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ERFERENCE  TO THE NEED TO FOR; 
MULATE jftiElR POLICY Fbft DEVELOPMENT  ̂

OF NEWSPRINT MANUFACTURING UNITS IN THE 
COUNTRY 

SHRI      K. G. MAHESWARAPPA 
(Karnataka); Madam. Deputy Chairman, 
V take this opportunity to make a special 
Biention which is of paramount importan 
ce for the consideration of the Minis 
ter for Industry. This relates to the 
Mysore Paper Mills-Ltd.; Bhadravati in 
Rarriataka which has been set up at the 
instance of the Government of India is 
facing problems due to price fixation 
policy and threat of imports. In the 
context of rising cost of production, the 
industry is making repeated representa 
tions for the neutralisation of cost escala 
tion. To a letter by the Chief Minister 
of -Karnataka, the then Industry Minister, 
Mr? Tiwari had replied on the 16th 
April, 1986 that he was having: the matter 
looked into. But no relief has bee'n 
given in this regard. It appears that 
the newspapers have opposed the increase 
in the pricesi of newsprint. It is need 
less to say that the higher price is justified 
in the context of the increased'cost 'of 
production which is applicable not only 
to "the newsprint industry but also many 
otter products manufactured "in the coun 
try; As is well-known, the cost of pro 
duction of the indigenous newsprint is 
bigher mainly due to higher price, the. 
manufacturing units are required to pay 
to raw/materials', power and chemicals 
- in addition to the investment cost. In 
order to" protect" the legitimate interest of 
the newsprint manufacturing units, it is 
necessary to ensure that they do not 
cdnrfflue' to'incur losses and a way has 
to be found put to, make them viable 
units to cover their"manufacturing cost 
fairy "in addition to getting a reasonable 
return on the investment. made. Some 
aolutRfn to this problem, must. be found. 
  

TO  improve the viafeiHty, " the Minister for 
Industry may call a meeting fo discuss •nays and 
means to _ save the, newsprint units in the country. 
'one of''"the suggestions   made is the  '   providing      
of 

interest free loan, by the Government of India to 
liquidate the liabilities due to heavy capital 
investment. It is very necessary that the import of 
the newsprint should be restricted to the barest -
~#-minimum keeping in view the capacity of the 
indigenous manufacturing units to serve the needs 
of the newspaper industry and also conserve valuable 
foreign exchange. All these facts  may be kept in 
view in formulating a clear policy and development 
of the newsprint manufacturing units in the 
country as has been done in the case of fertilizer 
industry.  

I urge upon the Minister of Industry to take 
immediate action- to devise- a realis-        tic pricing 
formula for newsprint so that the project becomes 
viable. 
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