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THE BUDGET (GENERAL), 1985-86
GENERAL DISCUSSION—Contd.

SHRI JASWANT SINGH (Rajasthan):
Madam Deputy Chairman, the Budget for
1985-86 was anticipated with anxiety because
it has ascertain contextual relevance which is
not ordinarily attributed to Annual Budgets.
That contextual relevance was an account of
the fact a new Government had been voted
into power. There have been certain
utterances before the voting into power of
this new Government. We were expecting
that with this Budget, the economic philoso-
phy, the resultant fiscal policy, and in-as
much as these are inseperable from the
pirotitical philogophy and, therefore, the
political contours of the real identity of this
Government, that would be revealed through
the medium of this Budget.

There was yet another aspect to this
Budget which was its coincidence with the
launching of the Seventh Five Year Plan.
Various adjectives have been used to
describe this Budget not only by the speakers
in this House and the other House but also in
the media. I find it somewhat difficult to
classify Budgets as good, as dynamic as
breath-taking etc because this is an exercise
which should be divorced from any rhetoric
and removed from all  adjectives  which
really convey nothing.

I feel, Madam, that in my attempts at now
commenting or putting across what I feel about
this Budget we have to adopt certain as far as
possible, objectiveg criteria. Those objective
criteria are determined, in my attempts to
comment upon this Budget, by answering what
are the problems facing the country. It is not as
if there would . be a significant or great deal of
difference between ambulation of the problems
facing the country but, quote merely because
the author has been across the point rather
succinctly and well. Therefore, 1 quote:
"That the main problem is the
mobilisation  of* resources and bringing
about stntc-
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tural changes to accelerate the rate of growth
of economy to make the country strong and
independence meaningful to the people at
large and to give content and direction to
India's independence".

Madam, the =~ Approach
Seventh Five = Year  Plan  talked about
food, work, productivity.  Therefore, when
one attempts to talk comment upon this
Budget, one has to take a line  which
judges, or attempts to judge, what is being
done By that criteria; how far does the
Budget harmonise with the objectives
which the Government has itself
pronounced as. the problems facing the
country - We then have to look at the Bidget
as an instrument of fiscal policy to
achieve those -objectives.

Paper  to the

At the very beginning. Madam Deputy
Chairman I would like to say that I think the
most singular distinction of this Budget is its
ability to' break free from the tyranny of suitus
quo, and when I refer tothe ability to break
free from the tyranny of stains Uno I am not
judging merely by the simplistic yardstick of
what has been done to direct taxes or what has
been left undone. If we have broken from the
tyranny of the status quo and yet there is
disquiet in my mind, I would request the hon.
Minister to understand that that disquiet arises
on some very crucial questions which have
been thrown up merely because you have
attempted to break free from the status quo

What, Madam, is the sectoral situation with
which the country is faced? The GDP in the
current year is 4 per cent while the growth of
population is 3 per cent. The per capita
income ire the Sixth Plan period would have
increased by just about 3 per cent which
means it is just keeping pace with growth ' of
population. Agricultural production which
increased by 13.8 per cent in 1983-84, for
which there are certain specific reasons has
gone up only by 1 per cent in 1984-85. The
rate of growth of foodgrains has reached
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its plateau and on Government's own admission
has been 'negligible'—'negligible' is your
word—during the current financial year. The
compound rate of growth therefore works out
to 3.5 per cent. The industrial sector has failed
to reach in growth target fixed-by the Planning
Commission in each of the last three Plans.
The infrastructure— the Government has
itself admitted— is one of the disquieting
features inasmuch as the performance in

this sector with the pace of addition
in new power generating capacity in
1984-85 has slowed down. Inflationary

pressure, which is certainly of the significant

achivements both of the  previous
Government as also the previous Finance
Minister,  continues to be in single digit and

that is a matter which is reassuring and at the .
same time creates in its own wake a
question which needs to be answered. External
environment for resource mobilisation 1is
not very encouraging and here, because my
time is limited, I would not quote what the
Govern-0.1 has itself said; but it has talked
about invisibles becoming more difficult.
Inflows from non-residents also, on account
of dollar hike and interest rate being
higher outside etc., have become more
difficult. The sum total being that environment
for resource mobilisation is becoming much
more difficult. Now this being sectoral situa-
tion, it is in thie context that the
Budget is presented. Further the con-1 text of
the Budget is of 38 crore or 380 million
Indians who do not get food twice. Yet
another context is that the resource gap in the
Seventh Five-Year Plan is to the extent of "Rs.
40,000 crore. Yet another aspect deserv-
ing;  underlining is. that agricultural
production in the country, which is cyclical
has reached yet another plateau and we are not
likely to see  * growth which we witnessed
earlier in cyclical form in  agricultural
produc-.  tion. Therefore  unfortunately,
the launching of the Seventh Five-year
Flan—ft is admitted—and Budget-making has
coincide” witth the Plateau of agri-
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cultural production. The nexus between
agriculture and industry in Indian economy is
very close. It is established  that industrial
production rises those years in which
agricultural production has risen. Therefore if
agriculture has reached a plateau, then the
targeted requirements of industrial production
of around 8 per cent with industry in the state in
which it is of ob-solescence, of obsolete
technology, of high cost combined with the
plateau in agriculture, raise questions and it is
with that yardstick that we have to .examine
this Budget.

On some of the other non-develop

mental  expenditure, the  Government
itself has talked about, Defence, sub
sidies and interest constituting about

75 per cent of the non-developmental
expenditure. We have therefore, come
a full circle in resource gathering,
resource mobilisation. The Govern
ment had, little option, as Prof. Raj
Krishna put it that there was littl-
choice on account of remorseless in
creases, Dbecause expenditure has in
creased by 18 per cent, defence ex
penditure by 15 per cent Central sub
sidy by 12 per cent interest on debt'
by 21 per cent and salaries—T5 per cent
per year. Now, it is the combination
of these challenges, these criteria these
factors which were the background in
which this Budget has been presented
to the country.

What has been the Government's response
was firstly hinted at by the Prime Minister in
certain vague statement that we will usher in a
new era. Broadly and at its most macro level,
what the Government has done in the face of
these challenges is to play with the 3 per cent
of the revenue cake, which is the direct tax
portion. The major effort into reform of the
Indian fiscal system has been concen-tratcd on
direct taxes. Direct tsxes contribute 3 per
cent to. revenue.
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Direct taxes are paid by four million
By themselves the reforms
which have taken place are welcome. Direct
tax reforms are welcome. These are reforms
which our Party has been advocating. Indeed,
we have incorporated them in our manifesto.
But we did not stop short merely at these re-
forms. Because these reforms in regard to
direct taxes relate only to four. million Indians
and the balance of 746 million Indians are
left outside the wake of these reforms.
(Interruption)  we are today about 75 crores.
What has the Government done for them.

Instead of increasing the Plan outlays, the
Government have actually cut down Plan
allocations.  The allocation for petroleum has
gone down from Rs. 3,127  crores to Rs.
3,085 crores: fertiliser—from Rs. 579, to Rs.
544 crores; coal and lignite—from Rs. 1117
crores to Rs. 997 crores and the allocation for
drugs and pharmaceuticals has gone down
from Rs. 66 crores, to Rs. 51 crores. By
itself this is a shaving down of Plan
allocations on items which are of vital
importance not only for  these  four
million Indians, but to the entire segment of
746 million Indians. This creates dis turbance
and doubt. Not as much however. As the
curtailing of alloca-" tion inregard to anti-
poverty programmes. The figures about
anti-poverty programmes are very disturbing
and revealing. H call them anti-poverty
programmes because  they relate to that
section of the Indian population which
comprise the balance of this 746 million.

The allocation for Scheduled Castes and
Scheduled Tribes has been reduced from Rs.
71 crores to Rs. 42 crores: for housing from
Rs. 84 crores to Rs. 30 crores; for
NREP—howsoever unsatisfactory it may
have been,—from Rs. 236 crores to Rs.
230 crores, for Khadi brojB  Rs. 134
crores to Rs. 115 crores, for self-
employment programmes for the
educated unemployed; from Rs. 149
crores to Rs. 65 crores; for desert
development a measly sum at Rs. 10 crores
was allotted last year
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and this has further been reduced to Rs. 6
crores; dairy from Rs. 90 crores to Rs. 88
crores; agricultural financial institutions from
Rs. 297 crores to virtually half, to Rs. 155
crores; rural water—a marginal increase from
Rs. 293 crores to just Rs. 300 crores; IRDBr-
from Rs. 214 crores to Rs. 215 crores.

These are programmes', Madam, which
directly relate to those 746 million. Without
taking into account the fall in he
purchasing value of the rupee, if, between
1984-85 and 1985-86. which is  the current
year, there has been a  reduction in each of
these items, then there has been a reduction
in absolute terms, but there has been a
reduction in relative terms also because of the
fall in money value. This is what disturbs
us- The Plan allocation has somewhat
increased and this is around Rs. 18,500 crores,
which is a rise of about 6 per cent, if my
statistics ~ and percentages are right,
whereas non-Plan expenditure,—.about which
there is an admission by the Finance

Minister in his speech that non-
development expenditure has gone up
and that this would be curtailed,—is near

about Rs. 24,000 crores, which actually
reflects a rice of about 23 per cent.

Therefore, the basic difficulties which we
face in assessing the Budget- are on account of
structural ~ imbalances and  conceptual
disharmony in this document. There is a right
identification of the ills afflicting the Indian
economy. Whereas the identification of the ills
is right—in whatever minority 1 may be I state
that—the remedies-applied are'timid, the
remedies applied do not go to the needed
extent in . following the logic of the identifica-
tion of the ill*.

There is a statement by Finance Minister in
his speech that he does not believe any more
that fiscal reforms can he used as an
instrument for bringing about social equality.
1 will go on now to say that the reverse is also
equally applicable. If fiscal refcifm can-not
bring social equality, fiscal erni'sr—
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form can certainly create social inequality and
this comes to light not only by the examples
that I have earlier given but by my now
highlighting some of the enigmas of the
remedies that the Govt." have suggested and .
which face us.

A, I started by 'saying there has been
rationalisation of direct taxes which relate only
to the 3 per cent of the revenue and only a
miniscule fraction of the Indian population.
Even in the rationalisation of direct taxes I am
unable to, understand why when in the
preamble to the Gift Tax Act it is stated that
the Gift Tax Act is specifically promulgated so
as to prevent people attempting to defeat the
provisions' of estate duty. You remove estate
duty, but you leave Gift Tax Act there..The
two Acts are interrelated and I am unable to
find a ¢ rationalisation for this.

One of the pronouncements made before
these measures were known was that a reform
of direct taxes would be undertaken so that
black money is eliminated. Now, however,
unconvinced, I may' be on the subject I find
yet another enigma in direct taxes concept.
One single source which generates the
maximum amount of black money is the
capital gains tax. Whereas other items have
been played with, capital gains tax is left
where it is. ft is because of-that that I say that
whereas you have taken the right step, you
may nave moved in the right direction as far
as direct tax reform is concerned, you Have
not followed the logic inherent' in the re-
medies that you have yourself suggested.

The greatest difficulty that I find with this
budget is in the treatment of the indirect taxes.
Indirect taxes contribute 78 per cent of tax
revenue. They add as much as 36 per cent to,
in certain cases 60 per cent of the cost of
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products. It is indirect tax  which
cause even the poorest of the poor who
may not be earning more than three
to four rupees a day has. to pay an
invisible tax amounting to as much as
7 per cent of his earnings. This is all
on account of the incidence of the
indirect taxes. Madam, the Govern
ment have left the field of indirect taxes
untouched. The chief resource raising
device that they have employed is
Rs. 620 odd crores on petroleum pro

duct. As a commentator the
other day remarked, though the
impost is Rs. .620 oild crores,
far as the citizen is concerned, by
a curious alchemy it will actually
result in a thousand crore of rupees
being taken out of his pocket. Then
there is a two per cent hike on 68

items of excise duty, which are mostly

intermediate goods. The difficulty
with the excise hike on goods is that
it immediately leads to an inflationary
situation ~ because prices tend to
ri'se. There is 6&e" in' colhmercial
vehicles, resulting in gathering
of a  certain amount  which I
cannot immediately rectollect.

