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DR, NAGEN SAIKIA: Madam, I
want to seek one clarification,

THE DEPUTY CHAIRMAN: 1 think

ke gave a very elaborate reply. 1~

doubt if he has left any point. You
can go and talk to the Minister in
the LObby.

DR, MAGEN ' SAIKIA: Madam,
through you, I want to ask only one
question. May I know from the Mi-
nister whether 'he would take any
steps  against the Suryae tnagazine
where some allegations have been
made against the Home Ministry.

SHRI SANTOSH MOHAN DEV:
Madam, we are strong believers of
the freedom of the press. If we have
to go like that then we will find hun-
dreds of cases. You know very well
that the Press is not very happy and
he does not know the background of
Surya magazine as we know,
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THE MINISTER OF STEEL AND
MINES (SHRI MAKHAN LAL FO-

TEDAR): Madam, you will ,excuse
me, T would like to reply in English,

o v madn fag <

agdl, gawy
feedt & gue ofwg .
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SHRI MAKHAN LA]J, FOTEDAR:

Madam, Hon’ble Members are .
aware that over the past 20—30
years, our public sector  steel

plants have lapsed into techno-
logical obsolescence pecause of out-
dated machinery and equipment.
This has resulted in uncompetitive
cost and poor quality of production
as compared fp international norms.
The energy consumption is also high.
The profitability of the steel plants
has thus gone down as a conseguence
of their obsolescence,

Government- proposes to rectify this
situation by introduction of the state-
of-the-art technology into the public

ector steel plants. The steel planis
presently planneg to hbe modernised
are Durgapur Steel Plant Rourkela
Stee] Plant ang the Burnpur Works
of the Indian Iron and Steel Compa-
ny.

The rationale for the modernisation
of the Public Sector steel plants js to
clear the backlog in maintenance and
upgrade tchnology so as to fully ex-
ploit the existing assetg in the steel
plants. These efforts are meant fo
provide better service to Indian custo.
merg through better quality steel at
competitive prices. The investments
will ensure cost reduction through
energy saving and improved producti-
vity and will also upgrade the total
quality of operations. -

Considerable work as .already been
done in this modernisation program-
me, In the case of Durgapur Steel
Plant, the definitive cost estimates
have been approved and almost all
the contracts for the major turn- key
packages have been awarded, For
Rourkela Steel Plant, Government

[12 MAY

1989 Matter of Urgent 238

Public Importance

have approved Phase-I of the moder-
nisation projeci, In the case of IISCO,
basic engincering studies are under-
way, and the preparation of a Detail-
ed Project Report has also started.

The thrust in this modernisation
Programme is to employ indigenously
available skills ang expertise to the
fuliest and also to procure whatever
eqguipment can be manufactureq from
within the couniry making the time
schedule Import content is confined
to design and supply in respect of
state-of-the-art technology and equip-
ment which are not, ye; available in
India. The import cdontent is likely
to be to the region of 20-—-35 per cent
of the total cos; of the programmes in
each of the steel plants,

The total estimated cost of the mo-
dernisation programme to be incur.
red over the next 5 years or so is
around Rs. 10,000 crores, Out of this
the estimate sanctioned by Govern-
ment for Durgapur is Rs. 2,667 crores.
The estimated cost for Rourkela is
Rs. 2,460 crores, which is being pro-
cesseq for a firm investment decision,
The IISCO moderniation plan is like-
ly to cost around Rs. 3,000 crores, In
addition to this about Rs. 1100 crores
is likely to be spent on upgrading the
production facilities a; Bokaro,
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grgwnfa: mT N & wiA
At A% TVa omREw S |
This wil] not go on record,

W7 TETT Hai@g & HISATS-
Jww 9T a@ifsT TEw  FIET W®A
ey |

&t TR made fag ¢ w47
g ¥ S gwT g fswea W@
FMFAT ¢ | gEF FTETHR
dre Fomigfy ¥ WTH A#1E qiqdid
gl g ) i § deanagar anid §
e F2FEfa gw Ias @I
1T A9 QT W IW 4 F S L
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FI§ TG RN E 1 uR ER W
WA § AR ATSHALOHT H4F
1 fomadr &0

AT ARG fmamiarg
aigata ag & 2

ag# wg W g agifs ¥
o = HE 1 ¥ gy & vaw
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el Ffag sa@ @

SHRI VISHWA BANDHU GUPTA

{Delhi); Madam, if you woulg kindly

go through the record ang see if thera
ie anything that is not quite right,
then you could have it expunged.

THE DEPUTY CHAIRMAN:; 1 will
go through the record, That has al-
ready been expunged,

*Not recordad,
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not make allegations like this. Ma-
dam, he cannot gay like this. (In-
terruptions),

ot Tw wada fag « ¥ oelama
apar g 1 g2 1 7 vF AN
1 Salg ¥ &, ., (Wamw) ag &Y
et ¢f% 5 g’? qlEAr § 1 gR7
gr3q gt & FF & 4f  =JAw
B .. . (caaEm)

¥ guafe: amgR ETET S fam
¥ g3d ww g1 RS v A I
a8t &1 2fgu, Ax 9o fga o qo
faag feEd g fFr sy fadr ox
ne qS qrar wgq €, B AR
qu T "F 9T, qY ATOERT  TEFH!
Afea Ja@A argg Fr 239 ggqy
M sAEr waafa fa¥  fear g
gg avg &1 ars  Adl aur asy § |
T3l AlQ mg:ffﬁma 9% T LH
§ zafqa oa @9 g3 qrEd # zat
#¥T T AATIN |
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s v iag : ag g‘r
gwar & |

T aRmfd © 48 {1 aFT ..
(waaam)

oY T wada feg < ngean, § g
@l § & oA a7 #6330

9q qarafy . & waat Ag wx
g ... (swEaw)

AGHY T @ng 2 fTar & =g
ux fgaz Hara @ew * I3 arEd
# 58 FATEr F ... (Mauw)

fimnadnfag : § srowy Oy
ara g4l argar g 5 fafEs atc
qv guq fear &

39 swafa a@ ay gy fear
g\ JwedAA glgg AAH awfa
agl €r g1

stvAweintag © ¥ fefe
fazdl & &, i agaEr AL

gqgwafa  ArgR gvfawa agid

g

U sadnfag ;. ot wdl &
arare 97 sifaT wZwa & fag e
gY, adl  Fifen sEma #1 NEwl
gu+ feat | zafae g qw 2 o
F 10 a’r< g TAFY AT FT AHKAT
g W § gz Hoama R F AW
g .. fxug yEd Haaa ¥
;{'ﬁn%‘ | .. (emmea )

guawafa © A, wT 47 sred |
Uw 2a&D fog oz w9 gl gika
(A7 52U oF wEr g @1dg fwal
faga % IOT AW & 1 AIT AR
87 f&  wrealeSww & 9T SqQl
/AT gHi g !
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[waawrafy]

gafar Sac @Ry & ce

mnfar N, QT sIEr fRdr A9
CUBIE LS S G S B B L G
wAafs, S7i7 vgg ¥ A& D}
sre # ot aff PR :

st e eritw fag: a8 @17 oy
T ¥ el g

geawmafa ¢ ¥ o7 gad £

Y uw gadmieg: T FO w8
grdr & 7

gaRAwfit 1 W 85 syl
st v wadu fag : § A 457 )

o qwwafe : T 59 &7 4T, 8
. . (@)

st v gqdm fag s 93 ara A
QT | W g 97 oF I ifeq
¥ afw ma a8 femmrd W
g aaygw zad wrd A3 U TFH
g ) A% 7y 9 @ ™y Fau
a1t &

a3 3y [h avefiay
g €7 5% fatW wedi-AwWaw &
gas g fpwow §ovew
e Fgr erfaw § ST SAr L4
g 9¥ UF EariaEUT § iy wewdy
oF fafvud o7 agr ol § @ 9y
o€ FUIT sl 79, gfuly.
a7 T AT Ay aﬁr g7

zufge T w1d § fis fadey
gwrafaay § o

3% gl ¢+ a¥ {985« Tod T

ot T wendw fag ¢ *

*Not recorded.
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. oumwmfd @ T IE T A0
£ 1, . . (qam)

sfanwdnteg: Tz R
g1 | ¥ §ed q:qra. g a8 <q
Tedr AN gaw & g f& 72 w9
gfx & g Ffr ugp gan
3UT Tl ¥ A FAN wrEalEs
FTAr § AT I Sgn Ffagny
g < &. .. (=rqEA)

Syawmfa @ ar 4% gy 1 AR
ATqET  SArd &7 |

=it Tiwr wrathy fag T weA € B3
fedfiz @ argm ... (=wraEm)

QT AWt s .7 7 o 7@ amrE

sty aatw g : § 9 & qvga
Foife & =S m‘Trr?r & fac €ra
g3 FITE | RIT T A FG
g7 T Taw) A qMa 7
TEwg | A =g @ EQEE Gk
fie 5% Ffay #£4 war - 4

