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MR, DEPUTY CHAIRMAN: When
1 called the Minister, perhaps you
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MR. DEPUTY CHAIRMAN: Maybe,
perhaps I did not see you. But any-
way, please sit down now. I have
called the Minister for the second state-
ment,

111, Price Situation

SHRI PRANAB KUMAR MUKHER-
JEE: Mr. Deputy Chairman, Sir from
time fo time, Hon’ble Members have
expressed concern about the behaviour
of prices in recent months. The Gov-
ernment has kept the House fully in-
formed about developments on the
price front in replies to Parliament
Questions as well as during discussions
on relatgg aspects of the economic
situation. In the 1ight of valuable ob-
servations made by several Hon’ble
Members in the past few weeks on this
issue, I would like to take this oppor-
tunity to review the latest trend in
prices, and the measures taken by the
Government to contain inflation,

The weekly index of wholesale pri-

ces is available upto 30th July, 1983.
An analysis of recent trends in the
behaviour of this index shows that,
since ‘the middle of May, 1983, there
has” been a noticeable moderation in
the rate of increase in prices. In the
11 week period from 14th May to 30th
July, 1983, wholesale prices increased
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by 2.5 per cent which is significantly~
lower than the increase of 5.4 per cent:
during the same period in 1982-83, 3.7
per cent in 1981-82, 8.2 per cent  in
1980-81 and 7.9 per cent in 1979-80. As-
the Hon’ble Members are aware, be-
cause of seasonal factors, during this
period wholesale prices particularly of
primary products, tend to show an in-
crease. Fortunately, the rate of in-
crease this year has been much more-
moderate than in any of the previous
four years. The moderation in the rate
of price increase since mid-May is to be:
welcomed as the price increase in the:
first 7 weeks of the current financial
year was nearly 3.9 per cent which:
wag causing concern,

Taking the financiaj year as a whole,
the increase in prices upto 30th July,
1983, has been 6.5 per cent as against
5.8 per cent last year, 6.7 per cent in
1981-82, 12.2 per cent in 1980-81 and
12.3 per cent in 1979-80. The annual
rate of inflation on a point-to-point
basis on 30th July, 1983 was 6.9 per
cent as compared with 9.9 per cent on
14th May 1983 and 6.5 per cent at the-
beginning of the financial year.

However, the prices of certain speci--
fic items, particularly rice, pulses, -edi-
ble oils, khandsari, gur, fruits and ve-
getables and tea during this period’
have increased rather sharply which
is a matter of concern. These items:’
alsy figure prominently in the consu--
mer price index, which during the pe-
riod April-June 1983 (which is the
latest available) has shown an increase
of about 6.2 per cent. As the Hon'ble
Members are aware, the increase in-
prices of rice, pulses and edible oils
reflects the after-effects of the severe
drought experienced in the previous '
kharif. The Government has respond-
ed by making arrangements to import.
some rice and to step up releases ot
foodgrains and edible oils from the
public distribution system. It is to be
hoped that with improved crop pros-
pects in the current kharif, there would
be a downwarq movement in these
prices. The increase in khandsari and
gur prices reflects seasonal pressures
as well as recovery from unusually fow -
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le\;els of prices in the early part of
the year. -Sugar releases have been
stﬁ'pped up in the recent months, which
should exerczse a moderating mﬂuence
on prices of sweetening ~agents as a
group.

As the House is aware, the Govern-
mept has been keeping a close watch
on price movements from week fto
week, and as was the case lasf year,
this year also timely corrective mea-
sures have been taken to contain the
general price rise as wel] as prices of
specific commodities. I have already
referred to the measures taken for im-
port of sume rice, in addition to the
decision taken last year for import of
wheat for augmenting stocks. 1 have
also referred to the step-up in releases
of foodgrains and edible oils through
the public distribution system, and
higher releases of free sale sugar. Re-
cently, the Government took the deci-
sion to reduce prices of fertilizers by
7.5 per cent in order t{o encourage
greater use of fertilizers in the cur-
rent kharif. The decisions to increase
the procurement prices of rice and
other kharif crops should further pro-
vide incentives ‘for maximising pro-
duction, ' Fortunately, after an inijtial
setback, there has been a revival of
monsoon activity and the current out-
look in this respect is favourable. A
good Kkharif crop would help us im-
mehsely to keep price pressures under
check. The House will agree with me
that higher production and adequate
availability of commodities are the
most effective answers to the problem
of mﬂatlon

In addition to measures fo augment
availability and production, the Gov-
ernment has heen closely monitoring
trends in money supply, aggregate de-
mand ang liquidity in the economy.
In order to mop up excess liquidity
with the banking system, the Reserve
Bank announced an increase in the
cash reserve ratio from 7 per cent to
8 per cent in two phases during May
any July 1983. After a further review,
and after taking into account the over-
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all credit requirements of the econo-
my, a further increase of 0.5 per cent
in this ratio was announced to be effec-
tive from 27th August, 1983. It may
be emphasised that these measures
were introduceg in order to absorb ex-
cess liquidity w1th the banking system
and will remain effective until condi-
tions emerge for the suitable deploy-
ment of funds as productive credit.
These measures will ensure that there
is no excessive build-up of credit for
inventories or speculative purposes.

I have reviewed the price situation in
some details because L feel that the need
for’ vigilance on the price front is as great
ag ever. We have been able to moderate
the increase in prices through timely
action, but the continuation of this
trend cannot be taken for granted.” I
seek the cooperation of this House in
our continued efforts to contam mﬂa—
tion.

With these words, I request that the
subject may be taken into consideration.

MR. DEPUTY CHAIRMAN: We can
have dlscussmn on this for about two
and half hours. I will go Party-wise
and call Members accordingly,

Shri Ladli Mohay Nigam.
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SHRI SUKOMAL SEN (West Ben-
gal): Madam Vice-Chairman, I am very
sorry at the contents of the statement
made by the hon. Finance Minister. It
appears to me that the statement is
deceptive at the same time self-com-
placent, particularly at a time when
the common people are groaning under
ever increasing pressure of the price
rise. And, now, I feel that the Finance
Minister feels himself very much satis-
fied at the “noticeable moderation in
the rate of increase in prices.” And
in support of his statement, he has
come out with some figures tp show
how the trend of the wholesale prices
is coming down in comparison tg some
previous periods, 1 fee! that the compa-
rison which start with the line— “in
the 11 week period from 14th May:
to 30th July,” are very much mislead~
ing, because if we look at the total
price index for the last few years, we
get a different picture, and I do not
want to quote all these figures, but I

will just quote certzin figures. In Jan-
uary, 1982 the wholesale price index
was 279, In January, 1983, it was
2937 per cent. And in  April,
1983, it was 2984, So, between
Janvary, 1982 and January, 1983,

the rate of increase in the wholesale
price index was 14 per cent. So, with-
in one year, the rate of increase in the
wholesale price index was 14 per cent.
At the same time, without quoting all
the figures, the hon. Finance Minister
has come out with the latest week-wise
figures of May, June ang July, and
thereby he is trying to show that the
rate of increase is in the downward
trend, Angd that is why he is feeling
some sort of self-satisfaction. I feel
that this is not correct. Actually, the
wholesale price index is going up. And
if we come to the end of the year, we
will find that the rate of increase which

" was 14 per cent in the last year could

be more in January, 1684. From the
trend of prices, it appears to me that
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the rate of increase will be more in
January, 1984. So, there is no scope
for self-satisfaction as has been ex-
pressed by the Finance Minister.