There is then a hike in cement, vegetable oils,
bidi, etc. =~ Now combined with railway of Rs.
465 crores, there is going to be a total resource

mobilisation of around Rs. 1700 to 1800
crores. This entire 17-18 hundred crores
resource mobilisation indirectly—not

directly—is  going to result in making things
more expensive, i will just come to my
difficulties about the inflationary situation and
related' to that, why I feel, there is difficulty
with inflation. I would be happy if the
Minister sets at rest the  doubts that arise in
our minds. But before T go on to that, however,
I would like to say that  one °f the avowed
objects of the Budget and the policy

announced by the Government is
enhancing  and encouraging industrial
production. Industrial products where

industry is obsolescent, where cost-output
ratio is as high as it is with us cannot  be
encouraged, will not get the impetus that you
need to give if you keep on raising indi-
taxes.
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My next difficulty, as far as the Budget is
concerned, arises on the inflationary aspect. As
I said, we. are starting the Seventh Plan with a
resource gap of Rs. 40 thousand cror- . es.
There is yet another five year plan—the
Defence Five Vear Plan— about which nothing
is spoken here. The Defence Five Year Plan is
also being launched with the Seventh Five
Year Plan. In that the figures needed for the
Defence Five Year Plan are also in the region
of Rs. 35-—40 thousand crores. That is over
ana above the resource gap of the Seventh Five
Year Plan. ' We have witnessed a deficit
financing of Rs. 3900 crores in the last year.
And there is an open, above-board deficit of
around Rs. 3100 crores in the current'year,
Bank credit to Government and Government
borrowings which are, what I call, aobve-the-
line deficits, will be around Rs. 5,100 crores.
Now in the face of all these, and I cannot get
away from the figures when I talk about them,
what the Government has done is to reduce
direct taxes which by nature are deflationary.
Money taken out of my pocket and put into the
Government's pocket prevents me from
spending on what I like. When I have more
money, the direct tax reform now makes me
think I am going to buy more bp.oks, or spend
more on my children, or if I feel inclined, I
may spend more on my whisky. But the
Central idea is to spend more. This direct tax
reforms has not been linked with savings. If
there had been a simultaneous encouragement
to savings, then the inflationary push would
have been contained. This direct tax reforms
therefore will result in demand pull. The
indirect taxes of the kind of hike in railway
freight and duty on cement etc. will
make things more costly and will result in cost
push. But, Madam, who is going to be
affected? All those middle class beneficiaries
of the direct tax reform and all the remaining of
the 746 million Indiana,
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Madam, I appreciate the time constraint,
but I "will just take two
three minutes more. My 'next fficulty is
about debt servicing an i the balance of
payment situation. I will take a minute on
this because it is an aspect which I believe
somehow the other speakers have nol been
covering. Now an Idea of the magnitude of the
total debt servicing that the country is faced
with today oar be had only in the light of the
fa* that public internal debt toofay is i the
region of Rs. 120 thousand cro eg. The
debt service burden can
seen from the data made availabl by World
Bank, on which I will not take the time of the
House ex cept to read out just one OF two pot
tio.ns. "India's debt service ratio..,.
." which is roughly estimated at 11 per
cent now and which is a reason ble and
manageable figure., "may g up to about 29 per
cent In 1985-86. This is very disturbing
because this . kind of debt  servicing ratio
of 28 per cent—these figures are not figures
of my making; it Is a World Bank study—is
a exceedingly high ratio. But as if that is."

In the event however that exports do nol
pick up in 1985-86 the "dated service ratio,
will go up to 35 per cent by the end of the
Seventh Five Year Plan". Now I would like to
take this opportunity to say that The "debt
service ratio which is about 11 to 12 per cent,
at the most upto 20 per cent is conservative
and' manageable ratio. But when we talk of 29
per cenl in 1985-86 and a possible 35 per cent
by the end of the Seventh Five Year Plan, it is
a very disturbing aspeel. And there is very-
little In the Budge which encourages me about
export promotion. The IMF loan which wa
taken by India in 1981 is going to come up for
repayment,, and that is also, going to
compound our difflcul ties. From, here, where
will we go I am going to conclude now,
Madam.

I cannot help but re-emphasize that this
budget is a shift, is certainly a break, from the
tyranny of the
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past, but it falls to emphasize agricul
ture which is the backbone of this
country, it fails to speak with the
kind of concern that is necessary in
the Indian context far the poor of
this  country.—the  budgetary  figures
themselves speak it—it fails to meet
the requirements of the time and an
anti-poverty  programme. [ am
gravely disturbed about the debt service
position and I am gravely disturbed about the
possible isflationary aspect of this budget.

I will conclude, Madam, by giving just two
or three proposals to the honourable the
Finance Minister. Please reform indirect
taxation. You have moved m the right
direction. But if you do not reform indirect
taxation, the result is going to be inflation, the
result will not be a boosting of industrial
production, the result is going to" be a
boosting of our exports. Please reduce the
capital output ratio of Indian industry. Unless
you reduce the capital output ratio, Indian
industry is not going to become competitive.
Today the capital output ratio in the country is
exceedingly high. Please consider reduction of
the high cost that is being borne by the
Exchequer on the storage of foodgrains
Currently the country stores huge amounts of
foodgrains. Why should we continue to keep
capital locked up and lose so much interest on
it?,  Please reduce non-developmental
expenditure. Rationalise Defence.

I would conclude, Madam, by saying what I
amid in the debate which followed the
Presiden's Address to the two Houses. I had
occasion then to mention that the
Government's' articulation of its concern for
the poorest of the poor in this country is not
convincing it does not exist. I had then taken
the opportunity to quote Mahatma Gandhi
who had said—not his exact words but words
to the effect—that "Whenever you are faced
with ia dilemma, try and recollect the
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lace of the poorest, of the lowliest
Indian that you may have seen
apply*  this  standard, this  yardstick.
What arc your policies are going to do
* to that poorest of poor Indian. Is it
going. to revive  his spirit,
is it going to make feel more an
Indian?™ 1 find very great diff] ty, when I

apply that  yardstick  to this budget, of
being convinced the Government has
thought of the poor, has thought of those

740 million who remain unaffected by
whatever you may have done" for direct taxes
That is my single greatest objection
to this budget.  Thank you, Madam.

THE DEPUTY CHAIRMAN: I would like
to inform the House that the Minister a? State
for External Affairs, Shri Khursheed Alam
Khan, will make a satement today at 3..'JO
regarding" the missing official of the Soviet
Embassy, Mr. Igor Gueja, Now, Mr.
Anand - Sharma ........... (7nterfwptions>..

SHRI ANAND SHARMA (Himachal
Pradesh): Madam Deputy Chairman, I rise
here to support the budget which has been
presented by the Finance' Minister.

THE DEPUTY CHAIRMAN: Would you
like to come and speak from the place where
there is a mike—one seat ahead? I think it
will make a difference .... {Interruptions)

SHRI ANAND SHARMA: Madam, in my
opinion this budget is innovative and
courageous, with a very bold approach to bring
about the much-needed departure in view of
the mood of the nation which is one - of
optimism ' and self-confidence. The budget
reflects this new mood. The Prime Minister
had made a promise, a commitment, to the
people to prepare, to equip the nation for the
21st century so that India moves Ahead at a
fast pace and is able to find its rightful place in
the comity of nations. The 21st century is not
very far from us. Weare all fully
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sware  of the | revolution of high e ly u: the goals. It s wildin “the
technology and electronics which has framevur:  of these ntlwisg thal a

overlaken the world, The prio-
‘riorities have bean very rightly cho-
sen, We cannvt afford to lag be-
hind. We cannot. afford to miss this
revolution, The Prime Minister had
said. and 1 quole: .

“Improvement in  productivity,
absorption of modern technology
and fuller utilisation  of capacily

must acquire the status of a natio-
nal eampaign.”

And that is exactly what the Finance
Minister has tried to do by his bud-
gwetaEy proposaly 1 am sure he has
tricd fo ensure ihat it invigorate the
economy, it wili stimulate growth,
which alone can ensure the progress
and development of the country and
the people.

1t also express the Government’s
commitment to development, And the
most distinetive feature of this Bud-
get is that the benefits percolates to
all sections. There is not even a sin-
gle section -which has not been bene-
fited by it. The empoloyees, the
fomers the wage-earners, the indus-
trinl workers, the stax-payers, all the
selions hLave benefilled from {his
Budget. This is #he most distine-
tive feature.

-

if ve¢ have a jcok o the Budgef,
when we talk of a chinge, this change
is very iauch  within th: framework
of cortmuity, continuity of' the time-
igtted policies, those - poplicies which
have  jndustrial agricultural
grwwih as the nucleus and proniction
of employment anéd weduction of pov-

and

R ——

change hax 10 be broughy abom

Vo chould have an
sal of the econumy.
during the course
speeches from our
Opposition, w
very dismal

honest apprai-
We have heard
of the Budget
friends in the
have" presented a
piciure in the Jast few

.days. When they talked about the
heallh of the economy they tried 1o
show as if there was wvery smal| pro- |

ductivity which this nations had achi-
eved, thai the achjevements were in-
sign:ficant and the ‘targets had not
been achieved. 1 think this jg not am
hunest appraisal of the health of
our economy. In my opinion, our
econamy . is in a very sound health.
We have- achieved foodgraing produc-
tion of 151 million tonnes. It is
expected to be 153 million tonnes to-
day, this year. The power generation
has gone up 13.6 per cent, and it 'is
expected to increase by 50 per cent
this year itself with an addition ol
14,000 myw more, The productjon of
coal has gone ap. The irrigativn
facilities have iroreased. Our esteem-
ed friend wht spoke before me just
very fact that Indin has voluniary
mentioned about the IMF loan. The
slopped c¢rawing from the IMF loan
scrapped  the lean, speaks  of the
Fealth of the e onainy. Had the edi=
nomy be-: in a bzd chape, fhe Fio-
ance Minister or the Governgnent ot
India would not have dotie this.

And also related to the health of
the economy are the inflafion rate, the
price increase, the industrial growth
of the national income, Today our in-
dustrizl growth is ? per cent. The
growth in national income ‘has gone
up by 4 per cent. Today it stands at
more than 11 per cent. Similarly, the
inflation has come down t> 4 per
cen', W has nop only been conli-
nued. bul is being consisiently
brought dowr. Madam, Deputy
Chajrman, thbse who talk about it
they forget the /dismal picture when
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they were given an opportunity to handle the
nation's economy how infiation had swelled,;
and how the ecotlomy was derailed. That was
a period of anxiety- a period of stagnation.
And to . put that economy hack on rail, to
bring down that inflation, and to ensure the
industrial growth—wheje it had once reached
almost a cipher—=zero Is" no mean
achievement at all. This nation has legijtered
achievements in all fields, he it science and
technology agriculture or industry. I would
not like to go into the details. This cannot be
denied by anyone. Even all our friends on the
other side knew that since- the day we attained
Independence, this nation has made giant
strides. The credit for that definitely goes to
our farmers, engineers end industrial workeis.
BLt, at the same time, it is also due to the poli-
cies and programmes of .the Government and
of Congrats.

Fortunately India had for most of the years
after Hadependen -the pragmatic leadership
of Pandit Jawa-harlnl Nehru the dynamic .
leader-of Mrs Gandhi and today the
leadership of Shri Rajiv Gandhi.

Madam. it' is very unfortunate that our
friends on <he opposite side always refuse to
accept. these achievements. Whenever they!
snoak on any subject, be it budget or any other
matter they, will always belittle these
achievements I am yet to fir.!' an sion, when
they will come forward and acknowledge what
this nation has achieved. I am not the one who
says that there, is no scope for further
improvement. There is always a scope for
improvement. And that is what we are striving
for; and that is what the Congress
GoYernment is determined to do. It is most
unfortunate if any friends in the Opposition
dis-own the achievements we have made.
They create an atmosphere of
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cynicism. If this impsession is allowed to be
created that this nation has not progressed and
developed, it will add to the cynicism and it
will not benefit this fiation of the posterity, All
these achievements which are - enough to make
any Indian proud, have been a result of time-
tested policies and the leadership which
inspired the national effort. These policies had
been evolved during the course of freedom
struggle. The path of progress was chosen at
that time. But today questions are put about the
ideology and policies of the Congress Go-
vernment.

