1 Oru} Answars

RAJYA SABHA 1

Monday, tie 16th November, 1987/25

Kartika, 1909 (Saka)

The House met at eleven of the clock,
Mr, Chauman in the Chair,

OBITUARY REFERENCE

Mr. CHAIRMAN : Before I take up
today's agenda, I refer with sorrow (o
the passing away of Shri Mabendra Singh
- Ranawat, a former Member of this House
from the state of Rajasthan from 1952 to
to 1954,

Shri Mahendra Singh Ranawat passed
away at the ripe age of 87—having been

bara in Maich, 1901 at Udaipur in Rajas- )

than  After getting his education at Ajmer,
Agra and Udaipur, Shri Ranawat joined
the Government service and held several
senior positions with distinction in the |
crstwhlie  princely States of Udaipur, |
" Bundi and Sivohi and had specialised in
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Rise in International Prices of Crude
. Oil

~122, SHRI CHIMANBHAI MEHTA :
Will the Ministe:r of PETROLEUM AND

! NATURAL GAS be pleased to state :

(a) whether it ts a fact that theie has
some 1Increase in the mternational

prices of crude oil, if so, what are the

i details thereof;

(b) what will be the impact of this
price nse on India’s import bill foi crude
oil; and

(¢) whether Government has devised
any methods of inventory control, controls,
m use of petioleum products, stepping up
of production and other methods to en-
sure that in times of increase in inter-
national prices the import bill may not
have to be proportionately increased but
managed by effecting a reduction in the
impoit of crude oil ?

THE MINISTER OF STATE OF THE

the collection und distubution of revenues. MINISTRY OF PETROLEUM AND

X . NATURAL
He introduced schemes for the collect
ed s s for collec 1on' DUTT)

and distiibution of food gramns X

A lover of Hindi poetry, Shri Ranawat
had a special interest in Sunsknt literature,
astrology und ancient history  of  India,
particularly Rajasthan, .-

GAS (SHRI BRAHM
: (a) to (¢) A statement is lad
on the Table of the Sabhy,

Statement

(a} Crude oil prices staited falling from
December 1985 fiom a benchmark level

We deeply mousn the passing away of | of § 27/bbl and stablised atound $ 18/bbi

Shri Mahendia Singh Ranawat,

* T request Members to 1ise in
places and obseive one minute’s silenca
as a mark of respect to the memory of
the .departed. . \

thei:

}hy ist January, 1987.

(b) Does not arisc, -

(c) Domestic demand has been increas-
ing -faster than the production of indi-
genous crude oil and, therefore, increased

[Hen Members then stood in silence for | [MPOTLS will be necessary in the coming

one mnute]

MR. CHAIRMAN : Secrelary-Gcnera!{
will convey to the Members of the bereav- |
ed family our deep sense of sorrow and
profound symrathy,

——

ORAL ANSWERS TO QUESTIONS

*121. [The guestioners (Shri Sukomall
Sen and Shyi Mostaja Bin Quasem) were |
absent, For answer, vide col. 28 infra.], [
1—676RSS/87

demand for

question was that the
Then, according

i years to meet the growing needs of the

economy.  Goveinment will be constantly
watching the market to tule advantage of
any price situation for the purchase of
crude oil and petroleum products. Gov-

( " a,e
| eTnment  have also initiated a number of

steps both for cuibing the consumption of

petroleurn  products alongwith conseivation

in the use of fuels and also for intensifieg
exploration  of oil to meet the domestic
petrolenm products

SHRI

CHIMANBHAT MEHTA : My

price has declineqd,
to the Minister it has
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stabilised at $ 18 in January, 1987. From
1985 1t was going downwards, and at one
stage 1t came down to $ 6.75 and also

$ 10 Thereafter, ;jt stabilised at $ 18.
So, muay I ask the question whether 1n
between we took advantage or not or

the low price for buying our requirement ?
That answer 1s not comung out clearly.
Only it has been said that the price has
stabilised on the Ist of January, 1987 at
$ 18. So, in between the price had gone
down, and then the price went up. My
quesiiom was, when the price had gone
up, wisether we had tahen advantage of
that situation or not,

This relates to the price in Januvaiy,
1987. I am asking this question in the
month of Novembei. So, what 1s the latest
price ”?