Now, how does this wholesale price
index reflect the dimension of consu-
mer price index? Sometimes we feel
_that the manner and the processing of
this wholesale price index as well as
the consumer price index are full of
defects and at various points of time
the Government has been asked to rec-
tify the process and the method adopt-
ed for their calculation, but this has
not been done. As a result of this
the price-rise in the market and the
price-rise index calculated by the Gov-
ernment departiments do not show the
actual reality. When the common man
goes to the market, he has to purchase
the commodities at a higher price than
it is reflected in the index compiled by
the Government. So, these figures also
do not reflect the reality in the true
sense,

Now I will come to the all-India con-
sumer price index. During the last one
year, in May 1982, it was 462 and In
May 1983, this year, it is 521 It
means between May 82 and May 1983
the rate of increase in the all-India
consumer price index is 12.8 per cent.
Ang in June, I am not sure, it may be
perhaps 533 and in July 1983 it must
be more, That means, from May 1983
till date the rate of increase is not only
12.8 per cent, but it ig still more. So,
the consumer price index is soaring
high despite assurances by the Finance
Minister that ihe trend is scmewhat
moderate, that there has been a notice-
able moderation in the rate of increase
in prices. This is the trend in the
consumer price index also. Both in the
wholesale price index as well as in the
consumer price index we find the trend
js going upwards. Not only it is going
upwards, it is exceeding the rate of
the previous years. So, there is no
scope of claiming for the Finance Min-
ister that there is a trend of noticeable
moderation.

Now I will come to some of the
points. The Finance Minister in his
‘statement has said, I quote:
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“The House will agree with me
that higher production and adequate
availability of commodities are the
most effective answers to the prob-
lem of inflation.”

This is about the price-rise hut what
about the industrial production? We
agree that higher production and ade-
quate availability of commeodities are,
if not the most but one of the effective
measures to contain inflation, but what
about the scene so far as industrial
production is concerned? If we gquote
figures, you will find that the indus-
trial production index in January 1983
is 179.3 while in Janvary 1982 it was
1799. Tt meang from January 1982
to January 1983 the index of industrial
production has come down by point
six. So, even in the industrial produc-
tion we find that the trend is on the
downwarg side. The year 1982 was
declared as the year of productivity,
but we find that 1982 has actually
been a year of ‘decrease in product-’
ivity’. So, by way of rising prices and
at the same time by way of the
downward treng of productivity 1 fail
to understand how the Finance Minis-
ter is claiming to check inflation. The:
Finance Minister may clarify this point.
At the same time, the Finance Minis-
ter says, 1 quote:

“In addition to measures to aug-
ment availability and production,
the Government has heen closely
monitoring trends in money supply,
aggregate demang and liquidity in
the economy.”

On the one hand the Finance Minister
is claiming that he has been closely
moniforing the tends in money supply
and on the other we find that the Gov-
ernment is coming out year after year
with the heavy deficit financing. I
would like the Finance Minister fo-
clarify how these two things tally
together.

About the practical steps to check
price-rise we find that the Government
has put entire community of people on
the mercy of the wholesale traders and
on the mercy of the producers 1 fail
to understand this. The Finance Min-.
ister may kindly clarify how without



Statemen; rte,

283

[Shri Sukomal Sen]

checking black-marketing, how with-
out effective measures to check black-
money and without effective measures
1o check speculation, he can check the
price rise and how without nationalisa-
‘tien of the wholesale trade in food-
grains and essential commodities he
can check the prices? The Finance
Minister may kindly clarify this. The
.common people, various trade unions
and political parties have been consis-
tantly demanding nationalisation of
wholesale trade in foodgrains and
other essentia] commodities and the
.Government has been persistently re-
fusing to do so, giving full licence and
full liberty to the traders to exploit
the common toiling masses and the
people.

Another point is, the common people
have been demanding and the various
political parties and trade unions have
been demanding that the public dis-
tribution system should be extended
and strengthened and all essential
items should be distributed throughout
the country, right from the cities
-down to the villages, through a well-
knit public distribution systemmh. But
the public distribution system has not
been extended, nor strengthened. On
the other hand, whatever meagre sys-
tem is there, we find even there the
edible rice is not available, edible cil
is not available, Rice that is available
is not eatable, the oil that is available
through the public distribution system
is not edible. Mostly people have to
depend upon the traders, the retail
traders and open market.
they are fleeced by the traders in the
open market, So this public distribu-
tion system, in whether form is
there in the country, has too be-
eome a mockery to the people. Itis
not effective o give any succour to
the people, any relief to the people. I
would like to ask the hon. Minister
‘why the Government is refusing to
nationalise the: wholesale trade? In
'whose interest are - they refusing this
demand? Whose ‘interest the Govern-
ment is serving?

While the common people, the con-
‘sumers are suffering, are being fleeced,

Ags a result, -
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at the same time the producer at the
root—the peasantry—is also suffering.
They are not getting a remunerative
price. The consumers are not getting
essential commodities at{ reasonable
prices, at fair prices:; the entire super
profit is made by the middlemen and
traders. What steps the Government
is going to take to check this middle-
manship and tc grant remunerative
prices to the peasants? This point may
kindly be clarified.

Another point is about the food sub-
sidy. How to lower down the prices
of essential commodities? One way to
lower down the prices at least of food-
grains and other essential commodities

-is to subsidise the prices of these com-

modities. But the Government is not
taking any steps towards that. On the
contrary, through continuation  of
International Monetary Fund loan,
there is a trend in withdrawing the sub-
sidies. As a result, the people are
being thrown at the mercy of the
wholesale and retai] traders and they
are being fleeced. All these effective
steps which the Government should
take to check price rise are not being
taken by them. At the same time, the
Finance Minister is claiming that he
is trying to check, price rise and is
monitoring the money supply etc. This
point may be clarified by the hon.
Finance Minister,

Then the Finance Minister has stated
about monsoon and drought situation.
Will the country have to depend
throughout the year on the vagaries of
monsoon or nature? We agree that
there was drought in the last two years
and the Government has said that it
has imported some rice. The drought
was there because we are at the mercy
of the nature, because we could not
create the irrigation potential, the
irrigation facilities and other facilities
for the peasantry so that they could
cultivate their land despite drought.
Al] these facilities have not been de-
veloped. And then why should you
nét import rice in adequate manner?
Government has impcrted rice. But I
find Government is spending wvaluable
foreign exchange in importing colour
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TV sets and other luxury items but
not adequate quantities of food sup-
ples so as to supply them throughout
the country and thereby check the ris-
ing prices. But the Government is not
taking any steps in that directjon. I
think these claims seem to be quite
hollow. So I think all these claims are
.quite hollow.

1 would conclude. I feel that the
stene of price rise is a manifestation
‘of the deep crisis the economy finds
itself in. Madam, instead of coming
. out with jugglery of figures and trying
to befool the people, I think the Fin-
ance Minister should openly tell the
House and also the people of the coun-
iry that “here is a capitalist govern-
ment with a capitalist economy and I
am the Finance Minister of that capit-
alist government; the situation is be-
yong my control; we cannot control the
crisis”. If the Finance Minister is
frank enough to admit this, at least
the people will decide their own course
of action as to how to contain the
price rise and how to live decently, I
would like the Finance Minister to
_admit his helplessness to the people
and the House.

Thank you.

