1 Oral Answers

RAJYA SABHA

Monday, the 12th March, 1984/
Phalguna 22, 1905 (Saka)

The House met at eleven of the
Slock Mr. Chairman in the Chair.

ORAL ANSWERS TO QUESTIONS

*201. [The questioner (Shri Hukm-
deo Narayan Yadav) was ab-
sent. For answer, vide cols.
35-36 infia].

*202. [The questioners (Shri V.

Venka and Shri V. Gopalsamy)
were absent. For answer,.vide

. Col. 36 infra].

MR. CHAIRMAN; Question No. 203.
Shri  Sukomal Sen. He is not here.
Shri Mohanan.

Drug production target for the Sixth
Plan period

*203. SHRI SUKOMAL SEN:
SHRI K. MOHANAN:!

Will the Minister of CHEMICALS
AND  FERTILIZERS be pleased to
state the drug production target fixed
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for the public sector, private sector,
foreign and small scale sector, sepa-
rately by the end of the Sixth Five
Year Plan period?

THE MINISTER OF CHEMICALS
AND FERTILIZERS (SHRI VASANT
SATHE); A statement is laid on the
Table of the House.

Statement

Sixth Five Year Plan
8.5) document estimated the annual
requirements of bulk drugs and for-
mulations by 1984-85 at Rs. 815 crores
and Rs. 2450 crores respectively. The
indigenous  production of bulk drugs
and formulations by 1984-85 was ex-
pected to be Rs. 665 crores and Rs.
2450 crore; respectively. In the Public
Sector, the production of bulk drug3
and formulations by 1984-85 was ex-
pected to be Rs "19 crores and Rs.
330 crore; respectively. The  docu-
ments did not indicate the likely pro-
duction in the other sectors.

The (1980-

However, the value of production.
in different sector by 1984-85 as ex-
pected by the Working Group on

Drugs and Pharmaceuticals for the
VI Plan is as follows: —

SL Sector
No.

1. Public Sector
2. Indian Organised Sector
1. FERA Companies

4. Small Scale Sector

L]
Value of expecied
production during
1984-85 (Rs. in crores)

Bulk Drugs Formu-

lations
215 130
. 265 910
. . . 135 720
S0 490
Toran o 6%:5- o E45i.i

“The question was actually asked on the floor of the House by

Shri K. Mohanan,
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The Planning Commission in their

mid-term  appraisal have revised the
overall targets of indigenous produc-
tion for bulk drugs and formulations

for the terminal year of the VIth Five
Year Plan to Rs. 500 crores and Rs.
1950 crores respectively. Every effort
will be made to reach these targets,
which are achievable.

SHRI K. MOHANAN: Sir, from the
statement, we find that the projected
targets at the end of the Sixth Five-
Year Plan were Rs. 815 crores worth
of bulk drugs and Rs. 2,450 crores
worth  of formulations. This means,
the targets are not going to be ful-
filled. This is very clear. Moreover,
the role of the public sector is lagging
behind, as far as these projected tar-
gets are concerned. If I am correct,
the share of the p.ublic sector in the
production of bulk drugs is only 264
per cent and in the case of formula-
tions it is 13.5 per cent only.

e In this connection, I would like to
know, what was the installed capacity
of the public sector in the drug manu-
facturing industry and what was the
capacity utilisation in the Sixth Five-
Year Plan? I would also like to
kn"ow, what steps are taken by the
Government for the full utilisation of
the installed capacity in the public
sector?

SHRI VASANT SATHE: I had tried
to get figures in regard to the instal-
led capacity. But I have given the
figures in regard to the utilisation
made. As can be seen from the
statement, in the case of the public
sector, the value of the bulk drugs
expected to be produced by  1984-85
was Rs. -215 crores and the value o'f
the formulations was Rs. 330 crores.
The details have also been given in
regard to the Indian organised sector
and so on. The fact is that, even the
Planning Commission's projections
were made on the basis of the earlier
demand. But unfortunately, the
demand did not rise according to ex-
pectations.
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MR. CHAIRMAN: But what is the
time-lag?

SHRI VASANT SATHE: Between?

MR. CHAIRMAN: Between the
demand and the effectuation.