Let me remind my friends that it was at the
time when the people of India wera fighting to
liberate this nation from the shackles of
slavery, it was then that Mahalma Gandhi and
Pandit Nehru realised the hopes and asirations
of the Indian people. They understood the
needs of the Indian people and they evolved a
policy. After independence, the Congress has
redeemed that pledge, the pledwge to ensure
social and economic justice to the people of
India. If we look at the steps which have been
taken ever since independence, Pandit Nahru
gave (he concept of planned development.
And it is for anyone to see what we have
achieved through out Five Year Plans. He
gave the concept of a mixed economy. He
allowed both the public sector and the private
seoor to develop. And we can. see that the.
public sector, too, has made a very imporant
contribution in the nation'i development. All
these steps were being taken to ensure socio-
economic justice to the people of India
because die identification of the Congres and
its leadership with the poor people was total
and complete.l can cite various reforms which
tins nation has seen, be it the land reforms, be
it the abolition of jagirdari or zamindari,
abolition of privy purses or the nationalisation
of banks or the 20-point programme of our
late departed leader Shrimati Indira Gandhi.
They speak of the commitment of the
Congress to uplift the poor and downtrodden
millions of India. They prove the 'credentials
of the Congres whose identification with the
India* people has always been total. That it
why
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I soy that the Congress has Tedeemeqd the
Pledge, it has fulfilled the promise which
it made to the peoply of [ndia during the
course of the independen
throueh  (his bugey also—and that is why
W, g it alve and COUrageous—
e Geveromest has tried (o give relief 10
“Hsecions, those sections” which needed
relief. There was a promise madg by
the. Congress in its cléction: manifesio, a
promise made by our leadership, (0 the
emplovees to abolish the Compulsory De-
posit, The same has been dong by the
Finance  Minister in  this budget., There
dic other reliefs which have beep given
o the employees, be it the housing schemes
fory  the  Goernment employees  or
© pensionary * benefits (0 retiring  em-
ricyees, Il we talk of workrs, the
workers have been given ‘reiiefs which I
vill term yevolutionary. The Hmit of bonus,
2 far assalary is concerned, has Bedp raised
from Rs. 750 10 Rs, 1600, In the case of
refrenchment, the monziary compensation
his been raised from Rs, 20,000 1o Rs.
3000, And a revolutionary step is  that
in case of closure of 3 company, the dues
of the workers have heen brought at par
with those of the secured creditors, They
will get precedence ver the dues of the
Ciovernment, The social security scheme
“for the workers to ¢ver the risk of death
by accident will give much-needed and
timely relief to the poor families when
they need it most, There has beepn talk of
rariculture and farmers. The crop jn-
wrance scheme is a revolutionary step.
I is-unfrotunate
iriends speak on the Budgéi, they refuse

Im

thys

to acknowledge even the good things which’

are there. The same goes for the new
taxalon policy, the tax reliefs, As far as
income tax is comcerned, wealth tax is
concerned of the abolition of estate duty,
nll thesgy give a relief (o the Wage earners.
1 bave heard some friends speaking on the
1ax reliefs; they have called it a Budget
meant for the elite, the afftueny, sections of
the society. May | ask; do they describe

wage carner. the industrial worker, the

poor farmer, as affluent? If relief is given
to them, should the Government be con-
demned for giving that relief? They say
that when income tax relief hﬁiwnﬁa
segment, a very small section
u‘:nl’h:‘?nodﬁy benefits. They forget that
the direcr tax base in this conutry 1s very

ce struggle. And -

that when some of our *
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RATOw; in 4 autog of 700

cnly 5 miltion s=uple have begq paying
laxes, qu Can you extemd (he benefit of
these reliefs (o those  who are not

payers! I you look gz the limit, i

million people

is abolished, i saves the poor pecple from

0, whenevep there was

4 de the famil., the bereaved
family imembers used 1o be harassed for

eslive duly, 1 fee] that the Government and
the Finance Minister deserve to he
piimented on these si@ps,
bave beep given to indus
raising of ceiling for smali scale industries,
acillary uniti—there has been u cirjticism
that more incentives have been given 1o
the private sector, When we talk of growth
when  we talk of increasing productivity,
incentives are Eiven to the privale sector,
it I wrong 1o say that public sector has
been  ignored that the  importance of
public sector has been migimised, In his
Budget Speech the Finance Minister.
clearly mentioned <o, Let the public sector
also generage its own resources. 1f you
release more energy  into  the private
seCtor, if investment is more in the pri-
Vale secror, it will help increasing  the
growth, and that is what You require
today. Particularly in important fields Jike
electronics  Government has rightly given
reliefl  because this is the industry  for
future, thig is the industry which can en-
sure that [ndia develops at a rapid pace
and achieves its rightful place in the world.
And for all this, power generation has
‘o be, and bhas been, given due
importance;  the outlay  for power
gemeration  has  heen increased from
Re. 1496 crores to Rs. 2090 orores.

Ang® we expect on Incredse ot 50 per
cent this year as far as power generation
capacity is concerned. More importance
hag been given however, 10 be thermal sec-
tor, 1 would like to take this opportunity to
say that hydel sector deserves more con-
sideration; This nation has tremendous
hydel potential and we should go in for
hydel projects. May be the ;nitial invest-
ment is more. But later on they are more -

i death i

try--for exsmple,

-productive nd thore beneficial.
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Shri Auand Sharma] For education there
has been an increase in allocation. Education
today is a core development factor and the
Prime Minister has rightly promised that
educational planning and economic planning
will be inter-linked. The increase is Rs. 20
crores and for technical education the increase
is Rs. 11 crores. This, I somehow feel, will
prove to be inadequate in view of what we
plan to do particularly lisation of the
education tem to equip and prepare our young
men to meet the requirements of high techno-
logy industries, and electronic industries,
would urge the Government to allot more
funds to technical education in order to
maintain a balance between educational
planning and economic planning.

Before 1 conclude I would like to say a word
about rural development and self-oynent
programmes. My esteemed friends, on the
other side have criticised the ~Government.
They said that these two important sectors
have been ignored or overlooked. But that in
fact is not true. Before me, Mr. Jaswant
Singh, who is not present now in the House,
was reeling off statistics. The other day
another esteemed friend fram the
opposition benches had touched that subject.
If we have a look at the IRDP, NREP and
RLGP in the budget, you will see that the
money is more or less the same as it was in the
previous budget. For IRDP they have given
215 crores. For NREP the amount is the
same and same is the case with, RLGP.
In the Sixth Plan on rural development, that is,
for rural water supply schemes, the
Government had spent Rs. 600 ' crores morx
than what was the originally outlay. It was
said that the outlay for schemes meant for
educated unemployed youth has been reduced
froml Rs. 149 crores to Rs. 69 crores.
T ast year it was not Rs. 149 crores; it was only
Rs. 25 créres. 1 would like to remind
Shri Jaswant Singh that it was not Rs. 149
crores. That is why I compliment the
Government. They spend more for rural
development and rural employment. So,
our Government deserve to be  compli-
mented for this and not to be condemned. And
there is no reason why the Govern-
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ment cannol increase this outlaj this also
because that is the commitment of the
Government and policy of the Government. I
also warn to compliment the Government for
increasing Central As-States in spite of the
fact that the resources mobilisation picture of
the States is far from encouraging.

But, by increasing it from four thousand
crores to six thousand crores, the
Government has definitely shown its sincere
intention to assist the Stales and to ensure a
uniforra and regular development throughout
the country.

I heard the speeches of my friends
from the opposite side. Professor Chatter-
jee is not present today. But, in his
opening speech, he had talked lot about
Centre-State relations and some more
ads from that side were regularly doing
so. Iwould one thing that the
Centre has always tried to give the maximum
possible assistance and the charge by some
friends that there has been, discrimination is
incorrect, baseless and deceiving. Why do 1
say so? If you look at the statistics, you will
find that there has never been any political
discrimination by the Centre between the
Congress (I)-ruted States and the Opposition-
ruled States. Rather, the Opposition-ruled
States have got more. But who is to be blamed
if the developmental grants and the funds
which meant for irrigation schems, for roads,
for other big projects, are diverted to meet the
requirments of some populist schemes which
alone can  sustain  those  particular
Governments in power? It is not the Centre
which is to be blamed for that. But, parti-
cularly about West Bengal, x would say that
West Bengal is the only State and it will be
the only State, by the end of (he Sixth Five
Year Plan, which would rail to spend even
fifty per cent of outlay, even fifty percent.
And. Madam, if we have a look at the
statistics. ..

SHRI ANAND SHARMA: You kindly
(West Bangal); This is all wrong informa-
tion(Interruptions) You should discuss the
Other States also.

SHRI ANAND SHARMA: You Kindly
listen, to me. You kindly listen to me and
then refuse me. (Interruptions). Ihave
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done my home work. You listen and
then refute me. So far as West
Bengal is concerned, out of a
total Rs. 3,500 crores, it has spent only
Rs. 1,791 crores. When I say this, let me
remind my friends that West Bengal is the.
only State which has been and which is
cm overdraft*for 200 days in a year ever
since 1977-78.

SHRIMATI KANAK  MUKHERJEE:
You take. into account all the figures with
regard to all the States.

SHRI ANAND SHARMA; [ say this
because there was a big sermon from them.
(Interruptions).

SHRIMATI KANAK MUKHERJEE:
What about UP and other States? You discuss
those States also.

SHRI P. N. SUKUL): (Uttar Pradesh): The
maximum overdraft is in respect of West
Bengal.

SHRIMATI KANAK  MUKHERJH But
West Bengal was deprived of Rs. 25 crores.

Why don't you mention that also?
(Interruptions).

SHRI K. MOHANAN (Kerala): It is not
West Bengal alone. It is the same case wWv
Kerala, with UP, and with many other States
because the' Central Government itself is in
deficit So, what can we do?

THE DEPUTY CHAIRMAN: Mr.
Mhoanan, please take your seat, if yon want
you can reply when your time comes.

SHRI ANAND SHARMA: It is this
attitude which we saw when we heard
their speches . on the Budget. when
we listened to the criticism, unjustified
criticism, from the friends of the Opposition
thai T deplore and as far as the achieve-Bients of
the Government and policies are concerned, |
think what they are objecting to is our right or
my right to put the record straight.
(Interruption’;). Madam, when the honourable
Member from the other side was speaking, 1
was only listening patiently and none of our
friends tried to interrupt the Member. What 1
am stating is the truth and truth is very bitter
to digest. It is very bitter for them to digest.
(Interruptions). What I am telling here in this
House is the truth, if the realty.
(Interruptions)
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SHRI K. MOHANAN You can speak
the truth, not untruths.

SHRI ANAND SHARHA: I am stating.
the truth and I drive home my point. I
would not have given all this. But let
me tell my friends from West Bengal and
other places, because they have been
giving long sermons, as, to how they can
improve the economic conditions of the
poor people. The State's contribution for
the Sixth Plan should have been Rs. 2,20*
crores.

And what has been the contribution? Rs.
152 crores—Iless than 1/10th. That has been
the contribution. The State of West Bengal
will finally be spending Rs. 2200 crores by
the end of the Sixth Plan. The contribution of
the Centre alone will be Rs. 2000 crores. I
do not want to speak of the loans and
overdrafts. But I just want to say one thing.
There ha* been a talk of policy and ideology.
It is very casy to talk in terms of ideological
rhetorics, talk in terms of those ideas which
are outdated and irrelevant, which are not in
practice in those countries e they were
written. We talk of a policy and idelogy
which has stood the test of time.
(Interruptions)

SHRIMATI KANAK MUKHERIEE: Are
we discussing the Budget or ideology. If you
want to discuss ideology, let us discuss
ideology.

SHRI ANAND SHARMA  You are
dependine on irrelevant ideology. (Inter-
tans) I am not yielding. (Interruptions) ! would
reiterate what I have said. (Inter- . ruptions) I
am proud of my ideology. (Interruptions).

THE DEPUTY CHAIRMAN: When our

member was speaking, Mr. Anand Sharma
did not interrupt. You should also not
interrupt when he is  speaking.
Interruptions) Please conclude now.