DR. BHAI MAHAVIR: Madam, the
Statement that has been placed before
us tries to make the best of a bad
situation. It tries to take consola-
ti.on in the fact that the percentage of
rise in prices is less than what it used

" to be during the earlier years. This
only shows that our claims to the
effect that we have “contained
inflation” we have brought re-
lief to the common man, have
Yo substance. Thig is a government
which was elected on the promise of
holding the price-line and bringing

* relief to the common man. But what

- is' the reality, except what we can try
t_o create through some jugglery of

- words or figures. When we
talk "~ of percentage, Madam, it

-ig ecommon knowledge that if from
Re. 1 the price rises to Rs.  1.10.

it is a 10 per cent increase, but if it
increases from Rs. 1.10 to Rs. 1.20, it is
a less than 10 per cent increase. So
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we can claim that there is a decline
in the rate of increase. Such a con-
solation ‘would be  poor consolation
to a person who is already so hard
pressed in trying to make both the ends
meet. It is almost like giving consola-
tion to a man whose temperature was
100 yesterday and is 103 today, saying
that it is a 3 per cent increase, but
when from 103 it goes up to 105, we
say the percentage increase is, S0
there is a decline in the percentage
increase. And from 105 if there is 2
one per cent increase, that may sourjd
a death-knell to the patient. In this
way we may be able to get some light
consolation for ourselves, but it is nof
a consoldation for the common man
because he finds remaining alive be-
coming an ever increasingly difficult
exercise. In this situation, Madam, it
is amazing to see the Prime Minister
asserts a sort of claim which she
made at recent workers’ rally which
was reporteq in the press. If any-
body else had made that claim it could
have been brushed aside as a silly and-
tique, something of an exercise in con-
ection, but when the Prime Minister,
the highest personage in the country
makes such a claim, it deserves some
serious notice. She tended to pretend
in thkat speech that the price
inflation was a legacy of the Janata
Government. What are the facts? The
hon, Finance Minister would be able
to confirm, even in the report which
we sent to the IMF, even the Econome
Surveys will bear this out, that the
two years of the Janata rule Was a
period of most stable prices during all
these years of independence.

SHRI SYED SIBTEY RAZI (Uttar
Pradesh): It was a legacy which we
left for you.

DR. BHAI MAHAVIR: So, whatever
was good in our time it was because ’
of what they had, left for us, and
whatever is happening now is again
because of wrongs we did. Very weil.
Trying to befool yourself is a very
pleasant exercise, Madan, sometimes,
But it should be attempted in a diffe-
rent place. Here we should have more
sober and more constructive attitude.
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I do not mean to claim that everything
that happened during the Janata re-
gime was good. There may be mis-
takes. One particular mistake, I had
the occasion to refer to. I do not under-
stand the intricacies of all that.
when an independent enquiry was
made and the mistake was there, well,
we should admit it. But we cannot fiy
in the fact to truth. The Prime Minister
says that there was inflation in the
Janata regime and that it was much
better quring the period when she
regained power. In the first two years
of the Janata regime the average price
rise increase was no more than 2 per
cent a year, the wholesale price, In
the third year the prices did go up.
But that was when the Government
had fallen, and it had fallen through
the manipulation of my friends sitting
that side. In the first two years of the
Congress regime, Madam, after you
came back to power, the whosale price

index went up an average of 11 per '

cent a year. That is five times the
corresponding average in-
crease in the Janata regime. It is true
that in 1983 the prices started coming
down a little, this year. But that was
due to the massive imports paid for by
the IMF loan. The Government im-
ported everything which it could lay

hands upon wheat, steel, che-
micals, fertilizers although most
of the items could be  pro-
duced at home and although we

kept on claiming that our wheat pro-
duction was a record proeduction
still. we kept on importing,
and through these imports we were
able to create an illusion of price sta-
bility. But that illusion was achieved
at high cost, and we shall be paying
through the nose in the coming years
for that  illusion. (Time bell rings)
Madam,.....

THE VICE-CHAIRMAN (DR. SHRI-
MATI (NAJMA HEPTULLA): I am
just giving an indication that you
have three more minutes. As Mr. Ladli
Mohan said, we should abide by the
rules,

DR. BHAI MAHAVIR: Very good,
you have started abiding by Mr. Ladl

But |

-.will also have to look at the

Mohan’s advice. But he gave a num-
ber of advices. I hope the Finance
Minister wil] also abide by them.

THE VICE-CHAIRMAN (DR. SHRI--
which..

MATI (NAJMA HEPTULLA):
ever is my jurisdiction, I should abide
by it.

DR. BHAI MAHAVIR: Madam, the
illusion hag also not lasted. As I was

saying, we have to pay in the form of’

interest alone Rs. 500 crores, for the
loan which we have taken from the
IMF from the next year or so. = The
prices have been going up from 1983
at an average annual rate of 8 to 11
per cent a year, and during the month
of May they went up at the rate of
18 per cent a year. If this is not
double digit inflation, we do not know
what.it -is. The worst part of it,
Madam, is that the prices of the pri-
mary products, the common man’s
goods, edible oils, foodgrains, are going
up faster than those of the manufac-
tured goods. Since the average citi-
zen spends something like 70 to 80
per cent of his. income on his food
requirements, this inflation hits him
more than it did during the Janata
regime, It hits the common man right
in the stomach.

The wholesale prices, however,
Madam, cannot tell the whole tale. We
retail
prices. According to the Economic
Times index number, the retail price
index in Bombay in January, 1930
was 260, the month when the present
Government took over. Now ‘in July,
1982 it is almost 400; 399. The prices
have risen by more than 50 per cent
during Mrs. Gandhi’s regime. This is
more than 14 per cent a year, yeax
after year, for the last 3% years. The
common man has thus been subjected
to a double digit inflation. not for a

month, not for a year, but for 3% years-

month after month. This is not a
legacy of Janata. This is not the doing
of the weathey god. This is an out-
come of the disastrous economic peli-
cies followed by ill-fated or ill-con-
ceived decisions.

rising, Madam? 1In order to bring a

show of stability, what has been done-:

Why are the prices:
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is that the prices of the commodities
controlled by the public sector have
been raised again and again in an
effort to show that the pub-
lic sector can make profits.

The price of coal, electricity, steel,
cement, nearly everything has gone up
during the last few months. There
was an article today _itself, During
the last ten years, the administered
prices have risen by 218 per cent,
which is much more than unadminister.
ed or free market prices, The price
of coal during the last ten years since
it was nationalised in 1972, has gone
up by 332 per cent. In the preceding
fen years, it had risen only by 80 per
cent, On the gross block of
capital of Rs, 1429 crores, a
meagre profit of Rs. 42 crores
has been made on coal, and that also
may disappear very shortly. The price
of electricity during the last ten years
has risen by 217 per cent. During the
last two years, the annual increase in
the case of Electricity Boards has been
16 per cent. And with all that, we
have a gaping loss of Rs. 500 crores
on State Electricity Boards. Similar is
the story with regard to steel: the rise
is 228 per cent, In newsprint, the
rise is 229 per cent during the last ten
years, My hon, friend, the Finance
Minister, would probably not be know-
ing what has happened after the last
figures were calculated, Just recently,
in the Delhi market, the price of refin-
ed oil has risen further. The price of
Postman refined oil on the 25th July
was Rs. 88.78 per tin of 4 Kgs. Now
it is Rs. 93.50, an  increase of 13 per
cent just during the last few weeks.
Similar is the increase in the case of
the smaller tin of one kilogram, with
vanaspati which cost Rs. 17.74 per
kilogram now  costs Rs. 18.40 an in.
crease of 3.7 per cent during the last
“four [days—just four days. Mention
has been made of tea, Probably the
hon. Finance Minister has not got the
1atest figures or he does not care to
take us into confidence about them.
1 have the figures. Green tea which
was selling at Rs. 22.75 per packet of
500 grams is now selling at Rs, 27.25,
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w'hi(.:h is a 20 per cent increase.
Similarly the price of Brooke-Bond
tea has gone up from Rs. 13.91 to

17.35, again an increase of 25 per cert.

