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mental ‘in shaping the Soviet Policy
(Interruptions) . ..

SHRI S, JAIPAL REDDY: Sir, Mr.
‘Gurudas Das Gupta’s objection should be
‘taken more seriously because the Prime
Minister is the Head of our nation and
*he should not make such references while

‘talking about other countries.. . (/nfer-
' ruptions) . .
'SHRI CHANDRA SHFKHAR: Mr.

" Chairman, Sir, I assute the hon. Mem-
bers that by this observation, they are
-not- going to get any Sympathy from the
Soviet Union. Our understanding with ths
Soviet Union is total and complete and 1
" want to say that even now, with all this
-talk, the Soviet Union is one of our best
_friends; I have greai respect for the So-
.viet Union, Tt is the Soviet Union—you
can see the Soviet reports—-and they are
saying this that the army is holdinz some
‘of the States,..(Interruptions)...

SHRI DIPEN GHCSH: The army is
' protecting sacialism. . . (Interruptions) ...

" SHRI S. JAIPAL REDDY: Sir he has
' said that they ars using the army...
“(Interruptions) .

_ SHRI GURUDAS DAS GUPTA : Sir,
" the_Prime Minjster is creating more cone
fusion in the House because he is a con-
. fused man.. (Interruptions). He is a
" confuséd man (Iriterruptions) . .,

~ SHRI CHANDRA - SHEKHAK: Mr,
Chairman, Sir, the honourable Member,
. Shri ‘Dipen Ghosh, has said something
which is- more assertive than what I have
-said. - I would like to clarify one thing,
It is not in any disparaging spirit against
. the Soviet Unioy that I have said it. I am
describing the exact situation and the rea-
--ity there. There are certain problems and
those problems cannot be ignored and the
Soviet Union is faciag those problems.
* 'Wé have all sympathy or all support for

- the’ Soviet Union ang it is in the interest

" of India that the Soviet Union should re-
7‘main,"a vibrant and progressive mation,
-‘Here T do not want to say in how many
.ways we are de_peud~at on the Soviet
Umon’s economy. S0, it is-beyond me even
“'fo think like that and so, it is not correct
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to think that I waat to decry the Soviet
Union. If that impression has been created
in the minds of Mr. Jaipal Reddy aud
my honourable friend, Mr. Gurudas Das
Gupta, I want to correct that impression.
It is far from my inteation to decry the
Soviet Union in any way. But to describe
the difficulty of a friendly nation is not in
any way decrying that nation,

MR. CHAIRMAN : Question No, 43,

Gap between demand and supply of
cement

*43, SHRI BAL RAM SINGH
YADAVA:

DR. JINENDRA KUMAR JAIN:¢

Will the PRIME MINISTER be pleased

. to state:

(a) whether it is a fact tha the gap tet-
ween the demand and supply of cement

; is constantly increasing in the country;

(b) if so, what is the likely gap during

the current ﬁnanc:al year:

(c) whether it is also a fact that several

" cement producing umts in the counfry aie

)

producing cement at thzir optimum capa-

city; and

(d) if so, what are the names of the in-
dustrial units which are producing cement

“"at a level of more thi1 80 per cent of

their installed capacity and the names of
those units which are running ip the pub-

) tic sector ?

' statement is

THE MINISTER OF STATE IN THE
PRIME MINISTER'S OFFICE (SHRI]
KAMAL MORARKA): (a) to (@ A
laid on the Table of the
House.

;

Statement

@ and (b). Actusl cement production

.in_thel current year (1990-91) is likely to

be about 48 million tonnes against pro-
jected demand of 49 million tonnes

+The questxon was acfually asked cn
the floor of the Flouse by Dr ]mendu
Kumar Jain,
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Thus, there is likely to be a gap of cne
million tonnes in demand and supply of
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cement im.the count:y

(¢) Yes, Sir.
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(d) The details of the csment units
Public Sector and Prisate Sector, produc-
ing cement at a levzl of more than 86 pes
cent of their installed capacity are placed
in the Schedule. (Attached)

Schedule

Name of cament Faciories in public sector and private sector which have praduced-moré than
80% of their installed capacity during 1990 (excluding Mini Cement Faciories)

(In I;akh VT onnes)

