MR. DEPUTY CHAIRMAN: The House is adjourned to meet at 2 o' clock.
The House then adjourned at three minutes past one of the clock.
The House re-assembled at three minutes past two of the clock,
MR DEPUTY CHAIRMAN in the Chair.
SHORT DURATION DISCUSSION - contd.

Situation arising out of continued rise in prices of essential

commodities in the country
sft Troifcr wre (RER) : STwWTIf 7818y, SER & 69 AN 99l Y ..(aE)...

sft Il g (FERTY) : 399 I gaar § 6 fug feaar R § 98mE & fom
..(agH)... RF IR T, 98 € WIS &I ..(HauT).

sft SuuTaf : Ya ST, itS JfSYI 31T AT ST, & AT ..(FAEH)...
it Tge Mt (Fe R : 3! WY GRAT St geATn] <MY B

MR. DEPUTY CHAIRMAN: Please start, Dr. Malaysamy.

DR. K. MALAISAMY (Tamil Nadu): Thank you very much, Mr. Deputy Chairman, Sir, for
having given me this opportunity to speak on behalf of my party, the AIADMK, on a very important
issue,, namely, 'unprecedented and steep rise in food prices', which is mainly affecting the common
man. Not only this House, but the entire country is very much concerned about this problem.
Unfortunately, there was a big wrangling between the Opposition and the ruling party in the House for
three days. Luckily, today, we have actually come to discuss the matter. As far as this issue is
concerned, | go by the reply given by the hon. Minister in response to a Parliament Question
regarding the price rise. It is the case of the UPA Government as well the authority that the price rise
is not disputed at all. As per the statistical data given by the hon. Minister, in his reply, the price of
sugar has increased by 64 per cent; pulses have gone up by 66 per cent... Tomatoes have gone up
by 115 per cent, onions have increased by 55 per cent, wheat has increased by 13 per cent, likewise
it goes on. What | am trying to say is that it is the admitted case of the Government that prices have
gone up like anything. The day on which the hon. Minister gave the reply and the present day, we are
able to see that some of the prices of commodities have shot up by 200 per cent to 300 per cent.
Statistical data are there. Sir, the entire House is quite aware that price of a commodity depends
upon its demand and supply. Many a times, the demand and supply and the price do not go together
at all. Our simple economics, many a times, fail. When there is a mismatch between demand and
supply, inflation occurs. So, this point has to be kept in mind while we discuss this matter. Sir, as far
as the price rise is concerned, the effect is manifold. In terms of sufferings and in terms of hardships
to the common man who are consumers, it is going up like anything. Sir, it is very much interesting to

note that out of 110 crore population in the country, 39 crore population is below poverty line. Then,
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38 per cent of the population is suffering for want of purchasing power. Sir, | am submitting to you
that 42 per cent of the total resources of a common man are being spent on food items only. They do
not have money for children's health care, they do not have money for children's education etc. So,
they are not able to meet even their primary requirements. It is, again, very distressing to note that
out of the total population of the children, 50 per cent are under-weight, 80 per cent are anaemic and
about 56 per cent women are anaemic for want of food and energy. Not only that, Sir, food riots are
taking place. Food riots are taking place not only in West Bengal but also in many other States. Not
only in India, even in Egypt, Bangladesh and other countries, food protests and instances of violence
have been noticed. What | am trying to say, Sir, is that the price rise problem is gigantic and
enormous.

In such a situation, what are you going to do? Sir, as far as | am concerned, as a student of
Economics, | can say that if we want to solve a problem, the causes of the problem should be
identified correctly. Once we have identified the issue correctly, then, we take measures. After the
measures have been implemented, some of the problems are mitigated, some of the problems are
solved but some of the problems are not solved; the reasons can be explained. Sir, in this situation, |
am not blaming anybody but | am telling the truth, Sir, what the policies and programmes are evolved
the benefits do not reach the targeted group. | mean, the socially backward community,
economically backward community, poverty alleviation should have been done and backward people
should be pushed up. What has happened, actually, all these four or five decades since
Independence, that the rich have become richer, the poor have become poorer. In other words,
there is no balanced growth in the country. Growth and development have been attained, but at
whose expense? The growth and development has not reached the targeted group but a different
group.