This, Madam, is the situation on the
prices front.’ The hon. Finance Minis-
ter is right when he says that more
production is the real answer, Eut
what are we doing about achieving morg
production? Todays papers report un
answer given in the other House about
our unemployed scientists gnd techno-
logists, people for whom the country
spends a lot for the purpose of training
and -qualifying them to become the
most useful members of the society,
How are those scientists and technolo-
gists engaged? At the end of 1980, 3.87
lakhs of them were without jobs; at
the end of 1981, 4,18 lakhs were without
jobs; and at the end of 1982, 4.48 lakhs
were without jobs. There is a pro-
gress, a  continuous rise, and cur
friends there would clap if these figures
were in relation to something c¢lse.
But they relate to the unemployed
scientists who are trained and who
are educated. The increase during
the year before last was 8 per cent
and the increase last year was 7.2 per
cent. Madam, this is ths way we are
utilising our talent for the purpose of
increasing production, One more
example of this have before me, Since.
1 wag talking about electricity genera-
tion, there are projects which we are
designing, and a number of projects
are on hand. There is one project,
Chamers project, I do not know what
particular fascination the Government
has for that project because for ihat,
a fee of Rs, 20 crores has been paid or
the designing of the hydel project in
Himachal Pradesh. This comes {0
about 8 per cent of the total cost of
the civil works of this project. And it
has been done by Canadian engineers.
In our own country, our own public
sector agencies the CEA—the Central
Flectricity Authority—and the ‘Central
water Commission, are able to do the
samé survey at a cost of 1 or 4 per cent.
But we are spending 8 per cent, giving
8 per cent, to the Canadians for a job
of the type of which we have done at-
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(Dr, Bhai Mahavir)
least in a hundred projects, What
makes us choose foreign consultants for
the purpose“of doing a jop which our
people are capable of doing by them-
selves? This is something which is
beyond my comprehension., If we
were to design, if the CEA or the Cen-
tral Water Commission were to design
it, their cost, even if they were fo give
up everything else, would not exceed
5 per cent of the total envisaged cost
of the project. I do not know how the
Planning Commission kas given appro-
val to it, What I find is the cost of the
energy produced is 45 paise per unit.
How are we going to work, by increas-
ing or inflating the cost of our projects?
The resultant energy will naturally be
costlier, its cost will be raised and the
burden will TDe thrown or the
poor consumer, Today in va-
rious parts of the ccuntry
power is gvailable between 20 to 25
paise per unit. But here the estimat-
ed, projected, cost is 45 paise per unit.
As we are all aware, no project till
date has been completed within time
and within the projected estimate. So
many times over the cost is raised end
if the cost rises here, naturally the per
unit cost will also be much more than
45 paise, This is the situation.

THE VICE-CHAIRMAN (DR. SHRI-
MATI NAJMA HEPTULLA): Dr.-Ma
havir, that is applicable to cur House
also, because our speeches are never
limited to the time allotted. You have
taken three times the time allotted..,

DR. BHAI MAHAVIR: Yes, But
the point is that this is applicable to

both sides. If we were in a position’

where we could take deci-
sions and at least ensure that pro-
jects which are designed for a certain
time and within a certain completion
schedule, if they were completed, then
1 suppose this expenditure of {ime
would be much more worth its while,
But these are the aspects which the
Government needs to attend to. I wish
the honourable Finance Minister took
the House into confidence and at least
admitted where thepe has been a failu
on the price front. It is poor consola-
tion it you try to blame the Janata or
anybody else. You cannot lie in the
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face of the facts and the history, Let
us not iry to do that. Let us accept
the gituation, Let us try to utilise the
alent, rather than merely go in for im=
ports of technology, of technicians, of
scientists, even of different types of
machinery, 1 would, therefore, urge
once again upon the honourable Finan-
ce Minister to pay attention to these
serious aspects,

DR. MALCOLM 8. ADISESHIAH
(Nominated): I just make two opening
icpmments. The first is that I take
more seriously than I read the Finance
Minister’s statement—the price situa-
tion and ity effect on  the
economy  and on the Thealth
of the economy. My  second
general comment is that in order to
save time-—because this is a very vast.
Ssubject and as many of my predeces-
sors have dealt with it—I will stay
within the framework of the state-
ment made by the Minister., First, 1
have a feeling that. the state-
ment seems to tilt more on
the side of the supply or
lack of supply of goods as against
what is called the liquidity, the supply
of money and credit in the economy.
Am I right that the Minister seems
in his statement at least to give less
importance to the short-term, that ig to
say, what will effect the priceg now,
what will effect the prices this year or
in the next few months, namely, the
credit and monetary situation, the

liquidity of the economy, than the long-

term issue, namely, the supply of
goods. )

Am T right in that feeling I read
this document? 1 think both supply
of goods and services as well a3 supply
of money should be given equal im.
portance in dealing with this question

. of prices.

I notice that the Minister in para-
graphs 2 and 3 points ocut that the
price rise has been 3.9 per cent upto
per cent from
May 14th to July the ~ 30th, so that
there has been in his view a decline in
the rise of prices. May I congratulate
the Minister because T did not think
of breaking this, four month period as
he has done in two unequal parts and

-
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saying that in the first part the price
rise was 3.9 per cent and in the second
part it was much less? In fact ihe
monthly increase in prices would sup-
port the Finance Minister’s thesis that
we seem to be having decelerating rate
of inflation. In April the wholesale
price rose by 2 per cent; in May it
rose by 1.5 per cent and in June it
rose only by 1 per cent, so that there
has been decline in the price rise on a
monthly basis also. But in July it
again shot up to 1.8 per cent.

I agree with Dr. Bhai Mahavir that
the figure of 6.8 per cent for four
months represents rather high rate of
inflation for the year. It is a very high
rate and can cause both economic dis-
tortions and social deprivations, uniess
corrected,

In paragraph 4 of his statement, the

Minister refers to the consumer price -

index. I find that this year that index
has caught up with the wholesale price
index. We find very close, parity not
only in the aggregate figure given by
the Minister for the three months of
April to June which is 6.2 per cent, but
the wholesale price index also in
monthly consumer price rise which is
2.9 in April, 2.3 in May and 2.1 in June
and you will see that these keep in
line with the wholesale price rises.

In this connection I want fo recall
something which was said in this
House either by the Minister or his
Deputy, that out of 66 items of essen-
tial consumer items which enter tht
consumer price basket, 49 items show
sharp rise in prices and only 8 items
show a decline, T believe that the con-
sumer price rise has a much moTe
sericus effect on the poor majority of
the country than what is indicated in
these paragraphs of this document,

Here I want to say to the Minister
that paragraph 4 and perhaps 3 zlso
seen to be mainly in relation to agri-
cultural produce, I  think that the
slow-down in industrial production
which has been very serious last year
and which has been continuing during
the first two months of this year is due
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to other reasons than draught. Of
course, now it is picking up. The latest
figures seem to be little encouraging.
I think thig is not referred to aft a
by the Minister in his statement except
in relation to sugar. I think the fach
of scarcity of industrial gogds ig not
sufficiently taken into account in this
statement and, that cannot be explain-
ed only by drought. The predomin-
ant reason for the scarcity in agricul-
tural produce is due to drought. But
the reasons for the gscarcity and short
supply of industrial goods are mane
made, such as, low capacity utilisation,
insufficient use of capital
and managerial inefficiency.
I then turn to para 4 where the Min-
ister ends up by referring to sugar
prices. The Minister speaks of the
moderating influence on the sugar pri-
ces. I would like to ask the Minister
what he regards as the moderating in-
fluence on the sugar prices because, in
figures that I have, I find that in April,
the wholesale prices of sugar rose by
15 per cent and then they have been
averaging at something like five per
cent and I think the price of free-sale
sugar jg at such a high level that it
is causing hardships to the industries
which use sugar as also to the middle-
clasg consumers who resort to the free
market. T would 1like to ask °the
Minister whether—He says that the
free sale price of sugar which is about
Rs. 5 to Rs. 5.50 now is going to be
maintained at this level, in the future
alsothis is the indication that the
gives of containing #he price of this
particular thing.

