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Mondayy the 23rd February, 1937/4th
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Ths House met at ffteen minutes
past one of the clock, The Deputy
Chairman in the Chair.

MEMBER SWORN

Shri Samar Mukherjee (West Ben-
gal)

———

PRESIDENT'S ADDRESS— Laid on
the table

SECRETARY-GENERAL: Madam I
beg to lay on the Table a copy of the
President’s Address to both the Houses
of Parliament assembled together on
the 23rq February 1987.
Library. See No. L'T-3857/87)]
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Fer garg H 6.8 vy, ¥ ard
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gfqes g9 #1 wmr € il
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AT AT T 4| FE AT H
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26, 9 gIHE F I{EEIETF'I‘
JMT WX AGF  TEERT A
Nafs S & au guifa
gaHxiF warc a9 (1980-81-100)
¥ d3 s wafre afg w1 9w
faaar 31 ad 1985-86 § Hiefrs
JqrEd 8.7 WiqAT FT IX T T
ad 1986-87 ¥ 3fg = Ta =S
gfame g & wqaE g fred o
a9t ¥ seraefadr agm@ § garauTT
afe @t & fag o &= 0 40
slgwa afz a8 @ g g uifgw
fapm & @ 99 & S9T WEW
Aafgg: frad @ &1 a9 1985-86
T A A FEE FR TEWI W
X QNI 50,341 FIT TG AT
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947 FT w¥ WhE 21 AT
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THREIATF TS &\ AT IIAT &V
|ATI F ANgT FE UK S
et & fac frsggi a9F &
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qEd wR E & G9r,  gAkad
gifaeE fasm  of@ast o
AR FOw &1 fmadr 7 9
TE AT AT U AATT AT
®AFA HrC T HAFL  TONT
T A & fac i afaw
FIF2T HT AT | @Il ® FIHT
W2 M F HRT F AR AT
% ggd m@AS w9Ew & oo
ATF TEAN FT QAT WAT T GranT
Z g

28 AT T[E AAT T TARA
1 gz & fmo Jifa @1 3w wiaw
wAES adEe wai &1 T fGaifew
fAy wifa ® <Ew wEr da W@
aid fegAt =t wfew awzws T
IqAsT FUAT § | THFR W UW
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ad Q& & WFA gEaw Hem aia
amr ¥ o wgw Rav g g
zg difg & oftonimeasy a8 1985
86 A Y &1 Semew wlw 3
AE e agT g W au  1986-87
& raa Toe = afg @ & mar
gl T IS FHEIT FAT KT AEE
TH FF F gwd gg )

29. fomgAl & womEw #1 S|
&% fou =T fams ¥ w6 @0
oW &< fzm &1 99 1989-90 &
famegAt &Y =T & 180 wim e
% 9gwa ¥ fau v wdww qwgr
T 81 1989-90 % WA ¥H FIY-
FH 9T 170 FAOT WF 9 A
wem | SfeEe wew F w3y
dgawa ¥ 3 gfowa #T W W S
& qIF9E g9 1985 F gEAl ¥ AN
1986 #I §UF TEa W fdwgqi &I
SeEwar ® 10 whwa siie scanew
ﬁ7ﬁmm‘raﬁ@=raarm=r
31 3@ qarae w1 SR 37
anm%ﬁramraﬂﬁm
WL a9 1985-86 § WAW W
amg & fgwrg & 55 wEE AR
qofemor & fem & 15 gfawa =¥
FHT F1 AT wtor faeEel @R oo
1 sl & iy waw § &7 fwea
& fau wiew skoee fRa @d)

30. 9§ 1986-87 H O F
fawms Fel o faay s  fear
T | Safaa anhw fawe SR
(Ao ATo o o) #HX TWAR
fdFw A & faew wfme &
waq wferw wgeaqel e av¥ 1986~
87 W waf=ag WHIw law1§ wTaww
& fT 543.83 03 WG % qfe=uy
F AT FY TS| SHET e Ay
1984-85 ¥ far 7w 207.7 ¥
WA WL ad 1985-86 & f WA
205.9 FUST TG & &1 @1 FHAT 1
faawae, 1986 & I axm 20.7
e afard ®F agmar @1 T3
ff 1 Friww ¥ Peavgmm § & af
faovarg @ w5 &, 3 i—wh ok
IR G w 1 TvEax W], W

[23 FEB.

1987 ] Address 14
#k foed Rl &1 YFEW, SN-
STl & e 9% aw, wiven
ool @1 g, wadt weuteA
® YT qET wESEi & OHK
nfa® agEqr M W & FEFEf
¥ woe ww e od sqgled
sifet =i sgfee sm-sfaar =t
afes & =fgs Sgaar 3 o A«
= ¥ & fean war g o

