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Providing finance for addressing the needs of developing countries to address
climate change is a commitment of the Annex | Parties under the UN Framework
Convention on Climate Change.

Any discussion on climate finance has to recognise the distinction between Annex |
and non-Annex | countries and the principles, objectives and provisions of the
Convention.

Private finance would need to be leveraged to augment public resources. However,
we must remain cautious about placing our trust fully on the market mechanism.
One of India’s primary concerns is that the funds available for mitigation and
adaptation should be reliable, predictable and sustainable and that carbon trading
may therefore not be the ‘silver bullet” for addressing climate change.

Public funds from developed countries have to be the main source of Climate

Change Finance and resources have to be essentially grant based.

Right institutions within the UNFCCC to help deliver on the promise of funding the
mitigation and adaptation should be created.

Finally, the G20 FMs agreed to commit to work towards an ambitious outcome in

Copenhagen within the objective, provisions and principles of the UNFCCC. The G20 Finance

Ministers also agreed to take forward further work on Climate Change Finance, to define

financing options and institutional arrangements.

Approval of Kochi Metro Rail Project

1266. SHRIK.E. ISMAIL:

SHRIM.P. ACHUTHAN:

Will the Minister of FINANCE be pleased to state:

(a)

whether it is a fact that the Ministry of Urban Development has proposed the Kochi

Metro Rail Project, a joint venture of the Kerala State and the Centre for the approval of his

Ministry for its implementation and sanction of the fund; and

(b)

if so, the details thereof and Government’s reaction thereto ?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHF{I NAMO NARAIN MEENJ—\):
(a) and (b) A proposal for the Kochi Metro Rail Project is yet to undergo due appraisal/approval

process. No proposal is pending with Ministry of Finance on date.

Setting up of FSDA

1267. SHRI JABIR HUSAIN:

DR. T. SUBBARAMI REDDY:

Will the Minister of FINANCE be pleased to state:

(a)

whether his Ministry has finalized the roadmap for regulatory convergence;
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(b) whether the plan has already been presented to him envisaging to set up a Financial

Stability and Development Authority (FSDA) with statutory backing with him as its Chairperson;

(c) whether FSDA would treat to regulators-SEBI, IRDA, PFRDA and RBI as equals;
and

(d) if so, by what extent this committee is likely to be in operation and to what extent it

has taken certain decision?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHF{l NAMO NARAIN MEENJ’—\):
(a) No, Sir.

(b) Yes, Sir.
(c) and (d) No decision has been taken.
Rise in price of food articles
1268. MS. SUSHILA TIRIYA: Will the Minister of FINANCE be pleased to state:

(a) whether it is a fact that the prices of food articles have increased tremendously

recently;
(b) if so, the reasons therefor;
(c) whether middle and lower class are affected adversely; and
(d) if so, the steps taken in this regard?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO NARAIN MEENA):
(a) to (¢) The Wholesale Price Index (WPI) based inflation in the composite group of food items
(Weight 25.43 per cent in WPI, composite primary and manufactured food items) was 14.13 per
cent in October, 2009. During the same month, the WPI based inflation in food articles (Weight
15.40 per Cent) and food products (Weight 10.03 per cent) were 13.32 per cent and 15.72 per

cent, respectively. The details of food inflation since April, 2009 are given in table below:

Table : Food Inflation in 2009-10 (%)

WPI Food Weight Apr kMay Jun Jul Aug Sep Oct
Composition (%) -09 -09 -09 -09 -09 -09 -09
Food Combined 2543 9.04 9.56 10.80 12.09 13.52 15.30 14.13
Food articles 15.40 8.50 8.45 10.89 13.31 14.08 15.69 13.32

Food manufactured  10.03 0.88 11.69Q 10.63 Q.77 11.87 14.56 15.72

such levels of food inflation, affects all sections of society and particularly middle and lower
class. The main reasons for inflationary trend in prices of food article are increase in demand
for these commodities due to increase in population and income, hardening in international

prices, changes in consumption pattern and hike in minimum support price of various agricultural
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