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Steel Plant in Hospet in Bellary District 
Karnataka 

1377. SHRI M. S. GURUPADASWAMY: 
Will the Minister of STEEL, MINES AND 
COAL be pleased to state: 

(a)'whether the foundation stone for the 
steel plant in Hospet in Bellery District a.t 
Karnataka was laid by the former Prime 
Minister. Shrimati Indira Gandhi in 1971; 

(b) wheiher it is a fact that the techno- 
eeonomic feasibility report prepared by 
MECON was approved by the Govern 
ment  of india; 

(c) if so, whether the project envisaged 
an investment of Rs. 3000 crores and 
total employment of about 70,000 per 
sons; and 

(d) what is the progress so far made for  
taking  up   of  this  project? 

THE MINISTER OF STATE IN THE 
DEPARTMENT OF STEEL (SHRI K. 
NATWAR SINGH):  (a)  Yes, Sir. 

(b) The Techno-economic Feasibility 
Report prepared by MECON (formerly 
CEDB) and submitted in January, 1972 
was cleared by the Public Investment 
Board in October. 1973 for the prepara 
tion of a detailed Project Report (DPR). 

(c) The project finally envisaged an 
investment of Rs. 2951.5 Crones for the 3.1 
MT capacity based on prices prevailing in the 
first quarter of 1981 and total employment of 
about 21,066 persons. 

(d) A detailed Project Report for the first 
phase of the Viiayanagar Steel Plant has been 
received. The commencement of work on the 
Project will depend upon the investment 
decision which has not yet been taken. 
However, certain preparatory/preliminary 
works .such as land requisition, topographical 
survey, geophysical investigations. soil 
investigations   etc,   have   been   
undertaken. 

 