Now, coming to the core of my observations, Sir, if you want to solve a problem, it should be
identified correctly. The famous experts and economists have identified the causes which are mainly
responsible for price rise. Sir, | am told that change in the consumption pattern is one of the main
reasons for increase in the prices. Why has there been a change in the consumption pattern? Due to
globalisation, due to some other reasons, it is said that the style of functioning, the style of living of
the people have changed, with the result the consumption pattern has also changed. The second
point, Sir, is the rise in demand of biofuel. Increase in the demand of bio fuel also contributes to in
the price rise. The third point is the decline in productivity. Sir, as a former Director of Agriculture, |
can say that there is a big difference between production and productivity. However, | don't want to
go into those details at all. Many times, we say that we have increased production. But the point is,
whether you have increased the productivity. No. On the other hand, as far as production is
concerned, during the earlier period, the growth in our production was higher than the growth in

population of our country. But now it is vice versa.

Then, Sir, the most important point about which a lot of people in our country are agitating is
regarding the shrinking of the arable land, which means diverting the agricultural land to some other
purposes. That is one of the reasons for low production.
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Sir, now | come to various remedial measures about which the Government may think of
seriously though they are quite aware of it. If a problem is to be solved, one has to attack on two
fronts, namely, a short-term and long-term basis /.e., temporary solution and permanent solution. In
such a situation when there is an increase in the food prices, when the hike is too much, what kind of
short-term and long-term solutions envisaged, have not been clearly spelt out. On the other hand,
Sir, they say during the time of crisis, they go for to build up stocks of rice and wheat, etc., for the
purpose of supply to PDS, for the purpose of supply to the open market. My friend, Mr. Siva, is
there. He may not mind if | say one thing. Sir, | remember to have read in a paper recently that
thousands and thousands of tonnes of rice meant for PDS supply has been caught in Tuticorin Port.
When it was about to be exported in Tuticorin Port, they were able to seize several thousand tonnes
of foodgrains which was meant for PDS. ...(Interruptions)... What | am trying to say is, the
foodgrains or the food articles meant for distribution through PDS has not been supplied in the PDS.
On the other hand, ...

SHRI TIRUCHI SIVA (Tamil Nadu): | agree with you. You should say that more number of
cases have been registered in Tamil Nadu; and according to the Essential Commodities Act, Tamil
Nadu is acting very well and everybody accepts that.

DR. K. MALAISAMY: Sir, this is what remember to have read in a paper. Sir, not one or two
tonnes, but thousands and thousands of tonnes of foodgrains are caught in Tuticorin Port in Tamil
Nadu. That is why Mr. Siva is interested.

Sir, | forgot to mention about productivity. Sir, when we encourage productivity, initially, the
productivity in Tamil Nadu was much less than Punjab and Haryana. Similarly, the productivity in
Punjab and Haryana is much less than Irie, Philippines, etc. The overall impression is that the
productivity is less in our country.

So, my suggestion is that research and development should be encouraged in such a way that
the productivity can be raised, particularly, in the case of dry farming where the yield is very
negligible. We have to see how the output in dry farming where there is dearth of rain water etc.,
could be increased. They should think how they can increase the production and productivity.

Then, another important point on that is to minimise the post-harvest losses. Many times, the
agriculturists are neglected. So, something is to be done in this regard. Then, the investment in
agriculture is also very less. One of my colleagues has very well mentioned that the Minimum Support
Price to the agriculturists or the producer should be ensured. ...(Time-bell)... Sir, then | come to the
infrastructural facilities that need to be provided in terms of storage, in terms of market outlets, etc.

MR. DEPUTY CHAIRMAN: Dr. Malaisamy, you have already taken more than the allotted time.

| have allowed it. Now, you have to conclude.

DR. K. MALAISMAY : Sir, | will take only two minutes more. | am only mentioning only points.
Sir, | am cutting short my debate and just making points only. The time allotted to me is very less and
the Chair is particular that | speak less; so | shall go by it!

MR. DEPUTY CHAIRMAN: You have exhausted all your time, and exceeded it also.
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DR. K. MALAISAMY: The next point, Sir, is about increase of credit facilities to agriculturists.
One very important aspect here is arrest of diversion of agricultural land for some other purposes.
Then, Sir, talking of food inflation, there is a mismatch between demand and supply. Food inflation
has gone up to 20 per cent, | am not able to suggest any solution but the great experts and

economists should think about what to do about that.