31. 1986-87 H =W ATHIT
AT T AT afwdT
YoM AEY FATH F 938 fFar
T W F@ 5500 A am—ﬁw
ST &aT W W oA 3 oG
aefiur Amaqre FrEFw F fae ofema
¥ wgage 3fg g'i g1 1984-85 ¥
230 FOT A sﬂ'{ 1985-86 ¥
337.21 FqT w4 ¥ ofem ¥
AFEH F7E G 1986-87 H FA
479.75 FUT WU F 9fey Soaey
FUAT w0 | A i Qe
neE FEER & whm, Suw S
TP O-SRGEAT B8 gV &1 ST
g, 1986-87 ¥ fauw 731.10 FOS
we Fr ofRem Suesy AT
feest qmaT 1984-85 H STwed
FAF TC 400 FAT o0F HT 1985
86 ¥ 606,33 FUT T & & T
el &1

afa*%n mﬁa strferat sﬁrari—
e saatfaat & fao seqfo &
sa‘a@;sﬁ“rw&mwwqur
W'l

33. 1986-87 T 3w aYsaT
%Wﬁmaﬁﬁﬁﬁ.
g Al % sfemw § qget
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X, MATEAAT F 987 ar Faf T
gogdfy @Al w1 40 wlwm A
grafa® =1 § gawsy &0 feqr w4t
gAY w1 WEET FA § qdE -
fadredt ST BT WX FATGEIT
& WgfaQwr AAT F1 gGE FH FT
g5 :mzfm.ar g 751 nQEr-fadnfr
ger FwawHl % fau ofemg § 65
sfawa @t W< gfe &1 w 3fy,
ardyor fam o fead & fao ofz-
g # goar 30 sfawa gfg ®
g foey "@&fr ofemw § &mm
60 sfama afg & a1 1986-87
AT drT ¥ 22,300 FOR
T F1 qferm @ A 91 faes
fyed ag F ofisqa & qFET 20. 5
sfrma & 3fg g 911 T #
&g u syEr gq fw, 23,000
FUE WC @ g & WHEA
wra & fawm § weq@ sfasr
fav & @R F gF GFeT FT
Y dgal WX &S IO AqG
g qFaT |

ﬁmﬁfﬁmmg,zﬁaﬁ?ﬁr
w7 ggar a4 & fag T fasm
e dar frar ot @ g, AW fam
fifs & g W SqIET gor gar qfee-
FAOT FATAET AT 2

35 FE@ @I F 9,
fores 1985.86 H 23 Shawd &
afg gf & wia-fegwaT 1986 ¥ 17
gftwa & @faw w9y gL &
Safrer saa ) aqfaat ¥ 1985
86 # 30 wfraa A e IR gE & o
FTT-5TFT, 1986 TITAT 16 Tiaw
YL Afg FER ) TR TSTET § AL
aﬁg’#a‘zrﬁvwaﬁu‘ﬂmmm
aﬂ:ﬁﬁ ¥ el ¥ AW & & 9fy
qER ¥ Aifaw gfesw a1 oag

AT 2 |
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36. ﬁu‘famam%tﬁmw
Aifaent #R FEAt v wWe foa
a7 & fau afmies A ow fwi
ga et gfufq &1 w37 fFar T w¥a-
AR, 1986 H fuwd e #1 AT
wafy & qF1ea fmafg § 17. 3 af3-
Ercrqﬁaaﬁ'ﬁfr g5 | ST Hafg ¥
frata ¥ #aa 1.4 sfwa afg
gS | IR T{OTHRAET, SHTIT-ATE
# wTHr FHToArE @) 5, gm
age T §35 g | Ae-fAET ge
AR @& awg ¥ wdd wdmIenw &
o v F fqu gaw wifwg v
FT TEW@ E |

37. A ¥ § gAF W ATG
fadslt a1 & ANHT FT FLT qUT
FY 9T 21 1985-86FFTF 1300
FIT WY A fagslt =T FY AW
F AFEA, THET H AAT 1600
FAT WY F AT FHTHTATT 2y

THT EFAT F agrET W F
ﬁqq‘“{a e F¥ WX favy sme
faar @1 W@ &1 T A qni
gfaamd, =1 st fagrd, safr sk
SHTH FIFART A q€Q@ WeF qETEt
¥ fou ogmar ST #% @R

38. JafH U JE9 F ATHA
H AR A T U & qearir
gd X frgaw @ & fou @ ave
Fr Frforer HLAY GROT ) qTATRAE AT
& Arg-gry a4 g, i1
JAF @9 9T Tk FTE A AR
THAT § o TF 9L A5G FETE

39. IO @ gAHF fEar
# fqug &1 78 w&X ¥ f5 =fz
Eb'mfﬁaﬁarrfw—zrwaﬁrzﬁz
¥ G A W T AT T asen
T F W W 2w
gATS oefaedr - wET %qrmrqﬁ
TAT A AT T FY A AT
me“r?avm

40. foest & Taf & o= oEn-
frs drgl & gu Y =55 wia
gy ¥ A & gEaEt #wR arer-
gfagt &1 g&m 1984 ¥ 2094 ¥
gTFT 1985 ¥ 1716 WX 1986 ¥
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(Tad @ ARET A% ) 1234 1 TR
Arfe faamt & #rew aﬁ EIE])
agor-femdt & ozife § w0 Ard

11984 7 560.3 ANT  AASA-
F‘q'a'«frr ¥ T F wEEA 1985
# 293.7 @ AqA-faEt w@R
1986 #H (At ¥ #IGIL TF)