=3

G
fad

awmﬁn ¥ 3Ty wfw A
FuF A1 43 ATET | G HTIHY ofF ¥
&1

sravaanieg: v gy W
gfr | gu At &1 T8 wa garf=y
wqgR A F ufusre a) fug
g wg FE I 99 Ew AR %
TAT @Al wEdr € | omH
yfager &1 drer Q @@ arg v
gadr Hrfgs

ot wrfiem e (sww %)
gEigar, AU EEI s g W ﬁ'
ARy €T X o giferr sEw
fear §, w9 e faar § fr @
tiE w7 ATEATZHAT HT F e -zrw
q¥ ¥¢ [qa7 a9y Hd7 1 TAET 3
® & ... (cam)

ot aw wadw fag @ sfq ofid
formt go1 & (4@ Q1 FT syl
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fr zax ¥ gFa e § ad W
faar &1

Feaamfa - T qTG U fag oA
mf g 4ot ax Agl 93 Efe IAEY
walr € '\ A AW wA A ;M
g% e efaT IO A
d5 qred |

st efewa wredg @ HE Ugy
TqTA "t & A/ faar. . . (e@E"m)
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M ag I gfuEd AR IS |

wagdwa  faar, . . (wagwm)

@A QA 7T A T A
W@y o7 faa @gg w9 WA
am @ § wafw ... (wraum)

it 7w wadn fay A &Y 9T Ry
faa | Ty feen) g &a  oifs O
g% T U3 T Fqrist s afagw
TAFT 3T FW@T § AT RIS
AR £U7 ¥Fq .7 4 . sfalwiq
T 4, v F Ty § 7

st vofieea A AITET 95
¥ g ar Jrfgu |

sit vw wadw fag © A EAlESOM
F Aq79 T gar g ¢ ArsAlESud
& WIAT Qar g STIRSF. W
F fag | Seexy wfs wrE W@
gl 8, T¥ @ U ¥ ww@ Ear
samt # wfgow, Afed ?

o auifewa_ arefig oo S
ST A 9FT §aTs Q7 |

st it qxdm fag . wreAtgEwe
CHCIEE T T T R B L 1
INRA  qgAT HIT FORFT W
g Wy TAd wgl @ § v
HeaIm FwAr Fgtdr & ) ar Tad
tad ¥ ¥ AT @E, WY I ?
T W WA H g, aAY 40
arET ? g afqaw ¥ WY ok
& @AY g 3AEY wwg 97, & ;e
F41 AT ?

% AT qE€T : A7 Y 557
7 am adi €
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st v wagw fag . A, avq
¥ fay wig @fag 1 oag w9 g1
KIT & 1 dar a7 Ty f5ogwrd
WIE ¥EX A4 OAT [ HTTAT
AZ TAT AZ ;WO T g8 oWy
AN Y AETHR cmAg W g
.. (emams) T, Ze T g
Ffea, & i3 aFoedT 4@ WE...
fa nd gz 0T F frew) wreisy
#F 7F fmfara 2w qzar AR
HIT 2638 HUT FYGT ©H ST
‘73,8, .. (wWAWA) ., . A
QIEALATY I gy g § &
g SeqEFAT IFTAT 1 AAT RIAEHAT
grosy 32y g 7 gafar W oIt g
fo it mar # qaa ¥ fav S
faar wmr & ST gearA m@E B
FEFY 5w TE TP . (sqAMW)

gugwmafe ;- wr ag §far
... Ry W 4 TIgy | U
THIN ST WTHT AT QH g1 AT,
o7 HT 3 Ay )
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st Tuw wgdw fag - § ota &
AT FT & 1 3T4T gy afefy
g B | waT §7Erry afafg wtw
FIIT . . (eqEETA)

gamwmafa : wro T
AT A2 F g

R

st g wadw fag . qav §-
afafq &1 wig w7 g wA W
qg AT gw @ET &, (SywETe)

gaawafa S CAR I G
qfnd ¥ 3w s qg faig ¥
FET S ’

SHRI JAGESH DESAI. Madam, it
should not go on record,

grgwmf : S TR 9T qe.
fawr F a9 aumr ag fEEd
agl angar '

*Not recorded,
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fo a

=t Tw wadw fag . ada; A
g A adi g 1. .. (=AUw)

ot TR s (fagre) : ag
gfea adi 8, ag faam fazg &)

=Y TR wadw fag : Tar alw £
F |

Jagwwafa © <@ nagw S, {7
qresT Fg0 5 nied fag faeg v
Fifanr ndga fear g e wiw aqm@
FB 43 AT | AT FIE) wGT F
9% § | #y A 15 fmz fao
HIT A9 36 fRac awm IF §,
gafqe g fg wfsn & gaTe
wfiw W 98 IFT @aTg &9 |
g #1q f5dft & HaT w4 A v
aFy wroma &1 famr  gefiom &,
gafay A G3QIEY AW ag foFid
¥ a@l araar

st A wadniag: ag av A9
9gAY SIX USRI ATA A IE E 1 Em
@ W TEet Ay mgw Foga @
LI (G o aa?“r*
Ag7 &, Rfes Sar gnd wilY adf
atr B o Y 4t W A e
qEy 0 FEr A1 geY &d mar &Y
T 0Ty S Ay fafen gEm @
& mT Iy agsz d@r s aps)
S L ag"rn‘m FENF 1,
(sraard) Hama FT osarT fi w.rera

. [eqEe)

gq awwfa : gy Ifaﬁ Gﬁ arr
gaar & & vrreﬁ‘a‘erm $ Fk 7
) FraTa HIT FT 9»TT‘TFr o9y Fifan
wdwa ¥ag w6t AwA ad)faar g,
zafqe ag fF1d § adf sgar

i wady fag: oaf s
TAIes § W F1eE wi gratew 87

sawwfa : g, ama watey e
Wl & gudr it waw & 7 oyt

|
|

Public Importance

AT R | AR TEF! Haowd @
g. .. (eoaaam)

st wmadw fag: 59y, |

gq gwmfa : Agh, VA AFEw S
AT F3 SAEY | ., . (FEEW) T
frae o9 & AGHITT & W@

(=magi))  wred aTeE gl
ﬁa w1 EITS frar ¢ ag SOwl o9

& fF e gaf geatem & ow

nTq T8 g ¥ faer 9v WIS [
I FFY € |

¥ oigEY Z8Fr gela fael
TE A0
oft W wagm fog : AT,

ara g ifan, tFeodyod 4. ,
(sm=a)

guanald: g4, 8F AT 43 02

ot vir madn fag: wofeglo |
g ¥ w7 FqE fFAT HR sm
BT #F ZgQ  wqfadi @1 fe
warn wifEx  zEwr amr I g
g cfodlo afima v 8, =
yigge TE &, A TAd AR W 7
FAIT WT F qg =A% @ g (seqww’

= dto FeaAtyrae T : F1E &
fagifva 2ar afy 7

g9 awmEfa : =wg A9 §3 S

ot TR wade fug © F 78 w918 7
gfF e awWlwm W@ A Wx..

ga gatafe: =mg w33 argd
AMOET «UF WG 99T | AnE
T QT g7 | A/ 19 92 Q1A

At wmadw fag o ownv owe

Y, gEIR WS &, gAY wfwmm @

gy Ag 2o ® vma g e
mang asr g anfs A AT 393
FIT %ﬂ\;f Hg T T o ?Tf"\f gar ;
HiT ag wdl wgRe AW, ar d =@Ea
g fo oa gudrr  affy agrm 9
g S A" araf AR~ K QR
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A [ qqa T 4 QA A AT AR
THRL, AT I 9@ AT L1 91 97 4
AW A T & gAY F faq o agw
FrT g1 g, 71§ 3% LA F fag
Cqare g, afrw qgy wrd SIS
Y g AT A do Femr qfw A
car wmrarEEl st A & ¥ A
FIC A% F JATH AT AL
ar= g1 A1y 5 wg-wgr v faar 7
agag g1 gfaar @@ e arnd)
g §or Afvg &Y gHsT A
#fEaT gw st f5 4 frad k-
AT & °

gaaaal : agd AT &5 AT
) 410 GITAITIAT IYET |

SHRI B. SATYANARAYAN RED-
DY: Madam Deputy Chairman, I do
net want to make the discussion
lengthy. I only want to say a few
words and then put two or three
questions. Most of the things he has
said. 1 do not want to go into all
those things. I had noted down many
points but there is no time to go into
{hem because I have to go, to attend
another meeting. First of all, I would
like to request the Minister. Of
course, Shri Ram Awadhesh Singh
has made certain gallegations while
" speaking on this Calling Attention
motion. If the Minister wants to
clear these doubts, let him explain to
the House whether there is any truth
in these gallegations or not. He has
got those doubts in his mind. So, he
is expressing those doubts. So, it is
fair on the parg of the Minister to
clear those doubts.

Another important thing is, in order
to modernise the steel plants, the
Steel Authority of India and the Steel
Ministry might have taken steps,
might have discussed what measures
have to be taken_ which are the com-

[12 MAY

|

1989] Matter of Urgent

Public Importance

panies to which this work has to be
entrusted. I would like to know from
the Minister whether thig technical
knowledge is available in the country,
whether foreign countries, foreign
companies are t0 be approached, whe-
ther it s necessary, whether the Steel
Ministry and the Steel Authority of
India have discussed and come to a
conclusion, That has to be cleared.