SL Mame of the factory .Installed Cement
No. capacity  produc
tion
1990
Public Sector
1 CCI Charkhi Dadri LT 1.4
2 CCI Neemuch 4.00  4.20
3 CCIRajban . . - . 2.00 1.92
Private Sector _ .
4 ACC Bhupendra 4:06 4.45A
$ ACCChaada T Tse0 | s
6 ACCGagal . . . .. 560 1.4
7 ACClamul - .« 115.80 13.4) -
8 ACCKymore . .- 7.82 8.07 - -
9 ACC Lakheri . .. 32 2.65
10 ACC Madukkarai . . . 5.20 o 5.28
11 AGC Mancharial . . . ’3.35 3.01
2 ACCWadi . . . .. 1600 16,12
13 ‘Digvijay Cemient - ° o ° .. . 7 .00 ¢ 0.88
(Ahm:dabad) . '
14 Kanoria Inds. (Bagalkot) 3.30 2.77
15 Sarec G-meat (Beawar) . 6.00 8.9l
16 ‘Birla Cement (Caittorgarh) . 9.00 R
17 Dalmia Cemesnt (Bharat) Ltd. . . . 5:25% ©6.17
18 Diamond Cemsnt - -« . . 5.25 - 4.95 .
19 DGM Inds. Shri Ram 2.00  2.25.
20 Gpjarat Ambduja - . . 7.007_ ’ 9.62'_

.Diamand C:ment (Jhansi)

4.95

- J0age
utilisation

85
105
96

110
95
132
85
103
82
102
90
101
88

148

118
94
112
137
137
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Sl. Name of the factory Installed Cement %age
. No. . : capacity prodyc- . utilisa-
: ?330 tion
22 Jaypee Rewa . 10.00 8.94 8
23 Madras Cem>at (Jayanthipuram) . . . 7.50 6,04 81
'24- -Chittnad Cement Co. (Karyr) . . 6.00 5.52 ‘92
~- 25 Lakshmi Gement 5.00 4,71 94
| 26 Larson&Toubro . 22,18 20.86 94
27 Narmada Cemant (Magdalle) . 6.67 5.80 87
-28 , Mangalam Gement . . . . . . 4.00 4.07 102
29 Maihar Cement . . . . 8.00 7.74 97
30 . Manikgarh Cement . e e . . 10,00 9.61 96
31 Modi Cement 12.00 10.86 91
32 JK Cem:nt Nimbahera . » .+ o 1540 15,86 7 103
33 Priyadarshini Cement 6.00  5.27 88
34 H.MP.Porbandar. . . . | . s 2.00 1.91 36
35 ReasiCement .. .. +. .. .. . ~11.0Q 9.91 90
36 Orissa Cement (Rajgangpur) 5.25 6.69 127
37 Surashtra Cement (Rana-vay) . §.63 7.77 90
38 Narmada Cemeat (Ratnagitl) « o« .+ 333 3.07 92
39 . Raymond Cement Works s . 12?00. . 13.80 115
40 India Cement (Sankaridurg) 6.00 ~ " 5.43" 90
41 Birla Cement Works(Satna) . . . . ”1.5.50 " 13.57 86
42 Texmaco Gements . L 500 47 95
43 Madras Cement Tulukapatti 5.25 ) 44.84 .9
‘44 Century Cement (Tildn) . - 8.00. . 6.98 87
45 Vikram Cement . . . . ’ 19,00 10.51 105
46 Vasovadatta . 5.00 4.93 99
47 _Vishou Cement 5.00 533 107
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DR. JINENDRA KUMAR JAIN: Sir,
the answer that has been given is quite an
inadequate answer. Part (a) of my ques-
tion has not been dealt with at all. Why
do they want. to give an inadequate ans-
wer, Sir? '

Sir, my submission is that there is a
gap of about ten lakh tonnes in produc-
tion of cement in one year. This has hap-
pened in spite of tn: fact that several
cement-producing.  ueits have produced
cement far in excess of their installed
capacity. My real concern is about the
price of cement. There has been a 30 per
cent increase in the price of cement in the
last three months alone. I would like to
know what steps th: Government is tak-
ing to curb this uno-ecendented rise in
the price of cement.