194.1 @@ wq-feagt v afq
g€ 21 77 gfaftags s F fag

TR T &5 Iumw fru § fF seafsa
gfael #1 g98 Jras wrag faq a9

fred &7 agf § IeqET AW Ie
9RFAT F FBE ¥ fAu ok
sfawl 7 SUEAw FrRE g o
AR 6 fgq a7 o &a@ %R
Aarf fawm § ot am & fag
IRT Wﬁwm Fw & fau 33
"Tﬂ:’l

41. G AW T HETRE
fava gara &1 fraio &@ & wifa,
T, fawmg o @t 3w &
T GEAT A A Tefr@y farw
Afr & Sevd ¥ faw Pfaw w9
wr 21

42. gig 9EENT % B TRl
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[Text of thz President’s Address
in English]

Honourable Membears,

It gives me great pleasure to wel-
come you to this first session of Par.
liament in 1987, I extend to you my
best wishes for the successful comp-
letion of the budgetary and legislative-
business ahead,

-

2. In 1986 many of the gains made
from the thorough anq comprehensive
policy changes initiated in several
key ar2as were consolidated. At the
same time it was a year in which the
country was called upon to grapple
with challenges, external as well as
internal, to its unity and integrity.
Our secular, democratic structure is
boldly facing the forceg of commu-
nalism and separatism. Nothing will
ever shake the people ¢f India from
thwiv adherence io the basic princi-
ples of democracy, secularism and
socialism which form our Republic.

3. In Punjab the forces of demo-
cracy, unity, progress and gecularism
continuz to be engaged in the strug-
gle to isolate and wipe out the anti-
national elements which are guided
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by foreign sources.
Under the leadership of the Chief
Minister, Shri S. 8. Barnala, the
State Government and the people of
Punjab, have shown exemplary cou-
vage in upholding the values of gsecu-
lar democracy. The people of Pun.
jab have always been in the forefront
to defend the unity and integrity of
India. They played a historic role
in the freedom struggle which has
left the imperishable imprint of secu-
larism and democracy on their mind
and spirit. It is, therefare. not sur-
vrising that they have giood up to the
blatantly unconstitutiona] effort to
subvert the democratic process
thirough a sinisler exploitation of re-
ligioug sentiments. In flagrant vio-
lation of the sacreg tenets and tradi-
{ions of the great religion founded
by Guru Nanak, a small section has
turned riligious functionaries and
holy shrines into instruraents of ter.
ror and subversion. Today this is
the central jssue in Punjab. Govern-
ment will not allow the enemies of
India’s unity and integrity to abuse
ang misuse religion for their nefarious
enGs of creating commural dishar-
mony and of unleashing violince and
hatred in Punjab. Al patiiotic, secu.
lar, democratic and progressive for-
ces have to unite to build the stren-
gth of the puople to overcome the
reactionary, fascist ang antinational
elements  whp are misguiding and
confusing the masses in the name of
religion. 'The challenge faces us all.
N, One can remain on the gidelines.

and controliud

4. As the nation approaches the
40th anniversary of our freedom, it
is fully conscioug of the dangers posed
by religioug obscurantism and com-
munalism. It wag in Avril, 1743 that
the Constituent Assembly (T.egicla-
livey passed a rosolution calling upon
Government tg take steps to eliminate
communalism from  India’s political
life. The father of the Nation had
Tsen ncsnesinated barely two mnnths
earlier. Memorins of the ghastly
killings were still fresh in the minds
of our Constitution makers. The
threat t; the unity of Indig from
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communalism loomed large before
them. As we went ahead on our path
of planned developmuni, we began
to assume that social ung economic
progress woulg automatically weaken
the communal outlvok. Experience
has, howvver, ghown that the com.
munal and fundamentalist forces,
aided ang abetted by cxternal ele-
ments, are challenging our basic
values of nationalism, secularism,
democracy angd socialism, Indiraji's
martyrdom was to0 defend the same
sacred cause of the unity and inte-
grity of India against the evil designg
0f communalists ang reactionaries.
These nufarious forces constitute a
deeper malady which has persisted
inspite of demonstrable progress in
sorio.economij. sphere. The situation
clearly calls for a reappraisal and
Government propose a national dia-
logue for this purpose, Gur precious
heritage of unity in diversity can be
preserved only by fighting all divisive
forces.

5. There can b ng peiter way of
celebrating the 40th anniversary of
freedom and the birth centenary of
the architeet of modern India, Jawa-
harla] Nehru, than concerted ang re.
solute action to remove the cancerous
cells of communalism from our body
politic. The National Committee for
these celebrations, headed by the
Vice-President of India, will devis
a comprehensive programme to in-
culcate secular valueg snd scientific
temper.

6. While the Government were efn.
gaged in controlling extremist acti-
vitie; in Punjab, a new danger ap-
peared on our borders. In January,
1987, Pakistan geployed strike dfor.
mations in a menacing posture threat-
ening Punjab and Jammu & Kashmir.
As NV mbers are aware, our borders
are largely manned by para-military
forces. Faced with this =itvation,
the Government had to Aenlov  our
armad  forres for eafeguarding the
borders. Serioug tension was gene.
rateg by the forward movement of
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Pakistani forces. The Prime Min-
ister took the initiative for immediate
talks between the two Governments.
An agreement on measdres to  de-
escalate the situation was reached
during negotiations between the two
Government held in Delhi recently
ang Pakistan agreed v withdraw
their Army Reserve Nocth from the
Ravi-Chenab corridor, Further talks
will be hwlg in Islamabad. India’s
policy ig based on peace and coopera-
tion with all nations. Government
have taken various measures to stren-
gthvn cooperation with our neigh-
bours. While determined ty preserve
our sovereignty and integrity, India
ig prepared to remove all causes of
tension and distruct between the two
countries in the spirit of bilateral co-
operation embodieg in the Shimla
Agreement .