Sir, | do not say that the Government is totally silent, indifferent or negligent steps are being
taken by the Government. They have identified the problem and are taking measures. | am very much
interested in knowing whether the measures taken are adequate and effective. This is my usual point.
Many a time you take measures, you call your team or constitute committees and appoint people.
You say that you have taken cognizance of the problem. Is the cognizance you have taken adequate
enough to see that the problem has been rightly identified and a right solution has been found.
Secondly, in our system of democracy, people's representatives are the political executive; they take
decisions. Once a decision is taken, they pass it on to the bureaucrats who then take it to the public.
So, the public, the bureaucrats and the political executive must work as a team. Political executives
like you take a decision. What do bureaucrats do? Were you able to ensure that whatever has been
decided has been done effectively and whatever you wanted has been achieved? | feel that there is a
failure of the system and human failure or failure of both. If you are able to avert these failures, you

could avert that problem.
MR. DEPUTY CHAIRMAN: | think that is your conclusion.

DR. K. MALAISAMY: In the Chief Ministers' meeting, the hon. Prime Minister had said to the

forum that the worst is over. | would like to know whether the best can be awaited.
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BHRAT TST| Blell SR BIS WTd T81 21 T8 TS, BT &, O 6 U1 a1 ot 8, oif 39
PIS W1 el 81 SHHT BRI Ta1 81 UT 8, SAfY I Heb <71 gl 31 frami o Joar 8t
B 3l ...(aaem)...
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S, (sieit) ST UL U@t (JTSTRer) : R i iaT el 72
sft Mfdevra snfes : ¥ foram F=a €, 79 a1 78 vl

s, H TS I ATE ¢ P FERTE # G HT e 9 IHH IR BN B S R A g
BT I SIET AT BIR W H & BT &1 I87 ST ST § STHaR] & g S IR o<l &,
I foTg S @I 7T 8, a8 ST Blell SIR H 997§ ... (AILTH)...

3} TgFTE THT (W W) : 319 SN SRR B (I ..
ot SUUTFY : T8 g1 R 8 7, STh! diei SIRT ...(ae ). .

Y Mfdewra anfee : THeRT F oY AR A ST grsdls BT s/ B-d 8l BTealS &
TS BT ITANT AFAR] & W= F g f5a1 S 51 @M & fofg a8 @il &I 78T T8l o 2,
ST AT 399 SR T BTS41S W 81§ 59 ARE & WE BT STAN PR AR $B U1 g1
ST T 2 3iR i Bl $© BrIET Ad Tl 8, S B Pl SR PIAT A1 3R Sy
HERTS WRHR -1 I8 Hel forl 51 $HS BRI I B g R Sl 31 e §, SHH $B Bl
T S B, DIS JHA T8I g3l &1 F MU A1 B B & HERATH B 31 I TeAThsH! A
RRGYI $HS IR H ARBR & YA SR & AR I8 b o1 MYH! 89 I8 a1 aredl (&b sl
HE W i1 ATy 72i off, 98 3171 721 2T 81 3R AT =AY A HR I SHP 3ibs A1 T TS Jag
B 9 o19 TMia &1 T g A U 3idbs forg & {3 ofret &1 IRRT 9 g8 U= avgail & <7 a1-a1 §1
Y it <1 el b ol A IgITRI §% 8, oifh H 3! g1 FHAdS I =G fob et B
HEFT A W P a3l b Hedl § Pls dGITR] T8l 85 8, dfcth X BH 81 gU o1 URSaa 3ifad &1 e
% B3N &, SIl U8l 56 BUY T ofiex o, Afd 319 98 52 TUY U= 371 AT g1 I ST 35 BUY TfT
el o= el off, IHHT e 30 BIY BT 1T 81 AYR ST BT e 61 59T A 50 BUY el 81 71 81
I, gfrar arseR, Ferer, fird vd o afieaed & ve ff 1 § ...(cgam). . 319 39 BI W g
#TEd 8, 931 I8 A1 A1 e 2, M I8 BAR T & Ho B

it IR AR (FERTSY) : HSH, T 3T HH TR H WIGT WIS ST €2 A1a8 BT T8l
A B

1. (STl ST UL e : e e SR €, 3179 9= <)g eiforg)

i} SgHTIfY: 3T T BT

it Mfdexma anfesd : A7 Fe1 577 & © 6 TR PR 7 S v o 8, S9a 8 I8
AT 21 849 YRT favar & b 9 788 & Hhe B R B & oY I8 ARBR YLI-YR HIRM aR
RE1 8, feb 39 AN T FBANT Wl I7p! ANV | TG -aga g-adTal

