
the Half-an-Hour Discussion.  Yes, Mr.
Swell.

SHRI KAPILVERMA
(Uttar Pradesh): | also want to ask some
clarifications.

THEVICE-CHAIRMAN
(SHRI SUKOMAL SEN): You can ask later.
Now, Mr. Swell.

SHRI G.G. SWELL
(Meghalaya): ~ Sir, it is good  to hear that
we have disvcoveed  three more oil wells.
If this announcement is meant to be a relief
to us in the context of the gloomy picture
of the oil industry where one-third of our
wells are closed down or dry and our annual
production has gone down to 27 million
tonnes as against the targeted 34 million
tonnes, then, | am afraid, the relief is not very
much. Now, | would like to ask just two
questions.

In the first well, you are drilling at 61 m
water depth. But | am told that more of oil
is at 200 m water depth. What are you
doing about exporation of that oil at that
depth? How long does it take for these wells
to go into commission? These are the
questions which are important in the
context of the very serious situation in which
we find ourselves today when our production
is going down more and more by the year.

[RAJYASABHA]
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THE VICE-CHAIRMAN
(SHRI SUKOMAL SEN): This discussion
will be taken up tomorrow. Now, we willtake
op Half-an-hour
Discussion.

6 P.M.

SHRI KAPIL VERMA: Nobody has been
called from tin's side, Sir.

THE VICE-CHAIRMAN:
(SHRI SUKOMAL SEN): No. | have
called according to the list.

SHRI KAPIL VERMA : You might
allow one question fioni each.

THE VICE-CHAIRMAN (SHRI
SUKOMAL SEN): Many names are pending.
They will be called tomorrow. The list is
prepared by the Secretariat. And
accordingly I have called.

SHRI CHIMANBHAI MEHTA:
Tomorrow, at what time, Sir?

THE VICE-CHAIRMAN (SHRI
SUKOMAL SEN): That will know
tomorrow. It will come in the List of
Business.

SHRI KAPIL VERMA: You
might allow one question each. That will
suffice.

THEVICE-CHAIRMAN:
(SHRI SUKOMAL SEN): It is not my
discretion. There is time constraint. At 6
o'clock, we have to take up the Haif-an-
hour Discussion. Yes, Dr. Sivaji.