I then end by referring to the last
but one paragraph, that is, para 6,
which is the only para which deals
with the other - blade of the Scissors
that is, the other part of the two forks
that work, namely, the liquidity of
the economy. Now, Madam, here the
Minister uses the words ‘“excesg liqui-
dity’” in para 6 in two places, Now,
the one measure of this excess liquidity
is the report by the Reserve Bank of
India that between April and now,
which is the slack season, and by Sep-
tember deposits will rise by about
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Rs. 4,000 crores and that is the reason
why the Reserve Bank of India has
raised the CRR, that is, the cash re-
serve ratio by 0.5 per cent from 8
to 8.5 per cent as the Minister refers
to here. The point that I am making,
in relation to paragraph 6, is that the
monetary side and the credit side
should be taken care of as well as the
supply side. Now, what are the rea-
sons for this excess liciuidity? One
measure of the excess liquidity that
he speaks of is that the deposits will
have increased in six months py four
thousand crores. What is the feason
for this? I think there is no agree-
ment on the reason and I hope the
Minister - and the Ministry officials
would probe this because the correct
measures to be taken with regard to

the controlling of the supply of money
will depend noti solely on raising the
CR ratio and all these other mechani.
cal and other monetary measures, but
the policy to be followed will follow
from the analysis as to why this excess
liquidity is there, Is it due to the
overspending by the Union and the
State Governments? 7 have no time
to go into these details just now. But
this is not something that has happen-
ed this year. If you take last year,
you will find that the deficits of the
Central Government and the deficits of
the State Governments, their over-
drafts covered by the Union Govern-
ment, all these are now catching. up.

And, Madam, I do not know whether
it is one reason for this and, if that
be so, there should then be some
gtempt at 3 cut-back on the Union
éhd State Governments’ expenditures,
both non-Plan, non-development and
other unnecessary expenditures.
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Then, T would like to know whether
this increase in the deposits is due to
the improved farm sector, that is, im-
proved farm incomeg and whether it
is the rural people who are saving
more because I think that though the
farm sector hag been bit by drought,
more incomes have been generated in
the rural sector than in the non-rural
of the industrial sector, which has
been hit even more by various other
factors on account of which there is a
very low rate of growth., So, Madam
Vice Chairman, this is something
which needs to be looked into. You
have to find out whether this is due
to improvement in the farm
incomes and, if it is so, then the pos-
sibility of deploying this increased
income for other purposes should be
lookeq at as one .means of controlling
the suppiy of money. And the third
factor is the unexpected improvement
in our external ‘reserves which the
Finance Minister referred to in an-
other committee and has referred to
here, which was not foreseen by the
Reserve Bank. Is this a force which
is making for this supply push infla-
tion that we are facing® Now, I be-
lieve, Madam, that the phrase ‘excess
liquidity’ is the right phrase. But the
reasons for it should be analysed, not
on the basis of debates on this side
or that side, but a technical analy-
sis, so that policies can pe formulated
to control the supply of money, just as
the Government trying to increase
supply of goods and services, which
is a long-term measure?

Thank you.
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gt & ag gfg a waar & sawer
g AT g | 7g AQ WreA
gafes & f&& S gy aar %‘,
Aty 30> A HART AT F

% & aga o ¥ Afwx qfg F
Fga 9fxa¥s ¥ AR Fgg "
saffq ¥ | WIS FYPIT wWE S
x€ ¥ ga Or ¥ dAfFw qfF Jaga
goa W wvga T | gEfagd &
w2 W@ g 5

s frg T ar AR A9
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st ThveR fag : &3 Fr F@
-dfafsd | Afva w1 F2  aga S
at, dAfsw If Ifg s qfvaag
AR aga  Fwda @t | ANfAza w1y
& falsq ag &7 =7 =1 age o
a7 dfwa qfe 8 aga afeady a1, .

THE VICE-CHAIRMAN DR. (SHRI-
MATI) NAJMA HEPTULLA: Are you
discussing heights and....
tiong)

(Interrup-
=Y wirea= fag ;. 97 § 35 fad #g
wwEfFanwagdad§ 9w &
W FIH AT L BF AT A, 8§t
axar g 5 gw ofvada = & 1 Afsw
g 9 wifas ggEmw 2-4-6
WA F T iFET 8, 39N 4F 39
TRAT & | qF 99 v gafAd wgm g
fr & tfa &1 vgq a1 g, & W @
AT § | 3l sro mrfedidgar it F forrdy
ad FE &, I AT B HAT A FT
fagr s1q My w7 AT T W AR
faq way @Ega < A 19 € a1 S
®T T FEATT T AFAT & 1 § GIHTL
# qFRAA F ¥ Fag adi dor g
M AHF g fewrst gareT wigT
g 1 7T qIE fHy TEd 9T 979 vEy
27 gaguTETE AR A A1E WA,
1947 8 59 HAS AT § 7T, 79 aFa
wws el 1 12-13 WA fAeew
ig fasar 91, 16-17 ¥a fFgew,
iz fagar O 12 77 NQ, 7@y
# Ja 278, 399 AT | gaFw
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[+ Tz fag)

#4 ga fag Tom f9o7 f5 9q aFq &1
srardE AT AR 30-36 49 I

TG T SATAT G (1578 | AEIAT velr
ST F Fa7 woaAr A 7 HCHT Arey
S A weawr & o4 (F 57 A Ay
faa aq ganwa guat {=d (A |
gara ¥ fad dvs T 9§37 ATTIT §
ageY WragIRar § fav &1 g ot
Gz Y fewrsd | TE% A7 FATH FT
[T T I@F T (@] AEH A AR
IgTF AT FETT & AT AT @IAT |
I Al o #7 qIy T TTW § |
F foam €7 ge@ & 9g qT FEAT
w1 AW & fF feEE # g AT
FT TM AN F 36 T F I
st s@f #FT @l § Wi AT g
qr fegz &, SOW S oW @
qQT, SATET IATE-9gTd  qal  HAT
afFr e wIR W AP 9
10-15 39 984 23 T ®F
oA A qF qg FIC AT AT Gy
g osEERETTH .....

