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SHRI S. MADHAVAN : So
far as the recommendations on hank
yarn are coucerned, there cannot
be any recofisideration about making
available hank yarn for the hand-
loom industry. Will the Govern-
ment straightforwardly tell all the
NTC mills to produce hank yarn
to feed the handloom industry?

The other question is about the
modernisation of sick textile indust-
ries. The Finance institution are
refusing to assist the textile industry
for modernising their  machinery.
There are a lot of sick mills coming
up. Will the Government consider
financing the sick units for moder-
nising their machinery?
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*122 [The questioner (Shr1 Chatura-
nan Mishra) was absent. For answer,
vide Col....36... .infra]

*123 [The questioner (Shri Suren-
der Singh) was absent . For answer
vide Col.....37. ,infra]

*124  [The questioners (C’howdhm ¥
Hgri Singh and Shri Krishna Kumar
Birla) were absent. For answer vide
Col.....38... 1infra)
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SHR1 DINESH GOSWAMI
Sir, the hon. Member is a very dis-
tinguished writer in Hindi and may
be because of that he used some
words which are difficult for an
ordinary Member to understand.
Sir, the hon. Member has asked me
this question whether after moder-
nisation of Durgapur by which we
hope to increase the capacity to
1.87 million tonnes from 1.60
nillion tonnes, there will be a fall
in the prices of steel. Now, it is
difficult to answer this question
because the price of steel does not
depend merely on increased produc-
tion alone. Cbviously with increased
production the demand and supply
gap will be reduced and the market
will have its cffect an the prices.
But the price of steel is also depen-
dent on the prices of the inputs, the
exercise duty and all that. Therefore,
within the time that the Durgapur
project will be completed, and this
project is likely to be completed
after three years or so, other factors
will have to be taken into account,
for example, will the Finance Minister
help me by not raising the excise
duty? Will the Railway Minister
help me by not raising the freight?
These answers will only be evident
during the budget that will come
I do not think, T am in a position
to give any positive answers.

MR. CHAIRMAN : Do you
think the cost of production will
come down as things stand today?

SHRI DINESH GOSWAMI
About the cost of production, with
increased supply, definitely in the
market economy the pressure on
price reduces.
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SHRT DINESH GOSWAMI . :
Sir, so far as the answer to the first
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part is concerned, obviously with
increased -production, prices  are
llkefy to come down unless extra-
nieous factors contriblite to the inc-
réhse in prices. A'f)art from -
creased prodiction, it has been otr
endeavour to bring down prices and
1 am happy *o note that because of
lesser cost consumption in the matter
of power and other factors we have
been able to bring down the cost
of production. Th fact. we are
absorbing some of the wage increase
without raising the prices. ~ But T
am compelled to raise the price
because of the freight increase and
also because of the increase of ex-
cise duty angd sometimes of the prices
of inputs. That is why T gave this
dnswer. So far as the second part is
concerned, even in SAIL, we have
brought down the energy consump-
tion from 11.30 giga calories to
8.3 giga calories which is contribut-
ing to the reduction of prices. But
as I said, the price in a market
economy is dependent on many
factors and I have no control cver
sorhe of the faclors. So far as the
second question is concerned. he is
asking for a broad question whether
the people who came from the private
séctor to the public sector really

have their hearr in the private sector
or they do work even being in the
public sector in the interest of the
private sector. I do not think an
affirmative answer will be appro-
priate, There are people who are
in the private sector who come to
the public sector and they ave com:
mitted to the developmient of the
public sector. Now, so far as the
third question is concerned, whether
such type of modernisation ‘hds
some impact and what has been the
impact of such modernisation.
There are three modernisation pro-
posals from the SAIL. Durgapur

is currently on its widy to modernisa-
tion. We are going ahead with the
other two modernisation proposals.
We are examining them. Therefore,
at the present moment, it is not
possible for me to answer a starred
question.
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SHRI DINESH GOSWAMI
Sir, 1 require a gpecific notice for
this. About the meetings she has
asked. Therefore, T would require
a specific notice.

MR. CHAIRMAN : She wants
to know how many mestings are
held outside.

SHRI DINESH GOSWAMI
On that, I woutd like to have a spe-
cific notice

MR. CHAIRMAN : You may
communicate it to her.
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SHRI T. A. MOHAMMED
SAQHY : Mr. Chairman, Sir, I would
like to know from the Government
whether the Government has any
plan to modify the re-rolling steel
plant in Salem into a full-fledged
steel plant in Salem as this is a
long pending demand of Tamil
Nadu.

SHRI DINESH GOSWAMI
Sir it is up to you. If I extend the
scope of this question, there will be
many other questions to all steel
plants. But I can assure . . ..

3y Y Fg wFQ

MR. CHAIRMAN : Nb. no.
B&t Salem has been there all the
tirle.

[1¢ MAY 1996 ]
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SHRI DINESH GOSWAMI
I can assure you that Salem is very
much umder active consideration of
the Government.