SHRI D. RAJA (Tamil Nadu): Sir, price rise is the single most burning issue in the country
today. The prices of all the food items and essential commodities have gone up mani-folds. |

don't need to give statistical figures on prices of these items. That is the reason why we demanded a
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substantive discussion. | appeal to all the political parties, let us take the strong feeling of the people
into serious consideration. There is anger among the people; there is also a sense of cynicism among
the people. What our people think is, the more you discuss, the more prices go up. That is the
cynicism that is catching up. This tells very bad about Parliament and Members of Parliament. We
should discuss this issue with all seriousness. "Spectre of price rise looms large; price spiral
squeezes the Budget; food inflation up again; retail loot; mandi prices a fraction of what you pay;
universal PDS only way to beat hunger, tackle price spiral; wholesale price index inflation surges to
8.56 per cent in January; ballooning inflation; pricey price line, etc.”" — are the headlines of the
national dailies. And, | hope this should make the Government more sensitive. There are people who
think Government is clueless. There are people who think Government is groping in the dark to find
ways and means. But, | don't agree with that. The Government knows, those who are in power
know, what is happening in the country. But, the point is, they do not want to act. They could have
taken serious steps to control inflation and prices. They did not want to act. Why? The Government,
the UPA-II, is totally committed to neo-iiberal paradigm of development. This Government persists
with its neo-liberal policy of free market economy. This Government persists with the policy of no or
less State intervention. This Government persists with the policy of liberal concessions to big
business houses, multinational corporations, etc. on whom it depends for increasing investments for
accelerating the rate of growth. Earlier, those, who are in power, the UPA-Il Government, had been
blaming the global factors. It said that inflation is high, so prices will go high. They were saying that
prices of fuel, prices of food items, etc. have gone up in international market. They said that inflation
had gone up at global level. So, India had to suffer. But, inflation rate came down from double digit
to single digit, even to the level of zero. But, prices did not come down. What is the economic logic?
What is the explanation from the Government? We didn't get any. Then, the Government started
blaming it on monsoon, less rains, etc. Yes, there were less rains; there was drought. But, there
were floods also; there were enough rains in several parts of the country. The Government should
have anticipated all these things. Now, what is happening? They are blaming each other. Whether
Sharad Pawar is right in making certain statements which create panicky situation in the country.
Whether DMK is right in taking a position on fertiliser prices. They are trying to blame each other and
they are trying to blame the entire coalition politics. | don't think that coalition politics is bad. But,
how do you manage coalition politics in the interests of the country and in the interests of the
people? Here, Sir, some people think that when we criticise the Government, we don't give
suggestions. Of course, we have given suggestions. We have been giving suggestions. When we
supported the UPA-I Government, we did give suggestions, very meaningful suggestions, to control

inflation and prices.