1 dYo Qo EW (ST 9_W) :
qT ©F FN w gag i,
quAr FRe dfed |

ft TRvr fag: : e adi &
ar FgT # AT ad 7€ | oA
Froor g7 A T FY gferd w
A F | FF FTE@EET ¥ FAHEA

[ RATYA SABHA 1

fas otz gfvar & 799 § fgsgmw
ww gfom @1 a® ¥ &1 7@ AW
# feafs & ...

st daz fasq <ft Ry gEa
eI

=it Tiweaw feg : fasd <t quea
ag ui= faae S av ifad | # N
@ WOR! gAE F T wgar
1T § | ATIN 771 § fiv gAv wledrgat
FT 9 &9 f5ar g qFar fooim J
wicarzoR fawar a1 75 & 78 wOA
gfe N 7T frar A faw wgr & 7
oq 132——134 T Ffg @D oT
T 1T Y9 qa7 faar ST av Fara
Fv fear @ 1 e #87 sEwTe
FO wearzs e &1 7wy faw
T g wraw Fv Fav avfow g @ g,
ot foar€ 1 syaear #aY IW AW A
FE L AT ATHRTA F IR g A
faqT &/ ? FAT 36 IT Y FIIIEY
¥ ara o oo el &1 feard &
arad § AR fade gATar 7
wizargat g 93 wizarges
gl gsar § & A gy wravr @
TEF 17 GEATIIT T | A 0,
AT ggq A qF WA FoarE
qF I IPM A FHEATEIT 2w |
9w e gy wfearzert a1
STANT FFIT 1 FIT JIGT qUAY T 3~
s forar, a8t fear qAt AT d
CICTOE (- € o B -
o feard Y sgaeqr T8 Fr T A
e FEfATTSR FRT TEANTT HT
7 s Gfedrsea] &1 v wor
FH FT faar ay 7471 O 1 W FA
fear mar 7 g dide w1 aw wW
forar w1 ar s @ qTa w P
T ? oA frardt & ara dver 8, a2
FTAT [AT R ? A7 AN IE WeET
fF frerdl & org 7 § @@ ¥ fag
7T agr g 1A @9 1 wed faang
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& Y o & wgar My g ag fafaeax
gL TE wArd §,  shwar gfew
AgE WY Ag GIHIT GG =To0QT 8§,
qg  QTEIT gL RGN FATEr & P OSr
feeelt & sqTFT AW 43 § F 9F
argd & 397 fAaw 41 & § A7y g
§ GEAEAT FU F F IJYFT AT FAA
g1 TEE F AR 9T §  wroEr
IATT ATEEAT § | TARL  foend
SRR ! FOA A AN
FEAETNTIFRAT &1 ooerx
i VA Fgi G AT § fgman §
WSEIETT 1 A TRy & A ag Y
aF =AY ATGY & | ASITATT FHY AN
faedlt & a@FT F —TjT ¥ Tt AT E L
¥ st aaTar § g o A O g
SIS @R, HIgo Yo UHo , Glo
dro wgo ANr & F yaar AlFC FI
fewrste & f9d 10 9ed fpue &L W
g 9T I 1 50, 60, 70 Yawd T
FUS AT § A AAITIGT & STARY A
F 1 omre A AT fawew A d |
§ Togr T gFA 9T qHEAT g oav
frreRT FT M 46 @ WX F
for Sar 219R AW B ¥ w9
fogm #r w9T 3] & @1 78 &t
wd ¥ g frem & qg /e
g1 g v 3@ gwWwR F,
qeFR § qfvw o asr g ?
dw wadzyr & fyg T § &
5—7
WR SF T &% ¥ Fon AW
F 3 g & qg dor g T
¥ gdear qgar g 1

st e ara (fER) ¢
do wiv-w @t ¥ fapar & 7 q@
WS qiv & & fyeen 7 3 R
&) omre i Fy Py Feady
g Ty g (su=an)

e feg : TE W
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&gy, & waar £ gw ar gAY AT
TN AeT St T g @dey §
S8 d7 I IW § q IR TwAT
WX AT FT YRS o T F afror
¥ Fgar § 9 FAEr F §3ar 2
SgF I BT A & I G TIAT |
JUH W § UHMTE IRE S A

. W@ Sar far o & |t ant

FIIFT g SEF TEN G 0
AT ETY ST T 47 g & 7w
TN F FEy qrar fwam L L.

st AR AR : qew, @
#Y Wiy sgFear ¥ GEEH A gAR
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A TR qTEAX ¢ Q9 ANCAT
ofyg & @ *F fog, a1 W &
faw ¥ dor g 1| = w9 Fifea
ITET TARI AT E | AT aE,
¥z = A@itve o e @ )

= TAvay fag : & W wmiwg
g 5 wwmw= gw dwr omiEr
FLFTT FT AOGH  FEAT 98 FL & |
% wgdt 7@ W KW E ) ¥ IR
g A aam o= FU aEm

¥T FAT AR &

ITANTEAA o (SAWA) AT
BUgeSNT  : WURFT AT T G OTAT

g

G TR fag : F masr aw
qIART § | " GEATET A I
M wE vt wleargae pel e
W w9 P fowel e §
svg W ¥ A A% F A, TR
fe vy gd ame w2 & &
§ g7 & Td ey I, & gaa
gt § W gEwd wEEr ¥
gfzarE?  w wYr g fraw
T 9T IEFr FIfET o/ 91T ¥
w1 gaT P g wgw & fv feam
W Yga ¥ owex F @
#fas w § e @ A
w Aifvw | 91 RO T IWw
o wwy & vad A foafes
S dfsm, =m wwy whRe o
WSy, ogat @y gt e ¥
wr dfg f5 gomr g aWr 3@
W QW ¥Ew gg Ry fFem F
foq gare | AT 9g FEAT &
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aifred Wt SEY £ ag oW @
I A QW T TR AW AT
it f wE€f 7 Amewr sufe & fw
U TWET YT QWA | AAT SAET
fer gz AEF wwar | Swaange
AT, TF Y JE I I
™ OIW]W A FET O OAW SEE @
AEET LA A T FAME
QT G FT9AT FAT G BT
ar feamr & fag v Fw F<
dfe 1 & 3/ AT FE @7 FT
T g |

¥ ag fFam & ww 3| ¥
fag et =mw @ 7z faatfad
ar @ FIH qAE Hr fAETe &
ag S AGAW ¥, FwAm
do o Mo, FoHET, IoNAFT T,
T AT e 1 gR 9¥ #
T @Y g8 | ST § | AV TR
freret ok gg S wieemgwe T
M WHY [ Wy gl g,
wfzerese &1 T gaAT W F &
aifs fram 7oA 3w & sex #W
FII@RT oar ¥ f7 gfr &
AFT oA VT FY TE@ T ;L

fray om fram #t ag fETRe |
g, 98 W™ ¥, 98 g, 9%
e &, W g ¥ gwew ¥
qEr 9%, IR § 99T wwr 08
o fEam #t wer e W
oqd qaT e Srawar §ar @
T | '

Tt a & orfax §  FEAr
g g--9g #faT § A A
§ fF ot FMT AN IR
qEl FTeA™r § S9d fAm @
2 ot el ey qS W@

gy &, Y 3g zavr & @ fafess

g w7 wE vE wOUW T
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FW FT IS @I 7, Fol T A
7g wFqT qm maw  fa¥ T
iF FF @I & | A9 FET FIC,
TF 7 TF FEA T FF g8 ARAT
oM TF-UF  HEA I B9
TN @ FeFd @y § |

¥ g way # W uge o
dw Rafesar faet § 1 v fafesad

FT SIE@ FAH AT qF TG faar -

AT ¥ ) AT A wIeEEN g 1 W
9y d9q I 4 S O @@ wy
fastin #Tar & wF & FTOF
wfger wIwm R g @A
aaa ¥ go " Frdw Rfesat
faet & AT SAFT g Fgr faar
@l | SEFT FRO AW AW §
fg 7ar § ? faw mwex ¥ qm@
fazdy st & a8 oF wrew & aiy
FE& v gar g |

AR gred S oW Aw
fafreer & widw,  wAE faEd o
HEW #1989 ffrer @y S
W ogwH A w5 oag
T g #ifs g FImeEr  sawr
FL® & Ak 7 @) v waw fag
oY 7% §, SR agr ST wrfge AT

UAATEAR  TTo (SWatr) T
Rugear IS TR ¥ I A
il

st TRwae fag : g «fem
TR 189 SF #1 g% fagre &1
e W @l A 4 (swam)
s ¥ @ wr § frag foodt &
JOgEY F&, IO g W oagh W
WET

=t CHIR WE : Wgredl, AR
¥ ag gwEm & Ty arfa a
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g1 Aw fafeeer @ owar 2, wfew
LT T W& fFoogmEr  amw
FifgT a1 38 S FHrera o
# & T & | THE wEA FAT W
Agt SEAT § | 99 Ag A% T @
T FE FOCHT FAT A DA Og
W& AR R w9 9% § ey §
qifaamae & fau, @ fx 78 Foi-
g 98T AT o zAF S wT £
e § oF AR gEw wY HEr
¥ & 1 T oo ok F § R
§ oA w g

W AT fag o Jugwrens
wgiean, § ) frae ¥ ger Fwarg
W ST F9i agl qg ay ?
(za=)

Y YwEE gqrER ;. AU AT
qTE WET F 1 7 nifefzas g
F FAAN  F 4T TEwW g ?
WA FT EEHW FAT g W §
gza ¥ gx faae ox @A dar @+
FeATgrar & R Qar g, suA
7g Tk F@ § @l § oamd
AE F<a1 § 5 amw g oo @
Ted 5 oag = w @fw @
(zmaam) | ‘

JYANTEAS  Tlo (sftwel) ST
gageet © ooy Ty gSEw v ?