There is also the problem of under
weighing and also the problem of adulte-
ration of cement in the open  market
which is very rampant. What steps have
been taken or are proposed to be taken
by the Governmeat to sce that standards
are adhered to and what special mea-
sures are being adopted {o expand the
capacities for the production of cement to
meet the increasing demand or to meet
the shortfall in production?

Sir, there is also ano:her probelm and
that is the seasonal shortage of cement
during periods when building activities
are stepped up and thi; leads to hoard-
ing and blackmarketing, What - does the
Government propose to do in these mat-
ters?

SHRI .KAMAL, MORARKA: Sir, with
regard to-the first part of his question,
he has said that the answer is inadequate.

His question was whether tke gap bet- -

ween the demand and supply of cement
is constantly increasiag in the couniry.

DR. JINENDRA KUMAR JAIN: Part
(a) of my question has-not been answered
at all.

SHRI KAMAL MORARKA: Sir, we
have said - that in this particular year-the
gap is likely to be ten lakh tonnes,

DR. JINENDRA KUMAR JAIN: Re-
garding part (a) of my question, you have
kept silent. ’
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SHRI KAMAL MORARKA: Tho
thrust of the question .is that there . is
cement shortage and th: price is going up

. and the honourable Member is awars that

the prices are going up. We have quoted
the figures. The posi‘ion is that there is
a big gap between thc prices in the Nor-
thern States and the Southern States, It
is a fact that in the North the cement
prices are really quit= high, but in the
South, the prices are lower and it is be-
cause there is more cement preduction
and the units are more in the South. The
steps that are being taken by the Govern-
ment just now in the short term are like
these: Better movement of cement in the
country. The cement indusiry needs about

" five hundred wagons extra per day. We

have taken up with the Railway Ministry.
If there is a befter movement of cement,

" the prices will show a downward trend.

Singrauli colliery, which is one of the
main sources of supply of coal! to cement
industry in the south in the last year had
some trouble. The supply cf coal was
less. Therefore, the production was down.
In the last few months it has also picked -
up. We are sure that in the coming
months the production will be better,

" Therefore, the step which has been taken
" temporarily so far as the purchase of

cement by the Cential Government s

" concerned, is that we will restrict it to

see that unfair advanzage is ‘not taken

" by the traders in the market which is

going up; The action against hoarders -
and profiteers will ccntinue scparately.

But on the supply side these are the ac-

tons being taken.

About the long-term, the Member

" wants to know what ection is being taken

to augment the cement capacity. Sir, at
the end of the Fifth Plan the fotal cement
capacity was 22 million tonnes at the
end of the Sixth Plan it was 40 million
tonnes, at the end of the Scventh Plan
it is 60 million tonnzs, and at the end of
the Eighth Plan we envisage a capacily
of 82 million tonnes. That means, there
would be a further addition of 22 mil-
lion tonres capacity. Licences and ILet-
ters of Intent have bzcn issued for the
additional capacity of 35 million tonnes.
There are various stazes of implementa-
tion. We are sure that of the 35 million
tonnes we will get a capacity of 22 mil-
lion tonnes during the Piphth Plan. -
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MR CHAIRMAN But the question
is very simple. The question is whether
the gap is constantly increasing, gzp bet-
ween demand and sup)ly. He wanis an
answer to that. It °'s not in the rcply.

SHRI KAMAL MORARKA: Yes, Sir,
I was tryng to answer that, but he. put
it differently, -

The gap is. mot constantly increasing.

MR. CHAIRMAN: Then you say that.
That’s all. Yes, or No, He says that it
is increasing. -

DR, JINENDRA KUMAR JAIN: Sir,
it is increasing. ~ He is not iclling the
truth, This is my problem.

MR. CHAIRMAN:_ He says, no._"

SHRI KAMAL MORARKA: Just two
or three years ago, the demand wai less
than the supply. It is correct that dve to
the ambitious Eighth Plan target or even
after the completion of the Seventh Plan,
it .is' a fact. The demand of cement is
much more than the supply due to var-
ions ‘reasons. But as far as the Plan
capacity ‘and targét are conc¢erned., there
is’ deﬁmtely not an increase in gap in
demand and supply due to vanous rea-
sons. ‘But as far as the Plan capa-
city and targets are concerned, there is
definitely not any’ mcrease in gap in de-
mand and supply. -

DR. IINENDRA KUMAR JAIN: Sir,
my friend, the hon. Minister, has tried to
cover - up,
information. is quite incorrect.

