Artificial scarcity of fertilizers

2493. SHRI R.C. SINGH: Will the Minister of CHEMICAL AND FERTILIZERS be pleased to
state:

(a) whether it is a fact that artificial shortage of fertilizers has been created in some of the
States in recent past;

(b) if so, whether there is any mechanism for ensuring availability and distribution of
fertilizers like Urea, DAP, MOP and Complex fertilizers to farmers; and

(C) if so, the steps taken and the steps proposed to be taken to provide fertilizers to farmers
for the upcoming Rabi season ?

THE MINISTER OF STATE IN THE MINISTRY OF CHEMICALS AND FERTILIZERS (SHRI
SHRIKANT JENA): (a) and (b) No, Sir. Urea is the only fertilizer which is under partial movement
and distribution control of the Government. All other fertilizers viz. DAP, MOP, SSP and NPK etc. are
decontrolled/ de-canalized since 1992. The availability of Phosphatic and Potassic fertilizers is
decided by the market forces of demand and supply. Union Government monitors availability of
fertilisers at State level. State Governments are responsible for distribution of ferilizers within the
State.

The State-wise cumulative requirement (demand), availability and sales of Urea, DAP, MOP
and Complex fertilizers during 2009-10 (April' 09 to November' 09) is given in Statement (See
below). As can be seen, the availability of Urea, DAP and MOP has been adequate. There has been
a little tightness in availability of complex (NPK) fertilizers because of low level of indigenous
production and also as these can not be imported.

(c) The steps taken for supply of fertilizers are as under:

i) The movement of fertilizers is being monitored throughout the country by an on-line web
based monitoring system (www .urvarak.co.in ) also called as Fertiliser Monitoring System (FMS);

ii) The subsidy on fertilizer is being paid only when it reaches the district;

iii) Department of Fertilizers operates Bufffer Stock of Urea, DAP & MOP through State
Institutional Agencies/ fertilizer companies in major fertilizer consuming States to the tune of 6.25
LMT, 3.50 LMT and 1.00 LMT respectively;

iv) Department of Fertilizers has notified uniform freight subsidy scheme to transport
fertilizers upto block level;

v)  The gap between requirement and indigenous production of fertilizers is met through
imports;

vi) Newv pricing policy for attracting investment in urea sector has been announced on 4th
September, 2008. Further, fertilizer sector has been given highest priority in allocation of gas, for
debottlenecking, expansion and revival projects in the country;

vii) The State Governments, as the enforcement agencies, are adequately empowered
under Fertiliser Control Order, 1985 to take appropriate action against any offender who indulges in
any kind of malpractices including black marketing.
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