SHRI ANAND SHAIMA: | am conclu-
ding in a minute, i would have concluded
long time back but for the unjustified and
frequent interruptions by my friends who are
afraid to face Ihe reality.
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For so many years have' the so called
champions of proletariat been improvtersh-ing
West Bengal. Calcutta is the only city in the
country... . (Interruptions) I am not giving the
figures; I am giving the picture, Calcutta is the
only city in the country where they have failed
to improve the lot of poor people. You find
half-a-million people virtual skeletons.
(Interruptions) Pulling
rickshaws....(Interruptions) They have failed
to improve their condition. These are not
statistics. Anybody can go to Calcutta; in the
streets he can see which ideology has been
practical. And if you look at the picture of
India. . . . (interruptions) T am just making a
comparison of the two ideology, our ideology
and... .(Interruptions) The ideology which
changed the picture of India, which changed
the face of India.... (Interruptions)

SHRIMATI MONIKA DAS (Karna
taka More than six lakhs of the, people in
Calcutta are living in slum areas. (Inter
ruption”)

SHHI ANAND SHARMA; J will fust
conclude, Madam (Interruptions)

SHRIMATI MONIKA DAS: What is the
reason? Why so many small industries are not
working? If you have done so much work....
(Interruptions)

. SHRI ANAND SHARMA; I would have
confined strictly to the Budget, had my
friends on the other side chosen to do so.
They have questioned the ideology which,
was evolved during the course of the freedom
struggle keeping in view the requirements of
the Indian people, the condition of the Indian
people. But they have fried to question the
path which was chosen by Mahatma Gandhi
and PI. Nehru. They have chosen to question
those goals and to ridicule and condemn those
goals. This nation has chosen to achieve those
goals of our departed leader had strived for
them throughout her life. I hat is why 1 made
a comparison of ideologies. Our concept is the
concept of democratic socialism. There are
nations in the world, the western nations, who
talk in terms of democracy. But they don't
talk in terms of social and econo-
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mic justice. There are the champions of the
proletariat who talk of socialism. But they do
not talk in terms of democracy. They do not
have the right, to. vote. They do not have the
right to speak. India is the, only nation which
has combined these two concepts. That is why
I say that I am proud of this ideology. It is on
the basis of this ideology that this nation has
developed and made achievements which they
are trying to question and nullify. But the
entire  world is  acknowledging the
achievements made by India. In 37 years, we
have come to that stage. When you compare, I
know what you are comparing. You are com-
paring the standard of living. The standard of
living cannot be compared. You should
compare the achievements in the field of
science and technology, space science and
nuclear science. Let us not forget that,

Before concluding, I would like to
remind our friends that the nations about
which they talk have been enjoying the
fruits of industrial revolution for the
last 300 years. They had the industrial
revolution some more than 200 years be
fore India attained its independence 37.
years before. What they have achieved
in 300 years. we have achieved in 37
years. That is why 1 say that we are
proud of the achievements. We are
proud of the efforts of our engineers, our
farmers, our scientists and above all our
leadership. Who have inspired all- this.
I conclude by saying that today is the
period of innovation and changes. The
mood of the nation is one of optimism.
That is what the Finance Minister, through
his Budget, has tried to do. He has
tried to prepare this nation to march into
the 21st century as a powerful and self-
reliant nation so that India finds its
rightful place in this world. Today, this
nation has the capacity to do it. It has
the political will and the leadership, scien
tific temper and the dynamic leadership
of Shri Rajiv Gandhi. We have the
legacy of Shrimati Tndira. Gandhi and Pandit
Jawaharlal Nehru. Our farmers and our
engineers have the necessary ability and
knowledge. What is required today is a
sincere national effort. 1 will appeal to my
friends in the opposition not to
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-riticisc and condemn this budge only in
pursuance of their policy of confrontation and
negation, but to join in this national effort and
at least appreciate what has been done for the
farmers, for the employees and for this
nation,through thi» budget. 1 do hope that for
a change we will all join hands to ensure that
India enters the 21st century which U hardly
5400 days away, as a self-reliant nation and as
a developed nation. We should all make our.
contribution for that. With these -words, I
once again support this budget and
cempliment the Government and the Finance
Minister and thank my friends in the
opposition for constantly hackling me.
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provided Rs. 1801 crores for fertiliser subsidy
whereas som-hon. Members were telling that
fertiliser is completely neglected. Over and above
the support given fertiliser industry, the massive
subsidy by the Government will certainly enhance
the intake of fertiliser in this country. In the. same
way food subsidy of Rs. 1100 crores is certainly
an important landmark for the upiiftment of the
poor

runtry. In several other areas this has provided
more funds thanthe previous year. Especially
scientific departments are getting more. The
atomic ener gy department has got an increase of
Rs. 222 crores. Like that you find a substantial
increase in this year's budget so tar as departments
of space, electronics, ocean development, science
and techno, logy, scientific industrial research. etc.
are. concerned.

Madam, we must appreciate the situation from
where the Finance Minister had to start. On
page 4 of his speech  lie himself has mentioned
various constraints and lack of resources at (his
moment, In his speech he has mentioned ;he
resource limitation because of the world-wide eco-

nomic problems as well as the inflation
worldove.r. He has also understood and
appreciated, to a certain extent, the high cost

economy that is coming up. where you find the
capital output ratio is going up. That constraint is
already there = be-fore- him. He has also
mentioned in his speech about the public sector.
From  an investment of Rs. 29 crores in five
public sector undertakings in 1951 we have rea-
ched the investment of about Rs. 30,000 crores
in over 200 public sector undertakings. Now
we expect and the  nation excects rightly that
the public sector undertakings in this country

SHRI M. M. JACOB (Kerala): Madam
vice-Chairman, I rise to support the Budget
presented by the Finance Minister. A few
minutes back, I was listening to an hon.
Member from the Opposition who
mentioned about the low priority given to
agriculture in this Budget. I was surprised
to hear that because the whole thrust of this
budget is on increased production in
agriculture, industry and other fields. In
this budget the Finance Minister has
provided Rs. 1722 crores for agricultural
developed rural development. He has also

must give adequate return, commensurate to the
investment already made. So, the Finance
Minister in his budget honestly hopes that the
public sector will produce substantial results. In
this connection, I may also add that the Bureau of
Public Enterprises (BPE) which is supposed to
give, guidelines to the public sector undertakings in
this country may have to examine little more
closely their programmes of action because, to my
mind, mere sendina of circulars by the BPE may
not be helpful
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in enhancing or increasing producti even
adding to productivity. On the other hand, if
[here is involvement by the BPH in the
management techniques and in suggesting
methods by which the management can be
restructured or streamlined, there can be
substantial progress in production. The BPE
should also ensure labour involvement and
after going through all these factors, the BPE
should place concrete proposals before the
public sector undertakings, so that public
sector undertakings produced substantial
results.. . in terms of quantum of
contribution lo the Indian economy. As the
Finance Minister has rightly said there is
hardening and tightening of credit resource
from foreign sources. In a way it is good. We
have to depend on our own strength and our
own resources. But this is a fact that the
foreign resources are. limited and our
borrowings will have to be seen m that light.

IN the same way we are not happy about the
trade deficits. I personally am not very happy.
We are happy that we are able to increase our
exports. But we are not happy to see that the
trade deficit also Is there in a substantial
manner. Unless we increase cur exports and
bring more money by way of foreign
exchange, it will he difficult to present before
the na-very positive budget. But with all these
constraints of foreign resources and increase
in the rate of the dollar before Finance
Minister. Mr. Vishwanath Pratap Singh Ji. is
able to present a very verv promising and
dynamic budget, so the overall impact of this
first budget of the new Government when we
are also going to launch the Seventh Five
Year plan is that it has largely indicated the
sxpectations of the people from Shri Rajiv
Gandhi and his lead Given the nature of the
package and the strategy that has been drawn
up, the budget has been designed to impart a
new dynamism to the economy, while it has
taken care to avoid populism.

The resource mobilisation is estimated at a
moderate sum of Rs. 443 crores nett. The
budeet has left an uncovered gap of Rs. 3349
crores. Of course this is likely to increase
inflation. But if the productivity and
production are able to  be
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increased, with financial discipline this will
never lead to increased inflation. At the same
time it will correel the imbalance in the
economy.

The proposals in the field of direct taxes
are designed to create an environment for
growth, productivity and savings. Substantial
relief has been granted through reduction in
the income and wealth tax rates and the
abolition of surcharge in income lax.
Abolition of Compulsory Deposit Scheme is
appreciated not only by the employees but by
all sections of the people. There is also
complete withdrawal of Fstate Duty. A shift
towards simplification is reflected in the
reduction the number of income tax and
wealth tax slabs. This will certainly increase
the efficiency of the Income Tax Department
by reducing the number of petty cases.

Change in the rates of corporate tax will
certainly help in modernisation and diver-
sification of the industry. The package of
measures announced will help corporate
bodies generate more resources which will
enable them to plough back larger shares of
the profits for productive purposes. The
lowering of the interest rate and the reduction
in the rates of corporate income tax should
spur the industrial sector towards faster
expansion and diversification.

In the field of indirect taxes, the Finance
Minister has resorted to raising the bulk of the
resources through non-sharable cus-oms duty
on petroleum products and higher excise
duties on cement etc. which would be
sharable with the States. He has also
announced a number of concession for
computers and electronic products which are
thought to be the kinpin. of the emerging
industrial structure. Export duty on several
items has been taken away. All this will add
to the efficiency of the Indian economy. And
the Finance Minister has sought to combine
the tax concession in thigh income brackets
with welfare measures for the poor like social
security scheme for the landless labourers and
small farmers. There is also the welcome
proposal to provide free education to girls up
to the secondary stage because there is a huge
potential for social liberation and for raising
the labour productivity by providing
education to all the girls.
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Madam, before concluding I must cong-
ratulate the Finance Minister for presenting a
very honest budget because the crux of the
budget, as I see it, is honesty. He expects the
nation to be honest, the industry to be honest
and the people to be honest. That means that
with this he is also trying to eradicate black
money and the growth of parallel economy.

In this connection, permit me, Madam, to
draw your attention to the existence of
private financial institutions in certain parts
of the country. With deposits running into
severai hundred crores, the private financial
banking system is impairing the functioning
of the commercial banks and becoming a key
source of financing for speculative practices.
This is a very dangerous, trend. 1 am quoting
a news item which appeared in the Economic
limes of Monday, July 16:—

"To the depositors the financial companies
offer an interest rate of 24 per cent per
annum on deposits—a return whfch is not
only higher than what ar, established Hank
gives but superior to the yield on most
company shares. Though paying an interest
rate (39.5—42 per cent) which is higher than
the average bank rate, the borrowers too
prefer to take a loan from these companies
because they are an extremely easy source of
finance when compared to the banks.

The high interest rates which these
companies charge on loans have earned rhem
the derogatory name 'blade companies" in
popular parlance.”

1 mention this because this is a source of
depositing black money, generating Mack
money and running a parallel economy.
There is no limit to the interest charged by
these private financial institutions. So, T
request the Government to come out with a
very bold policy of action to prevent all these
mushroom private financial companies where
exorbitant rates of interest are charged and
the economy is jeopardized.

T once again support the honest and
sirccere budget presented by our eminent
Finance Minister because this budget is the
key for the various ills that the Indian
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economy is facing today and I hope that' this
budget will usher in a new era in our country,
will strengthen the base of the economy and
the country will go forward wiping out the
poverty of the masses in this country. Thank
you.

PROF. C. LAKSHMANNA (Andhra
Pradesh): Madam Vice-Chairman, looking at
the present budget, one cannot but come to a
sad conclusion, that it is "a leap * backwards,"
a leap into darkness. I would call this as Shri
Rajiv Gandhi's "Raw Deal Budget.” It is raw
deal to the poor, it is raw deal to the
underprivileged and it is raw aeal to the
downtrodden people of this country. What has
happened to the areai slogan—which
emanated in the 1970s of Garibi Hatoo? May
I ask?

If one carefully looks at this budget,
examines it, it is a direct attack on the poor,
not on poverty. I feel that it is an attempt to
eliminate the poor, not poverty because when
we look at the various aspects of this budget
we come to the conclusion that it is a budget
which has primarily been meant to help those
who are already rich to become richer and to
make the poor poorer and poorer so that they
couid get emaciated and eliminated. That, |
think is the whole objec-.ive of this particular
budget.

Some of thj friends have been saying that it
is a bold, outspoken and revolutionary
budget. I am prepared to say it is a bold
budget, bold because for the first lime one
Finance Minister could give a go-by also, to
all the socialist slogans that have beer put
forward by this Government and its
predecessors for about thirty-seven years. To
that extent, it is a bold Budget, it is an
outspoken Budget. I am inclined to agree
with this also because it is an outspoken
Budget with the primary objective of building
a capitalist economy in the country. To that
extent, I do not mind -ven congratulating Raja
Visbwanath, Pratap Singh, how I wish [ could
say Maharaja Rajiv Gandhi—for making
bold to say before the countrymen that they
do not any longer stand for the socialist
pretentions which perhaps the previous Prime
Ministers did hold. But, if it is a departure, if
it is a revolutionary departure as claimed to
bring in Thatcherism and Key-nesianism as
one noted economist put it.
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what a fall for this country! What happens to
the national aspirations? What happens to the
various goals that We have laid before
ourselves since the 3awn of the Independence
in this country? What happens to that? I think
it is a very sad day Perhaps, one could take a
euphemistic way of saying that Raja
Vishwanathi Pratap Singh gave a liberal-
economy oriented Budget, thereby claiming
that it is a camouflaged capitalist Budget.
Therefore, if liberal economy means to
strengthen the hands of the rich industrial
houses in this country, if liberal economy
means to put a very heavy burden on the
shoulders of the common man and the poor
man, then, let the Finance Minister and the
Prime Minister take any amount of pride in
calling it a liberal-philosophy-oriented
Budget.