7. The Mizoram Accord, signed in
1986, brought to an end decades of
insurgency and strife in that beauti-
ful part of our country. Pursuant to
this Accord, Statehood has been con-
terred on Mizoram ang elections have
been h2ld. A new Government has
taken office.

8. The aspirations of the people of
Arunachal Pradesh for 5 full-fledged
State have been fulfilled by the en-
actment of parliamentary legislation
to confer the Statehood on Arunachal
Pradesh. The mnew State came into
wxistence on February 20, 1987. A
new chapter in the history of the
people of Arunachal Pradesh has
begun.

9. Government are committed to
safeguarding the right: and interests
of minorilies, The solemn assuran.
ces contained in our Constitution re-
gardig religious, culfural and linguis-
tic matters have heen and are being
implemented in letter gnd spirit. Gov.
ernment hawve: continued to carefully
monitor the implementation of the
15-point programme formulated by
'Shrimati Indira Gandhi to ameliorate
‘the condition of minorities,
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10. In my Addisg on February 20,
1986 I hag outlned the priority areas
for 1986-87 and beyond. The main
policy thrusts were:—

(i) Formulation
20_point programme;

of the revised

(ii) Formulation of tie maw edu-
cation policy;

(iii) Formulation of technology
missions to improve the condition
of the rural and urban poor;

(iv) A new orientation to our
agricultural policy ang taking the
green revolution to the wastern re-
gion,

(v) A more effective strategy for
family planning;

(vi) Intensification of industrial

growth;

(vii) Promotion of cxports
tourism;

and

(vili) Reforms in the administra_
tive system; ang

(ix) Changes in electoral laws.

11. My Government have taken
action in all these arcas and positive
results are beginning to flow.

12. The 20-point programme of 1986
hag sharpened the focus on measures
to eradicate poverty. The main fea-
tures of the restructured programme
are—

(iy Poverty alleviation program.
mes which aim at expansion of
rural employment and :mprovement
of productivity ang production;

ensuring
castes and

(ii) Programmes for
justice to scheduled
scheduled tribes;

(iii) Reduction of i1nccme ineq-
ualities and removal pf social and
economic disparities;

(iv) strengthening of the move-
ment to ensure ecqual status for
women;



27 President’s

(v) Creation of new cpportunities
for youth;

(vi) Provision of :afe drinking
water for all villages;

(vii) Protection of environment;

(viii) Supply of energy for the

villages; and

(ix) Evolving a maore responsive
administration.

13. The new education policy has
been formulated. It is an effective
instrument in our fight against pov-
erty. Its major aim is to reach out
to the poer and the deprived and te
place in their hands the meang to
gain control over their own destiny.
Programmes scuch as the Operation
Blackboard, non-formal education,
adult education, vocational education
and Navodaya Vidyalays will bring
about qualitative changes in educa-
tion. They will girectly help socially
and economically backward sections
of the community. The mnew policy
will also strengthen nationa) integra.
tion. We have emphasized the impor-
tance of spreading an awareness and
involvement of all our pzuple in the
heritage of India. The newly estab-
lished zonal cultural centres have
begun undertaking this tusk with en-
thusiasm and have organised inno-
vative Festivalg of our culture in
Punjab, Rajasthan, Uttar Pradesh,
West Bengal, Meghalaya, Gujarat,
Maharashtra, Goa, Karnataka, Andhry
Pradesh, Kerala, Tamil Nadu, Aruna-
chal Pradesh and Mizoram and
Apna Utsav in the capital.

14. Five technology missions hawve
been get up in the following areas:—

(i) Drinking water for all vil.

lages:
(ii) Eradication of illiteracy;

(iijy Universa] immunisation of
¢hildren;

(iv) Production of oilseeds and
manufacture of edible ¢ils:

{v) Improved communications.

[ RAJYA SABHA]
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Government are considering issues
relating to an effective management
and monitoring system fer the mis-
sions. The key idea here is to involve
the people in activitieg relating to the-
missions so that they realise the
potential for individual and social
development.

15. The reorientation of agricultural
policy has proceeded satisfactorily.
Growth of productivity in the eastern
region has vindicated Government
strategy, To increase ang stabilise
production and productivity in the
major part of our land resources, a
national programme of rainfed agri-
culture through watersned develop-
ment has been launched during the
current year in 16 major rainfed/dry.
lang farming States. A National
Pulseg Development Project, with an
outlay of Rs. 50 crores, has been
started in 1986-87 to increase produc-
tion of this essential pruiein crop.

16. We  have formulated a new
family planning strategy with major
emphasis on voluntary acceptance of
the two child norm. The programme
will be integrated with health care,
nutrition and education programmes.
Government have decided that the
leading role in promotion of the
family welfare programme ghould be
played by voluntary agencies.