We had asked the Government at that point of time. Even today we are asking the

Government: "Why can't you universalise the Public Distribution System?" What is the division of
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the BPL and APL which is so defective, which is so deceptive, and this has to change? That is why
we are asking: "Universalise the Public Distribution System, strengthen it, streamline it." Why can't
you do it? But your approach is not to strengthen the Public Distribution System. Your approach is to
gradually dismantle the Public Distribution System. This is one of our suggestions. Why can't the
Government consider it? We ask the Government this thing. Even when Mr. Sharad Pawar became
the Minister in the UPA-2 Government, we asked him, "Why can't he ban the future trade,
particularly on essential commodities?" And many economists have acknowledged that the future
trade push up the prices. Why can't the Government consider it? We ask the Government to
strengthen the Essential Commodities Act. It is a Parliament. Parliament can take steps to strengthen
the Essential Commaodities Act. Why is the Government not doing it? It is easy to blame the BJP-led
NDA Government. They have diluted that Act. But when you are in power, what are you doing? Why
can't you strengthen the Essential Commodities Act? Why can't you take measures against black
market and hoarding? When Madam Indira Gandhi was there as the Prime Minister, she did give
some signals to the whole country initiating certain measures when she gave that slogan "Garibi
Hatao" to really give confidence to the poor people of this country. But now when you are in power,
the Congress-led U.P.A. Government, what are you doing? Now, you are trying to blame it on the
State Governments. What the State Governments can do? At their level, they are trying there best. |
know several States. In Tamil Nadu, the Public Distribution System is relatively better. In case of
Kerala, | can go on saying that the Public Distribution System is one of the best effective in Kerala,
West Bengal, Karnataka, Andhra, several States, they are trying their best. But who decides the
macro level economic policies? It is the Union Government, It is your policies which led to such a
situation in the country today, If you are always pledging your loyalty to the neo-liberal forces, the big
business houses, the corporate sector, you are pleading helplessness before the market forces. You
think that the market forces will bring down the prices. Wait for two months, wait for three months,
the market forces will bring down the prices, then what is the use of having the Government? If
everything has to be left to the market forces, what is the meaning of an elected Government having
the people's strength behind it? What is the meaning of that Government? The Government has to
intervene, the Government has to act. Now, our accusation is that the Government is not acting, the
Government is not taking enough steps to control prices, and the Government should send a strong
message. But see this Economic Survey. The Economic Survey admits that there is a gulf between
the whole sale price index and the consumer price index. But the Economic Survey talks about the
GDP rate up to 7.2 per cent. So, they are happy to have GDP rate. They are not concerned with the
suffering of the people, with the miserable plight of the country. That is where we have a problem
with the Government. Our accusation is that the Government has completely failed to control the
prices, the Government has completely failed to take action against black market and hoarding.

There can be mismatch between demand and supply. But as a Government, the Government should
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have anticipated how to bridge the gap between demand and supply. You go to any shop, you have
all the commaodities available, but prices are high. Then what is the real management of demand and
supply? This Government, in the name of free market economy, in the name of neo-liberalism, has
failed to manage the economy. And what is the use of talking about productivity in agriculture, self-
reliance? We have been talking about that. But the Government should act. If the Government does
not act, what is the point in discussing all that? Then, it becomes politics. You don't take it as
politics. We have not been doing politics on this issue, but you are doing politics. You are doing this
politics in your Coalition. This entire politics in your Coalition should, come to an end if you want to
protect the interests of the people. That is why, Sir, the CP has left. We urge upon the Government
to act. If we don't act, this discussion is waste, | consider. Again, repeat what people think: "You
Parliamentarians, Parliament Members, can go on discussing. Discuss, discuss. Prices will keep
going up !" Don't allow that cynicism. That cynicism with the people is dangerous to democracy. And
if we believe in democracy, we want the Government to act. If you believe in democracy, you don't
waste your time; you act. Now, people want action. This Parliament wants action on the part of

Government to control the prices. That is what my submission is. Thanks.
MR. DEPUTY CHAIRMAN: Thank you. Now, Dr. Ashok S. Ganguly.

DR. ASHOK S. GANGULY (Nominated): Hon. Deputy Chairman, Sir, | am indeed, grateful to
you for allowing me to speak. | had not intended to make an intervention, being a very new Member,

and | hope my fellow Members will pardon. ...(/nz‘efrupt/ons)... my short comings.
MR. DEPUTY CHAIRMAN : It is your maiden speech.

DR. ASHOK S. GANGULY: Sir, my fellow hon. Members will pardon me if | say that | was
bewildered; | was deeply hurt and bewildered that we spent so much time in order to decide whether
to have a debate and how to have a debate. Maybe, that is the way of the House ! And who am | to
question that? But once the debate started, | think, there was a lot of wisdom, in the observation on
both sides of the House, and | am encouraged by that-l understand, one of the Hon. Members just
mentioned to me, hon. Members,—just because the debate on food prices has started in the House,
retail prices have started going down! | do not know how far that is true. But if it is true, maybe, the
House has the larger impact than we may be aware of. And, maybe, if we had started the debate
yesterday, the prices might have gone down yesterday itself! But rise in food prices is a very serious

issue. You know, there was a piece of news yesterday, in the newspapers, which | was shoked to
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read, on 23rd of February, 2010, that there have been incidents of starvation deaths in Bolangir and
Kalahandi. We have grown up, in this country, hearing about starving in Bolangir and Kalahandi, and
it is indeed sad that it is even happening today. | think, it is a matter of shame to all of us, no matter
which party one belongs to, or even if you don't belong to a party. Anybody dying of hunger in this
country in this day and age is a matter of shame. Let us keep the prices for a moment aside; | will

come back to that in a moment.