238

There is also a doubt that the Indian
companies have been ignored and that
foreign companieg have been entrust-
ed with the modernisation work, as
a result of which there is large-scale
unemployment. And public compan-
ies, especially all the public sector
construction and manufacturing com-
panies are starving, and they are
facing unemployment problem. And
the Steel Ministry and the SAIL are
allotting the modernisation jobs to a
multinational companies consortium,
which is a broad day-light robbery of
the nation’s wealth. This allegation
is there. I would like to know whe-
ther Indian public construction com-
panies have been ignored, whether
there is such a large scale loot of the
nation’s wealth. If it is so, if there
is any truth, the Government must
take all necessary steps to see that
Indian money should not be looted.
No country, no party, no government
will allow such things to happen. So,
I would like the Minister to clarify
and satisfy this Houge and the country
as @ whole. ’

Secondly, T would like to know from
the Minister whether the Steel Minis-
try has ‘created many public sector
companies in order to improve them,
modernise them and all these things.
I think these things have heen orga-
hnised by the Steel Ministry and the
SAIL,

The Research and Development Cen-
trea for Iron and Steel was set up in
1973 to provide the Iatest technology
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to the steel Industry so that in future
the Indian steel ‘Industry should not
be in need to seek technical know-
ledge from outside,

Secondly, the Metallurgical Engine-
ering Consultants, that is, MECON, ig
controlled by the Steel Ministry.

The SAIL has the latest equipment
and the latest design with enough
staff which is able to design two steel
plants at a time.

The third one is the CET, Centre
for Engineering Technology,

Information about these things I
have got. The Steel Ministry, the
Steel Authority of India created these
organisations. The work was entrust-
ed. But later on it seems that the
work that had been entrusted to some
of these organisations, hag been re-
jected ang refused. I do not know
the details. But, I would like the
Minister to clear these doubts.

Originally, the MECON had given
a design for the modernisation of the
Durgapur Steel Plant, which ghould
have cost Rs. 900 crores in 1984.
Later on, with some more additions,
and modernisation, it increased to Rs.
1,300 crores. But the MECON design
was bypassed and rejected by the
Stee]l Ministry and the Steel Authority
of India, and the design and the con-
struction for the modernisation work
was allotted to a German company
which hag formed a multinational
consortium_ Now, it would cost Rs,
2,668 crores. These are some of the
things which are there on the record,
So, it is but proper on that part of
the Minister to clairfy these things,
When under an Indian company there
can be a lesser cost, why should we
entrust these things to a foreign
multi-national company? Mr. Ram
Awadhesh Singh has already spoken
on the cost question that by taking
this work of modernisation there is
an escalation of cost and loot of
money. The allegation is that the

[RAJYA SABHA]
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money has been looteq by the multi-
national companies. So, let the Minis-~
ter clarify these things and say how
he is going to modernise and increase
production in the steel industry with-
out putting the nation into trouble,
The Miniser in his statement has said
that our plants have become useless
and production hag become less. There
is need to modernise the plants. We
welcome all steps should be taken to
modernise the steel plants. Unless
they are modernised and the steel
production is increased, enough steel
will not be there for the country’s
progress. But at the same time the
Steel Authority and the Ministry
must take all necessary steps to ensure
that there is no loot. I reduest the
Minister to clarify all the doubts
which Mr, Ram Awadhesh Singh has
expressed quring the discussion.

Moreover, there should not be any
unemployment and the workers who
are unemployed in different steel
plants should be absorbed. The wor-
kers working in the public sector
construction and manufacturing com-
panies should not be deprived of em-~
ployment in the name of modernisa-
tion by entrusting the work to the
inulti-national companies. So. far as
our employees and workers are con-
cerned, they should not be put to
any trouble and should not be re-
trenched, Moreover, these companies
which are in existencg should have
full work. I woulg give one instance
and then I will finish, The public
sector construction company had to
approach the Birla companies to get
their work Dbecause they are not
having work. Such a situation should
not be created in the country. It is
most regrettable and deplorable. ‘So,
all steps should be taken to see that
public gector construction companies
are not put into trouble and there ig
no unemployment and loot by entrust-
ing it to the multi-nationl companies.

THE DEPUTY CHAIRMAN: There
is the name of Mr, Mostafy Bin Qua.
sem, CPM_ and alsp of Mr, Mohammad
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Amin, Are you going to speak from
the CPI?

Wt AR s (fes
) : Ag wew, A feaAr 2,
T dfsd ?

guawmf s WT A 57 Ao
FifE  wiAT wETT § 0@y T
ax &, 98 15 fafe @y %l T
A1 @i 99 Hifad T T s
dr qF €|

ot AP w {5 o o=
- fafae, Iy fRfye ?

gagwmta ; 5.9 giw fufe s
#ifs n

=t wNgema sl AT,
Fifar T F o@mE HoAF o A
st A feal g, dgaon, & faw
g3 & ST H W T g oy A
fear & vawt TV & a7 _qar andl §
oo IU% GiATT F GAg F T F4q S
g & JuE S @ T S R
2 1T & & fag 9 3% foafger ¥ 3
g3 g Ve AT ar g @ fw
9 S AT A9 A § A grmd
*I T WTT"Q’T%?RMW
& 1 CAFI 7 9B T H 0. 88
9§z, FEL o T 4. 50 T, AW
A ® 5.29 qTde, WT e A
4.23 O%Ee, IuF g fE gewT
B‘I'\t\@' g, AT TG 2, 30 q(qz,
B @A W 2.32 TES MT Fiaa
1. SO‘T’\'HE"IET.th g &
fgm & T T 9% Aig facgm wifaw
o ﬁ»%f.a%ﬂ“razrmwfa:—qwa
U 9AT F A A & R W, w1
FW & ST E T WO

g%m fgle w0 ® f5 T e
7R H GlarE $ 93T TE @) § wAAl

12 fafema = foam qow 7 fafeas

@A afsss waew W g s 6 fafamw
T g AZET HHRT F | arft ArwE
R FHT-wqx  oftas wweT @i
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FUIY FT W & W T g T
& feora & 3@ @ 38 17 frenm
Tl § WIT I T W T g
f 1947 % fergear # «rar il

FEETL g @i, SEY Wi F7 Gaia
g 4 DT H, AfwT oAy
fgegean™ 13 fafaT e & 39 ag=n

g o) I F QR I L& 56
fafema =a oz 1 arfr =17 qep 3
Wt el WK W-EfaeT SHar #w-
wed ¥ 70 feeomm ) wAfwer
%fg&la g [T G R T
dRraTT FgAE R 1 A NAHT fergrra
‘AW gwa A Q@ 9g7 9 faq,
gsg. faag <l afew fgegtaia & syar
GUE AT AT we A0, 98 Far 9o
T AT gw AR gt a A g ..
(TqaaR)
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ot At At QA © @FT

qrEl g 9'i 8 1), (erauw)

N Agwe WA T9ER [l
§ ot ug feqT gAY o g <@l
g wd WY SHF! 9T & HFQE 1@

A F g 56 wieaT ea & @ 2
M W 13 (RiswT 27 v 9% §1
T EAT TST @Y §F | qargH
fr gmAsh R @ TR I §-uw
3 glefme AW AR QY
Al TRIMH I 48l anfete
TR ) WOF uR T Inefmw
TR & Wi F gimfere T
2, w T QA & oy § §, s aRtae
¢ wk foms @WE B S OAWA
gar wfgd, ;= & w3 wled
WITTTH AT T S SE€W@ &, 9% agd
Wé#%' THRY TS T TG %f«p AISH g~
So faT aiT 38 € g § W fawa
gFd &.. . (cqama)

* qTEA /R BREIT 3 T AT
BT ATEy ST AR T T ) (WA .
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st Trifen amdta - wrT =i
W3y, A F7 afed W gy A
qNEX 1 .., (vaEEw)

SHRI MOSTAFA BIN QUASEM
(West Bengal): He is saying that. It
he cutting jokes?

oY Ageg g ol gt 1 T
/o g 1 DT A § oA w, #
Y wmar gqr

I wag there for 21 days and I have

studied,

. SHR] MOSTAFA BIN QUASEM:
You have got no right to under-
mine a Member in this House
itself by putting questions like that,

stagrra gt @ a2 @ &0
AT a‘érv;zrr | 7@ 2fed, “ggmr”
FTGMAT, qZ AATAT  gAT, 7
Sa¥t qTad ag | fa ag ararfagy &
RIS fpam &7 W@ % 1 Fm qeen
FW; FH G AT qdf g cqie
drT fafead =7 _qiaIT g E A
T Ir3TT 42T T & WL mrzdg o0
a1y frar & 22 fRfaT av g7 1
FATT & ATTF WE 7 gy wpgz qw
¥? s gy £ W ? dow frariw
® TR I ¥ TG 7.
(saawm)

T gAr® fag w27 arw
N F =7 I FET F Aw

(wrawry)

ot MFeRT gt A Talay ag
Tw sqifes aTfad 93 TaEET gy
ifear 9= Q) & s Tfadr FraTay
# TET & | TAH N qI@EN HR1
ESST ¥ HTH WG ST

wi gl & 1T Sraresy e
Ragag afs s 12 af & 15 gare
AT BT @@= fpal 1T 1| @y
et wiw ifsar @1 W aufew
fisest & SasY & qga71 § 1 vEw