17. In the sphere of industry, the
dynamije thrust for efficiency and
modernisation has begun to show re.
sults. Industria] production has pic-
ked up significantly.

18. Intensive efforts have bean made
on the basis of a coordinated approach
to promote exports of both primary
commodities and manufactured pro-
ducts. In our strategy manufacturing
hag I»en assigned the role of growth
sector. A concessional rate of duty
has been allowed on imports of mod.
ern capital goods for export produc-
tion. Contemporary technology is
being permitted for the thrust gectors,
Significant fisca] and financial mea-
sures such ag the new cash compen.
satory scheme, the duty drawback
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system, availabijlity of MODVAT in
repect of 38 specified chapters, dedu-
ction in respect of profits for exports,
sharp reduction in the rates of inte-
rest on pre.shipment and post-ship-
ment cradit for exports and the new
computer software policy are intend-
ed to boost exports.

19. The process of teform in our
administrative system has gathered
momentum. There hag been a posi-
tive response of the civil gervants to
the new imperatives of accountability,
socia]l responsibility and a new work
ethic. Government are determined
to carry forward the task of bringing
about qualitative impiovements in
Government management with the
cooperation of all gections of the work
force, 13

20. The basic structure of our elec_
toral system has stood the test of
time, It has ensured free and fair
elections to Parliament and State
Legislatures ang has been recognised
and acclaimed as such by the whole
world. Basad on the report of the
Chief Election Commissioner of 1986,
Government have formulateq certain
suggestions, which are ¢, be Qiscussed
with the various political parties and
also thrown open to public debate.
Necessary legislation wil} be initiated,
as in the past, on the basis of consen-
sus evolving from such discussions.

21. 1986 will b remembered for
significant legislation affecting impor-
tant areas of national life. Stringent
and comprehensive environment pro-
tection legislation has been enacted.
It was brought into force on Nov-
ember 19, 1986 as a fitting tribute to
the memory of Shrimati Indira
Gandhi why 'did more than anyone
2lse to raisa environmental conscious-
ness.

-—The rights of the consumers are
now part of the gtatuts book.

— Radical laws have been passed
to improve the status of women,
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—The Suppression of Immoral
Traffic in Women and Girls Act, 1956
wag amended to protect all persons
sexually exploitad for commercial
purposes, Siricter punishment has
been prescribed for living gn the earn.
ings of prostitution of ziildren and
minors.

—The Dowry Prohibition Act was
amended, shifting the burden of
providing that there was rno demand
for dowry on the person who takes
or abets the taking of dowry. Offien-
ces under the Act have been made
non-bailable.

—Indecent Representation of Wo.
men (Prohibition) Act ha; been pass-
ed under which depiction of figure of
a woman, her form or hWidy, which
has the effact of being indecent, de-
rogatory or which denigrates woman
has been made punishabhle.

A significant feature of these laws
is that Ikzgal remedy can be invoked
by citizens. In implemerting these
far_reaching laws, the conperation of
public spirited and socially conscious
citizens is of vital importance,

22, Let me» pnow turn ‘o the major
trends in the economy.

23. Notwithstanding an indifferent
monsoon the growth in gross national
product in 1986-87 will be around 5
per cent. Thug the targeted growth
rate of the Seventh Plan will be ach-
ieved for the secong ywear in succes.
sion. "

24. The foodgrain output will be
somewhat higher than last year ins-
pite of inadequate raing for the= third
yvear in succession. Government are
concerned over the fact that even
though agricultural wroduction has
reached higher levels, it is showing
signs of levelling off. It iz partly the
result of three consecutive vears of
vonr precipitation. The basie stra.
tegy for increasing agricultural pro-
duction j; sound. Vigorous imple-
mentation  of projects and program-
mes for increasing irrigation potential
and nopularising the use of high-
vielding varieties ol seeds is expected
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to achieve the targeted growth rates
of the Seventh Plan. Government
have taken major policy initiatives to
increase the domestic production of
oilseeds, oy

25, The industrial infrastructure has
performeq remarkably well both in
1985-86 and 1986-87. The average
annual growth rateg for the last two
years are likely to be 8.5 per cent in
power, 6 per cent in coal, 7.7 per cent
in saleable steel, 6.8 per cent in hot
metal, § per cent in raiiway freight
and 16.5 per cent in fertilizers. The
significant aspect of the infrastructu.
ral scene ig that annuaj verformance
hag continuously improved, extending
over every quarter. In many cases,
the lowest production in a quarter has
beeen higher than the Thigest pro-
duction recorded in any quarter of
the preceding vear. The infrastrue.
ture hag begun to use investments
in an eflficient maned.

26. The reviseq index of indus-
trial production {base 1980-81.100),
with a wider and more representa-
tive coverage than the old index
provideg evidence of satisfactory
industrial growth. In 1985-86 indus.
trial production grew at the rate of
8.7 per cent. In 1986.87 growth rate
is expected to be 7-8 yper cent,
There has been impressive growth in
electronics during be wrevious two
years at the rate of aroung 40 per cent
per annum, The public sector has con-
tinued to play the key role in pur
economic development. At the end
of 1885.86, the total investment in
Centrol pubkic entorprises stood at
Rs. 50,341 crores, registering an in.
crease of Rs. 14,947 crores compared
with 1984-85, The financial perfor-
mance of Central public enterprises
has shown an encouraging trend.
Measurey have bee taken tq streng.
then the autonomy of public enter-
prises and to make them accountable
for results.