SHRI VASANT SATHE; As 1 said,
these projections were made for the
Sixth Five-Year Plan. In the Sixth
Five-Year Plan, in the first three
years, we found that the demand did
not increase in the country as a whole
for the drugs. Therefore, the Plan-
ning Commission itself revised the
targets and the targets according to
them for five years in the Sixth Five-
Year Plan was, as I have said in the
statement, in the last paragraph,
Rs. 500 crores in the case of  bulk
drugs and Rs. 1,950 crores in the case
of formulations. The targets having
been brought down, the share of the
public sector also will be lower in the
case of formulations as well as in the
case of drugs. The targets have not
been fulfilled. But we have to take it
in totality. The real question is, as
I have said before in this House and
I must say it today also, when we
invested—so far in the Sixth Plan,
the investment has been about Rs. 60
crores in the public sector—we invest-

ed in relation to those drugs  which
were anti-biotic and sulpha, wherein,
the entire thing was being imported
till then by  the multi-nationals.
No Indian  company  was  coming
forward to invest in the bulk drug.
The country had to be made self-
reliant to produce the bulk drugs
from the basic stage itself. That is

why, as I call it, this donkey's work
was taken up by the Government and

we made investments in the area.
Heavy investments were made. In
fact,, the capacity is—I will try to

get the figures—twice what we are at
present producing both for bulk drugs
and formulations, but because of the
economical non-viability of produc-
tion in terms of market etc. the pub-
lic sector has not been doing well
Unless they were to go in for making
popular formulations and compete
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with other sector you won't see the
results, but that we could not do
because we had to make the coun-
try—as I  said—self-reliant and it
paid dividend in the sense that our
national sector, both in small scale
sector and Indian organised sector,
could grow in  competition  with
FERA. We could contain the foreign
companies as you have seen from
the percentage which I have given of
the production. The average capacity
utilisation is 50 per cent to 60 per
cent. It differs from company to com-
pany, but this is the wusual answer
which 1 give, 1 must b, frank with
you.

MR. CHAIRMAN: You are working
at half the speed.

SHRI VASANT SATHE; So, this
is the reason, if that can satisfy my
ifriend, why the publics sector—I
must be very honest—has not been
able to keep pace as expected.

SHRI K. MOHANAN: I am not
fully satisfied with the answer for
my firsl question. My second supple-
mentary is, whether the Government
aware of the fact that the multi-
nationals and national big  businass
houses in thi; country, even though
they have adequate quota and manu-
facturing  ability  for the  essential
drugs, hardly utilise 50 per cent of
their  production capacity to  manu-
facture  essentia] drugs? The essen-
tial drugs are less  profit-oriented.
So, they divejt their production to
the manufacture of marginal or use-
less drugs much in excess of their
licensed capacity because they are
more  profit-oriented. On  the one
sidle they are not utilising their
licensed  capacity for the essential
drugs and on the other they are pro-
ducing useless marginal drugs over
and above their licensed capacity.
So, I would like to know what steps
are being taken... (Interruptions).
That is 1 ly specific question. On the
one hanci they are not utilising even
50 per cent of their licensed capacity
for the manufacture of essential
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drugs and on the other «hand they
pre utilising over and above their
licensed capacity for the marginal
and useless medicines.

MR. CHAIRMAN: The idea, Mr.
Sathe, is, why don't you get a mean
division between the licensed capa"-
cities of the two different kinds of
drugs so that the capacity may not be
diverted to the smaller and easier
manufacture of drugs? Some policy
should be devised. That is what they
are complaining of. Have 1 got you
right that he must see that the differ-
ent kinds of drugs, cheaper and
easily manufactured drugs do not
invade the capacity for more essen-
tial drugs?

SHRI VASANT SATHE: 1 have
seen the point, Sir. Ag'you probably
know, the Hathi Committee had iden-
tified 117 drugs as, what are called,
essential drugs, and according to our
general policy—I do not have the
break-up, I will try to see if I can
get that done—particularly the multi-
national companies. The fact remains
that because of our policy the multi-
nationals or the erstwhile Fera con>
panies have diluted. From 45 com-
panies now they are only 18 or so,
within the last three or four years.
And of them, there are some more
who are diluting. About eight are
about to do that. What you -will
have on hand is about ten. Bat as I
said, I have no direct method wunder
the Act to withdraw their licence.
In reply to another question, I nad
said that 1 am wusing other methods.
When they come for regularisation,
I say: "Nothing doing. Either dilute
or come back to the ratio". Lake that
we are trying to do it. But still a few
companies remain who are—(a) mul-
tinationals; (b) are not producing the

bulk within the ratio of 1 : 5 which is
mandatory for multinationals and, as
my friend says, must be producing

substantially, =~ what are known as,
non-essential drugs and making money
on that. So, therefore..
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MR. CHAIRMAN: And also compet-
ing with the small scale industry.