H TRwacfag: § @ wa &
& T TR ) e f5 gy
g ATT@ e st am ¥ u®
qqE F W@, 3afaw ag w9
ot frfree . . L (swaeam) S ag
w718 fewdt fafreer arFe R
TARN S dr w1 (FwRew)

=t guawmafa gro (sfwet) sty
AT - ITFT AR TS T
qF 8 7
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st TR fag o owg F owid
TIT T/ E |

ITYAEAR o (sivwelt) ARAT
FUATAT . TG, TS AT I8 AT |

st wwmae fgg : T am
g g afsg | gwTTw ATqET
i 8, @ sy Afsoar ar #
d5 WFAT |

eI To  (sitwat) A
. qugewT) . AT HIOFT TES  GH gl
AT | UF WG ITRT qrad ST

=it e fag - v & afax &
gUF ATq ¥ FEAT ATEAT F. ..
(wram)

=t gfe fag m=ar (gfamm) :
AT @rEET ATE AT § | THET
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AnT @F 150 ¥F g, ™ & fgaw
¥ $¢ AT far S G 9 A e
225 wU fagew st W @9
e fag S sga faewrET

ot Tvac fog 7y g aw
T § @oq FEAT |

st TwgwR adw - Tawee fag
st g@r wiwer & | § frw a
faig & @3 F4a1 1

st gfe fag mwan - qgy woe
A & Al WE AU qE e
A G F a9 A aE TR
&1 | qF mEfE & fe § %
g

SHRI GHULAM RASOOL MATTO

(Jammu and XKashmir). On a point
of order. Kindly regulate the House
so that we may also get time to
speak. This is a very important

fag st zmo fogar wwn aifw,
FE @ W, Afew ot wafadt
¥ a9 1 gg feT s fag s =+

gz @ § 1
5.00 p.m.

w1 TREER g . Sawmes
wgreaT, # gy faawmr ¥ w0
argaT § 5 gua I o w1 AR
w&¥ F2 5 Ima @ ¥ fFHEr W)
HIS 9T HIE 9§ FA-FILE H 7,
iz fFam & @@ HA—S3
Ty ST A W e AT
@ AT 1| TF Tg FTH AT FT
Hfsrg @ T T FeqTOr T ST |
T FE AT 10 9¥ { a9y & av
39 FT 15 9§ ¥ AT F FEN A
g g fradt wfgg @
10 R ® T30 &1, . . (s79Uw)

oY TRANA G20 (I WRW) ¢

& ux qr@ FgAr g g5 ag av
FAT 150 TIF @ wEY §, IF 9%

!

subject. (Interruptions),

FraareTer o (sfee) AT
FUGET ¢ AT AT GeH Q|

ot o Ty 0 TR oE AT
F 2 5 150 w0 famw af ¥
§ ma 1 Fa@r § 5 fraw v
e 2. ..

gaewsasr S (sfwet)  aAn
Fagedr HIT FT AEH W G
T

N owvay fag cgAT WO &
Tér awg & B sRew & 99 &%
QT T WMfEaT, AT T,
FfraT AR GF @i ST 3@
wm Few fm ¥ {w &7 e g
qq IAAT § FATT HFN
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SHRI P. N. SUKUL: Madam Vice-
Chairman, I really congratulate our
Finance Minister for coming up
with a very heartening statement re-
garding the situation of price in our
country. The ‘statement of our Mi-
nister presents a very optimistic
situation regarding price-rise, There is
not much. price-rise, If we
compare this price-rise.  With price-
rises in  other years, as our Mi-
nister has already explained, we
come to the conclusion that there is
nothing alarming about it. For exam-
ple, as hon. Minister has already said
here, if we take annual rate of infla-

~tion on point to point basis, in this

year only, on the 1st April it ywas 6.5
per cent and I think that was because
of so many factors, such as, increase
in rail fare, transportation cost and
«certain price-rise in various commo-
dities. Because of that, on 1st April,
it. was 6.5 per cent. On 14th May it
went up to 9.9 per cent, but on 30th
July it again came down to a level
of 6.9 per cent. This means a reco-
very on our part and if this is so, I
do not know why our opposition fri-
ends are condemning this policy of
the Government or talking irrelevant:
Similarly, Madam, if we
take the period from 1st April to 30th
July, the price-rise during this period
in 1979 was 12.8 per cent. That was
the period of Janata or Lok Dal rule
about which Dr. Bhai Mahavir just
talked and about which Shri Ramesh-
war Singh was also talking. In 1979,
it was 12.8 per cenf. In 1980, it was’
12.2 per cent. In 1981, it was 6.7 per
cent. In 1982, it was 5.8 per cent. And
in 1983, it is 6.5 per cent. It means
that there is a slight rise only as com-
pared to 1982—ie last year. Buf
before that it was much more.

Similarly, if we take the wholesale
prices between 14th May and s30th

July, the price increase.in 1979 was

7.9 per cent; in 1980 it was 8.2 per
cent; in 1981 it was 3.7 per cent; in
1982, it was 5.4 per cent; and in 1983,
that in the current year, it is only 2.5
per ceut. Thus it will be seen that
if we compare these figures and if we
try to review the situation, make a
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correct analysis of what is what, we
come to this conclusion that the eco-
nomic policy of the Government is
really on the rails, it is a rational
policy and is paying dividends to our
country.

I am sorry that just now a few
speakers from that side were trying

‘ to praise the Janata period or the Lok

Dal period. We all know what hap-
peneq at that time. We all know that
during that period only, our industrial
production, our agricultural production
got the worst jolt and it was almost
in shambles. And in 1980 when the
Government of Mrs. Gandhi came, we
tried to recover. Although 1980 was

" also fraught with drought, with in-

crease in the price of international oil
and our monetary constraints, still
we tried to recover and in 1981 our
food production once again touqhed
the previous peak of 132 million ton~
nes and our real Gross Domestic Pro-
duct rose by 7.5 per cent in 1981, As
regards 1982, the World Bank called
the fiscal 1982 as a year of solid
growth for India, I do not know how
our Opposition, friends are in a posi-
tion to criticise this Government, to
condemn our policy, to belittle our
achievements, Perhaps they are not
interested in making a correct evalu-
ation of the state of affairs. ‘They
simple want to condemn us in any
way. But that is not going to help
the country; that is not going to help
them too. (Interruptions) Dr. Mallick-
please shut up. You can say any-
thing. ...

SHRI HAREKRUSHNA MALLICK?
Madam, how can he say “shut up”?

SHRI P. N. SUKUL: I can ask you
to keep quiet, to shut your mouth up.