27. Public stocks of foodgrains have
continued at high levelg and stood at
23 million tonneg in December, 1986.
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This has enabled Government to make
additional allocations of rice and
wheat to States for public distribu-
tion, to provide rice snd wheat at
concessional rateg to integrateq tribal
development projects and nutrition
programmes and to make higher allo-
cations for the National Rural Em-
ployment Programme and the Rural
Labour Employment Guarantee Pro-
gramme. Comfortable stocks of food-
grains also cnableg Government to
give adequate quantities to drought-
stricken States for the food-for-work
programme,

28. There has been 2 major reori-
entation of policy to stimulate sugar-
cane and sugar production. The new
two-year sugar policy aims at pro-
viding sugarcane farmers with more
remunerative prices. It has also
created a gtable environment by anno-
uncement of the statutory minimum
price a year in advance. As a resull
of this policy, sugar production in-
creased by almost one million tonnes
in 1985-86, and is expected to increase
further in 1986-87. This has enabled
Government to reduce sugar imports.

29. The technology mission for
bhoosting oilseeds production hag start-
ed functioning. A programme with an
outlay of Rs. 170 crores during 1986—.
90 has been launched to increase pro-
duction of oilseeds to 18 million tonnes
in 1989-90. In Kharif 1686, produc-
tivity of oilseeds is estimateq to have
gone up by 10 per cent and production
by 7 per cent over Kharif 1985, des-
pite adverse weather conditions which
reduced acreage by 3 per cent. Edible
oil imports were reduceq to provide
an incentive to domestic production.
In 1985-86 importy were reduced by
55 per cent in value terms and over
15 per cent in quantity terms. Fis-
cal incentives have been provided to
ensure processing of greater quantities
of minor oilseeds and rice hran into
edible oils.

30. In 1986-87. anti-poverly pro-
grammes reccived stronger emphasis.
The Integrated Rural Development
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Programmme (IRDP) and the Em-
ployment Programmes are the kingpin
of the anti-poverty strategy. In 1986-
87 an outlay of Rs. 543.83 crores was
provided for the Integrated Rural
Development Programme. This may
be compared with Rs. 207.7 crores
provided in 1984-85 and Rs. 205.9
crores in 1985-86. Upto the end of
December 1986, 2.07 million families
have been assisted, New features
have been introduced in the imple-
mentation of the programme, They
are higher level of investment per fa-
mily, provision for forward and back-
ward linkages, emphasis on training
of beneficiaries, involvement of vol-
ntary organisations, introduction of
concurrent evaluation and increasing
the assistance to women. Under all
these programmes the basic thrust is
to provide maximum assistance to
the poorest of the poor and to sche-
duleq castes and scheduled tribes.

31. The National Rural Employ-
ment Programme and tnhe Rural Land-
less Employment Guarantee Program-
me were strengthened - in 1986-87.
Employment aggregating to 550 mil-
lion mandays is expected to be creat-
ed. There has been a noteworthy
step up in outlays en NREP. In
1986-87 a total outlay of Rs. 479.75
crores was provided by the Centre
compared with Rs. 230 crores for
1984-835 and Rs. 337.21 crores for
1985-86. Under RLEGP, which is
wholly funded by the Centre, an out
lay of Rs. 731.10 crores was provided
for 1986-87 which may be compared
with Rs. 400 crores for 1984-835 and
Rs. 606.33 crores for 1985-86.

32. The 20-point programme of 19t6
emphasises the provision of safe
drinking water for all villages. In
1986-87, 4 total amoynt of Rs. 794.05
crores wag allocated for the drinking
water programme in Central and
Statc plang taken together. 40,000
villages are expected fo be covered
exceeding the target of 33.930 villa-
ges. Special attention is being paid
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to provision of water supply for sche--
duled casteg and scheduleg tribes.

33. In 1986-87, the outlay for ihe
annual plan wag stepped up substan-
tially. For the first time in our
planning history, 40 per cent of the
Five Year Plan was finonced in real
terms in the first two years of the
plan period. In allocation of resour-
ces high priority was accorded to
anti-poverty programmes and to str-
engthening the core sectors of the
economy. A massive increase of 6%
per cent was made in the outlay for
major anti-poverty progroammes, The
outlays for agriculture, rural develop-
ment and irrigation wera stepped up
by nearly 30 per cent. The plan pro-
vision for education was increased by
60 per cent. The Central plan for
1986-87 envisaged an outlay of Rs.
22,300 crores, representing an in-
crease of 20.5 per cent over the last
year’s outlay. The actual cutlay of
the plan is likely to Dbe higher  at
around Rs. 23,000 creres. Nothing
could illustrate better the strong
commitment of Jovernment to he
pivotal role of planning in India's
development.

34. Government have !aken steps
to implement the basic proposals out-
lined in the long term fiscal policy.
The tax structure is being reformed
and simplified, strong emphasis has
been laid on mobilising resources for
development by better administration
and enforcement to improve compii-
ance; a stable fiscal environment s
being created to stimulate savings and
investment, and a more Oben ap-
proach has been adopted in regard to
fiscal policy.