SHRI VASANT SATHE: Sir, from
the figures -----

MR. CHAIRMAN: That was the
charge from there.

SHRI VASANT SATHE: Actually
that charge—let us not beat the drum
too loud. I will tell you why. Be-
cause the figures which I have
given...  (Interruptions). 1 am a
greater champion of small scale than
you. I will show you. Can you see,
the small scale production has jump-
ed three times during this period from
24 crores to 65 crores? How could
this be done? And Fera has remain-
ed where it is. So this will show that
our policy has encouraged the small
scale. And whom have they compet-
ed against? The Fera. And who has
lost in the process? The public sec-
tor. Remember this. Because we
have sacrificed to encourage the
small sector and the Indian- sector.
The Indian sector also has grown. So,
therefore, Sir, the charge, I am afraid,
is not borne out.

Wt TR AwT WEw A,
WIAATT gt AT T WA AT oudara e
W7 WEH! T T AL W A FEl 3
dfaw aga & 041 2qrear A1 & Fyawr
daq wraaz 7 & oA aranT § =
il & ) & garent A FAEA AT §
FRAMETE | T 907 g J b
fur § @z wra F frre & 709 71 g
arfga « 3wy wET o A g WA
agar £ & oy oug mE & R oW
wafewr w7 = ¥ qreder sl
AATET &4 R WA I AN E AT T E 7
T 2mva fav wre tfzar & fpa ey
qATE AF F | T TRIT AT 24T
Z4TE9T &1 UM 48 9T # R A
AMET FIT GITF HTFIT T wvIAfRE
WIWTT T7, 7 4 & WIHT g7, 2qrzay

Fat & fin, faawr 1§ aee 199z
72 AT 7, fasrT faar 3 o1 oy qay
W OFrE OreAT BE GHadig greAt 7
€ g7 # ag A1 st gt g fF
7 g oy Ay e fafwe
vzft 7 srafra wrd@m zarar
widfes wgfy o7 anE I e g=-
b AT W w0 avaar g ar wdr ?
FAT WY ATTHT TG (A ATHAT T
SAT7 % {1 ATt o7 fa=re w7 @
# Fny ey fafFenr agfa &
a7 gHH F woaw ¥ fawmr Gwia 07

- 4TEAT FATE ST HF ¢ TF q1q-Hq

i ag A st =g § fr oarmates
YTAIY 47 G3qE AT i H) aEneat
A4 TEN Z ITHT FOE FTIRTRLGAT AT
wrorE e w@ g o o e
FIOw T w2 Wi v fafed
& F1 aEr g, ey woww e
T T % g E aifE we av st
HANT AF R, T A AT fREea
W ar feegema & 127 wEl 9¥ waas
FT FOE T AT aETHI AT AOE,
w#l ot g qff 2 i #fand dur
7 P o s ar Pt
5T E 7 W g qEEnid
ATAT ¥ AT A1 aret Gy e qrsar
Furre AT ¥ fenear g g ?

1 A% w3 awmfE o,
i s40 WAARGE AUl W0 Ayaw  #
At ug wiamt g i o i g oA
2510 AT 78), Faawr guane s o
st g1 fuawi agg are, jwfa
Ffaw o1 a0 farferer &ne aovaet 1 99003
7, Afa TR Twan; st o gw
A TE F A Avdn, #13, am owrf
Pt w131 %7 qzmr 77 ¢ 1 a7 W
BATENT 7T §  TAET SIvHTEIfwa
w2 A7 # ga A WA B A
ST W T T AN A G E
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A 3707 1 @i o A g
7g fad @i #1 AFC 1 T &, 7
TZT AN H FAIET T aETIAr AT
& A7 2T sy A vy E]
T At E ) Al agw A ag
ZaT aat fF gaiy 7o ¥y 3gy A 241
aqi o wioenr @73 2, w9 wonar
Fo% faavi & s Ay s @ gL

o gaafa : ag avdraTagT Sev
sraf £ swa qwea fqd . ..

