(b) Duetoits own operational commitments, Indian Air Force is providing limited air support to
CPMFs which is not adeguate to mest the requirement of CPMFs.

() and (d) As far as outsourcing of &lr courier service is concerned, it will be operated in J & K
Sector L. between Jammu and Srinagar and in the North Fastern Sector e, between Imphal,
Agartala, Silchar and Kaikata. At thege Airports, there is already a heavy traffic of commercial airlines

in operation. As such, there is no gecurity risk involved.
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SHRIP. CHIDAMBARAM?: Sir, at this stage, it ig only & proposal. We hope to get the approval of
the competent authorities and then go to an open tender process and an expression of interest will

beissued toall airlines registered with the Director-General of Civil Aviation.
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SHRI P. CHIDAMBARAM: Sir, the decision to go for an open tender process was taken after
consulting Air India. In the open tender process, Alr India will also bid and it is quite possible that Air

Inclig may win many of the bids in many of the areas.
Impact of global recession on Indian sxports
#43. SHRIP. RAJEEVE: Will the Minister of COMMERGCE AND INDUSTRY be pleased to state:

(a) whether any statistical data regarding reduction in exports due to global recession is

available;
(b) if co, the details thereof;

(2} how many export oriented industries have been compelled to close in these dircumstances;

and
(d) how many employees have lost their joba?

THE MINISTER OF COMMERCE AND INDUSTRY (SHRI ANAND SHARMAY: (a) to (d) A

Statement is laid on the Table of the House.
Statermnent

(a) and (b) Quick Estimates of monthly trade statistics compiled by DGCI& S indicate declining
trend in Indig’s merchandige exports during the last few months. While there are various contributory
factors, recession, particularly in the developed countries, is a significant factor, Details of Quick
Estimates of maonthly merchandise exports fram April, 2008 till May, 2009 (alongwith figures of
corresponding menth of the previous year) is given in the enclosed Statement (See below).

(c) and (d) A sample survey conducted by Department of Commerce (during August, 08 til
April, 0F) for 648 exporting units as well as a survey conducted by Ministry of Labour and

Employment has shown significant job losses.



Staternent

Details of Quick Estimates of monthly merchandise exports
from Aprif, 2008 tif May, 2009

(Figures in US % Billion)

Manth 2007-08* 2008-09* * Increase (+) /
Decrease (-)
April 1.327 %.227 +43.3
May 12.455 1%.062 +29.0
June 12,101 17.005 +40.5
July ! 17.318 +38.4
August 12.640 16.126 +27.6
September 12i021 14.298 + 4.2
October .675 12,861 - 12.4
November 12.209 10.308 - 20.2
December 4.625 12,690 - 13.2
January, 09 14.889 12.381 6.8
February 18.221 11.913 =217
March 17.254 .51 338
Month 2008-09 2009-10 Increase (+) / Decrease (-
Aptil 16074 10.743 =332
May 15.680 11.010 -29.2

(SoUrRce:DGCI&LS)
* Ravised Estimate

** Rovised Quick Estimate

SHRI P. RAJEEVE: Sir, we have adopted an export policy when the warld market is shrinking. |
would like to know from the Minister whether the Government ig thinking of an alternative policy of
development by giving due importance for domestic market expansion, by Utlising the steps to
increase the purchasing power of the common man and give more incentives to the domestic

oriented industries.

SHRI ANAND SHARMA: Hon. Member’s question ig primarily about the impact of the global
recession on India’s exports and trade and alzo the resulting job logses. Sir, the global economic
crisis, as | menticned in the reply, has adversely impacted our exports which had withessed a
dowrward trend from October 2008 onwards and that decline continued in the monthe of April-May
and the latest figures which we have got of June. This ig primarily because of the fall in demand in the
markets abroad, particularly the traditional destination of Indian exports in the developed countries

which include the Americas, UK, Euro Zone, Japan, Singapore and other areas. There is a shrinking



of the developed economies and after the crisis, there is resultant is freeze in the international credit
which led toa difficult situation both for the industry as well as for the exporters. But the downward
trend, hopefully, has been arrested. The figures of the last three months indicate that there is now a
turnaround which is visible primarily because of the various measures that the Gavernment of India
had taken, the stimulug packages which were there for the industry which included the interest
subvention, easy availability of credit, service tax exemptiong, more incentives have been announced
in the Budget. Alzo, the Government had ensured that the labour intersive sectors are given relisf.
MNaow, the figures of April, May and June - the latest we received only yesterday of the month of June-
now the decline has come daown from 33 per cent to 22 per cent and we hope that the new measures
which the Finance Minister announced day before yesterday in the Budget will have a positive
impact. The Government has also ensured that the industry, particularly the stakeholders, the export
councile are given the desired relief, both in the terms of duty concessions, duty drawbacks and ag |
mentioned about credit, interest subvention and cut in standard duty across-the board. We will be
watching carefully over the developing situation. However, | may add here, Sir, that while we can do
everything that is possible to make Indian exports globally competitive and give all incentives to our
industry as well as to the exporters, the increase in exports finally will depend on the turn around in

the developed economies, the major markets which are the destination of the Indian exports.