Sir, as per the statement given on the
floor' of the House, I ‘only asked about
the uanits which are doirng well. And this

statemient itself shows that there are seve- -
ral units -which ate producing cement in -

excess of the -installed capacity. In spite
of ‘the fact -that’ a certain part of this
sector” is doing much better than what it
was “expected to do, the collective failure
is there. And the Governmient is expec-
ted to fin1l out the strategy 10 meet the
challenge of collective failure. And. Sir,
he has at'ry not answered my question:
what ais you doing to take care of the

‘but I stand satisfled that his

[RAJYA SABHA1
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interest’ of consumers, that is, th: prob-
lem of adulteration and under-waighing of -
cement bags as are available in. thz. open -
market? Is it your contention that thete -
is no adulteration or under-wemhmp‘
cement bags? If it is there, I just wast
to know, what action are you going to
take? ' )

THE PRIME MINISTER (SHRI CHAN-'
DRA SHEKHAR): Mr. Chairman, :ﬁr,
what the hon. Member says is partly ¢or-
rect. There has been a gpurt in demand
of cement in recent montﬁ—gnt Tecent
months but for the last ope year-—--and
because of increase in demand there has
been a tendency in the industry to in-
crease the prices. We have received
complaints that there is adulteration and
under-weighing in that industry. -1 have
requested -the cement. manufactureis.- 1
called their meeting, - and I requested
them to correct themselves aud T told
them - that - if -they- do not correct them-
selves the law will take its course. But it -
is a very unfortunate position. Evep if
the demand is increasing, why-should the
cement industry try to earn wmore profits?
This tendency should be -depreciated.

I want to assure the hon. Mcmber that
this is not a fair game that because the
demand is increasing, without the cost of
production increasing the cement manu-
facturers earn easy proﬁt That tendency
has been there. It is not oply that they
are indulging in adulteration. -agd low-
weighment of cement but they are trying
to mislead the consumers js,q very unfair
manner. It is better this wmy is stop- ]
ped Even from this House, I shall appeal
to them and 1 hope that they will not
force the Government to. take the mea-
sures which are very unpleuqnt '
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DR. YELAMANCHILI SIVAJl, Sir,
as you know in Andhra Pradesh on the
river-bed of Tiver Krishna, more so in
Krishna, Nargonda and Guntur districts,
there are abundant deposits of lime-stone.
Coal deposits in Singareni are also in
abundance. So, Sir, it is a guestion of
utilisation of those deposits. How is it
that this Government is discouraging the
coming up of new cement industries in
those three districts? Certamn industries
that are half-way under construction arc
being discouraged by the Finance Minis-
ter by not lending money for the_ cons-
truction of cement industries in those
three districts. So what is the attitude of
the Government in regard to encourage-
meént of cement industries where raw
material is in abundance as in Andhbra
Pradesh, to fill up the gap between sup-
ply.and demand ?

SI-IRI CHANDRA SHEKHAR Mr.
Cha.lrman, Sir, it is correct that raw
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material in Andhra Pradesh is in abun-
dance. Government will do everything
possible to encourage cement production
in that area. If the hon. Member has
any suggestion in mind he should forward.
it and we will lock into it.

SHRI KHYOMO LOTHA: Sir, I re-
gretfully express my strong protest: be-
cause whenever the price rise and prices
of essential commodities are discussed,
the figure is given only of metropolitan
cities. They always forget North-East
and far-flung cities. A few days ago when
the sugar and ‘rice prices were furnished,
even then only the prices of metropolitan
cities were given. Even Guwahati was
forgotten. This is very wrong. India is
not the North or the South or Deihi. Far-
flung states should also be taken into con-
sideration. Now, I want to know whether
the Minister is aware that in MNorth-East
in most of the towns cement disappeared
as soon as the Budget Sessiop was an-
nounced. Cement has totally disappeared
from the North-East markets as soon as
the Budget Session was announced. 1
have brought this matter to the notice of
the Nagaland Chief Minister the other day
over telephone. Now, Sir, the price, as
our Prime Minister has just now describ-
ed, should not be more than Rs. 90.
But we have one cement factory in Boka-
jan which is about 16 Kms. away from
Dimapur. Still we are paying more than Rs.
110. Sir, K may I know whether the
Government will see ‘that prices come
down and immediately a directive is issu-
ed to the State Governments {o see that
cement is made available to the people.