o T G5 : 49T WO T, F
AT wiAdr g ) oF g At g f99-
T, :

o aAeqfa: o9 Y T § AT
SET | AF AT FTHIAH £ | HEA
az ¢ f %18 feasd e eradrfoar
39, 374 97 ur foad 36 w6 (AW
®T T § w7 i

o aEA |is ¢ 7 AE 4T wE
f o4 7T 7 ATH AT AAT §
A6 349 F194 15 T AF AT 00T
T [67 Agt w7 ST A1 WA ST
)\ 8WA T A wF AFAT AT AT AL
TE A AYAT | AT AT TINE
& Faat amifas sane a% wrEAiy
fear wid, sa% foq fod a1 g0
AT % 77 F, Favdm dr 4T F1
Wi ¥ AR H Twiw wC @ E |
fostr s & o0 g9T wawr TvATER
2 WL TNAT T IATTAN ST AT &I
qTE Al T4 ¢ @ ag foie 7 fw
T a7z & 29T W94 fa AATEAT AT
Arfar aqmn swin w7 w2 frar
Ex '

ol AATFE AFiT qrEE AT
A, A7 WA AT ET & wd g=m-
affa TraqT T 7T AT T ATHAT
AUIAfaF T AT AT AT 34T AT
Tt § gad GeimA % fad w90 gae
feay § 1 ®wmE 02 ararfew Wi
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AFET 23R 4 fapr garal, &= eqar
WA E, TT F4HT A1 AAMT FA ¥
ot # ffn € a7y Gwanfts st
W AT A Wi 78 & | T AT @I war
ST A a9 o4qe AR dwe geafaw
WO T e FT RITE 1 zafaq &
HITT - qTHT WTEAT F ) WAT S FH
fF srmEfas W7 gATAT 24TH W0
faawr 70 st sar gqnr w741 &,
FART AT FTH (77 701 @
g7

ot QAR © TEERT JIET TOET AE
z % ag Zam w7 @ A0 ¥ fwa
A g, fradr ford gZnit o s
fezen v £ifaa o

it wwew wig : W s fara-
AT g | AT T T FIE T
T g ar § AT & e 9% | g
wifw gea fafast wiv A9 fafeg
Wl fET az w17 F79 § )

W wTed| SWiz mEw
2qTeAT A4t £ A1 e gl fear g &
T ofargife® av g §, @O §0 a9
EE) W wateat sread Wofag
& o frd 747 &7 §T B E 9
9T |

of| T@e WIS ¢ T T 8 | 6
wiés dio §ie wHe ¥ Fw wamgat
F91 72 & o 7, & wiwrdy a%e 9y
w1 AT ZAT |

DR. JOSEPH LEON D'SOUZA; Mr.
Chairman, Sir, the pertinent point
here is this. I would like to draw
the attention of the hon. Minister to
a question that I had asked three
sessions ago. And you had said that
" you would give me a satisfactory
reply. Sir, again ths point has been
brought up, why certain pharmaceu-
tical companies—and some of them
are multinationals—have got 15 to 18
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licences. = They are  operating  only
eight, and out of the eight, they have
gone in overproduction of those ones*
that are lucrative. Has the Minister
also tried to find out why there is
short  supply of items like triple
antigen for children, anti-rabies and
anti-tetanus. The last two  diseases,
if you are affected and you do not
.have anti-doses, you are booked. The
seriousness of that is not understood
by the hon. Minister.

MR. CHAIRMAN: You asked this
question  three sessions back. You
might wait for another three sessions,
and they will give you a reply.

DR. JOSEPH LEON D'SOUZA: Sir,
I doubt even then it will happen.

MR. CHAIRMAN: 1 think, Dr.

D'Souza, it would be more helpful
to you if you would sit with Mr.
Sathe ana bring to his notice these
things. I jtm quite sure he will then
be able to deal with these matters
expeditiously. Through  the  House
nothing can be done.

