(a) whether Government has fixed the Gas Price Formula in US dollar denomination for the
domestic KG Basin gas for domestic consumption;

(b) if so, the reasons therefar;
(c) what is the period of valicity of the price formula; and
() whatis the reason for this period of validity of the price farmula?

THE MINISTER OF STATE IN THE MINISTRY OF PETROLEUM AND NATURAL GAS (SHRI JITIN
PRASADAY: (&) and (k) Yes, Sir. Gas prices are generally indexed to liquid hydrocarbons such as
crude cil and fuel oils etc. The international prices of these liquid fuels are gucted narmally in US
Dallars. Therefore, Empowered Group of Ministers has approved a gag price formula, which is

denominated in U dollars for KG Basin gas.

(c) and (d) The period of validity of the price formula is five years from the date of
commencemeant of supply of gas from the project. A fixed pericd has been prescribed because the
price formula/ price is linked with crude oil price which is volatile and & reasonable period of five years

has been fixed to take care of any further adjustment(s).
Linking of natural gas price to international price

2519, SHRIM V. MYSURA REDDY:
SHRINANDAMURI HARIKRISHNA:
Wil the Minister of PETROLEUM AND NATURAL GAS be pleased o state:

(a) therationale in linking the price of natural gas to the price of international basket of fuel oils,
when production of natural gas ig in no way related to production of fuel cils and when no credible

international price for natural gas exists;
(b) whether Government has any plan to desist from this way of calculating the fuel price;
(c) if so, the details thereof; and
(d) if not, the reasons therefor ?

THE MINISTER OF STATE IN THE MINISTRY OF PETROLEUM AND NATURAL GAS (SHRI JITIN
PRASADAY: (&) to (d) Natural Gas is used as & feedstock for petrochemical, urea & steel plants,
and also as a fuel in almast all sectors of the economy. Natural gas is an alternative to liguid fuels.
Herce, ite price depends, iter afis, on the price of ite alternatives, we., liguid fuels. Most

international contracts for natural gas have a linkage with the price of liguid fuels.
Qil sector vision 2015

2620.0R. JANARDHAN WAGHMARE
SHRIN.K. SINGH:
Wil the Minister of PETROLEUM AND NATURAL GAS be pleased 1o state:

(a) whether the Central Government has recently unveiled the ail sector vision 2015 and is

exploring the possibility of direct transfer of subsidy to the beneficiaries accounts;
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