The pomt 1n my question was not to
know the price 1n the maiket of the petro-
leum products, b"t to know what the
impact 15 gong to be of this import om
our foreign exchange reserves. So that
also he should explain, because his ans-
wer does not give complete information
So, I ask him about the fluctuations n
the price First it went down and them
it stabilized at $ 18 1Is it that n is going
up now ? And what is the total impact
of it on our foreign exchange reserves ?
Kindly answer these questions.

SHRI BRAHM DUTT . [ appreciate
the concern of the hon. Member. Actual-
ly the price of oil in the world market
went down during the period between
Apnl 1986 and August 1986 and we
tock full advantage of it by making spot
purchases and in that year we saved for-
eign exchange worth Rs. 2100 crores due
to spot purchases. Later on when the
ptices began stabilizing at about $ 18 a
barrel, we adopted the same old system
which 15 beneficial 10 us that we entered
into long-term contracts with our tradi-
tional suppliers like USSR, Iraq, Saudi
Arabia, the United Arab Enurates That
we have assured. And practically two-
thirds of the quantity that we will have
to mmport will be thiough these long-term
agreements.

SHRI CHIMANBHAI MFEHTA : My
question was that during the period the
Frices went down to $ 10 and $ 6, did
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to Questions 4

the Govelnment make any contract at that
time ? That 1s my question. 1 am going
to ask my second question afterwards be-
cause it is based on that.

SHRI BRAHM DUTT Because of
that we made spot purchases to a graater
extent and saved Rs. 2,100 crores worlh
of foreign exchange '

SHRI CHIMANBHAI MEHTA : Why
was a long-tetm contract not signed ?

SHRI BRAHM DUTT : At that time
nobody was ready to sign long-term con-
tiacts at that price. A long-term con‘ract
15 signed at the official price. So. novody
will sign a long-term contract on a fluc-
tuating basis

SHRI CHIMANBHAI MEHTA My
second question is this : In view of in-
creasing domestic demand and also  be-
cause it 1» being forecast on the iafer-
national plan and at the national plan as
well that i1eserves aie exhausting gradually
throughout the woild and having known
the demand projection, how are we going
to satisfy the demand ? Are we consider-
g any alternative substitutes and is any
1escarch being done ? So my question
15 : What 1s the demand projection and
what is the fulfilment projection and what
1s the alternative substitute that you are
working on ?

SHRI BRAHM DUTT : Tt is a very
pertinent question At present we are
meeting about two-thirds of the demand
fiom indigenous sources and our demand
is increasing at a rate of seven per ceat.
Much will depend on new oil finds It is
very good that we have located various
sources of ol and natural gas The first
step that we have been able to take is
that we have replaced a lot of ol pio-
ducts by the natural gas which is avail-
able and we have taken inventory control
methods getting inventory at the desired
level. Conseivation methods aie also being
taken up to conserve petrotcum products
Certain steps have been taken to enhance
the recovery system. The fiist is enhanc-
ed recovery system. By employing this
method we can increase the tecovery from
ten to fifteen per cent. Rpair of sick
wells has beer taken up. This also adds
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to our resources Research and Develop-
ment backh up has also been strengthened.
We have established five 1nstitutes—Insti-
tute of Petroleum Exploartion, Institute of
Reservon Studies, Institute of Drilling, Insti-
tute of Production Technology, and Insti-
tute of Engineering and Ocean Technology.
Moreover, we are intensifying our explo-

ratory effort both on the Eastein and
Western coast ofl-shore as well as on-
shote We have also invited the inter-

nationally reputed companies for exploi-
ing oil on a sharing basis, We will join
them and exploit So. we have tahen
all steps which can be taken to meet the
demand

SHRI CHIMANBHALI MEHTA . My
question was regarding substitute to the
o1l that 1s getting exhausted gradually
What alternative sources are you trying to
find oat ?

MR CHAIRMAN : Do you want
know about non-conventional sources
energy ?

to
of

SHRI BRAHM DUTT - As 1 said earlier,
we are trymng to substitute oil products by
natural gas components on an experimental
basis. We are taking up a coal gasification
project where the coal cannot be taken out
and conservation methods are more impor-
tant

SHRI NIRMAL CHATTERIJEE . Sir, it
will appear from the hon. Mimster's reply
that everything is being done But the
question does arise that gds 1s still being
flared up on a vast scale. We have both
gas and o1l which are wasting assets. It
seems that recent reports indicate that our
gas supply is somewhat more abundant
than o] But we are wasting this gas 1n
several ways. For instance, in Tripura the
gas find has been there which is one of
the rich fields for gas but nothing is being
done to utilise that gas. No industry, no
fertiliser project either in the public sector
or in the private sector has come up to
utilise that gas. Similarly, this huge HBJ
pipeline is another waste 1n the sense 1t
satisfies some unknown contractors We
could have established fertiliser project
plants at the mouth of the off-shore dril-
ling or very near to the onshore drilling in
Gujarat or Maharashtra. This huge pipe-
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line is going waste, which is another indi-
cation of totally irresponsible plannmg.