SHRI VASANT SATHE; Sir, I
must say one rMng. 1 have always
tried to reply to  whatever Dr.
D'Souza has asked for, to th, best of
my ability. And I have offered not
only to him, but this is an offer
through you to every hon. Member
that they can always come to me for
sany information because off-hand it
is very diflicult. He has asked about
anti-tetanus and anti-rabies. 1 am not
ready with that because that is not
in the question. Therefore, you are
right, Sir, anyone can come. [ will
get my officers to get the information
and supply it to the hon. Members.
There is nothing that we want to
keep away from tne hon. Members.

SHRI A. G. KULKARNI; You ad-
vised Dr. D'Souza that nothing would
come out of this House. What does
it mean. Sir? Is it a reflection on the
House or the Government or the
Opposition or the Government side?

[ RATYA SABHA ]
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MR. CHAIRMAN: It is neither a
reflection nor any observation.. It is
really this, that there are ways of
getting the Minister to give the in-
formation.  Through the House he
cannot give you the information.

SHRI A. G. KULKARNI; Why then
has the House been created at all or
any  parliamentary institution ~ been
created at all? Sir, your observations
are really very bad for us.

MR. CHAIRMAN: There is no men-
tion of anti-tetanus

SHRI VASANT SATHE: In my
opinion, tfie House has been created
to ask honest questions and get honest
answers.

SHRI A. G. KULKARNI: Is ita
reply, Sir? Honest question? Do
you doubt what Dr. D'Souza has
asked.

SHRI VASANT SATHE; Don't put
words in my mouth. 1 have never
said that.

SHRI A. G. KULKARNI; With due
respect to Mr. Sathe, you should not
cast aspersions either on Dr. D'Souza
or Mr. Kulkarni from the Opposition
for heaven's saKe.

SHRI VASANT SATHE; Why do
you put your ideas into Dr. D'Souza's
mouth?

SHRI A. G. KULKARNI; You have
to behave as a Minister and not as
somebody on the road.

MR. CHAIRMAN: Sit down. 1 am
standing. Nothing to be recorded.
Listen to me. If you see the answer,
there are 215 bulk drugs and 330
formulations.  Similarly, if, for every
one of the items, you begin asking
about  anti-tetanus,  anti-rabies,  antl-
malr.«-ia, anti-plague, how is the Min-
ister going to give you the informa-
tion? It is absurd. You should ask
him in his room about any particular
drug. I am quite sure, Mr. Sathe
will give every information.
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SHRI A. G. KULKARNI;, You your-
self observed that for the last three
sessions he has been asking, the
question, and you have advised him.
(Interruptions).

MR. CHAIRMAN: You see, the
difference is, I have great respect for
Dr. Leon D'Souza;, he would rather
ask in the House but never ask the
Minister in  his chamber. (Interrup-
tions) .

ot wteA) wigH fam 0 Al
HE|Zw, BIT% TR F0E AT HHET £,
q & AFAT 1 HAL |

o1 " =S58 |02 WET 9T 9E1T dAT
atfga, ad faow fog & 7

MR. CHAIRMAN: Please sit down.
I think the reaction to what [ said
shows that the shot has gone home.
(Interruptions).

SHRI VASANT SATHE: Yes, yes.

SHRI V. N. TIWARIL: Sir, I am
asking a general question, not a parti-
cular question about any drug. I want
to know from the hon. Minister what
steps are being taken by the Govern-
ment to ensure the quality of drugs
because the drugs which are coming
in the market are rather harmful
instead of being helpful to the
patients.

SHRI VASANT SATHE; Sir, the
quality of drugs is not controlled by
my Ministry. Therefore, 1 shall not
be able to answer this question with
justice....

MR. CHAIRMAN: If any informa-
tion is given to you....

SHRI VASANT SATHE: Then I
will pass it on to the Health Minister
whose Ministry controls quality.

MR. CHAIRMAN: I hope you will
recommend their prosecution and
very severe punishment.
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SHRI VASANT SATHE: Yes, Sir,
we will do all that.