SHRI P. RAJEEVE: Sir, mass suicides of workers is being reported throughout the country and
there are alzo reporte that some warkers are being compelled to sell their Kidneys for finding the
means of living. So, | would like to know from the hon. Minister whether the Government has any

plans for a special package for giving immediate relief to the workers who have lost their jobs.

SHREI ANAND SHARMA: Mr. Chairman, Sir, thig supplementary does nat arise out of the main
question far which the hon., Member has given notice. The question pertains to the impact on exports

as well as the job losses.

However, Sir, it is true that the adverse impact has been felt in the labour-intensive sectors. That
is why the Government had announced the stimulus packages, particularly measures ta increase the
domestic demand. And, to increase the domestic demand, emphasis has been laid on housing,
infrastructure, increase in Government’s spending, etc. Thig has led to a positive development an the
lay-offs in the Indian industry. Various surveys were conducted between December and March, But,
primarily, this is the domain of the Ministry of Labour and Employment. But, ane report had indicated
that in those three months, there was a loss of jobs to the extent of half-a-million. But, later, there
has been an improvement and cloge to 2.5 lakh new jobs have been created. The averall loss which
wag continuing is getting arrested because of the increase in the domestic demand. When we ook at

the lay-off figures across the world, about 22 milllan job logses have been reparted. It is highest in



the USA with 55 per cent lay-off, in China, it iz 31 per cent and India, Sir, is very low on the ladder. It
ig because of the steps of the Government and increaze in the domestic demand, particularly as |
mentioned in housing and infrastructure, the capital goods industry has shown a positive turnaround.
Cement and steel have registered a positive increase of 13 per cent in June. There is, again, a

substantial increaze in the automaobile sector, which ig creating jobs.

Sir, one area of concern for the Government has been gems and jeweller sectar where the
ancillary unite have been affected. There are no major job logges in the export unite. But, in the
ancillary and supporting units, there have been job losses. We have talked to the stakeholders,
Export Promaotion Councils and we are taking measures. We are in constant touch with them to
ensure what best can be dore. However, Sir, the House will appreciate when there ig a global
economic crigis, the last thing in the mind of consumer is to add to their valuable jewellery and there
has been reduction in gpending in the developed countries which was the destination for Indian

diamonds. But, at the same time, we are gesing what best can be done.

PROF. P.J. KURIEN: Mr. Chairman, Sir, the hon. Minister has mentioned in his reply that from
October, 2008-09 onwards until May, 2009-10, there iz 8 considerable decline in the export earmings.
That means, there ig a considerable decline in the foreign exchange earnings. He has mentioned
some of the measure that the Government ig taking to meet the situation. But, here, | would like to
bring to the notice of the hon. Minister an important issue. Sir, on the cne side import is very liberal
and an the other our fareign exchange earnings are shrirking. When we impart liberally, whatever
steps you tgke will nat have adequate effect. For example, in Kerala, we produce coconut and there
is ample ar huge caconut oil. But, Palm Cil is imperted at zero duty. Even Keralites who are
accustomed to Lge coconut ol have started using Palm Cil, because Palm Qil is cheaper as it s
imported at Zero Duty. So, is it not necessary to restrict the liberal import in arder to ensure that we
retain our foreign exchange earnings? s it also not necessary inview of the peculiar situation that you

are facing ?

SHRI ANAND SHARMA: Sir, the Government is vigilant when it comes to dumping and cheap

imports and we are taking aill steps, wherever necegsary.

SHRI ANAND SHARMA: At the same time, | would like to Inform the hon. Member that trade
deficit has decdlined in the last few months. It has not increased. If there iz a fall in exportg, there ig
also decline in imports because production in ather countries has also come down. Recently, there
were two instances where we felt that certain measures were to be taken to curb cheap imports that
were affecting the domestic industry, and that has been done. | would also like to add here that when
there iz a glabal crisis, then, India, being a country that is a growing ecanomy, an emerging

economy, is engaged globally with all the major countries and emerging economies. Our position has



been clear that we are against any protectionist barriers coming up, which many cauntries have
shown tendency to go in for, which ig impacting the flow of global commerce, including Indian
exports to thogse countries. Therefore, as a matter of policy, the Government cannot have
protectionist barriers. The hon. Member has also asked about the palm oil. There is impact on palm

all, as he is =aying. But this i a very restricted impact. ... nterruptions ). ..
MR. CHAIRMAN: No interruptions please.

