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-In accordance with the provisions ot the
statutes govering ublic sector banks in-
formation relating to individual constitu-
ents of public sector banks cannot ULe
disclosed. Hence details about loans
from nationalised banks to the company
cannot be divulged.

Loss to Indian Overseas Bank through the
Encashment of Gnarantee for a Pouliry
Project in Libya

1417. SHRI BHAGATRAM MAN-

HAR: Will the Minister of FINANCE

be pleased to state:

(a) whether it is a fact that Indian
Overseas Bank has lost about rupees six
crores through the encashment of guaran-
tee stood by the bank for a poultry pro-
ject of a New Delhi based construction
firm in Libya; and

(b) if so, what are the details thereof
and steps taken or proposed to be taken
by the Bank to recover this amount?

THE MINISTER OF STATE N
THE MINISTRY OF FINANCE
(SHR1 JANARDHAN POOJARI):
(a) and (b) An advance payment guari
tee issued by Indian Overseas Bank in
participation with other bankg in connection
with a contract for construction of pout:
try sheds in Libya was invoked by the
Deutche Bank (German Bank). A claim
has been launched by Indian Oversens
Bank with the Export Credit and ‘Guar-
antee Corporation and they are also at-
tempting to recover the amount from the
participhting bemk/institution and from
the client company, who had earlier un-
dertaken to reimburse the amount paid by
the bank against the guarantee. A suit
has been filed by the bank in the High
Court of Delhi and the matter is presen-
tly subjudice., The loss, if at ail, can be
finally determined only after all the pro-
cesses of recovery are completed.

News-item captioned “Insurance Company
in Gold Racket”

1418. SHRI DHULESHWAR MREH-
NA: Willl the Minister of FINANCE be
pleased to state:
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(a) whether Government's attention
has been drawn to a mews-item captioned
“Insurance Company in gold racket” which
appeared in the ‘Economic Times’, New
Delhi on the 28th April, 1985; and

(b) if so, what are the details thereof
and what action Government propose to
take in the matter?

THE MINISTER OF STATE IN
THE  MINISTRY OF FINANCE
(SHR1I JANARDHAN POOJARID):
(a) Yes, Sir. ,

(b) Full vigilance is being maintained.

Diamond Deposits ip Vijrakarur and
Munimudugu in Andhra Pradesh

1419. SHRI M, KADHARSHA. Wil
the Minister of STEEL, MINES AND
COAL be pleased to state:

(a) whether any diamend deposits have
been explored ip Vajrakarur and Munije
mudugu in Andhra Pradesh by the Geolo-
gica] Survey of India;

(b) if so, what is the estimated quan-
tity of diamond in these areas;

(¢) whether any test has been under-
taken to determine the  quality of the
diamonds; and

(d) if so, what are the details thereof?

THE MINISTER OF STEEL, MINES
ANp COAL (SHRI VASANT SATHE):
(a) Yes, Sir.

(b) Survey work is stil] in progress.
The diamend potential of the are; will
be known only after the survey work is
completed,

(c) Yes, Sir.
(d) During exploration work both gem

quality and industrial diamonds have been
recovered.