May | also submit, Sir, that '2015" is the year which has been designated by the United Nations
as the year when hunger will end in this world? And it is very important for us to ensure that India is
counted amongst those who have made a serious attempt in order to banish hunger by the year
2015. That is a larger debate, and a larger issue that we need to apply our minds to. But the point or
the fact is that the drought that we have experienced, last year, is not an unusual event, some
people will say, but that there might be more future frequent droughts in the countries which survive
on monsoon, as India does. And the question is: is the agricultural pattern going to change? And, |
think, a lot of research is going on in our agriculture universities. | know the Agriculture Minister is

here; a lot of initiatives are being taken, but, | think, time is of the essence.

If we continue to debate for ever about the role of bio-engineering in order to improve the
productivity, | think, we will lose a major initiative. If we continue to debate the need for nutrient-
based fertiliser utilisation, we will lose critical opportunity. The problem is much larger than the price
rise. The problem is of food security and agricultural productivity. It is a shame that our country loses
30 per cent to 40 per cent of the vegetable and fruit production due to wastage. No country in the
world loses 30 per cent to 40 per cent of the vegetable and fruit production due to wastage. Yet, we
don't wish to modernise our supply chain. Yet, we don't wish to modernise our retail trade. We
continue to protect the vested interests of traditional traders and traditional middlemen. | think, it is a
far larger issue that we have to apply our minds to and we have to find solutions. The Government is
quite capable of finding solutions and the people in the Opposition are quite capable of finding and

adding to these solutions.

| think, we are moving away from the core of the debate when we talk only about price rise.
The issue of price rise is at the heart of a far bigger problem and a challenge that our country faces,
that is, the challenge of bringing to the farmers modern seeds, nutrient-based applications and water
management. One of the most neglected parts of our agricultural management is watershed
management and water conservation. There are already satellite pictures which show enormous
depletion in ground water level in Punjab, Haryana and other northern regions. It is well known that

the flows to our rivers are in danger reducing as a consequence of global warming. It is well known
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that our efforts to clean the pollution in Ganga and Yamuna have not yielded results that are required.
Therefore, my request to my hon. colleagues is to raise issues for finding long-term solutions to the
challenge that India faces. It is not only the Government that faces the challenge or the Opposition
that faces the challenge or the people across the country that face the challenge, but indeed the
entire nation faces the challenge of food security. If we don't take urgent, immediate and well-driven
initiatives in those areas, we would fail our countrymen. | urge upon the Government to bring the
scientists, policy makers, economists and the politicians together to find solutions to the challenge
that India faces. No matter which party is in power or which party is in the Opposition, it is a national
issue and it must be treated as the nation's highest priority. Thank you very much, Mr. Deputy

Chairman.

SHRI TIRUCHI SIVA: Sir, a very important discussion is taking place. At a time when the
country is passing through an unprecedented rise in the prices of essential commodities, | think, our
job is not to point a finger at anybody and to put the blame on him, but join hands and to share the
burden. The point that the Government of India has not done anything is an accusation. The
Government has taken many conceivable measures necessary to bring down the prices. Yet, the war
against the rising prices is going on. What is required is a much deeper understanding to tackle the

issue more efficiently.

Sir, the paucity of time may not permit going deep into the issue. | have something to say
which is very essential. Since the discussion has waited for three days to take place, what we have to
do is to analyse what has been done so far and what has to be done hereafter. In this federal
structure the Government of India and the States have to work together to achieve the long-term
objective. We have realised that and | can speak about the State from which | come. Everyone is
aware that rise in food prices would eventually feed into manufactured goods and lead to spiralling
inflation. Everyone is aware that the factors for the rise in prices include increasing demand,
burgeoning international prices, increase in MSP, adverse weather conditions, hoarding and heavy
freight charges. So, what has to be done? Before | say anything, | would like to bring to the notice of
the Government and the hon. Ministers to consider the two recommendations which have been
made by the Standing Committee on Finance in its Sixth Report on inflation and price rise. One, the
Department of Consumer Affairs, which is the nodal monitoring agency, seems to have been reduced
to a mere data collecting or compiling organisation. The inputs collected by it were not influencing
the price policy, which is the domain of the Ministry of Finance, thus leaving virtually no impact on the
prices of essential commodities. The Committee recommended an effective mechanism for Inter-