SHRI G. G. SWELL : Sir, I
would like to know from the Minister
whether a machine called ‘Conti-
nuous Casting’ machine is part of
the modernisation package of the
Durgapur Steel Plant and that the
Durgapur Steel Plant authorities had
paid 4 sum of Rs. 38 crores for this
machine whereas about the same
period, the Tata Steel purchased the
same machine and paid only Rs. 4
crores. There is an unconscionable
difference of Rs. 34 crores. Is
the Minister in a position to confirm
and deny that and if he cannot,
can He make an enguiry and let the
House know about it and let me
also know about it ?

SHR1 DINESH GOSWAMI : Sir,
it is a fact that for Durgapur SAIL
ordered a ‘Contintous Casting” ma-
chine package from a firm <f Swit-
zerland named “Concast” at a total
cost of Rs. 178 crores which hac a
foreign exchange comiponent, I tnink
of Rs. 38 crores. It came tc cur nce
tice only sometime back that the
TISCO ordered equipment of “Con-
tinuous Casting” wbich had ccst
them Rs. 30 crcres. Now, we do net
know whether both the sets of equip-
ments are same or similar. Wten
it came to our notice, I have asked
for an examinatica of this matter.
in fact, we have approached the
Director General of Technical De-
velcpments, whose sancticn is ne-
cessary for import of this. Therefore,
this matter has come to my notice
and T am examining it. I can only
point out that these orders. were
placed long before we came to office.

MR. CHAIRMAN: You inform
him about the same.

SARDAR JAGJIIT SINGH
AURORA: Sir, T woula hLke tc

know because 1 think Durgapur
Steel plert. .. .and TISCO are the
two sickiaen of the steel industty.
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I would like to know Low much mo-
ney hns been spent on Durgapur Steel
plant sc far and and what the total
losses suffered by this steel
plant so far are. The purpcse of my
wanting te know fhis information
is to know whether we are throwing
good mcrey after bad money. Will
this steel plant beccme enconomical
compared to other steel plants?

SHRI DINESH GOSWAMI
Sir, so far as Burnpur is concerned,
it is a fact that we are running the
plant at a lce.. In fact, becquse these
Burnpur and Durgapur plants were
getting sick, we thought that we must
give a proper cepital and technclogy
injection thrcugh medernisation. It
is our view that there is a definite gap
between the demand and supply of
steel in this industry ard acccrdirg
to our estimaticn, at the terminal
year of the Ninth Five-Year plan,
there is going tc be a deficil of two
millicn tonnes of steel which wilj
not only have its effect on prices but
on the total econcmy . Therefure,
the view of the Geovernment, the
view of the Steel Ministry, is that we
should try to improve our production
capacity by modernisation. In fact,
even after the moderrisation, We
will not be able to fill the demand
and supply gap. We are tryir'lg.to
persuade the planning Commission
to go for two new steel mills. So far
as Durgapur is ccncerned, the defini-
tive cost estimate ¢f Durgapuris. ...

MR. CHAIRMAN: He wanis
to kr cw how much morey you have
spent and how muck loss ycu have

suffered.

SHRI DINESH GOSWAMI
1 will give the exact figure of the
money that has been spent.

MR. CHAIRMAN: He wants tc
know about Durgapur.

SHRI DINESH GOSWAM. : 1
am giving the figure. So far as Burn-
pur is concerned. . .(Interruptions).
He is askinrg about beil.
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SARDAR JAGJIT SINGH
AURORA: I wanted to know abgut
Durgapur.

SHRI DINESH GOSWAMTI : [
will give the figures. So far as Burn-
pur is ccncerred, the medernisation
prcposal is under our examinaticn.
So far as Durgapur is concerred, I
will give the figures to the hon.
Member as to the exact amount
we have spent s¢ far.

*126 [The questioner (Shri Santosh
Bagrodia) was absent for answer
vide col. .. . infra]

MR. CHAIRMAN: Question
No. 127.

Introduction of Credit Card Scheme
for Farmers

*127. SHRI S. MADHAVAN :
Will the Miaister f FINANCE be
pleased to stote :

(2) whethber Goverrment tave
directed the commercial banks to
introduce Credit Card Schemc for
farmers; and

(b) if so, whether it is a fact that
the crops financed under the Scleme
will not be cevered urder crop in-
surance ?

DEPUTY MINISTEFR IN THE
MINISTRY OF FINANCE (SHRL
ANIL SHASTRI): (a) and (b) A
Statement is laid ¢n the Table of
the Hcuse.

Statement

The Public Sector Banks were
advised by Gcvernment in April,.
1988 tc consider launching of Credit
Caird Scheme for farmers. Some
public sector banks have introduced
Agricultural Credit Cards in sclected
districis in a few States. These Cards
are given to farmers who have a
good track record tc enable them to
get agricultural credit, without diffi-
culty to meet their cost of produc-
tion inputs. The crops raised by



