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Impact of increase in prices of petro-
leum products on fertilizer production

170 SHRI KRISHNA KUMAR
BIRLA Will the Minister of AGRI-
CULTURE be pleased to state- -

(a) what 1s the percentage of rise
in the fertilizer subsidy;

(b) by what percentage the produc-
tion of fertilizer 1s likely to deeline
with 25 per cent mcrease 1n the prices
of petroleum products;

(c) what 1s the estimated annual rise
in the mmport of fertilizers during the
current year to plug the gap between
demand and supply as a result of fall
in the domestic production stating the
amount of foreign exchange mvelved;.
and

(d) what 1s the hikely impact on-the
domestic prices- of fertilizerg as a
consequence thereof?

THE MINISTER OF STATE IN THE
DEPARTMENT OF RURAL DEVE-
LOPMENT IN THE MINISTRY OF
AGRICULTURE (SHRI RAM BAHA-
DUR SINGH) (a) As aresult of
increase m the price of Naphtha, fuel
o1l ang LSHS, the fertilizer subsidy: 1s
expected to go up by Rs 106 .crores for
the period October, 1990 “to Msrch,
199 which forms 3 26 per cent of
budgeted subsidy of Rs. 3,250 crores for
the year 1990-91,
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(b) and (c¢) The domestic production
of fertilizers 1s not likely to decline
as a result of mcrease in the prices of
petroleum products and hence theie
will not be any effect on 1mports solely
on this account.

(d) The consumer prices of fertili
zers are admumstered prices and there
1s no spectfic proposal to 1ncrease the
same on account of increase in the
prices of petroleum products

Stagnation in production of fertilizers

171 SHRI KRISHNA KUMAR
BIRLA- Will the Mumster of AGRI-
CULTURE be pleased to state

(a) whether there has been any
stagnation i the indegenous produc-
tion of fertilizers in the countrv
widening the gap between demand
and supply;

(b) if so, what are the details
thereof statmng the percentage of rise
i the gap between demand and
supply during the last year and the
reasons therefor;

(c) whether 1n view of stagnation
in the indigenous production of fer-
tilizers government propose to 1m-
port fertihizers,

(d) 1if so, what Is the quantity of
fertihzers imported|proposed to be
imported and th®  percentage by
which the gap m the demand and
supply 1s anticipated to be met as a

- result thereof, and

(¢) what is the likely impact of
imports on the foreign exchang
position?

THE MINISTER OF STATE IN
THE DEPARTMENT OF RURAL
DEVELOPMENT IN THE MINISTRY
OF AGRICULTURE (SHRI RAM
BAHADUR SINGH) (a) and (b}
Fertilizef production consistently in-
creased duping the period 1980-81 to
1988-8¢ The production, however,
. declined from 89.63 lakh tonnes (in
terms of nutrient:) in 1988-89  to
85 41 lakh tonnes in 1989-90 largely
due to the constraints in the availa-
bility of import:1 raw materal and
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Intermediates to the phosphatic ma-
nufacturing units The gap between
consumption and production mcreas-
ed from 20-73 lakh tonnes mn 1988-
89 to 3 01 lakh tonnes in 1989-90
on account of higher consumption
and reduced level of production 1
1989-90

(c) Government have all along
keen importing fertihizers to bridge
the gap between the assessed demand
and indigenous v:oductlon

(d) and (e) Based on the latest in-
dication, the likely level of import
of fertihzers in the current year
would be as under-

Commodities Quantity Value of
(n lakh imports

tonnes) (C&F m

Rs, cro-

res)

DAP . . 22 00  781-54
MOP . . 19 65 459 52
ScP . . . 0 59 22 05
NPK . . 154 60 64

The import plan for the next year has
not been finahised.
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