SHRI ANAND SHARMA: Let me tell you, Sir, that when we are talking, we are talking of general
impact on India’s exports. There are hundreds of commodities that are exported, and there are
thousands that are imported. Those lists can be made available as to what the sector-spedific
impacts has been. But the Government is vigilant and the Government has taken cognigance of
everything. And, if | may add with your permission, even for the domestic industry, the labour-
intengive industry, to generate more emplayment to meet the increasing domestic demand, the
Government has given more credit, particularly through the MSEs — first rupees seven thousand
crores through the BBl and another rupess four thousand crores were made available in the Budget,
day-before-yesterday. Yve have aleo created a special dispensation for the exporters where the Exim

Bark has been given an additional Rs. 5,000 crores.

SHRI BAJERY CHANDRBASEKHAR! The Ministry of Labour had painted, earlier this year, to job
loes in the export sector, estimating to cross 1.6 million by March 2009, Given that there wags general
softness in the global demand, which continues. | would like to know from the hon. Minister as to
what his estimate s regarding the peak job losses in the export sectar before the demand turn
around starts. | would like to press the same point, which my colleague has raised, whether the

Government ig proposing any special social security package for those who have lost of jobs.

SHRI ANAND SHABMA: Sir, ag | have already informed the han. Members, the Government has
been in touch with the industry, with the exparts council, with all the stakehclders. There are different
figures and projections that have been made. The Chambers of Commerce and Industry have carried
out their own studies, the gems and jewellery sector has conducted & thorough study and there the
job loss has been the highest in the ancillary units. There are different figures that appear everyday in
the newspapers aleo. We have asked both, the Department of Commerce and the Department of
Incugtry, to get the figures from the Ministry of Labour. We are in the process of compiling. As | have
said, labour intensive sectors have been hurt because of the fall in exports. At the same time, there is
an increase in domestic demands. As a result, there is a vigible and registered increase in the last
three months in the industry. Maore measures have been taken in the hope that the steps, which have
been taken, will help. Hon. Member’s second question, though does nat relate directly to the
guestion that i here. About the social security, yes, the UPA Government has taken measures to

engure a large social security net for the workers and the margiralized sections who would be



affected in such situations. That is where the National Rural Employment Guarantee Scheme has
been, particularly, helpful for those workers who lost their jobs in the ancilliary units in the diamond
sector, ..(imerryotions)... You have asked a question, please alow me to complete.

- (interruptions ...
MR. CHAIRMAN: No interruptions please. ... Intarryotions ...
SHRIMOINUL HASSAN: What kind of reply is this ? ...(Interryotions ).

MR. CHAIRMAN: No interruptions. Sarry. ... (dnterustions ). No interjections, no interruptions.

(Interruptions).. Flease, please. ... (dnterruptions )... This is not carrect. ... (Interruptions ...

SHREI ANAND SHARMA: Sir, | am concluding. Hon. Members, you must have the patience. |

could have just said that this question does nat relate.
MBE. CHAIRMAN: | think that would be suffice.

SHREI ANAND SHARMA: Hon. Member asked a guestion about the sacial security net and | have

angwered. Thank you.
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SHREIANAND SHARMA: Sir, the hon. Member can ask a separate guestion.
MR. CHAIRMAN: Fair enough.

SHRI PRAKASH JAVADEKAR: | am agking about the maintenance allowance for those who last

their jobs in the export sector.
MR CHAIRMAN: But this does not relate to this guestion.

SHRI PRAKASH JAVADEKAR: No, this relates to this because STT axporte T job losses 9 3,
S P U S €] 21 d s 991 ¥8 & 35 7 ok sTodie A o @il dRSR gU 8 99 RIE
a1 {5 oW Rre T 9 <2 B .. gHH). .

MR. CHAIRMAN: Please one minute.
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MR. CHAIRMAN: Please one minute. ... (Inferruotions ). ..
SHREIPEMNMUMALLI MADHU: Siry he ig misleading the House.

MR. CHAIBMAN: Let me draw your attention to part “d® of the questions. It says, “How many
employess have lost their jobs?” That is the only thing to be answered. If there iz a figure.

...(Interruptions ). ..
SHRI PENUMALLI MADHU: The Minister has answered something else, Sir. ... (Interruotions ...
MR. CHAIRMAN: Please do not irterrupt. ... dnterryotions ). ..
N THT SESEN | G A2 15T, F < 78] 5 Ve &
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SHRIPRAKASH JAVADEKAR: The Government is one. ... (Interruotions)...
MR. CHAIRMAN: Yau can start a debate, but this is not the ocecasion. ... (Interuptions)...

SHRI PRAKASH JAVADEKAR: When the people have lost their jobs, why will they not be

compensated ? That is the problem.
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