Ministerial coordination and follow up. Two, a comprehensive food pricing and management policy
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has to be formulated. Sir, instability in the prices of agricultural commodities is mainly due to the
instability in the production and supply level. The lasting solution to the volatile prices of agricultural
commodities, particularly cereals, pulses and edible oils is only to improve the production. The
Government of India in its many schemes, especially the National Food Security Scheme, has been
focussing on issues of production and productivity in commodities having critical shortage. But what
| would like to say as a red alert to the Government and to everyone of us — it must be taken note of
very seriously — that the area under foodgrains has declined by 8 per cent from 2008-09 to 2010, that
is, in 2008, it was 680.99 lakh hectares and now it is only 626.47 lakh hectares. Almost 55 lakh
hectares have declined from being agriculture land to industrial sites. Sir, this is alarming. When the
need is becoming more, the producing area is becoming less. We should accept that the expansion
of this area is quite impossible in the coming days. So, only increasing the productivity with a long

term programme can do something.

Sir, so far as the delivery system is concerned, | should say, the Tamil Nadu Government
stands as a role model to. many other States, which everyone accepts. | must say it here that the
rice production is diminishing. My colleagues have also pointed it out. Punjab and Haryana States are
producing 4,000 and 3,600 kilo of rice respectively; whereas Tamil Nadu has got a rice intensification
system, a method which has shown a very good improvement in the production of paddy. But at the
same time, other rice producing States like Uttar Pradesh, Bihar, Assam and Orissa are not up to the
average. So the Government has to concentrate on these things. We are depending on other
countries for rice, it is not acceptable to us. Taiwan, Vietham and some other countries are exporting
rice to us. The African countries are very much in need of rice. If we increase the productivity, we can

also export rice.

Sir, in the case of sugar, the second very important point, which has been pointed out by
many of my colleagues, the Government has increased the entitlement of levy sugar from 10 per cent
to 20 per cent, from 1st October, 2009. But at the same time, the allocations of levy sugar to the
States have not been increased. Sir, it must be taken note of that while 20 per cent has been taken
as levy and 65 per cent of the sugar is being consumed by soft drink manufacturers and
confectioners, only 15 per cent goes to the market. When this thing happens, when the Government
has reduced import duty on sugar to zero per cent, they can induce these bulk buyers to import
sugar or they can improve the buffer stock. As far as Tamil Nadu is concerned, | am proud to say,
Sir, and rather | should register here what we have done, as against the Government of India's
allocation of 10,832 tonnes of levy sugar, the State is distributing around 35,000 tonnes of sugar at

the rate of Rs. 13.50/ - per kilo to all the families through the PDS. And the balance quantity of sugar
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is procured by the State at the open market rate from Sugar Federations bearing a huge subsidy,
under State Budget, so as to save poor and the middle-class from the rising price of sugar. This has
added additional subsidy burden on the State to the tune of around Rs.500 crores in the current year.
This shows how we are sharing the burden, with the Central Government, in the matter of subsidy on
food prices. Our food subsidy amounts to Rs.4,000 crores, out of which Rs.2,800 crores pertains to
rice alone. The Public Distribution System in Tamil Nadu is one of the best in the country, and |
should say, with a very, very clear conscience that we follow the universal Public Distribution System,
which has proved better than the targeted Public Distribution System, wherein all the card holders,
including the families which are above poverty line, are provided 20 kgs of rice per month at Rs.1 per
kg. This is the only State in the whole country which has done this, and the Government of India and

the Members, cutting across political parties, have appreciated it.