[RATYA SABHA]
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#AwE Foe 5T ¥ Sw T fy
BN TS w0l @y g, afsq
TG AT & L fear «r wrafs
AT FA D G, THIA 7
q2 JTY, 49T 7 qTIT HSFT
F OF HIC AT S SHD 5 2
Wi T3 | AR g1T wegll,
AT qew & @0 F7 AEGT Ay
d@FT HYAT AT A7 U AT, B
Ig qNg  HITHT o8 a5 T
Faer 2% & @ 9Ae goe s
T MT @l AT § ag aw @rf
g8 T 3g F& fx Swy @z
warfes wff § wafod fr 4 fange
F g TG € I gmide T .
AT ¥ W F 1 T wwdy Far
el gfqa 3 arferl 21 qe
FIA AR & W a3y Fag my
T § | ey Sare 8 e
A T AT WA 9F a frege
FY AT BT AFEIT TG, g
¥ a5 @ ud T8 andy

A S AT FAM T I8H o
adr & @red 9F WeP ety
fafeas  za €0 | arsafegum
ST 15 BRIT 40 ¥ @ 2r, ¢
ANET FAWMAT $F i Q4 gy oy
T 20 fRicsT 4 a1 g5 -
5 fafaas 7 oawt arge 3 gy
q%‘ﬂ | g8 Tl qIgAT LU
fax dix ®¢ fAgre w4
ST, FRGH FAT N Py o
AT T BAR F FATTH g -
73 g% & 8 faez ¥ 99 717 et
d@ S, w9 WAR G iy
safad st SUr aEER g% g @
fergeaT™ ¥ wiarl &t daqt %1
o T £ 9T §, qU o
AT, wudrs, AN BT Fge
¥ garn N BT ¥ 7 fage
¥ % i e wofad ¥ § g
A% FF@ A AT s @y faege
wrarg  deraT ¥ agg A @ 5
93 q3a7 & | AfET ag v @ adi T
&1 wfgeeaiaag T 2 7 5
T M TG FHAT Ay aiq 9IF A
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At 1 zafed A Era § aary 51 @Al
& S met e qEEIaE & § oAd
ST g =T § FEifR AR af &
HTON WY a7 fa¥l § 9uF weaT § 99«
# AT Rt F AT FCRIE | q@
g & o T gEAT wo 38 arfead)
F1 FEAFT T AT FT T F @A
fip 28 A ) 9ATE, W A Fars
F ST § O HYA AATH, G TR

wfgd 1 aehia § & S99 FAFEy
growar &\ fagra Faivaeafeag ez
* S 1T FFT@ § I 75 gAR
gL FZIC AT T E | HNE @
g1 1 SEArS ¢ 7 30-40 @9 &
T F Figw AT T @R TG T
F; IuFT CAQ@EITH A &
fom q@®@ @ 7 42 @13 €, a8 17 A
arad € | ey oo quww W@ @
§ 1 zufed 55 gv@ &1 999 F @Y
g qugd F7 o 90T 0 | W
sreAtzanT ¥ foafesy § cfafoad
e &t HIF § ST uxfww s
THTA @@ e Y faw, gy
g ) W F AL gl &
fafafed & oY duat gur g %
AT 1T d2@  TEAEE &7, AR
e # g8 fawgd Sz gwur g
R wnw § ug fawge Sty g
§ fx cfelfmad &1 sw & 57 25
et FW WA @A AT F
fagr s 7| sofw & tF qEr
FG Y FO To AT 71 Aqfoloqd
fesddt, O faaf s ag arfedr
qR ¥Tw F W gaw J9 oA wen
& oawar- g1 @ & F FgAr &

SHRI JAGESH DESAIL (Maharash-
tea): Hadam-Deputy Chairperson, first
of all, T would like tq keep the record
very straight. There were some re-
marks made against Shri Krishnamu-
rthy, the Chairman of SAIL, 1 was &
member of the Public Undertaikngs
Committee and I hag often had the
advantage of hearing the views and
seeing the work of Mr, Krishnamur-
thy. He was so confident that we
would he able fo achieve the target-
production in due course and he also

{12 MAY 1989]

Matter of Urgent 266
Public Importance

told me his plan for that purpose.
Madam, as yau are well aware, the
steel industries in public sector were
running on loss. Now those losses
have been wiped out, the past losses
have been wiped out.

ot ww wagm Yag: A
Frqy fgadr agr & @@ @ Far
afsw fodld 3 3y eFar &Y
e femy, s Adurm § S9FT W9
T FT @ 21 (eumygm)

SHRI JAGESH DESAI: You pleage
sit dowm, 1 will explain to you. Lis-
ten to me. (Interruptions) You will
not understand anything, Please lis~
ten to me. (Interruptions) I have
studied nthe subject v well, in
detail. T am prepared fo discusg if
with you outside, not here. I know it.

A v wERw foy OF qWT
FUT *OF o199 ag7 fod (smmawm)

SHRI JAGESH DESAI: Please Hs-
ten to me, You do not understand and
you want to interrupt. 1 know the
subject very well. (Interruptiony I
do not have much time to speak. If.
the Steel Ministry is being discussed, -
I can bring all the facts before this
House, But one thing I musg tell
you now. In just the last nine months,
the production of steel hag gone up
by 10 per cent and that ig because of
the various measureg of productivity
taken by the Chairman, This time the
profit hag gone up to more than Rs.
300 crores. The losses are wipeq out.
I do not want to talk about that. Bu#
because he has mentioned the name
of Mr. Krishnamurthy, T must... (In.
tertuption) .

Wt un eniw fay: @@ 2
I|AT & T FT N awET F)
(smmera )

SHRI JAGESH DESAT: I will speak
whatever T want. (Interrupiion) I
know. You sit down,



267 Calling Attention
toa

& o wagw Vag: g aarsy
T @ ¥ faFA w0 A

SHRr RAM AWADHESH SINGH:
He iy misleading the House

wT Al fehs 3T WE T2 a9.3%
fewar war. ..

THR DEPUTY CHAIRMAN: He
- cannot answer, The Minister will ans-
wer.

W "7 A wew fyd@ ¥ feged
@ fyar | ST oI #FT FT Sewr
@a St AT 9w 45 HrEv

SHRI JAGESH DESAI: That is not
my job, That ig the job of the Minis-
fer, Madam, the Public Undertakings
Committee had given a recommenda-
tion as regardg the extension of the
tenure of the Chief Executive, Those
officers -~ are doing excellent work.
They should not be disturbed for
five years, but they should be given
extension. Here ig a case of such good
officers, I am proud of such officers, If
we have such officers, then the public
sector will reach the heights that we
want it to.

&t ww wagw fmg: ohreC
gad g7 o= a2 ¥ =|q W' o§T!

=t oA gang: F TR 7 ag
T d3 w3y gEEr fydy ¥R
far =T M7 ara & &) F orTay
Fag IO T F3U IBy  AfwT
fam T & ofsws ¥R %1 agAw
- IRy A oAy Fgy Ay
) & dfsms ¥R § DY A9
g) 9isas ¥R AP T I FI
T & fau § ghw @S vEr g
T8 WIST FM FT § & SAFT FATS
T AT wdw g A W@ S g 0
& ot q915 R T gT g ag o
10 g AT 717 § ArsAfzqs
tHiT ¥ Wrw aw & fadr ¥ oAy
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fogr ar| 33 #w9% TR F o
WA GrEw F URE Y ogEr
mr garR wiEn  fafaees ford
QW afsms &RT F1 W &
10 B FAT &7 e dFny fg
% To% (o & «at§ 31 |
/L Ox HWiR mewl ES
fgar g 1 g@U w1 W
gaq € t®ic W OgHr &

I wag the convener of the group
the PUC and they put before
that only one mill was sanctioned ai
the second mill would be commiagio
ed if they extendeg the plant, a
they said that they were very hapi
that after oup visit the second mi
wag going to be operated. So, thig
what we are doing in the public se
tor and to say that we are helping it
private sector i3 wrong and ig m
correct at all. Why should we inve
thousands of crores of rupees in th
public sector if we wanteq to hav
the private sector? But there ig on
thing. For many years the steel in
dustry was incurring losseg and it wa
not properly maintained and it re
quired modern technology to brin
down the cost, The cost of productio
is higher in India, much higher thm
the cost in other countries, That 1
why many public sector units them
selves want to import steel becausa b}
that procesg they can bring qown thel
own costs. But I am sure that aftm
this modernisation, the ocost of pro
duction will come dowp and we would
be able t; competa even in the foreigr
markets. We want such projects ftc
be established, But, at the same time
I would like to pose some questions
to the Minister T am sure that with
the adoption of this policy by the Gov-
ernment that wherever equipment is
available within the country with
other publie sector units, they should
take it. T am sure this will help in
bringing down the cost. As regards
the import content, it ig saig that it
ig likely to be in the region of 20 per
cent to 35 per cent of the total cost
and it will be for five years or so. But
most probably the technology ip this
country after five years will be such
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that it may not be required, So, I
would like to know from the honour-
able Minister whether in future this
also will come down from the expect-
ed 20-35 per cent so that foreign ex-
change can be saved and how much
foreign exchange you are going to
save or you are going top spend less.
It this is not done, then we will have
10 pay about §ve thousand ‘croreg or
#o while today we are paying only Rs,
1,500 crores. But by spending this
much money now, you are golag to
rave much foreign exchange and that
is why I commend this technology. 1
am thankful to Shri Ram Awadhesh
Sings ler raising this matter and to
the honourable Minister for thig state-
ment, T also hope that the Minister
will assure us that whatever equip-
ment is available with the other indi-
genious public sector units will be
taken for modernisation, The Min-
ister has already said in the state
ment—and T would quote only one
para—like this;

“The thrust ip this modernisation
programme is to employ indigenous-
Iy available skills and expertise to
the fullest and alsp to procure
whatever equipment can be manu-
factured within the country making
the time schedule. Import content is
confined to design ang supply in
respect of state-of-the-art t{echno-
logy and equipment which are not
yet available in India, The import
content is likely 10 be to the region
of 2085 per cent of the total cost
of the programmes in each of the
steel plants”

I am quite sure that within five years
these steel plants will work well and
the dream of Pandit Jawaharlal
_ Nehru of the public sector achieveing
the commanding heights of the econo-
my will be realised by this kind of
action.

