1 2 3 4

21 Tamil Nadu 76 13
72 Uttar Pradesh 40 1
23 Uttranchal 5 -
24 \West Bengal 38 12
25 Chhattisgarh - i
ToTAL aua™ 17

*Out of 868 textile cases, 62 textie cases have been dedared no longer sick by BIFR and 21 textile cases have
been dropped as networth become positive. In respect of 64 textile cases, schemes/draft scheme have been

prepared/sanctionad.
Impact of economical slowdown on textile industry
2874. SHRIBAMDAS AGARWAL: Will the Minister of TEXTILES be pleased to state:

(a) whether Government has conducted any study to assess the impact of global slowdown

on Indian textile and clothing industry;
(b)  if so, the details thereof;

(23 the guantum of exports declined as a result of global slowdown during the last year and

the steps taken by Government to boost the textile and clothing industry; and

(d) the details of further measures initiated by Government to improve textile exports and

competitiveness of Indian textile industry?

THE MINISTER OF STATE IN THE MINISTRY OF TEXTILES (SHRIMATI PANABAKA LAKSHMI):
(a3 and (o) No, 8ir. The Government has not conducted any study to assess the impact of global
slowdown on Indian textile and clathing industry. However, the Confederation of Indian Textile
Incustry and other Textile Export Promotion Councils have conducted a study on "Impact of
Economic slowdown on Indian Textile and Clothing Industry™. The study showed decline in textile
production and textile exports, decline in textile imports by India's major trade partners and

deterioratian in the financial performance of textile and clothing companies during 2008-02.

(c)  As per data published by the Directorate General of Commercial Intelligence and Statistics,
Kolkata, India's textiles exports have declined to US $ 18.52 billion during April-February” 2008-09
from US $ 19.55 billion (5.31 per cent) as compared to the corresponding period of the previous

financial year.

To strengthen and boost the export-intersive industries, the Government announced two
stimulus packages, one on 7th December, 2008 and the cther on 2nd January, 2009, These

packages contained several measures which were beneficial to textile exporters.

(d) The Union Budget 2009-10 alsa contained several measures to boost the textile industry

and textile exports. The impartant measures announced in the Budget are the falowing:
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() Enhancement of the Annual Plan 2009-10 cutiay of the Ministry of Textiles by Rs.2000
crore to Re.4500 crore a2 compared to the BE 2008-09 of R 2800 crore. An outlay of Be.3140 crore
has been sarmarked for the Technaology Upgradation Fund Scheme (TUFS).

(i) Interest subvention of 2 per cent on pre-shipment credit for seven employment oriented
export gectors extended beyond the current deadline of September 30, 2009 to March 31, 2010.

iy List of specified raw materials and equipment imported by manufacturer-exporters of
leather goods, textile products and foctwear industry which are fully exempted from customs duty,
subject to gpecified conditions, to be expanded.

() Tofacilitate flow of credit at reasonable rates, Rs. 4000 crore provided as special fund aut
of Rural Infrastructure Development Fund (RIDF) to small Industries Development Bank of India
(SIDBI}. This will incentivise Banks and State Finance Corporations (SFCe) to lend to Micro and
Small Enterprises (MSEs) by refinancing 80 per cent of incremental lending to MSEs during the
current financial year.

(v) Adjustment assistance scheme to provide enhanced Export Credit and Guarantee
Corporation (ECGC) cover at 95 per cert to badly hit sectors extended upto March 2010,

Additional funds for technology upgradation
2875 SHRIKAMAL AKHTAR: Will the Minister of TEXTILES be pleased to state:
(a) whether Government is giving additional fund for technology upgradation;
(b)  if so, the details thereof, State-wizse; and

(o) the details of the amount hig Ministry has given to Uttar Pradesh during lest three years

and the criteria fixed for additional funds ?

THE MINISTER OF STATE IN THE MINISTRY OF TEXTILES (SHRIMATI PANABAKA LAKSHMID):
(a) to (c) The Government has provided for enhanced budget outlay of Rs.3140 crares far the
current financial year. Funds released during the last three years and the current year are as follows -

(Amourt in Rupees crores))

Year Fund released
2006-07 823.92
2007-08 1143.37
2008-09 2632.00
2009-10 606,62

TUFS is a demand driven scheme and the funds are not allocated State wise. Funds are released
1o the nodal agencies. However the funds released by the nodal agencies to Uttar Pradesh as on
31.3.2009 iz Re.1017.88 crores. The statewise details of progress of TUFS as on 31.3.2009 are given
in the Statement.
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