SHRI CHANDRA SHEKHAR: 1t is
true that North-Eastern region is suffer-
ing because of increase of prices. Some of
the Chief Ministers  have come to me
and -expressed their difficultiecs. We are
looking into the.matter. T assurc the hon.
Member that necessary steps will be ta
ken in this direction.

SHRI' JAGESH DESAL: Sir; the
gap is of 2 per- cent only. The
demand is 49 million tonnes and produc-
tion is 48 million tonnes. Many facto-
ries are producing 150 per cent of the
capacity. So the price should have gone
down, imstead it has increased by 30 per
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cent, Se is the Government considering
that at least some part of the quota
should be kept for public distribution
system and low cost housing. schemes?
Otherwise low cost housing schemes can-
not be successful. Will the Government
look into it?- This threat will
not work. I am very happy taht the
Prime. Minister has said that i{ is a last
threat. But your threat will not yield
any kind of result. This . control on
cement has ruined the whole industry, not
only the cement induStry but the consu-
mer as well. So, I want to know whether
the. Government ‘will take this into ac-
count and have some partlal docontrol on
cement.

SHRi CHANDRA SHEKHAR: Sir, 1
shall not make a policy announcement ere
and now. But we shall take all the measures
that are required to bring down the price
of cement. - We shall wait [or some
time. T assure the hon. Members that
their point has been welf taken and we
shall see that in spite of the doubts
about the existence of this Government,
as long as.this Government is there, the
" cement manufacturers will be made to
understand that they have to decrease the
prices.

MR. CHAIRMAN Questioa Hour 1

over,

WRITTEN ANSWERS TO QUESTIONY
‘CNN 'Telecast througy Doordarshan

*44, SHRT SANTOSH BAGRODIA:
Will the PRIME MINISTER be pleased to
state:

" (a) ‘whether thefe is any proposal to
make use of CNN - telecast through Door-
darshan; and

(b) if so, the details thereof?

THE MINISTER OF STATE IN THE
MINISTRY OF HOME AFFAIRS AND
THE MINISTER OF STATE IN THE
MINISTRY OF  INFORMATION AND
BROADCASTING (SHRI - SUBODH
KANT SAHAY): (a) No. Sir,

(b) Does not ansc,

..126 FEB, 1991 ]
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lntlmlda] units lying closed - in . Gujarat

"‘45 SHRI ANANTRAY DEV.
SHANKER DAVE: Will the PRIME
MINISTER be pleased to state:

(a) what is the number of small,
medium and large scale industrial onits
lying closed ay present in Gujarat;

() whether there is any proposal to
1e-Opey such units in the near future; and

{c) if so, what is the number of such
units wbxch are going to be started and
when?

THE MINISTER OF STATE IN THE
PRIME MINISTER'S OFFICE (SHRi
KAMAL MORARKA): (a) to (c) The
Reserve Bank of India maintain data
on sickmess. However, they do not col-
lect specific data on closéd industrial units,
As per the information received by the
Reserve Bank of India from Banks, there
were as at the end of December, 1988,
53 Non-SST sick and weak units in the
Statz of Gujarat which were closed,/undes
liquidation|winding  uyp orders issusd|
under lock outlstrikes etc, Out of theso
<3 Non-SSI units, after examinatiog 7
have peen found to be viable, 41 are non-
viable and viability in respect of 35 units
has not yet beep decided. Three viuble
units have already been placed under
nursing programme,

As regards small scale units, there were,
at the end of December, 1988, a total of
5,601 sick units, out of which 315 are
conmdered viable, 5.146 non-viable ' and
viabifity of 140 units has not yet been
decided. - 188 viable SSI units have beem
put under nursing programms. ‘

Mensures to candb terroﬁm menace
- *46. SHRI MAHENDRA PRASAD:

. SHRI MURLIDHAR CHANDRA-
KANT BHANDARE:

Will the PRIME MINISTER be plea-
ud to state:

(a) what economw, wcunty a,-nd polm-
cal measures have been taken since No-