‘7ith these ‘words, I support the
action of the Government.

SHRI VISHWA BANDHU GUPTA:
Madam, T want to have just one
moment i you permit me.
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Madam, Members from both sideg of
the House have not questioneq the
very basic point about mecdernisation
and I think that ig what the calling-
attention wag about. From both sides,
all the Members are for modernisa-
tion. But the question was only aboug
the cost, and it was whether we have
gone speedily enough and whether the
costs involved in thig modernisation
have been less ag they shouly have
been. This was the question. All T
want to say, Madam, ig that we must
not lose sight of the 21st century, We
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"are approaching the 21st century. As

Mr. Ram Awadhesh himself said, the
measure for any...

THE MINISTER OF STEEL AND
MINES (SHRI MAKHAN LAI, FOTE-
DAR):; Madam, I am happy.-

N ungagnfag : gw Ay
/Y € 5 =T FEared am)

ot farr wyg mar T "l
Faargfaat . amna) B o
& AT 57 13 g #T w7 IHF
WY #3799 5T @ & a fox =@
Y T g7

ot v avEw fag: TI A
LGl ‘

ot frex o womr: ST AT A7
Q%a@aaﬁmtﬁ gnmt
®AFAT M7 39T & TET a7 Iqy
FTE g g Ao o

I T g g fem g
gw 2ift 7 § oo w § oiC vad
far & o0 xg ® & w3 arw §
g arx & {5 e Degrwd SuE.
AASTT P, TE A J &y q@ B
fad f 3w faamr =@ @1 w@r %
ar 78 S W ¥ 99 wrEeamw ¥\
zfaa Ty Tgr &0 Wi IHA
T wF @Y FAvwar 21 gnfad
ST S & fﬂfﬁ??’r 3 a1y
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g a gy mzw Miwesr @A
Fifgal w1 Sawy gfewar & aw
g a1 3% wifwrw wT F & WA
agral wid @ & wmAar g @ wwy
BUFT TET uFeral A gwdr )
a7 aimi g fa gL Hdr o dar
Al QLT g8 TEN 4T Al &
S 4F | gEY W, AR fafuas

9 w1 fo® agr o fgur war ) \

LG BT T CHE S E (£
gaF o W@ 2 fay wEr &
R I R & S6H AN @ & 9w |
T, SEH MATd STHA | ST TE & l
q gl ueEE dm g o W
ud oF fRaz ared 1 wae] four 0 |
|

SHRI MAKHAN LAL FOTEDAR:

Madam, I am very happy, rather de-
Tighted to..

sﬁ T wEgy fag o feed W
afaa | ¥ wad af) Ay A wuy
RTART |

geawfa . W9 w/M A&
fomd ziodm gar 8

[RAIYA SABHA]

SHRI MAKHAN LAL, FOTEDAR: ...
tp have thig motion befora this House
on the modernisation of integrated
steel plants in the public sector.

Mr. Ram Awadhegh Singh has ri'ghﬂy
said that the motion has been moved
at a time which is the gag end of the
day, of the session also, I would have
liked sueh motion to come on the first
day itself or in between, 1 will try..

W Uw wagw fag o Suw
" dqiT g

ot fava wrg mar oA an
sty & ghE i
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g7 afl | & HT WF I} 17w
g &1 fag o9 O9% fv 4O twa
§oqia aff ;W@ g
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SHRI MAKHAN LA, FOTEDAR:
Madam, I gaig these words intentional-
ly ang purposefully because all of us
represent certain States. He repre-
sents g State. All of wus repregent
States. We have certain gbligations to-
wards the States. Thig House hag to
show its maturity. Let us on this day
not create heat. But let us create
light, This is my request to Ram
Awadhesh Singhji and others, I am
happy to note that ke has raised cer-
tain points. I will try in my own hum-
ble way to dispel those impressions,
1 wag delighted to hear from a per-
son like him the name of Pt. Jawahar-
lal Nehru who was the architect of
modern India, What he gave t; us
was not only Parliamentary demo-
cracy, the system as such, but the first
thing he gave wag steel and energy as
the basig for huilding the nation, Steel
production is a must for the nation.
The industrial heart of the nation
throbs with the steel industry. Steel,
ag such, is a dynamic input of the in-
duystrial development of the nation. ¥
am aware of all the difficulties that
we have gone through. Perhaps Ram
Awadheshji ang some opther Members
are alsop aware what we faced in the
first decade of our mdependencé and
what we faced in the early or in "the
mid 50s, Many countrieg in the world
were saying that steel industry is a
sunset industry, Even now many coun-
tries are saying that steel is a sunset
industry. Why? They do not want us
to produce steel, They want that they
should produce steel and sell it to us.
That is why in the 50s Pandit Jawahar-
lal Néhru took the boldest initiative
to have the first steel plant pf itg kind
in the heart of India, that is at Bhilai.
Bhilai hag its historic importance be-
cause Bhilai plant is the first which
got support from a socialist country.
1 respect the burmng somalxst ideas
of Ram Awadhesh Singbji. T must telt
him very frankly and i sl humilfs
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hat I am more in favour of the public
ectoy than he claimg to be. I believe
nore in the maJesty of the public sec-
or. 1 don’t believe in the propaganda
if the public sector as a slogan, But I

im in favour of seeing that the public .

iector becomeg the real base for our
nation building,

St T wagw fag: g ¥ W A
Fg @ §fw 9 W E a9 § IUF
fasrs 2

gaaarafy :
I g SEd

MM HIGT |, T

st wm wagw Yag: § AT €N

gagerafa: w9 q0 g g
ITFT sEE e A wig wE
qmt%u wa FY A ) E A ow
T ¥ IO A7 Ffed

@t uw wagw fgg: sTia @
qd wdl qEA R

st fava =y weat : Y i H
aﬁi%é‘_m"fga'@:r@?g%l

ot vm gagw fgg: & @ =W
¥ S WA ATAA g, mOF WA
aff & fom ome § ug @7 & ¥
WA W OH ft wer § 1 & o
a‘ra'araﬂgazﬁ% ¥ fog 9w &
e AT § SH AT F oagh Ay
guu’gﬁﬂmwr q 9T qva §
gy WINT ¥ g awd g ug fa’w
swrer # &l g

wogamfe: ag fag war u
A wnd § ww aRdT, 98
at FEfA wier ¥ A Ay ¥

SHRI MAKHAN LAL, FOTEDAR:
But the dlﬂiculty ig that he has a dif-
ferent : rmrror to see ang I have & dif-
erent mn'ror that ig the mirror of thls
country I repeat that he sees his
own face in a different mirror. I just
would like to say that my leader, the
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Prime Minister, has made a pledge to
the country, g pledge to the nation.
What ig that pledge? That pledge is
that India shouly become a mighty
power in the world, that we must
builg India strong and self-reliant in
agriculture, in industry and in front
rank technology. This pledge of my
leader is being attained by modernis-
ing the steel plants, We have two al-
ternatives. I have clearly mentioned
very candidly and very frankly that
our steel plants have become obsolute.
We have two options. Either we close
the plants and go in for massive im-
ports or we modernise the plants, We
do not want to modernise the way the
other countries are modernising We
would like that the conventiona] tech-
nology is replaced by most gophistica-
ted and state-of-art technology. That
ig the dispute. That ig the point. That
is why certain people do not give us
money for investment in the steel sec-
tor. Even now they say that India
doeg not require modernisation by in-
vesting in steel. You would not be
getting any credit because steel can
be importeq from the other countries.
We have large reserves of iron ore
in the country. We are exporting that
iron ore. Qur desire, our urge, Is
that we must not only be able to pro-
duce steel for our country, but we
must be able to export steel,

SHR; RAM AWADHESH SINGHY

Export of iron ore is very dangemus
for our country,

f wiw garg: afad, gfaw

grawiafe . S rmw oo
TG By, T EE wErd

SHRI MAKHAN LAI, FOTEDAR:
We will be exporting iron ore to other
countriegs and I must tell yoy that we
are exporting thig time also stee] and
I am awaiting for the day when we
shall be one of the major exporters
of steel. That is the concept, that ia
the objective behind modernisation of
the steel plants.
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What doeg this modernisation mean?
Three things are there. I do not exact-
ly remember whether it was Mr, Ram
Awadhesh Singh or some other Mem-
ber, who asked me a question about
the Bhilai Stee] Plant, that the ori-
ginal estimate, the approved tender,
#iven to a certain public sector un-
dertaking was only Rs, 900 crores, and
how did it go to Rs. 2,500 crores? This
wag the question that was asked, here
in this very House. I do not exactly
remember whether he asked the ques-
tion, or somebody else asked the ques-
tion.