I will cite from the writings of no less a
person than Mr. Pranab Mukherjee himself,
the previous Finance ' Minister, as written in
newspaper. For some other reasons lie said,
however, something else on ihe floor of the
House. I will only quote how he says that the
present Budget will lead to a capitalist type
of economy. I quote:

"Dclicensing a number of industries,
raising the ceiling of assets limit of
monopoly companies and through that
mechanism replacing physical control by
financial control, permitting the companies
to donate to political parties, reducing
customs duties on a number of items,
reducing the corporate tax and a series of
other measures which may folow in
future...."

Mr. Pranab Mukherjee says that something
follow in future also.

"...will, no doubt, help the private sector
to expand its activities"

Please mark it. It is not an Opposition
Member saying this. This is what the pre-
v'ous Finance Minister of the country is
sayirg. Of course, having said this he -wilt
have, in some way, to retrieve the steps That
is a different matter. But in black and white
and bold letters he has made the statement.
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By providing higher interest rale to non-
convertible debentures in non-FERA and
non-MRTP companies, the Budget will also
help capital market*

Please mark it.

Friends who say that we will be ushering
in a new era of socialist revolution in the
country under the dynamic, yo"Uthful and
ebullient and great Prime Minister and
equally great Finance Minister, let those
friends think about it. I will again prove it
from what Mr. Pranab Mukherjee himself
says. | quote.

"The criticism..........
He refers to the criticism.

that benefits of tax will accrue to the
elitist section of the people, may be
factually correct.”

He admits that the criticism that the benefits
will accrue to the elitist may be factually
correct. Then he goes on to
say something else. I again quote Mr.
Pranab Mukherjee if. He admits:

"Direct tax base in India is low."

He bemoans the fact that the base of direct
tax is very low. But then he becomes silent
on the further reduction of this base in the
present budget. On the one hand, he says that
the base for direct taxes is very low. But if
the present Finance Minister reduces that
very base, then he will become silent. I will
finally quote once more from what Mr.
Pranab Mukherjee says:

'whatever concessions are granted in income
tax and wealth tax are bound to benefit the
large number of sections of the community
Then he further says

"what can the large number of people who
dont pay taxes can pay".

There are 48 percent of the population who
live below the poverty line and they fire
struggling even to have next square meal, if
they don't pay taxes what is the point in
saying that they dont pay taxes.

If they don't pay direct taxes, does it mean
that the Government have to impose indirect
taxes in order to extract from them and subject
them to crucial poverty



331 The Budget

[Shri M. M. Jacob] and penuary
conditions which existed in the country. It
is for the friends of that side to ponder over
it.

Now, one great claim has been made on
behalf of this budget that it is 'growth;
oriented' and that it will not have inflation.
But anybody's imagination goes flat when
somebody says that these won't inflation in
spite of the fact that there is. a deficit of Rs.
3,349 crores. Madam, on the floor of the
House Mr. Prarab Mukherjee said while
discussing about the past Ave previous years
deficits he said that 1979-80 was one year
when the deficit became double-and hi
subsequent years there had been a little
Increase excepting last year when it became a
little more than double. Even though il has
happened, the Indian economy has a
remarkable  capacity, he claimed for
absorption. Hence in the coming year the
deficit which has been shown as Rs. 3,349
crores will not go beyond reasonable 1'mits.
Madam, somebody else says that, it is bound
to go upto Rs. 5,000 crores or even Rs. 6,000
crores. The answer is we have to watch and
see. Madam, by lhe next year when general
budget will be presented in this House.—in
this month, 1 am pretty sure that the deficit
would have increased much more than what
all these pundits of finances in this House are
« redicting.

SHRI P N. SUKUL,- You are also an
astrologer.

PROF. C. LAKSHMANNA: I wish 1 was
one. At least you have a great friend and
astrologer and you go more often than not.
Again 1 am coming to Mr. Pranab
Mukherjee's remarks, what he says:

"Therefore a deficit of the order en-
visages may lead to inflationary pres-
sures".

This is what he has written in the article.
SHRI KALP NATH RAI (Uttar Pradesh);
What article?

PROF. C. LAKSHMANNA: He has
written an article in "The Times of India'"
under the caption Rajiv Gandhi's new
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deal budget" which I call it as a taw deal
budget. There he has written all these Things.
While writing the article he says that there is a
possibility of inflationary pressure. While
speaking on the floor of the House he says the
budget is gi oriented to absorb and gives a
clean chit. given by the dynamic Finance
Minister. A. r-cmpliment has to be paid on the
floor of the House. With this type of budget, if
it does not lead to denationalisation and
privatisation whai else can we e Already this
trend has started. When | come to those points
1 will make it known. There is already a trend
in the present budget to indicate that in the
years to come all the efforts made over a
period of 37 or 38 years towards the public
sector undertakings, towards the
nationalisation, towards commanding heights
for public sector are being eroded and del
May he. it win not be long before we will be
witnessing unabashedly, unshamedly naked
and Irank capil economy in the country.
Perhaps, if wc avow that we stand for a
economy, there" is nothing worng in it. The
options will be there before the people. But no
Government has the right to say something to
the people while they go for the votes and
then do exactly the op-Posiile hardly within a
period of three mouths. The ink over the vote
has not even dried and the Government does
all anti-people activities. Therefore, is this
type of commitment to the public sector
which this Government has undertaken? Now,
if we carefully examine the outlays in this
budget, what are the allocation for the public
sector? Instead of. stepping up the outlay for
the improve-ment of public sector
undertakings and public sector projects in this
country, it has been scaled down. 1 will quote
from Mr. V. P Singh himself. After stating
that the public sector has attained Com-
manding heights for "ensuring that there is
sufficient internal generation of resources for
its own growth". After this avowal of a great
goal, he says he will try to create conditions
by which this-could be done, which means
that in the name of strengthening the public
sector, he would like to encourage the private
fector. See the very logic of it. On the

one hand he would like to say that they
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have done several things during the last 37
years so that the public sector has come to
occupy the commanding heights so on. He
says at the same time: with the constraint on
resources withi which we are grappling, with
the problems which are around us, we have
to think! in terms of internal generation of re-
sources; therefore, we have to strengthen the
private sector. And in that process, we should
only help the private sector! That is the
conclusion he has drawn and that is how he
has presented this budget

This has now come in a particular
circumstance. If we scan through the budget
and the budget proposals, we will see. that
there has been a calculated effort on the part
of the Finance Minister to scale down the
estimates about inflation. While the present
Finance Minister or even the past Finance
Minister on the floor of the House try to lull
us with a lullaby into sleep, is to
complacency by slying, "You don't worry
about it: there would be no inflation, we are
there to look after it', but at the end of the
year they will say, "What can we do" Then
secondly...

THE VICE-CHAIRMAN (SHRIMATI
KANAK MUKHERIJEE): Only one more
minute, please.

PROF. C. LAKSHMANNA: [ think today
at least you will have to give me more time. I
do not mind sitting down if you insist.

THE VICE-CHAIRMAN
KANAK  MUKHERIJEE)-;
minutes and finish.

(SHRIMATI
Take two

PROF. C. LAKSHMANNA: T will try to
finish. The second factor wnlch has also to be
kept in mind is a pious hope cc the part of the
entire country. In that respect I am prepared
to pray with them. I do not mind praying with
them for continued favourable weather
conditions. We had been lucky, we had been
fortunate to have two years of facourable
weather renditions and two years of good
crops. It is something which rarely happens in
this country, but it has, happened. There-
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fore, there is a pious hope, a pioirs prayer
Mat it will continue. I will join them in
[his prayer because I am interested iu the
well-being of this country. But if ths
estimates of inflation rates do not come
true and they become topsy-turvy and
God forbid, if the weather conditions fail
us. imagine the type of situation in which!
we  will find ourselves at the end of one
year, Therefore, when we are formulat
ing a budget, we have not to take the
extraneous factors also into consideration..
If any thing, we have to give a larger
margin for them. But this entire budget
is camouflaged with a hope, perhaps a
riope which is good but which may not be

fulfilled. Along with this, there is the
other possibility of our whole estimates
of the inflation rates, etc. going astray.

If they go astray, the country's growth is
going to be very badly affected, severely
affecting tkat marginal man, that common
man, the man in the street, the man who
is struggling to see the light of next day
on his hungry stomach. That means life
is going to be miserable. For his sake
ve have to think about it. If we look)
at the out-lays of the Plan, in all the
critical and vital areas there has been a
reduction in the amount that has been
allotted in the current Budget. Fertilizers:

Rs. 573 crores was allotted for 1984-85,
this year's Budget has given Rs. 544
crores; petroleum, Rs. 3125 crores last

year, this year it is only Rs. 3085 crores;
coal, lignite etc. Rs. 1117 crores last year,,
Rs. 977 crores this year; drugs and phar
maceuticals, Rs. 66 crores  for  1984-85,
Rs. 51 crores only this year. ~ Now g»e
Railways.  What can you expect from the
Railways except increase in fares? ft is
the common man who is the most hit,
whatever may be the statements made by
the Railway Minister and others.  Last
year's Budget was Rs. 1650 crores and
this year it is the same Rs. 1650 crores.
Tron and steel—from Rs. 1340 crores it
ome down this year to R*. 925
stores. When [ talk about iron and steel
I feel very sad about it. =~ There is a very
Important steel project and that happens
to be in a State for whom they do not
have much love lost, and that is the
Visakhapatnam Steel Plant. The required
amount was Rs. 1000 crores. Last year's*
estimate was Rs. 652 crores, and the
amount that has been sanctioned is only
215 crores at this Tate the
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period by which the steel plant is to be
completed will be lengthened thereby the
essential infrastructure facility that has to
be built in this country cannot be built over the
years. Similarly, another State that
unfortunately falls out-side their
affection is Karnataka and its Vijayanagar steel
plant is to be given only Rs. I crore.
Then about Orissa's Daitare steel project.
I do mot know why they have angry = with
Orissa.  Again only Rs. 1 croie for them.
Even inironand steel expansion out of
the Rs- 925 crores Bhilai gets Rs. 145
crores and Bokaro Rs. 155 crores only.
This is the sort of avocation for  such
important  things. These are all perhaps
high  industrial sectors. Therefore, they
may not be bothered. ~What about rural
water supply and sanitations. Last year, the
allotemeni was Rs. 293 crores and now with
Rs. 7 crores added, it is Rs. 300 crores. And
they say they are going in a big way to povide
drinking water facility all over the country,
with just Rs. 7 crores added?

AN HON. MEMBER: Two lakh villages
have already been covered by electricity.

PROF. C. LAKSHMANNA: If my
friend is happy that they have covered two
lakh villages with light, may I ask him what
about the other one thirds who are living in
darkness? With only Rs. 7 crores added they
will be just be tinkering with the problem on
the surface, not going more than skin deep.
Anyway ft is left to the honourable Member,
but I will not be satisfied. I will be satisfied
only if protected water supply is taken to all
the villages on a priority basis.

Now you come to SCST group by whom
we swear day in and day out. For SCST and
others Rs. 71 crores was allotted last year and
only Rs. 42 crores in this Budget. If 42 is
deducted from 71, the difference is more than
what has been made in the joint programme.
Of the things that we wanted to give—food,
housing and clothing—what is the attempt
made for housing? The Budget allocation is
only Rs. 39 crores while the estimates were
Rs. 84 crores. If thisis
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juxta posed against the other one, viz, the levy
price, it has gone up—the customs duty has
gone up, excise duty has gone up—in the case
of cement from over Rs. 100 to Rs. 300 per
tonne. It has gone up three times. Even if
there is a State—I am very proud that my
State has been one like that—which is
wanting to provide concrete roof over the
heals of these down-trodden and unfortunate
people in the villages, the money for that
purpose has been watered down. It means that
the number of houses has to be reduced
because of the cost escallation. This is what is
happening in the field of housing.

By raising the level of the asset limits in
the case of MRTP companies from Rs. 20
crores to- Rs. 100 crores, several industrial
houses will benefit. There were 180 industrial
houses which were registered with MRTP.
As aresult of this laising of the MRTP level
about 100 industrial houses will benefit.

There are other undertakings which do net
normally belong to industrial houses. There
are 1,800 of such undertakings. As a result of
the limit being raised, about 11.000 of such
undertakings will be benefited.