MR CHAIRMAN - What is your ques-
tion ?

SHRI NIRMAL CHATTERIEE . My
question 1s very simple In view of this
and also for making modifications of the
mstiuments for using gas instead of oil,
what exactly has been done and what more
needs to be done? May I know from the
Minister whete the lacuna 15? This is the
question I wanted to ask.

SHRI BRAHM DUTT : Sir, I beg to
differ from the hon Member that the HBJ
pipeline 1s a huge waste My humble sub-
mission 1s HBJ pipeline will meet the de-

mands 1n those areas where things aie
tequired If we produce fertiliser on the
coast, 1t will have to be transpoited to

U P. Haryana, Madhya Piradesh and Pun-
jab by rail or road transport by consuming
diesel o1l. So instead of taking the furtiliser
to the areas where 1t is consumed, 1t is
more beneficial to produce fertiliser and set
up more and more power plants which we
are doing 1n Gujarat, Madhya Pradesh and
Uttar Piadesh.

SHRI NIRMAL CHATTERJEE: Are
you basing yourself om location economy ?
I have doubts and I have other figures to
tell.

SHRI BRAHM DUTT . 1 am basing
myself on location economy, on the re-
quirement economy and also on the maxi-
mum utilisation of the gas that 1s available
I think that 1s the best thing that can be
done in the present circumstances. We
are trymng to improve power situation. We
are still thinking of taking the gas pipeline
upto Delli even and also to utilise its
vartous components at various places and
on the coast also In Hazira also we are
extracting LPG and we are supplying to the
Gujarat State Fertiliser Corporation. If
these products are transported thioughout
the countiy that will cost us a huge amount
in terms of both petrol and diesel.

SHRI NIRMAL CHATTERIJEE
about Tripura ?

What

SHRT BRAHM DUTT . Regarding Tri-
pura... ‘

MR CHAIRMAN : Mr. Aladi Aruna.

-
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SHRI ALADI ARUNA alias V.
ARUNACHALAM : Mr. Chairman, Sir,
the hon. Minister has admitted in his

reply that due to the increased domestic
demand, 1t becomes necessaiy to import
increased crude oil to the extent‘of 7 per
cent. May I knmow from the Minister
whether 1t is possible for the Government
to increase the additional production of
crude oil to the extent of 7 per cent in
order to reduce the import of crude oil ?

SHRI BRAHM DUTT: Sir, we are
making attempts to reducc the import.
But oil cannot be manufactured in a fac-
tory. It has to be located, explored and
then exploited. 1 have submitted zalier
that we are taking up conselvation
methods. We are taking steps to incicase
the productivity and also by substitution.

t{ﬁa‘ . EUTY YUY g AT A SR TR -
T 3T, d & T9T &T

SHRI V. NARAYANASAMY: Mr.
Chairman. Sir, in the last year the price
of crude oil was 135 dollars per barrel.
This year it has been stabilized at 18
dollars per barrel. In 1985 it was 27
dollars per barrel.
ing to the impact of the price incresse in

My question is 1elat-

SABHA] to Questions 8

crude oil on the international market. So,
I would like to know fiom the hon. Minis-
ter whether the Government has decided
to increase the price of petrol and diesel
which is being consumed by the vehicle-
owncrs in our country in view of the price
increase in the international market in
respect of crude oil at 18 dollars per
barrel.

SHRI BRAHM DUTT : Sir, at present,
we do not have any proposal to increase
i the price of oil products

SHRI NAGFN SAIKIA : Sir. it is well
known that the Central Government is
giving royalty to the States at a very lower
rate in the context of rise of piices in the
intetnational maiket. § would like to
know from the hon Minister whether the
Government would pay the royalty on
ciude to the State Governments at a highet

rate

SHRI BRAHM DUTT: As regards
royalty, we have got a particular quantum
of royalty at a particular period. We do
|not deciease the royalty when the - oil
prices fall down and similaily, this ques-
xtlon cannot be linked with the rise in oil
prices. This can be taken up at a diffe-
rent level.