35. Central Government revenue?
which increased by 23 per cent  in
1985-86 have shown a further increase
of over 17 per cent in April—Decem-
ber, 1986. Personal income-tax coi-
lection recorded an impressive growth
of 30 per cent in 1385-86; they have
grown by another 16 per cent in
April-December, 1986. The continued
buoyancy of Central revenues hag
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vindicated Government’s fundamental
approach of reasonable tax rates con:-
bined with strict enforcement of tax
laws.

36. A Cabinet Committee on Ex.
ports was set up to expedite decision
making on policies and programmes
for promotion of exports. Exports
grew by 17.3 per cent in April-Nov-
ember, 1986 over the corresponding
period of last year. Imports increas-
ed by only 1.4 per cent over the same
period. As a result the trade deficir
has shown a substantia] decline. We
cannot, however, afford to be com-
placent. The challenge of self-re-
liance and of building a fully inde-
pendent economy demands unremitt.
ing effort.

37. In the current year we crossed
the one million mark in foreign tourist
arrivals. Foreign exchange earnings
from tourism are estimated at Rs.
1600 crores as compared to Rs. 1300
crores during 1985-86.

Domestic tourism s being given
special importance to promote natio-
nal integration. Centra] Government
is providing assistance for wayside
facilities, wildlife sanctuarics sound
and light shows, and cheaper tourist
accommeodation.

38. While impressive resultg
been achieved in the matter of Te-
source mobilisation, a similar effort
has to be directed to controlling ex-
penditure. The jmperatives of growth
with social justice compel serious
attention to the task of containing
unproductive expenditure.

have

39. The consume) price index gives
cause for concern. However, infla-
tion, as measured by the wholesale
price index has been kept within
reasonable limits. Goverament will
continue to pursuec policies to coun-
leract inflationary trvends in our eco-
nomy .

40. During the last two years. a
positive trend of improvement was
zeen in industrial relations. Strikes
.and lockouts declined from 2094 in 1984
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to 1716 in 1985 and 1234 in 1936 (Jan-
uary to October). The loss of man-

days due to industria]l disputey fell
from 56.03 million mandays in 1984
to 29.37 million mandays in 1935

and 19.41 million mandays during
1986 (January to October). Govern-
ment have taken a number of steps to
ensure that unorganiseq workers re-
ceive entitled benefits.

Industrial workers have made a
notable contribution to raising produe-
tion and productivity in the last two
years. Government are committed
to safeguarding their interest and to
enlist their cooperation {or accelerated
industrial growth.

41. Government have continued to
pursue our non-aligned foreign policy
objectives of peace, disarmument, de-
velopment and cooperation with all
nations for building an equitable
worlg order.

42. The Six Nation Five Continent
initiative in which Argentina, Greece,
India, Mexico, Sweden and Tanzania
are taking part, has produced a fav-
ourable impact on public opinion the-
oughout the world for intensive and
sustained effort to bring about nuclear
disarmament. At Reykjavik radical
proposals for ending the nuclear
arms race were placed on the table.
It is unfortunate that no agreement
was reached. We have continued to
urge both the USA and the USSR to
persevere in their efforts 1o fulfil the
aspirations of humankind for peace
and for a world free from nuclear
weapons.

43, At the Non-aligned Summit at
Harare, India handed over the chair-
manship of the movement to Zimbab-
we. The Summit acclaimeg the role
our country hag plaved in strengthen-
ing non-alignment and in reaffirming
the basic objectives of the Movement.
The Summit entrusted to ocur Prime
Miniser the chairmanship of the newly
established AFRICA Fund Commitice
to carry forward the struggle against
apartheid and to support the efforts
of the Frontline States. The AFRICA
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Fund Summit held in Dellit on Jan-
uary 24-2%, 1987 has givcn concrete
shape to the concept articulated at
Harare. Government are convinced
that comprehensive mandatory sanc-
tions zlone will compel the racist re-
gime in South Africa to forestall
blood-shed and listen to the voice of
reasons. Governments that are ip a
position to influence South Africa,
because of their commercial and eco-
nomic relations, have to mount pres-
sure through comprehensive manda-
tory sanctions.

44. India’s policy of expanding co-
operation in our region has achieved
significant results. The successful
SAARC (South Asian Association for
Regiona] Cooperation) Summit held
in Bangalore in November, 1926 under
India’s chairmanship has demonstrat-
ed the benefits of regional coopera-
tion. A permanent Secretariat of
SAARC has since been established in
Kathmandu. New  areas including
control of drug trafficking, children’s
welfare, broadcasting, tourism and
scholarships have been identified for
the programme of SAARC coopera-
tion. Our Prime Minister took ‘he
opportunity of SAARC meeting to
hold useful Dbilatera]l discussions.

45. Despite the set-back caused by
the deployment by Pakislan of its
troops on our borders, efforts are con-
tinuing to create a basis fur coopera-
tion with Pakistan. The imain hurd-
les in the way of normalisation are
Pakistan’s clandestine effort to acquire
nuclear weapons capabhility, its arms
programme Wwith serious implications
for our security environment and its
support to anti-national and secessio-
nist elements in Punjab.