Therefore if we look at the budget
from any point of view it will be seen
that it is oniy leading to increase the
miseries of the poor. This was clear from
a TV programme. The TV people thought
that common people would praise the
budget. They asked for the views of
three or four women. They were saying:
My gas price has gone up; my copra has
gone up; oil has gone up; vegetable pro
ducts have gone up. Suddenly, they
withdrew it. I will give an illustration.
Gas has gone up by Rs. 5; petrol has
gone up by Re. 1. Diesel has gone
up by 30 paise; kerosene has gone up by
20 paise; Furnace oil has gone up by 20
paise because you say that you want to
improve  agriculture  production.  This
furnace oil is used for fertiliser.

Industrial furnace oil has gone up by 30
paise and on top all these, railway fare has
gone up. Auto-fares have gone tip in
Hyderabad and Bombay though in Delhi this
has not happened. The State
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Transport Corporations and private trans-
porters are anxious to incease the fares.
There has been an increase in the price of
crude as a result of which even salt of the
common man has not been saved. What
is it that you see in the Budget which has
not been taxed? But concession after
concession has been given to industrial

houses. Why did you not think of
concessions for the common man? Still
you preach that you are lor the
lommon man and you are for socialist

goals. Have you done anything for the
poor man? But if there are others who
want to do something for the poor man, you
find fault with them. You ask: Why should the
Rs. 2 per kg. programme be there? Why
should the mid-day meal programme be
there? Why do you pay pension to the
agricultural labour? Why do you pay
pension to widows and so on and so forth?
These are all meant for the welfare of the
weaker sections of our society. You want us
to stop all these programmes. You do not
do it, mnor would you allow others to do it.
You want to do good only to these who will
contribute to your coffers. AH political
parties in this Parliament had said that
we should clean our politics and we should
not allow the monopoly houses to contribute
to the political patties. But now we have
come out openly that the industrial houses can
cantribute to the political parties. Who
are the beneficiaries? 'lhose parties will
be the beneficiaries which can do some
good to them-, they will be the
beneficiaries. It is very clear from this that
there is a linkage, a linkage which is very bad
for the country, between the industrial
houses on the one hand and the
Government of Shri Rajiv Gandhi and Raja
Vishwanath Pratap Singh on the ether, who,
I think, have combined to loot this country
and to make the common man suffer more
and more and if he suffers tomorow, the
responsibility for that rests squarely with the
government and with nobody else.
Thankyou, Madam.

THE VICE-CHAIRMAN (SHRIMATI
KANAK MUKHERJEE): Now, Mr. Sukuh
Please take just 12 minutes so that the other

colleagues may get some more time.
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SHRI P. N. SUKUL: Thank you very
much, Madam. I know how liberal you have
been with Shri Lakshmanna just now and I
hope you won't discriminate.

THE VICE-CHAIRMAN (SHRIMATI
KANAK MUKHERIJEE)- I only saiJ that
your party has enough time, but you take less
time so that your other colleagues may get
some more time.

SHRI P. N. SUKUL: Madam Vice-
Chairman, notwithstanding the criticism of
my friends in the Opposition who per-Lhaps
do mot see anything good in this Budget, at
the very outset, I should like to congratulate
our young and new Finance Minister, Shri
Vishwanath Pratap Singh, for presenting a
wonderfully balanced and popular Budget
that has been widely hailed by almost all
sections of the society.

Madam, the new Budget has been hailed as a
bold, imaginative, growth-oriented innovative
and courageous Budget, and even "The Indian
Express", is generally very critical of the
policies of the Government and the
functioning of the Government has hailed it
as one of the most important Budgets since
Independence. Shri Rajiv Gandhi, our young
and dynamic Prime Minister, is determined
not only to make united India agriculturally
prosperous, industrially advanced and to root
out corruption and black money from the
society nnd these policies of the new
Government arc reflected in the Budget.
Therefore. I entirely agree with "The
Statesman'* when it says that this Budget
reflects the new mood of the Government.

Madam, the boldness of the Budget 'its in
the fact that despite serious constraints in the
resources, both external and internal, it seeks
to provide more for the planned development
of the country with due emphasis on the
schemes meant Tor alleviating poverty, and
for generating employment, at least in the
rural areas. This boldness becomes more
evident when we find thai in the face of a
deficit of the order of Rs. 3,349 crores, the
Uudget aims at providing tax relief at almost
all levels and seeks to grant special relief to
the salaried class including the retired of  the
retiring personnel who are
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decidedly the worst-affected by the rise in the
cost of living. This boldness is 'urther proved
by the total reluctance of the Government to
let the country's economy lean on the crutches
of any kind of foreign assistance. In preparing
uie Budget proposals, our imaginative Finance
Minister seems to have given serious
consideration to the people's capacity to pay
as well as the desired growth in the economy.
The rise in the exemption limit of Income-Tax
from Rs. 15,000 to Rs. 18,000 the abolition of
the Compulsory Deposit Scheme, the increase
in the ceiling for the payment of bonus from
Rs. 750 to Rs. 1,600 the increase in the ceiling
for the payment of gratuity from Rs. 36,000 to
Rs. 50.000, and the counting of DA as part of
pay for the payment of pension—these are
some of the welcome measures, Madam. for
which the salaried or the fixed-income group
people are going to remain ever indebted to
the Government of Shri Rajiv Gandhi. The
Budget is growth oriented because the rational
re-structuring of taxes, both personal and
corporate as wel| as customs duties, will go a
long way in mobilizing much more invest-
ments and much more savings and also in
boosting the tempo of industrial production.
More and more entreprencurs will now be
attracted to set up new industries in the
country and add to the much needed growth of
the country. Thus, the Budget has tried to add
a new dimension to our economy and is highy
innovative. The innovative spirit of the
Finance Minister is also reflected in certain
new social welfare programmes announced by
him. These programmes show the keenness of
the Government to ensure the welfare of the
small and marginal farmers as well as the
jndust-oikers. The provision that those
responsible for the mis-management of the
units will not get any financial assistance.. .
(Interruption) In situations like crop failure,
due to drought, etc., the proposed
comprehensive scheme for crop insurance is
going to prove a real boon to the small and
marginal farmers who ore now to be
compensated for the losses sustained by them.
I hope this scheme will be brought before
Parliament for our consideration  within
this very ses-
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sion. Similarly, Madam, the social security
scheme, whereby a sum of Rs. 3000 i?
proposed to be paid to the dependenb of such
landless labourers or small or marginal
farmers is as die in accidents most welcome.
This scheme which is meant for providing
the much needed financial assistance to the
poorest of the poor families in times of dire
need will no doubt be most welcome by all
concerned.

Then, Madam, the scheme fo, setting up a
Board for industrial reconstruction. for
looking into the sickness of units in the large
and medium sectors is undoubtedly a new and
welcome step. The provision that those
responsible for mismanagement of the units
will not get any 'inancial assistance even for
new ventures will induce financial discipline
and result in saving of units from getting into
sickness. Also, Governments intention to
bring about legislation for payment of dues to
the workers of sick units from banks in the
event of closure of the venture is a real
innovation and I congratulate the Finance
Minister for taking these steps to come to the
rescue of the workers of sick units. It shows,
Madam. how much concerned the new
Government of Shrj Rajiv Gandhi is about the
welfare of the industrial workers, and there is
no doubt about it that these workers will feel
highly obliged to the present Government for
the steps being taken to mitigate their
sufferings.

It is indeed a matter of great satisfaction
that our country's economy which was
completely shattered by the erstwhile Janata
and the Lok Dal Governmtnt is now at a take-
off stage. In foodgrains we are not only self-
sufficient but also in a position to assist some
African countries afflicted by famine to the
tune of more than 100,000 metric tonnes of
foodgrains. The industrial growth of 7 per
cent is quite satisfactory. The addition of
14,000 MW power generating capacity during
the Sixth Plan period, that is, 50 per cent
increase in the power generating capacity of
the country in one Plan period only, is one of
the most commendable achievements of the
Gov-crnmw. of Shrimati Indira Gandhi. Simi-
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lariy, Nfudam, abour 160 per cemp in-
wewse m the production of crude during
Go St Plan ig five years only is uno-
ldy aulestone Qg our progressive  march
tim weilrolunee wnd prosperitys amd.
ro o, it i another feather in the cap
of Shrimut Iodirg Gandhi’s Goverpment.
sull Prof. Lakshmanna calls i o leap
Jto abe darkness and @ Budga thar will
“oild up the capitalist  socwely,  More-
vver, the fact is thap the pate of mite-
sioh huas been brought dowp  from 10
aorovem to 5.2 per cent within g period
of onz yeur, It speaks volumes ubout  the
o osringth of our economy and Qs
font suecessful handling by our Goveri-
meat. Today the rate of joflation is much
Fioher shewhere in the world, The situa-
Ton in the communist countrics may be
somewhat better. But we most not forgel
thet in 19830-8) even the Chinese Govern-
ment had 1o defer the execution of pew
wid mugor progrummg of planned  deve-
lopment to control inflation while  in
Todia, in spite of ull the constraints, our
Ciovernment weni aheud with the Sixth
Plan and was also able 1o contuin infla-
tion and keep it withip one digit only.
Thic shows the wisdom of our plonners
wad the soundness of our planning.

b, we huve had o unique  history
of penned development in o democracy.,
The muin architect of the modern TIndia,
Pundit Fywaharial Nehru, while speaking

o L Lok Sabhy, on the 22nd of August,
1‘.‘63‘, Hilid:

"Plinning huas, of course, been done
in other counines, b not  through
democriatie processes. Other  countries
which are demaocratic have not accep-
ted plonming, bur the combinmion of
these (wo coneepls is rather unigue.™

S, Madam, it is no menn  achieve-
ment that despite bheing o democratic
country and in fact the bispest democra-
¢y in the world, we have accepted the
concep: ef plinped development and not-
withitandine the problems of population
srowth gy well as illiteracy coupled wiih
o'l kinds pf superstitions, we have nlren-
dy esventad six five year plans  succes-
<fully ap the Seventn Plan is now on the
anvii,
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SHRI NIRMAL CHATTERIEE (Wes
Beagali: Would you pormit my an loer
rupiion? There is an inaccurasy fn thal
slitement,

SHRI DEBA PRASAD RAY  (West
Benguly: When Profl.  luksmanna  was
speukng 1 wanted to inteerupt, but [ was
not allowed.,

SHRI NIRMAL CHATTERJEEF . There
Yave been plans ioe France and [ nginnd.

SHRI P. N. SUKUL: Mr. Cnaiterjes,
thire were so muny inaceuracies in what
you sald, Some of they were painied oul
by Mr. Prunab Mukheriee, but nor while
you were speibing,  Just now, a fniend
from this side was welling abour  Weal
Hengal, You were not there. He was
saying that the West Bengal Government
hus fuiled 10 wtilise even 30 per cent of
the Cenmtral allocation for planned deve-
toproent under thy Sixth Plun. He alwao saig
thut out of 2200 ¢rores that the West Ben-
eal Government hed 9 raised from s
own  resources in the plan sedtor, they
could raised only 152 crores. Even then.
Madam, <o many people from thal side
tricdl to vebut the stutement although it
was very mecurate,  What ouwr Govern-
ment js trying to do is to lift the people
above the poverty line. It is no joke. We
are very sincere gboup i, The West Ben-
gal Government is # very progressive Gova
erdment. The West Bergal Govern-
ment hos the moximum overdrafts in the
coun'ry and even then the West Heagal
Croyernment—" shoulyd say despits misap-
propriating funds fron: thiv side or (hat
side—%ns not been ablg 10 pav cven the
bomus o all ite emplovees, teuchers and
workers {1 toduy. The Centrol Gov-
ernment und the Congresse Governments
in varions States have already pald L.
‘Fhe West Bengal Government  hag,  not
been able w0 pov it. Now they  will
fist agitate agninst the Central Govern-
ment for mope fumds, b they won't like
1w improve upon  their mismunagement
They won't  like to help the down-trodden
peaple and the working people. Still
thevy have the check to find inzecurncies
it our statement and in the budget. What
cupy 1 do? Madam. T will take another
five mines becanse 1 have to make cer-
tain sugeestions, With that. T will finish
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As I was saying, Madam, the Seventh Plan
is now on the anvil. And with food, work and
productivity as its main objectives, the
Seventh Plan is. perhaps, going to reduce the
population living below the poverty line by
about 14 or 15 per cent during the Seventh
Plan period It will provide us with more
food, more employment opportunities and
better growth in agricultural as well as
industrial sectors. The future of the Country.
Madam, is therefore safe, secure and more
pro-raising in the hands of Shri Rajiv Gandhi
and his Government. And that is why.
Madam, I advise my friends in the Op-
position 10 wait patiently for and help in the
successful execution of the Seventh Five-
Year Plan, that is bound to go a long tray in
solving, our basic problems of food,
employment, productivity and social justice.

