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Racket in cornering of Non-Ferrous
metals unearthed by Central
Economic Intelligence Bureau

490. SHRI GHUFRAN AZAM: Will
the Minister of FINANCE be pleased to
state:

(a) whether in the month of June last
the Central Economic Intelligence
Bureau has unearthed a major racket
engaged in cornering of non-ferrous
metals meant for actual users and selling
the same in the black market;

(b) if so, what are the details in this
regard; and

(c) what action Government propose
to take against the involved officials of
MMTC and the firms involved?

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCNE (SHRI
ANIL SHASTRI): (a) and (b) The
Central Economic Intelligence Bureau
searched in December, 1989 the business
and residential premises of three persons
allegedly involved in the sale of non-
ferrous metals, obtained from M.M.T.C.
under the guise of actual users.
Investigations revealed that a number of
fictitious firms were set up by these
persons and the purchase of non-ferrous
metals was financed through bank credit.
The metals were sold at a premium in the
open market. The cases so far detected
involve lifting of non-ferrous metals to
the tune of Rs. 8.5 crores in 1988-89 from
M.M.T.C. Three persons have been
arrested under the Customs Act, 1962.

(c) Investigations at this stage do not
indicate the involvement of the officials
of M.M.T.C. Action will be taken against
the persons concerned for misusing the
facility available to actual users under the
Import and Export Control Policy.

[RAJYA SABHA]
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Level of Gross Domestic Product, Money
Supply, Currency in Circulation, Deficit
Financing and Inflation

492. SHRI VIREN J. SHAH: Will the
Minister of FINANCE be pleased to
state:

(@ what has been level of Gross
Domestic  product, money supply,
currency in circulation, deficit financing
and rate of inflation during the last five
years;

(b) whether any research has been
conducted to establish a definite co-
relation between the above; and

(c) if so, what are the lessons that can
be drawn for framing future monetary
and fiscal policy?