SHRI RAM AWADHESH SINGH: I
asked the question.

SHRI MAKHAN 1.AI, FOTEDAR:
Perhaps you had asked the question.
1 did reply that question to your satis-
faction. But I feel ashamed if any
public sector undertaking, if any pub-
lic sector enterprise becomes a white
elephant. That is the point of diffe-
rence, that I do not want to make pub-
lic sector enterprise a while elephant,
but T want to make it a race horse
(Interruptions).

SHRI RAM AWADHESH SINGH:
Would you please yield for a minute?

SHRI MAKHAN LAJ, FOTEDAR:
You just listen to me,

gaymie: WEY JAwr HASH
Yy 9 A geEgw s g fewod

SHRI MAKHAN LAJ1, FOTEDAR:
I want to make the public sector en-
terprise a race horse to compete not
only locally but to compete in the
world with the most sophisticated
technology. For that I require help
from outside. I require to improve...

st Tt wagw Yag: WY oY
o F ...

‘guaamfy: ¥ N o W Q@
g1
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SHRI MAKHAN LA, FOTED

I am not yielding. I am not oblj
you,

Saawnmfa: o §5 wred)

ot magw fag: w0y
AT

guawraid: Wy ¥ I W
T grm

=t I gagw fag: qar
Lagedl

guawmfa : qgr § F !

St T gagw Yag: g W=
?a Fgreseqt §, &% Fglew
[

SHRI MAKHAN LAJ, FOTEDA
I want that our public sector un
taking should improve its performa
We have to take a bold step. Wha'
that bold step? That is to enhance
quality, characteristicg of our prod
tion. That means theg the quant
of gteel is tg be increased. The qua
of steel has tp be improved. And
hag to be internationally competiti
It ig my desire that our worker in
steel plang should be able ty comp
with a worker either in Japan
America or in West Germany, thaf
our desire. Ang I hope that with !
initiative we are taking, our worl
will be able to compete with anybo
in the world.

The steel industry’s development
such, some memberg have said, 1
that the credit does net¢ go to me .
to the management at the corpors
office. The credit goes to the toil a
sweat of the working class who a
working there. It hag been saig |
some Memberg that perhaps with m
dernisation, we are going fo remdcx
some people, ’
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I. have off ang on said ang empha-
sised in this Houge that with mod-
ernisation we are not going to make
any retrenchment whatsoever, But
there hag to be improvement in the
skill of the workers; they have tobe
re-trained; they have to be redeploy-
ed in plants. That we will dp and
for that there should be no objection,

Now, coming back to tha main
issues, whether we have done any-
thing wrong. The hon, Member has
raised certain objections. He has
compared TISCO with ou, steel
palnts. -T must confess and confess
very boldly that we have not been
able fo pay any attention in the past
on the maintenance of the plants on
purchase of equipment, but TISCO

has done this work in g phased man-
ner. .,

o sadw fag: aqx fKar
wrg, & § qar g aT § )

SHRI MAKHAN LAL FOTEDAR:
I do not want 3 running commentary.
I had an occasion ty visit-the TISCO
plant and I asked the management
there; ‘What is you policy? What are
you doing?" and they said. Our moder-
nisation started as far back as 1978
and every 3 or 4 yearg we are invest-
ing money. And during the las; 10
Years they have investeq money and
they have been able to do it. We
could also have invested money at
that time, For examp'e the Visak-
hapatnam gsteel plant. We coulg have
taken it up at that time. But there
was a naiona] tragedy in 1977 and
from 1977 ‘to 1979 nothing could be
done. The country hag to be brought
back on the rail, after 1980. The
economy had to be brought back on
the rails. That is why there has been
cost escalations.

Muw wagm Fog: goAT O
gedl & ot qv g & woar 9
g g wa arfyin
SHRI MAKHAN LAL FOTEDAR:

The plant that could have beep cons-
tructed at a lesser cost at that time,
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we had fo inves; more. Now what
we have done to make this gysiem
cost effctive is, T must tel] tha hon
Members, I have gheq powers. I do
not want to make my Minisiry or my
plant a political empire, as some
others hag done during 197779, We
have now transferred the powers. I
cannot rup a stee] plant from the Cen-

tre of this House, nor the Chairman

SAIL, can run it from the
corporate office, It is the man
at the shop floor whether he is
the manager or the deputy manager
whg has to take the decision, not only
for making the plant operational, but
he has to take decisiopn for invest-
ment

sy w g iag:  qreatdme
Wt I ST GEAT R

SHRI MAKHAN LAIL, FOTEDAR:
I say this in the language, the public
sector language that we call the
memorandumy _of understanding, The
powerg that we had or the Ministry
had we have delegateq these powers
to the plan{ managers with a view
that we fix some targets and they
have to remain accountable for com-
pleting or for fulfilling those targets.
We have given them full autonomy in
thig regard not only for other things
but for evep investments, Similarly,
in the public sector undertakings,
there had been j difficulty. You ten-
der for some work and after one year,
the tender will be opened and it may
well take you three years to finalise this
tender and after three years you can
yourself gee What would be the cgst

escalation, , 2

He has referred to MECON, I am
happy that he has some good word
for Macon as also for Mr. Laha.
He must thank us. He wag retiring
at the age of 58. I requested the
Prime Minister that he shoulgq be
given an exiension for two more years,
We have not given any extension to the
Chairman of the SAIL. His first ap-
pointment was for five years and, there-
fore, he is continuing. I do not want
these insinuations to be made by per-
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sons who consider themselves res.
ponsible,

What we bave done is—of course,
on the basig of the recommendations
of MECON—we have made certain
global and indigenous packages, They
have said that these things cannot be
procured locally, He referred to some
multinational. T do no¢ know whether
there is any firm in Soviet Union which
it a multinational. Some of the works
have gone to the Soviet Union. (In-
terruptions)

Surwaimiag: W AN
faaw v & & a8 ? fwar o B,
wia it &, fafewm s £

Sumawfa : T gaEgw &7, w93
T famdht &, fist 7w 49 &2 <o
T Yo o FH AT

SHRI MAKHAN LAL FOTEDAR:
I may tell the hon, Member. Of
course, it is a consortium between
West Germany, and the Soviet Union.
But he must thank th, Stee] Ministry
and the Government of India that we
have been able to bring the East and
the West together for the develop-
ment of the country. He must thank
ug for this. '

He feelg for the Birlas. He has a
feeling, It shoulq be a malte, of
pride for us, for the nation, that these
consortiums have chosep, the Birlas
not as agents but as partners. Indian
Parties have got upgraded ¢ partners

of foreign consortiums. Not only in’

India, but many of our industrialists
are being asked to come even to the
Soviet Union. It is a matter of pride
for us thgy these peopla are doing it.

Coming back again to the basic
issue. About the Memorandum of
Understanding, the seconq thing is,
how t, improve the system. I the
case of Bhilai, he asked how gid it
go up from Rs. 950 croreg to Rs. 2,600
crores. Today, we have to hold some-

body repponsible if somebody takes

up a work for Rs. 100 crores and
after five years comes up and says®
b

[RAIYA SABHA]
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that he hag not beep able to complete
the work withiy Rs. 100 crores and
that it has t0 be for Rs. 1,000 crores.
Then we are left only for conduciing
a post-mortem. We have now chan-
ged the system. We have called this
new system ‘definitive cost estimates'.
1 have mentioned i my statement,
What is this definitive cost estimate?
I do not want tp mention the
name of the country. Some hon,
Member asked about Bokaro. In
Bokaro, there ig 5 foreign company.
They have not performed wel] and
they have not been able to do the
work within the scheduled time, I
do not know in what way we should
take action. This hag cost us much.
We have learnt from our owp expe-
rience and we have learnt from the
experience of the developeq counmt-
ries glso. This experince ig oup trea-
sure and thig experience ig our heri-
tage. We are doing everything on
the basig of this experience, I have
mentioned about definitive cost esti-
mates, We have given to certain
foreign consortia and we have gaid
that they wilj be helg responsible for
design, engineering erection and
commissioning of the plant on time.
Otherwise, they will have to pay the
necessary penalty. Thig commitment
ijg firm, This i one thing.
The second is, so far as the local
peaple are concerned, they have to
do the work within that stipulated
time also. I do no; want to criticise
lany public sector undertaking. I
have the experience of the HEC, One
of our steel plantg in Vizag i being
constructed. Day in and day out i
ang ‘the Minister of Tndusiry have
been asking the Managers of those
publid Sector undertakings, “Please
supply us the material on time so
that we are able to erecy it” We
have failed in many respects, But in
go Tar as the itemg which we are im-
porting are such which are not pro-
duced in' the country, emphatically ¥
would say s0. You can ask whether
Blast furnace is not being manufac-
tured in India. T will tell the han.
Member, yes, blast furnace is baing
manufactureg ang in @ plant Whicl
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is in his neighbourhood, by the HEC.
We are not doing modernisation in
the green belt area, We are doing
modernisation of the existing plants,

' SHRI RAM AWADHESH SINGH:
I know the gifference,

SHR] MAKHAN LAL FOTEDAR:
Just allow me to explain, You have
used the phrase “Green belt.” I am
repeating the phrase, We are doing
the reconstruction of the blast fur-
nace. That technology is not available
indegenously. That technology is
not available with the HEC, That
technology is not available in any
part of the country, And we have to
import that technology. That techno-
logy is one of the best in the Soviet
Union, I think I should have no ob-

jection to import the technology from

the Soviet Union.

sy wgdn fag @ gad feaw
g0z amm? ... (s@aum) ...
feaar oz @rg gad FT @ &
©r 0 (omaaw)

SHR] MAKHAN LAIL: FOTEDAR:
1 am coming to that. Then I will
come to the foreign exchange parts
of this Project, I am coming to that.
Don’t worry.