However, Madam, there are certain areas to
which I would like to attract the attention of
the Finance Minister and make a few
suggestions for the consideration of the
Government. My first suggestion—it is a
general suggestion and I with that suggestion
and, therefore, [ am making that
suggestion—is thi proposed hike of 26 paise
per litre in the price of kerosene must be
withdrawn. Nearly 40 per cent of our
population lives below Lhe poverty line and
the people in far Rung areas and in hill areas
where there is no electrification use only
kerosene oil for lighting their lamps. Their
children read with the help of those lamps.
So, I would like to request our Government
to reconsider their decision and not to
increase the price of kerosene oil. And at
least what they can jo in this connection is
that in such villages where there is no
electricity and where the backward people
and economically backward people live, they
should allow three to four litres of kerosene
to each family at the old rate, and if they
want to have more, of course, they can have
it from the open market at the market price.

My Second suggestion is that the  price
of common salt which is consumed by
everybody—right from the President to the
most down-trodden man and the
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weakest man in our society—should not be
allowed to rise. The price of common salt
must not be allowed to rise either because of
the hike in the railway freight charges or
because of the hike in the transportation
charges due to the rise in the price of diesel
and petrol. I agree that if it is not possible for
the Railways to subsidise on that most
essentia! commodity, then some other
Ministry should come forward and subsidise
the price of common salt so mat despite this
hike, even the poorest of the poor living in
villages gets common salt at least to take his
bread with that.

My third suggestion is that the exemption
limit of income-tax should be further raised to
at least Rs. 20,000 if not Rs. 25,000 because I
feel that it will be entirely commensurate with
the rise in the cost of living during the last few
years.

Madam, my fourth and very important

suggestion is that the whole class of salaried

public servants should be totally exempted
from the payment of income-tax. The whole
class of salaried public servants right from the
non-gazetted, officer up to the very Cabinet
Secretary should be exempted. Why? It is
because the entire collection of income-tax
from these public servants is not more than five
per cent of our total collection of income-tax.
That should be looked into by the Finance
Minister. If it is just 5 per cent or 7 per cent of
the total collection of income-tax, then what I
feel is that the entire salaried clas, at least in the
pubiic sector must be exempted from the
payment of income-tax because that will not
mean a material change in our resources. But.
on the other hand it will give a great incentive
to our employees, to our workers, to our
salaried people to refrain from corruption if at
all there is any corruptiton among them and to
work hard for the fulfilment.of their duties and
for the proper discharge of their duties and
responsibilities. Madam, my fifth suggestion is
that bonus should be paid to the Government
employees also at the rate of 8.33 per cent.
Once the Government has agreed to pay bonus,
th«-v call it ex gratia navment. but that is
bonus, than the minimum rate admissible
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tn ofher workers in the matter of bonus
also be paid 1o Government servants, non-
sazotted employecs and others und  there
should be no discrimination in this regard.
The minimum bonus should be the same.
In the maximum. there may be a differen-
ce. My sixth  svggestion is thm  there
should be » notional formula on dearness
allowunce evolved for the entite salaricd
eliss. Madam, it ig mainly due to our
planned development and due (o our de-
fivir fingncing that there is rise ip the
prizes. of essentiz]l commaodities all over
the commtry  and this ris2 s practioally

the cume all over  the couniry ,
Whatever it is in Hvdera-
Bl the srme icoin Dethioand the same

I in Azzam So, It hecomes the boundzn
dutv. of the Government (o compensale
the safuried  clasq angd workers  equally
frravshon Indin, whether they are State
ar Central emplovees or lea-
vhers or emplovees of local bodies, At
feemt if you cannot help rise in dearness.
v shanld oot deprive them of their due
shure in the dearnees allownnee, My seventh
stigpestion, Madam, is fhat similary there
shantd be w patiops! formuta for pryment
af the need Based minimum waos 1o ol
the worker: in the countrv. We hnve not
ol B okl o swlve soch g formula
with the reanlt that waess differ, The
precent minimum waees differ from place
o nbpee and IF or Government i= o socin-
Lo Gavernment. having faith in socialism,
sotiplist Jdeids, os the ease ix, T kmw, then
anr Government must consider the need
for evolving thix natioon! formula  for
nesment of nesd-based  minimnm waee
aler

employees

Now, Mudam, my list and mosi impos-
tan: supgestion is ther for containing the
evil growth of black money a new and
strone currency should be introduced with-
out any ayoidable delay. Madam, our
Prime Minister's announcement to root
out corruption ond black  money  from
the society is indesd most Jundable. The
black money is running a parallel econo-
my in this country and we have had so
many discussions in i House and the
other House on hluck monev. While
th: Wanchoo Committes estimated that in
1961-62 the amount of black money in
circulation in the country at that time was
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Ks. 811 crores, today Mr. Madhu
Mehta, the convenor of the Hindustani
Andolan siys that the black money  in
cigeulation in the country is to the tupe
of Rs. 65 thousand crores, Al our
persuasive measures like the Bearer Bonds
Scheme and ull our punitive mensores nnd
all our administrative messures  have fuil-
ed miserably in  unenrthing this bl
monney, which our Prime Minister want:
to root out. Thercfore,  Nadam,  what-
ever moy be fhe other wuys the best way
to vheck the accumulution of hlack money
and unearthing the black moncy, that exints
foday, is to introduce a new und strons
carrency.

Madam, with these werds T osunport
the Budger.
THE VICE-CHAIRMAN (SHRIMATI

KANAK MUKHERIEE): T rogues: the
friends on this side: Please fake  only
12 minutes as alletted 10 von 4o that your
parly colleagusy may wel come more tims

ty sneak, Yes, Mr, Altha Imti, you
fnve oitht minnies,
SMRI T, ALIBA IMTI Nagaland) :

Madam ViesChoirmnn, the cight minutes
tims ofvan ta me is very xhort, Lus®
veor, proilacessor consi-
derate to pive me mome than 435 minntes,
Fven then. Madsm VieeChairman, 1 am
thankful 1o von for rivine me time L0
parficipate in the Bodeer discussion. |1
have been participsting in the Budusy D
ciinng For the oy <everal veprs. A
Budeer hng vat both the elements: 1 has
n hricht side amdt abwo the doark side.
In this manner, in this particular hudest
phea, 1 find both Mese clemenis, wre
involved There are friends  who are
pheolutely not happy. bt there are some
points, according w me. which go against
the people but there nre many points which
tre very relevant and which are advanta-
seous (0 the people.

our wns  very

Before 1 come to the point, since T was
nbsenrt during the last session, T want 1o
pui on record have our deep and profound
sorrow and my personal sorrow at  the
untimely demise of our lale Prime Minis-
ter, Mys. Indirn Gondhi, She  was
affectionate. she was kind to Naga people.
Naga people Jiked her in spite of political
differences, sometimes ideological giiferen-
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ces and opinion; yet she imdersroml  our
psychology. She set ow trends of thougim
fIY Wiy, and her yery untimely de
parture from this worid. particulucly [yl
ing  prey at the Minds of an gesansin
Wiks o great shotk (o the meople of
Noguland, and iy behall of (he Naga
penple, T oput this of record

After the fast clections and the massive
mundute given by the people of Indiy. and
when the Anti-Defection Bl wis puisseq,
We were watching this new Government
with very  keen Herest, They w0t
the  mavimum support from  he people
of India. ang a< 4 fipei steps they have
passed the  Anti-Defection  Bill in  onc
sitting This was o very admirable
thing.  As 4 mintter of fact in our small
State of Nogulund, iy parly, Naga Na-
tomdl Democratic Parry, brought out this
Anti-Defection Bill even us early ps 19§
In 1982, we passed 3 resolution because
W Tiid no constitugey authority 10 pass a
bill and when  the Bill wa. passed here,
We Were very happy that o new  furn,
donew approach. o the whole political
mpect of Indii. shall  come forward
Alonewith this, we Were waifine anxiously
for the Budget  There ire some [riends
WhO tre very critical and they were cri-
tical in the Raifway budger - of o,
Government has 10 collect tuxes in order
i0 meet the requirements. It has 10
depend on the colleerion of taxes.  But
the Railway budget was also something
far bevand our GWn expectntions: e
against the welfare of the COMmon  peo-
Ple.  And as we were still discussing the
Proc and cons of the Raitway hudper this
few Rudaet his come

Since 1 have only & or 9 minutes. 1
wonld noy like 1o 20 “hapter hy chapter
Or parneraph-wise There are only pwir
o thrde points shont which I am not very
ooy personally,  Opr respecied Finance
Minister started hjs speech by quotine  u
ke from anr lae Prime Minister's
Hiernnie : quole—*No  section of  our
vase and diverse population should  fee]
Torsetitten Their neglect Is wur collec-
five loss™ Thar s what  he  quoted.
No section of our vas and diverse popu-
Lhon shoold be forpotten. 1 we forpet
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them, 1oz Josy is not only of thul particu-
ar wectivn, bt it fs 5 common loss.

The Vice-Chsirman AShri B, Ramae
Krishman o the Chanr )

Vongwith that, | wang 1 guote  (wor
wilipues from the mibath of  our Inte
Prime Minister,  She said, quote “T  um
Mg (hose who believe that ng revival
of the Nonth is possible without the deve-
lopinent of We South any fthe Faui®,
She  abo saiil “Whese there is bondaze
anywhere, we ousselves cannot be fully
free; where there s oppression anywhers,
we ourselves cannor soar  high™ Our
Finunce Minisier has queted the tale Prime
Minister, ang which is upplemenied by
the two sentences which | have Quoted
above.  But I find that the spirit of  (he
Brdgar in many  places, i contradictory
1o the gpening parugraph !

Flind. we nre neglecied, we ure ignoged,
The Finunce Minister suys. we will  pot
negleet, we shoull not neglect and  we
should not ignore.  Bul T find we are
neglécted. we are ignored. As | sad,
a Budger cannot be hupdred per  cent
coud and it cannot be hundred per cent
had either. [ have seen the Budgets  of
e Jast five years. 1 have been participat-
ing in the Budger discussion every time.
I have come ty the conchision thal it is
I oauestion of give and take in the Budget

Sir, our Finance Minister has made the
Budget speech in abour 160 paragrophs
Thic includes the wxaton side also. Bt
Poam very much unhappy 10 see thnt he
dil not care 10 mention about the Schedu-
led Castes and the Scheduled Tribes even
in one paragraph.  His <peech containg
about 160 paragraphs. ag 1 said. But out
Of this, he dig not think it proper and
necessary (o mention sbout the Scheduled
Castes and the Scheduled Tribes evenr in
“nc paragraph.  In the lnst vear's Bud-
tet. puragraphs 41, 42, 45 49 4ng 51
itV remember rightly, claborately  dealt
with the welfare programmes of  the
Government of Todiy in regard to  the
Scheduled Castes ungd the Scheduled Tribes,
As you know, Sir, these people und ather
weaker sections  of the society  form
about 30 per cent of the popalation in our
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country. But our Finance Minister found it not
necessary to mention about them. This passes my
understanding. He may have an argument that
these programmes are a continuing process, that
these are going on and, therefore, it was found
not necessary to mention about them. He may
argue like that. Perhaps, he may have some good
reasons tor this. But many people in India do not
go through the Budget speech. They read about it
only in the newspaptrs. They ] know about it
through the media. When Castes and other
people find that nothing about them, it really
discourages them; it hurts them. It hurts people
like us. (Time bell ringsP) Sir, I think, you have
wanted me too early. [ have taken only five-
six minutes.

THE VICE-CHAIRMAN
RAMAKRISHNAN):
taken ten minutes.