st widsae fug : awafy w2,
was F1, § g% fi ¥ $.9 wE9
THAT WTgaT § | ATY A7 A1 AR
T 9 A T AT F AT, WY
T Fa7 ) wfww & 57 g4 37
ifmas & waty 9fa7 (sawx) &
g qat O T g fa w1 wow oat @
far sivad 99 asgfaal 1 s1eay 7 w0
g ag  svafqai wamET g1 oW
ATRATAET ¢ FAAT A AR § GTHT
% AT H AwA EHCAR AR F w0
GG A TAH g R ud wET @
3% AT HEY W AT §T ANT w7 37
frw sitwaT T AR FATE | F wardr
HTHTR & WIE T AL L8 T w1
. (ewmeng) . . uE T oRETERT £ |
#a7 €7 eafaai & a3 § wrowr 518
e & 1 wg weafvar avgT Ay
weqfaat § Wiv agt wTRTO T AT AT
# AT wHTET FIEA-T WE ¥ ATAETl
AT g a9a § 1 afy wiv 5% A1 &
Fa 4T aTHT AT AT ) w1y WIE F ogw
ZAT FIAAT BT ATIFT 7 5 fag far7
A
st T Q13 gA 0 A 1 STAETd
FAT® | OF aF ywa a1 %) SrAar
gare s faa ) wsd weA !
# qrg a1 F%qT {5 g yfz w@ =
HIq T T 415 § O I8 19 a7 F 5w
TaT) ST FITRAT |

oft vidvae fag : A, 0w faee
afed ... ()

ot qamafa : afeq, sumr s
AT WA FOLT | (emwes)

oY vidvaw fag : w7 &g gd A
# i TaT 1 (2mAurw)
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1o TEIE wEOAT ¢ F1T FA
TuIa T fqg %7 ¢4 FT 4T HIT AT

T HFT § )

o} Tqew /13 : @@ WAL 7 F
Eal¥at o |

o vid A< fag : iwa, 7% fuqz
...... (sazars)

wqy qwiafa o w7 TaRIAER S0 A
# TAra FUIT | (sgRawm)

it TiRgae fag « weal o 9 A wE
g fs gasr e sraaTC Y &1 A
21 74151 &1 a1% f«aT § #ie 9§ 79-
fraf ¥Y€. . . (swaaw) 3z #iF3i
i\, IrATAAT (O ATAFT AT # AgAT
10-20, 50 ®UF av wFafFai
§ (srvam) wiagfas farew 7 27
wd & fx ga¥ig 7, #vai gra w97
§JA TN T GG #1860 HAYT G
2 FATTHY 24T FEI0AT 1 919 47
RUAT, 374 QA qrign 779 7

ot a|ea wiz: ¥ af wa@r g fw fas
CRIETI iV AR (R Gl (ks T
97 arg udi a® w47 wrf ) wvT ofz

(v )

DR. BHAI MAHAVIR: That is
meant for pregnant women, he said.
I don't think he qualifies for that.

oft wavafa @ 5T § gio qEaTi o
Ay 7T AT FFAT |

SHRI INDRADEEP SINHA; I would
like to seek information or, maybe,
clarification on three points: (I) Has
the attention of the honourable Min-
ister been drawn to a recent report
published by Prof. S. K. Goel of the
Indian Institute of Public Adminis-
tration wherein he has found that

[ RAJYA SABHA ]

to Questions 16

many of the so called small drug com-
panies are really branches or subsi-
diaries of multinationals, and they
are misusing the concessions given
to the small sector, and they are ex-
ploiting the country and the drug
industry? Secondly, is it a fact that
recently a Minister of the Bangladesh
Government complained that hund-
reds of drugs which have been ban-
ned in Bangladesh as harmful,- are
still circulating in India and they are
being smuggled out from India to
Bangladesh?..

MR. CHAIRMAN: Yes, I have also
read it.

SHRI INDRADEEP SINHA: Third-
ly, is it a fact that one of the causes
for low utilisation of the installed
capacity in the State sector drug
plants is the shortage of cap-filling
material, gelatine, and is it a fact
that the State sector has not set up
any plant for manufacture of its own
gelatine so that that shortage is re-
moved?

MR. CHAIRMAN: Two questions:
some of the drugs are still being sold,
and then about gelatine.

SHRI VASANT SATHE: As regards
the first two questions which have
been reported, we have noted them
we are making inquiries. As soon as
I have proper information, I will lay
it on the Table of the House. As far
as hard gelatine capsules are concern-
ed, to my information there is no
shortage of adequate machinery to
produce these capsules. But if in a
particular unit there is a shortage of
machinery, I will go into it.

SHRI INDRADEEP SINHA; Is the
machinery in the State sector?

SHRI VASANT SATHE: Yes, in
the State sector, if you mean public
sector by State sector; we have ma-
chinery.