SHRI GHULAM RASOOL MATTO :
Mr Chairman. Sii, somctime Dback. there
was an article, perhaps an inspiied one, in
which it was stated that the price of the
impoited crude oil was far less than the
‘cost per barrel in omt own countty In
view of the fact that as we have seen in
the Gulf recently, this area is very vulner-
able to geo-political considerations, will
the hon. Minister assme the nation that
the Government will go ahead with its
plan to be self-sufficient in oil. crude oil
in the foreseable future and secondly, will
the Minister inform the House by what
time does he expect the nation to receive
the good news that we are self-sufficient in
0il ?

SHRI BRAMH DUTT : Sir. the hon.
Member himself has said that the article
was an inspired one. So, I need not reply
We never made any attempts to decrease
the self-sufficiency. We took full advan-
| tage and, moreover, our dealings are with
such friendly countries we have a long
term contract. About self-sufficiency. Sir.

L }



9 Oral Answers

1 beg to submit, it is a Utopian thing. If
the demand is fixed at a particular level, I
can give the penod by which we will be
self-sufficient. But demand is increasing
and as 1 have already submitted, o can-
not be manufactured m a factory. 1t has
to be exploied. it has to be exploited. In-
frastructuie has to be laid, T want to
assure the hon. Member that we ase tak-
ing all steps in this direction. We were
advised that we should slow down our ex-
ploratory efforts because oil prices have
fallen down, but we did not take to that
line. We continued our own efforts with
other inteinational companies which 1 have
already submitted by incieasing the 1efin-
ing capacity and we have been lucky to
strike oil and gas in various parts of the
country—east, west, north and south—
and we are making efforts. Bur we will
have to lay very huge infrastructure to
utilise that The time will come and we
will do that,

MR. CHAIRMAN : Question No 123,
Shri Ganeshwai Kusum.

Ib Valley Thermal Power Plant

*123. SHRI GANESHWAR KUSUM -
Will the Minister of ENERGY be pledsed
to state : - -

S A
'

(1) whether Government have a propo-
sal to set up a coal-based thermal power
plant in the Ib Valley in Sambalpur dis-
trict, Orissa;

(b) if so, what are the reasons for the
delay in implementing the above proposal;
and

(c) what steps are being taken to ex-
pedite the establishment of the above ther-
mal power plant ?

THE MINISTER OF STATE TN THE
DEPARTMENT OF POWER IN THE
MINISTRY OF ENERGY (SHRIMAT]

SUSHILA ROHATGI) : (a) to (c) A
Statement is laid on the Table of the
House.

Statement

The Planning Commission have, in Amil,
accepted the feasibility of the Ib Valley
Thermal Power Project (4x210 MW) in
Ounssa and its nclusion in the

[16 NOV. 1987] ]

{to land acquisition,

‘
'1
i

State’s

to Questions 10

Preliminary works relating
township approach
roads, development of water supply and
telecommunications etc. are in progress.
The Orissa Power Generation Corporation
have placed a letter of ntent on M/s,
BHEL fot turn-key execution of the pro-
ject which is expected to be commussioned
in the English Plan.

Seventh Plan.

Contracts awardéd’ to Indian and Foreign
Companies by ONGC

124, SHRI LAL K. ADVANI :1
SHRIMATI RENUKA CHOW-

DHURY :
Will the Mimister of PETROLEUM
AND NATURAL GAS be pleased to

state :

(a) whether Government's attention has
been drawn to the news-item which ap-

" peared in the Hindustan Times dated 18th

October, 1987 to the effect that a aumber
of Indian and Foreign companies’ repre-
entatives, stationed at Dehra Dun, Bom-
bay and Delhi bribe their way into getting
fat orders for their emplovers and on regu-
lar basis and they also entertain and pre-
sent costly gifts to senior ONGC officials;

(b) if so, whether any investigations
have been made in this regard; and

(c) if so, what are the findings thereof
and if not, what are the reasons therefor ?

THE MINISTER OF STATE OF THE

MINISTRY OF PETROLEUM AND
NATURAL GAS (SHRI BRAHM
DUTT): (a) Government has seen the
news item.

{b) and (c) The insinuations made in

the news item are rather general and
vague: and as such do not warrant any
investigation. However, ONGC's rules

and procedures are devised to prevent mal-
practices.
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