- stTw wadw fag: ead ol
fegar amar & ? wfae 2@ W
sqraar =rfgy 77

.

Iggwwfa . &, W ST ST,
g 41 G W & 1 AT gIT SIS
Fqi § 7
SHRI MAKHAN LAIL FOTEDAR:
1 woulg tell the hon, Member that I
am told, even the MECON has held
and algo other metallurgists have
told us that reconstruction of blast
furnace has never been done in India
by any of the companies, I am firm-
ly of the view., My view is based on
the opinion given by the MECON
and others,

The secong thing is, about basic
oxygen furnaces, continuous casting
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and sinter plants, I am told and con-
firmed by the MECON that no licenc-
ed capacity exists in the country. No
company makes these plantg in the
country,

SHRI RAM AWADHESH SINGH:
Which plant? ~

SHRI MAKHAN LAL FOTEDAR:
These equipments,

Then, about modernisation of rol-
ling mills and raw materiaj handling,
no experience in modernising these
facilities includng  upgradation of
technology existg in  India. So, per
force, we had to imipory this techno-
flogy. By impording this technology
We are going to adopt this technology
also in our country, This has been
dong on the recommendation made
by the MECON because the MECON
are our consultants. That alsg is a
public sector undertaking, They are
our consultants for the Durgapur
Steel Plant.

Then, coming to the foreign ex-
change component, the MECON pre-
pared the detailed project report or
the feasibility report at tha; time. I
agree that is was sanctioneq for Rs.
1.357 crores but according to the 1984
or 1986 prices. This plan...

stawwagn fag . fawm At
qrg wrT A TS & T Aad gy 7

SHRI MAKHAN LAL FOTEDAR:
We have accepted everything, what
MECON hag done. It is on the basis
of MECON. That is what 1 am saying,
it. is on the basis of MECON. It has
gone up to Rs. 2,667 crores. Accord-
ing to the present price, estimate it
has to be completed within four years
and ‘within the definitive cost esti-
mate. They will have no claim what-
soever to ask for any cost escalation
at the time when it is completed. I
donM want} that Bhilaj should get
répeated in these things What we
have done is that within the stipula-
ted time and within the fixed price



283 Calling Astention
to a

[Shri Makhan Lal Fotedar]

this projecy hag to be completed, We
have done two things. Not gnly the
definitive cost estimate, not only the
memoranda of Understanding, but
another thing for making it more
effective js that a separate Executive
Director will be in charge of moder-
nisation programme of 5 plant, He
will not be in charge only for erec-
tion of the equipment, but he will be
in charge even after completion, He
has to give us the plant in the best
working @nd operational order, not
ondy immediately after its commis-
sion, but even upto three years ag
a minimum, he has to continue there.
[He will be personally responsible
for this, Otherwise one man used to

call for tenders for the equipment of

the plant, another man used to cons-
truct it, the third man used fo com-
mission it and the fourth man used
to operate it. We are now holding
only are person mesponsible for all
these jobs.

Thig is how we are irying to make
the public jsector enterprises rein-
forced so that they are able to com-
pete in the international market, '

Now I come to the point of foreign
exchange involved, Total foreign ex-
change sanctioned is Rs. 685 crores.

SHR1 JAGESH DESAIL: Qut of Rs.
10,000. .. ‘

SHRI MAKHAN LAL FOTEDAR:
No. Qut of RBs. 2,667 crores, it is only
685 croreg for the Durgapur Steel
Plant, I am not saying wha; Wwe
have utilised, This has been sanction-
ed, Then the foreign exchange value
for five . global packages and foreign
exchange estimate value for the gixth
global vackages are ‘Rs, 546,14 crores
and Rs, 40.06 crores respectively.
Thep foreign exchange value for in-
digenoug packages ordered and esti-
mateg Is Rs. 25.19 crores, Thus total
value ¢f the entire foreign exchange
which 'will go vutside the country is
Rs. 611.39 crores, though the sanc-
tioned estimate is Rs. 685 crores.
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SHRI RAM AWADHESH SINGH:
Is it for Durgapur alone?

SHR1 MAKHAN LAL FOTEDAR:
Yes, it ig for Durgapur alone. Though
the sanction is for Rs. 685 crores, the
outflow o¢ Foreign Exchange will be
only about Rs, .611 crores, Even in
thig sanctioned estimate, we have en-
sured that out of this the hard cur-
rency outflow from our country will
be only Rs, 390.50 crores and Rupee
exchange will be Rs. 167.97 crores.
Thig ig to total amount sc far as the
harg currency is concerned. It will
not be more than Rs, 390.50 crores,
So, I may tell the hon, Members to
see whether we are allowing the hard
currency to go out of the country or
saving the hard currency. So far as
the rupee payment area is concern-
ed, it is the minimum that has been
done, For that also there is ne hard
currency outflow, I feel that this is

the cheapest thing that we could
have done.
'SHR]I JAGESH DESAI: And no

outflow dquring subsequent years.

SHRI MAKHAN LAL FOTEDAR:
During the subsequent yearg nothing,
Even a single penny will not go out-
side the couniry, The rest will be uti-
lised within the country.

Now, whether A is there or B ig
there, I told you that I am a votary
of the public sector more than any-
body else. The policy of our Govern-
ment js that the public sector shall
have commanding heights in our eco-
nomy.,

We shall not and we will not go
beyond the Industrial Policy Resolu-
tion of 1956, .

=it T e fag IaET AT

F4 w1 geq FT fGav g4 Fr oA,

SgF AT ¥ oFgr  FIAAT

(zxzam)

SHRI MAKHAN LAL FOTEDAR :
That Resolution is the Magna Carta
for us, That Resolution represents
the will of the nation,
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MuAvn fag: wwv ¥ fw
maﬁ%mq@mg,..m
(=aam)

THE DEPUTY CHAIRMAN: 1 think
Mr, Ram Awadhesh Singh should be
absolutely satisfied hecause the Min.
ister almost spoke for an hour,~

SHRI MAKHAN LAL FOTEDAR:
Somebody has mentioned about the
World Bank. I would not like o
involve myself in this World Bank
matter; perhaps, the CPM Member is
just smiling on this, But you know
what is the philosophy of that. I
would like to keep silent on that. But
one or two things I would like to
say. Who is the person who is sup-
posed to take the decisions on this.
I must tell you what we have done.
We have delegated the authority to
various forums or various authorities
in the Government what I would call
the decision-making process what 1
would call, who will be responsible
for taking decisions in these matters.
I will alsp clarify that, For your
information, I want to tell you that
the decision-making process  about
Durgapur steel plant we have very
well clarified. The first thing is
MECON and the Technical Advisory
Committee, The second is the Ten-
der Evaluation Committee in Durga-
pur steel plant, The third iz the
Sub-Committee of the SAIL Board.
The fourth is the Empowered (Com-~
mittee of Secretaries which shall con-
sist of six Secretaries to the Govern-
ment of India. They will take the
decision on every matter with regard
to this, T must tell the hon. Mem-
ber that the political authority has
delegated its powers, T have no re-
ason to disbelieve gnyone of them.
They are ag patriots, the bureaucrats
are as patriotic, as any politician or
any Member of Parliament, T have
ng rveason to disbelieve anyvone of
them, 'This is the Empowered Com-
miftee that we have appointed  for
taking any decision either for allot-
ment of contract or for examining the
technological feasibility or any other
such matter. Then, there is the Pub-
lic Investment Board which takes
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other major decisions, So all these
processes have been gone through.
Then, what will be the benefit? I will
mention only about the benefit that
will acerue from the modernization of
Durgapur steel plant, so far ag tech-
no-economic parameters are concern-
ed. At this time, ¥ will come to the
Durgapur Steel Plant because I am
keeping my eye on the clock  also.
Before modernisation, the energy
consumption is 11.38 G. Calories per
tonne. After modernisation, it will
be 83 G. Calories per tonne. Then
coke rate kg. per tonne of hot metal,
before modernisation, is 801 and after
modernisation it will be 653. Similar-
ly, blast furnace productivity tonnes
per cubic metre per day: before mod-
ernisation it is 0.70 and after moderni-
sation it will be 1.04, Similarly, pro-
duction of the liquid steel before
modernisation is 0.986 Million Tones
and after modernisation it will e
1.876 Million Tonnes. Similarly, man-
power productivity before modernisa-
tion is 46 and after modernisation it
will inerease to 96 It will be more
than double, Even TISCO has not
been. able to...(Interruptions)

stumgmdnteg: T
fafsrrt 27 a3 w|r &, AT FIANE
FAET

yoawafe ;3 WY i%t‘r il
a5 1S wOd 97T A6t JT

SHRI MAKHAN LAL FOTEDAR :
I am coming to that. Even the TISCO
manpower productivity is not like
that even now., 1 wonder how an
ex-gocialist can become a votary  of
TISCO now, I am very happy...
(Interruption).