(SHRI R.
You have already

SHRIT. ALIBA IMTIL: Another point which
I would like to mention is about the increase
in the prices of petroleum products.
Things differ from State to it may be all
right for industrialised and developed areas.
But what ab'out places like Nagaland, Manipur,
Mizoram and Meghalaya, where there is no
railway service, there is no air service. We do

not have bullock-carts. Wedo not have
hand-driven  carts. Our transport is only
two legs and  motor vehicles. If the

price of petrol is increased, naturally the
expenditure on administrative machinery
and non-Plan ptojects will go up and the
general developmental — work will suffer. 1
have been seeing that the petroleum prices
here having been going up every year. In
OPEC countries one litre of petrol costs 25
paise, whereas we have to pay Re. 6.50 or
7.01 paise per Imagine how it is going
up. Increased tax on petrol and petroleum
products is something which will deprive  us
from attending to even our normal activities.
Electricity and power generation in our State
is so short that 90 per cent of the houses in
Nagaland are using kerosene oil. Even the
price for this product is going up. In
bigger towns like Kohima, Dimapur, where
firewood was mostly used, how we are
shifting to cooking gas
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but the price of cooking gas is also goiug up.
So, this is the problem. Whatever you have
mentioned in the budget aootit other
developmental things, about multipurpose
projects, installation of electricity programmes
and all that, it is all right, but the States of
Mizoram, Meghalaya, Manipur and Nagaland
are the worst sufferers in all respects. There is
a tax on kerosene and other things like that.
So, I request the Government and the Minister
to see if the prices of these essential
commodities could be reduced, mobiles have
become a part' of life of the Naga tribal
people. Without automobiles it is impossible
to do even the daily work. So, i request the
Government once again not to raise the tax or
increase the price of these commodities. (Time
bell rings.) Just one sentence more. Only two
or three minutes.

THE VICE-CHAIRMAN (SHRI R.
RAMAKRISHNAN); For one sentence do
you want two or three minutes?

SHRi T. ALIBA IMTI; Just one minute more.
You must have been hearing now and then
that our age-old political problems are
going on. Even now it is going on.
Sometimes somebody's head will be
chopped off or somebody will be killed in
ambush etc. etc. I have been pronouncing
and announcing about this problem in this
very House not in a small way but in a very
serious way, but the situation has not
become better. I declare from here that the
situation has become wore. [ am not
speaking about Assam., Manipur on
Mizoram. As far as Nagaland is concerned,
political ~ underground elements are growing
up by leaps and bounds and the position is
worsening day by day. For the purpose of
pleasing the Government or the Home Minister
or the Prime Minister in Deihi, may be, some of
the spokesmen from the local Government in
Nagaland might be announcing that
everything is all right, but I tell you that the
things are worse. Hundreds of young Naga
people are crossing borders, going to Burma
and China to get new arms and ammunition.
So, once again [ am requesting the authorities
in Delhi to regard the Nagaland political
problem as an important one and solve it as
early as possible.
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IANPA . WHIT TAHILERH
75 8 7§ An ay mireee o s2zae
g WM T2eE TIATE

wwmat wfn fg  (faere) - femd
aw ?

TINTWEAR (A Y LWIRI)
=% fgaz % a2, AT 7 37 |

SHRIMATY PRATIBHA  SINGH: Mr.
Vice-Uhatrmum, Sir. as o Potee Minister
Shn Rajiv Gandhi, sayvs we have (o create
Wodvasmic coumtry vhur is equal to any
other country n the world, w..;- have (o
midertise dein, We hive o change the
thinking o the people w0 look ahead in
the Tutwee zid nov oo moeh in the past,
Sir. ihis In g pisisell 3= the projection

Ciovdrnment  ¢nt isages
sre 1 wamin Indin 10 grow,

o ha the oo

ol { Wil

T oaloams the by, The budet o
Tavse the monvd af 1the Government nod its

ool hosine prazmetism asmd pro-
ors which i un [ndireet w rellpets
comepnd of e pecple. This bodget s
pree bvestimenisc s temted
criemisd,  The Finanee
Ligiaer belisves that g lx.  howzver

4 o only e
LY
Dontable it omay be shoulid have no phice
in he siotide Bool g4 has owlived Gis
oty And that I8 whar it has shown
W omanay of the relefs that i his givan to
the diffzrent cutesories Jf las payers,

The auality of ol = budger js fadeed by
the Taeior< of honesty, ecanomie cfficiency,
cimplicity,  equity und  social  justice,
These are the basie Tactars on which yon
o judge a budoat whether it & good or
bad. Some of the smaller countries like
Thailind ond South Korein were at - the
<ame ecoapomie level as India in 1950,
Whay is the condition todav? Today the
per cupitn income of these small coun-
trizy like Thailan:d js 800 US. dollars and
it = 1900 US dollurs in South Korea. As
compared (o that in fndia it is only 270
118, dollars. Therefore s new thrust has
to be piven. Trade of Hong Kong is
twice thag of padin, though population-
wise it s onfy 1 per cent, How and why
s so has to be jaken into nczount and
studiad if we want Indin really o pull
farer and pet prepared for the 21se cen-
fury,  Proancrity  will go to the counrv
which has the right fiscal and cconomic
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policies India hos spore human  resour-
ces which, if properly utilised, can be a
biessing instead of a problem. This was
foreseen by u great poer like  Rabin-
Jranath Tagore who said: Every  hand
in dmdin s % potential power to develop
it uny height possible i this world.,
Of cairsg he mentioned
those days fagr il ey
wn the populaticn was less, Bue of ¢ourse
tador e s much more, And China has
shown thar hamts do count for progress,
Foddey the number of jobless is vearly 45
million in this country. We must  be
ciear i our minds whut evuctly we want.
Linless ghere s prowth in industry, trade,
commerce, however pious our desire may
T2y Beast up erowih, jpercase employ-
meal, we cannot do so. For ¢xnmple,
Nzt we have (o come o West Bengal,
What hps happesed there? Nin: hupdrsd
mdostrige ore Tocing elosure,  The labour
emiploved s sittine jie. Therefore  the
sl deviia 10 remove povesty is not  ful-
et Today the world hae  nrogrees=d
i _Tu-t thal wosly coinad te venrs hee
Lo Bhe “praletaria™ nd “hourpeons™
nee nor oma te [ the bellics. We have
1o think, we have in peofiset und take up
new Dlees and new decisions though tem-
pornrcr the will oy Be w0 much relished
hy oarlsin sections, It is fir these rea-
sany e ) gweleome und support the bud-
get nud congratulate the Finapce Minister
for hrs prasmarism and holdness.

Emphisis has been shifted from regulp-
piom to developmeny and growth both in
resanal umd  corporate tax struciurss.
This yone's budger allows the yav payer
to put his savings wherever he likes. Up
I pow it was with some  constraints,
thot it should be pit fn come savings se-
count. or Upip Trust or something like
that. but thig vear he has been left free
o do ux he likes,

-

Some of the saliem featurcs in this
budpet are—1 won't go into details—sche.
mes like crop insurance.  jp the cose of
crop insurance 1 would only like to cao-
tion the Governments thar thev should
frume such easy rules so that the farmer
even ot the lowest level cap benefit from
this scheme. Second is the abolition of
CDS. Third is raising  of ceiling  of
bhonus 10 Government employeces.  Then
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wowes the raising of exemplion limit for
momemal fncome tax. Here | would re-

[ 25 MARCH 1895 ]

s thai since it js omly Rs! 18,000 it . |

wany bp increased a Jittlg higher, This
e, for the first time the legitimate dues
af workers in sick “industries have been
savded pori passu with sebured  creditors
«<mch as banks in the event of closure of a
coarguny. So far the Jegitimate dues of
it workers werg always put as the end.
e sholition of death duty is a great re-
ucl. The expenseson collection was more
oy o hot used (o be ised on this ac-
commyy and the Public Adtounts Committee

sk fad recommended abolition of  this
daty, So, 1 would only say that ar least

vy dhin abolition—because it was fatching
wary small sums—you bave relieved peo-
wle of the fear of dwm'q?ﬁ = b ;T
=4 7 39 AiE ar fivet <

“The asset critevion under the  MRTP

Ard has beep raised from Rs, 20 crores to
90 crorcs. This will help the mediumi.
comspanic (o spend less time on project
hearance. So far they had to qup from

office to office and they used to  change
ety pairs of shoes in running about. De-
woprsing of 25 industrics has removed the
cigoeers of  official  regulations,  Girls”
edmc=iion has. been made free up to hig-
fer sccondary,  This hag 1o be complis
mosded because without the education of
women—if SO per cent of the popuiation
w kel uneducated—no country cin pro-
gsewa, More funds have been provided
Sew roral water  supply. Now it is Rs.
25 crores instead of Rs. 600 crores, The
oeity caution | would like to give herg is
‘it it musy be monitored and evaluated
smd wherever defects or loopholes  are
found, they <hould be plugged so that
savcimum  utilisation of funds is made in
(A commection.

{¥he Vice-Chairman (Shri Santosh Ku-
anax Saohuy in the chair.]

“he TRDP, NREP and the Rural Land-
izm Fmploymeng Guarantee  Programms
and the programmg for providing self-
smpdoyment  opportunities 1o educated
saemmploved are to be strengthened and
smproved. 1 would urge, Sir, that these
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should also be monitored and results sfu-
died because the time has come when oaly®
—as | said—pious intentions won't work.
The benefits, the results must be seen and
cvaluated, Tt has come to our notice thaut
the banks do not cooperate as much as
is required of them in the matter of sclf-
cemployment schemes and this being o,
we are not able 1o generate self-emplos -
meni os desired, In many States people
came  and represented that they had so
many rules and so many difficulties with
the result thag what we want is
achieved. Then, one thing more, I
want to point out, Sir, about harussme i
of some people who have tnken the bank
loans When you take o bank loun, you
nave to put security worth the loan. When
people had deposited even three-fourth of
the money, the bank oficers have taken
too much time, and the people have been
harassed. [ would request the Finance
Minister to look “nto this aspect and
vive direction that the cases are cleared
without delay. T have got a number  of
cases like these in which the people have
been harassed for six months,  scven
mondas, ong vear, two years, g¢ the lowest
level of the bank officers.

not

Sir, the excise duty on bidics must be
reduced. Bidies urt; consumed by tha
labour, whether it is in farms or n facto-
ries. Ty is the only luxury to these cco-

nomically lowest straty of people.

THE VICE-CHAIRMAN (CHRI
SANTOSH KUMAR SAHU): How mucly
more time will you take?

SHRIMAT] PRATIBHA SINGIL A
litlle more, Sir, You have given 40 minu-
tes 1o others.

(SHRI

There is a

THE ~ VICE-CHAIRMAN
SANTOSH KUMAR SAHU):

stotement. That is why [ am asking.
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SHRIMATI PRATIBHA SINGH; He
can make the statement. You allow him. I do

not mind. I would not waste even a minute.

THE VIC&CHAIRMAN (SHRI SAN-
TOSH KUMAR SAHU): Would you wait for
the Minister to make his statement*

SHRIMATI PRATIBHA SINGH: Yes.

THE VICE-CHAIRMAN (SHRI SANTOSH
KUMAR SAHU): Thank you.

STATEMENT BY MINISTER

Re, Missing official of soviet Embassy,
Mr. Igor Gueja.

THE MINISTER OF STATE IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI KHURSHID ALAM KHAN): Sir, I
would like to inform Hon'ble Member about
the latest development relating to the
disappearance last week of Mr Iger Gezha;
attache in the Information wing of the
Embassy of the USSR in New Delhi.

An official of the USSR Embassy had
reported to the Delhi Police authorities on the
evening of Sunday, March 17, that Mr. Gezha
had left his residence early that morning for
the Lodhi Garden for his customary walk, and
had not returned. The official expressed
anxiety over this and conveyed the USSR
Embassy's request for assistance of the
Government of India in locating Mr. Gezha's
whereabouts. The matter was also formally
brought to the notice of the Ministry of
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External Affairs, the next morning, by the
USSR Embassy.

An intensive search was launched by the
Police authorities to ascertain tto whereabouts
of the missing Soviet dipkv-raat. All possible
measures in this regard had been taken by
them over rhe last week, but had not yielded
any results

Meanwhile, the USSR Embassy had been
conveying its anxiety that something
untoward may have happened to Mr, Gezha
They also indicated on the niglst of March
23rd, the possibility that he might be in the
premises of the US Embassy in New Delhi.

In view of the gravity of the apprehensions
expressed’ by the Soviet Embassy and
Government's own serious concern to
establish the facts of the case, we then asked
for an urgent clarification in ibis regard from
the US Embassy.

In response to our query, the US Em- ' bassy
conveyed to the Ministry of External Affairs
yesterday' March 24 that "an employee of the
Soviet Embassy Information Department in
New Delhi had sought and been granted
political asylum by the US Government at a
point outside India", and further, that "he is safe
and well in thss USA". This information was
thereafter conveyed by us the same day to the
USSR Embassy.

We have made known our serious concern
to the US Government -about this incident
and askedi them to let us have full details
surrounding it. Government of India are also
examining all aspects of the case as to how an
official of the Soviet Embassy could have left
India clandestinely, in the circumstances
mentioned above.