Another thing is pulses. We have had deficit of pulses for many decades. We are importing
pulses because the pulses are grown mostly on dry lands and margin lands, but we do not
concentrate on that. It is estimated that the deficit of pulses now is 3 lakh tonnes, and the Planning
Commission has projected that by 2011-12, it would go up. So, we have to concentrate more on it,
and | would again bring it to the notice of the hon. Minister because these suggestions will help him
save people from the present situation, and encourage States which are sharing the burden. Instead
of imposing levy on States, which, actually, have deficit, they can redistribute surplus rice from the
neighbouring States. For example, Andhra Pradesh is with surplus. Our leader, Dr. Kalaignar, who is
leading the State of Tamil Nadu, has rightly said that a kilo of foodgrains in a poor man's house is
more valuable than in the godown of the Government. Instead of keeping it there, rice must be taken
out, and it should be redistributed to other States, which would help the Government to assist the
people at this point of time. So, the major things are rice, sugar and pulses. And, to tackle the rising
prices which are burdening the people more, | would like to give some suggestions, some very, very
important suggestions. The Government of India should enhance the allocation of APL rice and
wheat to the States, as the allocation was re-fixed three years back, when the off take was very low.
With the Public Distribution System, the sale of rice is on the increase. Due to high market price, it is
necessary that the States could draw more stocks from the Central Pool and make it available to the
public. Allocation of foodgrains under the Open Market Scheme or ad hoc allocation at economic

cost is not an attractive proposition to many States...
MR. DEPUTY CHAIRMAN: Please conclude.

SHRI TIRUCHI SIVA: Further, selling at the open market rate through PDS outlets creates
more administrative problems inherent with dual prices. Sir, the second thing pertains to
amendments to the Essential Commodities Act, 1955, and Prevention of Black Marketing and
Maintenance of Supplies of Essential Commodities Act, 1980. These are very much needed to

ensure that hoarders and smugglers do not get away with simple punishments. As the stringent 1981
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Amendments have lapsed, it is necessary to reintroduce these provisions by making the offences
cognisable and non-bailable. As far as fertiliser prices are concerned, we are of a strong view that
the prices should not increase, and it should not burden the poor people. Our leader has already
written to the Prime Minister about it, and our Minister has also suggested it to the Government. So,
we, from Tamil Nadu, that too working under the Chief Minister, Dr. Kalaignar, are always for the
poor and the middle-class people, and we have always shared the burden of the Government of

India. We are functioning as a performing State in this federal structure. Thank you, Sir.

MR. DEPUTY CHAIRMAN: Before | call Shri Ravi Shankar Prasad, the Minister of External

Affairs has to make a statement.

DR. (SHRIMATI) NAJMA A. HEPTULLA: Sir, the hon. Minister can lay the Statement on the

Table of the House.

MR. DEPUTY CHAIRMAN: Mr. Minister, you can lay it on the Table of the House.

...(Interruptions)...

THE MINISTER OF EXTERNAL AFFAIRS (SHRI S.M. KRISHNA): Sir, it is a lengthy Statement.
If the House agrees, | will lay it on the Table of the House; and on some other day, Members can

seek clarifications on it. ... (Interruptions)...

MR. DEPUTY CHAIRMAN:: Yes, clarifications will be sought later. ... (Interruptions)...

STATEMENTS BY MINISTERS (Contd.)
Attacks on Indians in Australia

SHRI S.M. KRISHNA: Mr. Deputy Chairman, Sir, | rise to inform the House about the recent
attacks on Indian nationals in Australia and the steps being taken by Government of India as well as

by the Australian Government in dealing with various issues involved.

The attacks on Indian students have been coming to our notice for over two years now, since
2007 when some students were assaulted in Sydney. In 2008 and 2009 also, there were other
sporadic instances of assaults on Indian students, including some working as taxi drivers in
Melbourne and in Adelaide. However, it is since May 2009 that there seems to have been a significant
increase in the number and frequency of attacks on Indians in Australia. This has coincided with the
substantial increase in the number of Indian students studying in Australia over the last three years,

with a 141% increase recorded in just two years from 2006 to 2008.

The attacks continued in a sporadic manner till May, 2009. On 9 May, a student named
Saurabh Sharma was attacked in a train by a gang of 4-5 people. On 23 May, 2009, a young student
studying in Melbourne, Sravan Kumar Theerthala was savagely attacked with a screw driver,
resulting in serious injuries to his head. On 2nd January 2010, a student Mr. Nitin Garg was attacked

late at night while crossing a park in a Melbourne suburb on his way to work. He later died in the
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