SHRI RAM AWADHESH SINGH:
Don’t mistake me,

SHR] MAKHAN LAL FOTEDAR :
I have the figures about qther plants
also but I need not go into them and
I will give some picture about....
(Interruptions) Then there  are
other points. Then the hon Member
has mentioned that so far as MECON
is concerned. .. (Interruptions)
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SHRI RAM AWADHESH SINGH:
What about R&D?

SHRI MAKHAN LAL FOTEDAR :
R&D is a research organisation This
is not at 4]l involved in these matters.
We have built two types of research
activity, One is inbuil{ in the plant
and the other is R&D centre gt Ranchi,
. That has nothing tg do with it and
they do not make the design for this,
For your information, the things that
we have given to the foreign compa-
" nies, not the multinatiorals, as you

called it gre the things which we .

cannot design, procure or manufac-
ture here in the country,

S w wagw fag @ FA@R W
feamr 2 @ &7 17 Fw 3 HA-
fegr &, SFFT SAUTQ 1 WEHAr H
frawr & w27

SHRI MAKHAN LAL FCTEDAR :
I think, I have told the hon, Member
- even about Burnpur I have told you
that the Japanese are doing it there
but investment decision has nor been
taken go far, They are preparing the
DPR... (Interruptions)... No, no;
that has not been done, They ore
doing the detailed engineecing works.
1 hope that by the end of the year or
by the third quarter of this year, that
also will be completed Similarly we
have not taken any investment decis-
ion in regard to RSP. So, with
these words, I would like to tell the
hon, Member that one generally sees
one’s own facg in the mirror, What-
ever one’s face will be, that wil] be
depicted in that mirror. Our hands
are clean, Our intentions are clear
and our goal is well-defined, So,
with all these things we will take
this country to progress and® prosperi-
ty. Thank you.

Y v wadw fag

98 59
et AT

srawmla . wg B g TET )

[RATYA SABHA]
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H TR mEEy iw fag -
G o FE E Ay Ak w
qIE &

g
qe

. el . A9 §B A It
|

st R maow fag: ww g
& fgas s@m T W )

Jeaamfa ¢ o F fac
T B WY &3 SMET | AOET
T8 &)

sft w wadw fag ¢ gTF on
¥ 9T g7 B 967 T gF A0 8

Jogamfd © wo &3 e
AT GTIY &' qrqg 6T W&, 4
fraq &, #1§ qwmqu &1 w4 ¢
off & qaF § qrg ar gaw
# g FE I § W T3
fraw &1 Ay OF 4F @ 0
frar o A@dy ft ¥ qaw T 2
g9 g T4l

st T wraaw fag ¢ QFEed |
goT &1 Wiwr fear sar =ifs

Ixgwmafa : gq AR I
T AFE AT | AT AS SUEA

sfiw madw fag: wediz
98 faar g

guaRmfa : g sarg ¥ f
€8 Sgrer a4t & aFy . 7w
frfed ag sam ¥ 3

st W madw feg: s
FIT /GAT | §9 A g 7 Q@
Tg FIT F AAUZ FT AA FJrAT
ge 8% & fv »urwr g9 @
§ =i aw W fr ogwar @
war g1 e RqEm a3l |ifg

swwf: g 45w
AT AT AN FaT v aNE
gl F97)
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staw wem fm: ow o | w0t T wdw feg ¢
“zﬂz", RGN R G R
seewmfa s & oy wm W nE § & fruw e 53T @
g & w3y =y gn awA st FiEd faT & Qg &1 H9T
. o~ " gL A, S To WA 2@ fag =3
®o@  fed A e R 9, gmar @ & Iawr amd

Nothing will be recorded. y have said
i both in Hindi -and in English,

- ar X0 wiafr ¥ feaw da

w)
Wempmivfag:

Iqawmfe: A AOFT AT
ngidr 2

ot Tw segger fag . *

Ireewnafr 1wz wedrETn @
mr g 43 /gy

ot e wadn fam o *

Irewefa s #7 @ _w
Wt 9%F afi faar ) qR Q@
S & mArEr wiL aﬁﬁ T A
a'(“r A Y AN gAH | A FEA
a7 8 9y farsr & smd gy
g3 WX oA A A gL WAl T
wqra fzar | :

M aRaIgatag: *

mwwfa:-#qafazmm‘f
oAy gr G o9 W gak Al
® o A STt A, Iy qar A
aarh a9 IFg W g I
? foar | Wk oM gw 9T Afeawrd
g o A WA g oand fag
€ AT QOFT FEIATY HIAT 9HM |

it TR g fag @ *

gygwrafa : qar A KA w1y

Please, I have to adjourn the House.

TI T STH! Tawm 2 4 KA
T AT F WA Arow (T T
AT 9T Y W Sargr oA fran
7T JFA0gr v, wefr S wY T
fpar, 37 9T TEq WA W WA
SATET W I qEET g T AT |
afay ww gpTar 83 qrEd ) W@
T AAAT WAL A wE T W |

A { owEwy € Lrad g E

3 gV ur )
St T matn fay : *
Sagawfa: . wfwr wiwy ¥

S eredrpor A giar | T qH
W ¥ w6ty w7 o grow # asd
gt & areft M qwd § zafwd
g 45 o1FY )

ot uw wada fag 2 *

THE DEPUTY CHAIRMAN: Now,
I should say, before adjourning the
House, that I thank the Members
from both sides of the House for their
contribution  (Interrwptions),

*ft Uy gadn fag: *

THH DEPUTY CHAWRMAN: [

‘thank :all the Members for tlisir co-

operation in this current Session which
is going to end today. We hag long
hours of fdiscussion spread over al-
most 100 hours..

(mm nIg TH A Q4  gea
% feeeq ag@f < a3} 1 &1 WA
gagw S WAT [OF FEI ArAl
g @Y u9 SEF, PR WY /I
AAKA | AITH DT FT AN

*Nat recorded,
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[Sqaeamafa)
gR wd Wz A @ A AT
gg fac mg A gIHG 55 HZY .
(mEgE) -¥3 ank %2 faqr %
wa mq GG § d¢ Sy (.9

A€ qUar Ad § omaar  gfear w1

FrE o Flzewrd A W "I g
g AT §6 T8y | wal 1 F -wamE
& f5ar &) gneE) w0 war
ar urqaﬁ m‘ré ASH-AHAT AT

4
s

.v& oW

A T wadw fag

SHRI VISHWA BANDHII GUPTA:
Madam, think he is msking  some
perious remarks against - the Chair
.. (Interruptions) . ..

THE DEPUTY CHAIRMAN: I have
already . said .that what he says will
not go on record...(Injerruptions)

AR AM @iy g gl & al
oTad atg TE ATaT TR - HCAT
a¥uT1 WAL gl @y ad g
R TR LA A BRSO B A B L
Tél 3@ & & S I wied war

¥ 3 uaT9a 42 E‘ﬁl
(Interruptions)
A FEIT Fa #F F, WM
g Ay ag wy & . (savw).

THE MINISTER OF STATE :N THE
MINISTRY OF PARLIAMENTARY
AFFAIRS (SHRI M. M. JACOB):
Mr, Ram Awadhesh Singh, you
‘must have some consideration for
the people who have not taken
even their meals... (Interruptions)

..They are waiting for the com-
pletion of this Calling = Atten-
tion Motion,  This is very unfortu-
nate, It is unfortunate that scme
Members cannot even listen to  the
Chair, People will have to g0

i
v
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home,. Today is the last day of it
Session.  You have te raise ang
thing, come with that during the ne:
Session, But do not penalise t}
people who are here now. Don’t te
the patience of the people... (Inte
ruptions) ...l is very very unfortu
nate.. (Interruptwnso . Don’t pen:
lise the peaple.

THE DEPUTY CHAIRMAN. T
nothing of what he says be recorde

7 . wagw fag o

FAREWELL TO RETIRING MEN
BERS AND VALEDICTORY
- REMARKS

ng AN g3 S
nifevy fow zoeT Wl qRar B
T &1 JULEA e ¥ gy &t
AT, AmEY gy far @ 5
sgrg & fear B) oWy ;W oguEr
T | U Y oW BTTH T A6y g7 e
afed 1 am wifgd &y gw AT ¥
‘'ZrE w1 Wy wfwmr  &@Aar 2
AET A AT sEAr g | wEA
Tadr WgEa & artw faun g1 @
ST Y mME EEH. aW . WINg §
wAT | #AT ST § W sara fGa
C WF . AWE F F, L RW. UESH . &G
awi.§ 1 eWiR 36 Fead ferac @F
TR EL T W1 SaE) . TUFHAN
g ¥ wira g% FagT gIs?
¥ AT NTOT TS T B gEn
Arquatdl & fEy #Roam @
MW AIETW ¥ Sia @ry R
g1 qMe ¥, g9 MmT @ 9 - feme
S g1 F4 neET F [ 17 YJ
w1, Wg }¥ WEAT &1 F aur G
HE ST ! ma g @l S8 sTem
'_Eﬁt"i & arz W a?rtf AN F< B
%1 mmA fradl 2x oqur 1) g9
ﬂqrf amEr WhAT AT =Ifen |
WU €2TF G50 gAT '

Igawiafe

- Honourable Members, I have &
mention here that some of the Mem.
bers’ terms are going to expire next
mon*h—-one is that of Mr, Basurmatar

*Not recorded