46, It is unfortunate that the pro-
mise held out by our bilateral discus-
sions with Sri Lanka at Bangaiore
and of subsequent high level consul-
tations in December, 1986 has receiv-
ed a set-back. The negotiating process
has been hindered by the hesitations
of the Government of Sri Lanka in re-
gard to their own formula of Decem-
ber 19, 1986, The massive military
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operations undertaken by the Sri
Lanka security forces and the econo-
mic blockade of Jaffna area have
created further complications. We are
deeply affected by the hardship,
suffering ang loss of lif= of the Tamil
civilian population of Sri Lanka. The
ethnic issue in Sri Lanka can oply be
resolved through politica] dia]ogue.

47. My Government continues to
strive for a just and peaceful settle-
ment of the border question with
China. The question remains crucial
to full normalisation of our reiations.
The unfortunate developmen: on the
border continues to cause concern.
Qur position on the border question
is well known. We are in discussion
with China on the issue.

48. We wuphold the unalienable
rights of the Palestinian people. We
support the liberation struggle of the
peoples of Southern Africa. We have
repeatedly urged an early end to the
fratricidal war between Iraq and Iran.
We continue to support the efforts of
the Contadora group to achieve a
peaceful and lasting settlement of the
crisis in Central America. We have
also supported the UN Secretary
General’s initiative on Afghanistan.
We welcome the flexible responses to
the outstanding issues in regard to
Afghanistan and trust that conditions
will be created soon to ensure the
status of Afghanistan as an indepen.
dent, non-aligned country free from
outside interference ang intervention.

49. During the last year, I paid
goodwill visits to Nepal, Greece. Po-
land and Yugoslavia. The Vice-
President visited France and Bots-
wana. The Prime Minister paid bi-
lateral visits to the Maldives, Zambia,
Zimbabwe, Angola, Tanzania, Mauri-
tius, Mexico, Indonesia, Australia, New
Zealand and Thailand. The Prime
Minister also participated in the Com-
monwealth Heads of Government Re-
view Meeting in Londou, the Summit
Meeting of the Six Nation Five Con-
tinent Peace Initiative ai Ixtapa and
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the Eighth Non-aligned Summit in
Harare, besides visiting Sweden to
attend the funeral ot late Prime Mi-
nister Olof Palme.

50. We had the privilege to host he
Prime Minister of Greece, the Prime
Minifter of the Republic of Korea, the
Prime Minister of Turkey, the Presi-
dent of Seychelles, the Char.cellor of
the Federal Republic of Gerinany, the
President of the African Nationa] Con-
gress, the President of SWAPO, the
President of Bangladesh, the Prime
Minister of Yugoslavia, the President
of Nicaragua, the Prim> Minister of
Zambia, the King of Jordan, the Prime
Minister of Denmark, the President
of Peru, the Prime Minister of Malay-
sia and the President ol Finland. The
then Prime Minister and the current
President of People’s Democratic Re-
public of Yemen and the Prime Mi-
nister of Italy made transit visits to
India. President Zia-ui-Hag of Pa-
kistan paid an unofficia) visit.

51. These bilateral visits have str
engthened our friendly relations with
these countries. A large number of
agreements have been signed to fur-
ther bilatera) cooperation in economnic
commercial, scientilic and cultural
fields. )

52. In the context of the ciose and
friendly relations that have characte-
rised the four decade history of Indo-
Soviet cooperation, the visit of Mr.
Gorbachev, the General Secretary of
CPSU, was a landmark. The Delhi
Declaration signed by Mr. Gorbachev
and our Prime Minister has provided
a qualitatively new framework for
international relations based on non-
Wiolence, justice and equality. It
will have worldwide significance in
establishing new attitudes and values
relevant to the crucial problems of
humanity.

53. The thrust of Government v»o-
licy is to improve the welfare of eco-
nomically and socially weaser sec-
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tions of the community. Tne pri-
mary focus ol policies and program-
mes initialed during the jast two years
liag been to assist the landless ugricul-
tural labour, the small and marginal
farmers, artisans and craftsmer,
handloom wecavers, women, children;
the urban poor, schaduled castes and
scheduled ribes and other backward
classes. Our strategy ol develop-
ment will continue to strongly em-
phasize social justice as its foremost
objective.

54. Inspite of the many difficulf
problems we are {acing, the peopie
have high confidence in their capacity
to build a strong anq presperous In-
dia. This confidence comes from our
impressive achievements, India stands
as a symbol of stability and progress.
Our commitment to basic values and
our determination to preserve our
cultural heritage have enabled us to
march forward with cur head held
high. We still have much to do. With
the cooperation and unbounded en-
thusiasm of our people, my Govern-
ment will take the country forward
on its chosen path.

55. Our tasks are anchored to basic
national priorities. National cchesion
will be strengthened. Communalism
will be fought tooth and nail. The
anti-poverty programme wil] be im-
plemented with vigour. The core sec-
tors of our economy will be streng-
thened and expanded to ensure self-
reliant growth. The energy and
vitality of our youth will be harness-
ed to nation building. The spiriy of
sacrifice which permeated the struggle
for freedom must be recaptured to
face the challenges that confront us.
A passion for nation building inust
fi]] our hearts. For the accomplish-
ment of these momentoug tasks, I give
you my good wishes.

Jai Hind.