So the World Bank has called the
fiscal 1982 as a year of solid growth
for India. Our real GDP grew by 5.5
per cent in fiscal 1982, The supply
condition improved and the monetary
policy became more restrictive. And
in that year, the rate of inflation fell
to 9 per cent, This iy a real achieve-
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[Shri P. N. Sukul]

ment, Key sectors like power, coal,
rail transport, peiroleum products,
industrial output, benefited from im-
proved utilisation of capacity in that
year.

Thus, Madam, ours is a very sound
economic policy. There is nothing
wrong about it and as we learn from
this statement of the Minister, things
are quite wunder control. easonal
factors are there no doubt, as the Fin-
ance Minister has already said, be-
cause of which there is a small rise.
And Comrade Sukomal Sen said—I do
not know whether he was saying it,
—or maybe someone else wag saying
it—for how long are we going to fall
a prey to the vagaries of nature? That
is a very difficult question to answer
because vagaries of nature are there.
And if we take the size of our popula-
tion, the area of our land, naturally
we will have to take quite a lot of
time to tide over the problem and the
vagaries of nature have to be faced
by and put up with. It is, no doubt true,
Madam, that there is some price rise,
as admitted by our Minister, And in
this connection 1 would like to invite
a reference as to what our Planning
Minister said here in the Rajya Sabha
in the first week of this very month,
He also admitted this price rise . and
said that the price rise had affected
the public sector Plan outlays in rural
terms. He said that the price rise was
bound to affect physical targets to
some extent. Naturally, if there is
some price rise, these things are
affected. Bui, since our agricultural
production in the current year is sup-
posed to be to the tune of at least 126.5
million tonnes and if al] goes well,
despite this present drought, despite
inadequate rainfall, we are going to
have increased agricultural produc-
tion, and industrial production is also
being stepped up. There is, of course,
nothing wrong with our economic
policy or our financial policy, In this
respect, L would say—and everybody
will agree with me—that our Minister
has very candidly said that higher
production and greater availability are
the two rea] answers to this problem
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of price rise. Ip a developing coun-
try like ours we cannot help price
rise, If we cannot help the growth
of our population, we cannot help
the pice rise, unless, of course, our
indigenous production goes to a very
high level. ©Essential commodities.
like pulses, edible oils,, petroleum
products, fertilizers, all these things.
have to be imported from other coun-
tries, and naturally because we are
not in a position to produce enough
just in one day to fulfil the needs of
our countrymen. And so long as this
thing goes on, and so long as we are:
committed to have planned develop-
ment, price rise cannot be dispensed
with. ‘'There has to be some price rise.
It is true, Madam, as so many times
our leaders have explained here, our
Ministers have explained here, that
the price rise in our country is very
little as compared to the price rise in
other countries, even in some «f our
neighbouring countries. So there s
nothing alarming, |

However, in this regerd, I would
like to make certain suggestions which
are well known things, but stil we
have to vnsure certain things. If we
are going to import goods, our im-
ports have to be so regulated that it
does not contribute to price rise. Pro-
visions of Essential Commodities Act
and such other legislations have to be
very strictly enforced, especially by
the State Governments and by the
Unjon Territories. There cannot be
two opinions about the fact that our
public distribution system has to ex-
pand further and it has to be made
more effective—by more effective, I
mean fo say that there is no shortage
of things in the shops. There are
complaints that sugar is not there
or wheat is not there or something
else is not there. This should not be
the case. Our shops should be well
equipped with necessary stocks, Also,.
I agree with Shri Sukomal Sen that
hoarding and blackmarketing has to
be contained ang action should be
taken against hoarders and black-
marketeers. They cannot hold the
country to ransom for their personal
gain, In thig connection, Madam, 7
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will also suggest that we have to en-
sure greater availability of power 10
our farmers. Without that, we are
not going to have the necessary pro-
duction that we want to have. In the
last year the power position was not
‘very good. Unless you are able to
provide power for their pumpsets, for
their other things, you cannot“éxpect
‘them to increase the production to the
‘desireq level. . It is no doubt really
very good that our Government has
reduced the price of fertilizer by 7.5
‘per cent. I am sure it will go a long
way to increase the consumption of
fertilizer by our farmers and their
‘production of course.

In this connection, I will very
‘humbly suggest that so long as we
cannot control the price rise, we have
to be very alive to the plight of cer-
tain sections of our society. For
sexample, the workers, It is the work-
-ers who run this Government, who
run the administration, who run the
country and who produce and whose
products we consyme. So, the wages,
the real incomes of the workers,
whether Government employees, Cen-
4ral and State Government employees
or factory workers, their incomes,
‘have to be protected suitably against
erosion due to rise in prices. That
will go a long way 1o inspire our
‘workers and to help us gef greater
production from them.

Also, Madam, I feel very much
-concerned about al} those who are
below the poverty line, If we cannot
check the price rise, then, we should
{ry to evolve some ways and means
t0 come to the rescue of that section
of the society, the people who are
below the poverty line. I do not
know whether the finances of the
~ Government will permit what I wans
to achievie or not, but if I am allowed
my 8ay, I would like to have that at
least these people should be given
cereals and such essentia] commodities
st subsidised rates. That will be in
‘our nationatl interest and that will
incuicate a sense of security among
them, and <y and by things will im-
orove,
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One more thing. I eatnestly hope
that this year our deficit will not in-
crease at all. We have to contain
this deficit somehow. Our Finance
Minister is naturally one of the ablest
man in their profession. He is one
of the best Finance Minister that we
have got, and he is very alive fo this
situation at a whole,

I hope, all these things, when pro-
perly ensured, will, of course, go a
long way to check the rise in prices.

With these words, I gnce again con-
gratulate our Government for this
statement and for their achievements.

Thank you.

SHRI R. RAMAKRISHNAN (Tamil
Nadu). Madam Vice-Chairman, I am
neither an erudite economist like my
learned colleague, Dr. Maleolm Adi-
seshiah, nor a rabble-rouser like my
colleague, Mr. Rameshwar Singh I
am somewhere in between. I am
more mundane. So, I will restrict
myself to such matters as we as ordi-
nary human beings can comprehend.

At the outset, I would very much
welcome the Finance Minister’s state-
ment. Though it offers very little
solace to the common man, but, at the
same time.. it shows the great concern
of the Government gver an issue which
is so vital to all the sections of the
population every day. You know, when

"a housewife gets up in the morning,

she thinks about the price of milk
and vegetables. And when an ordin-
ary citizen goes to the office, he i®
concerned about the price of cigarettes
ang the bus fare. Similarly, all of us
are concerned with the price of the
essential commodities which affect our
day-to-day life. It is really no enviable
job that our hon. Finance Minister,
Mr. Pranab Kumar Mukherjee, has
or is holding particularly because in
our country we have to depend on
the vagaries of the monsoon and of the
rain Gods, and more so, Madam, be-
cause of the peculiar balance in our
country between agriculture and in-
dustry, which has got a great bearing
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on the prices. But where I think the
Pinance Minister can play a positive
role—and this will have its own effect
on the price situation—is in the case
of public sector enterprises. With the
respect to the constant publicity that
many of the public sector enterprises
are receiving in a positive way, 1 think
it is high time that such of those which
are making staggering losses and whose
performance is much pelow par, are
looked into. It is only Oil India or
Indian Oil, or Air-India or Indian Air-
lines which we hear about, which are
making huge profits. But, on the
other hand, we have a number of pub-
lic sector enterprises which are mak-
ing huge losses, which has its own
effect on the inflationary trends in our
economy. Even about the monopoly
concerns like Air-India or Indian Air-
lines. I do not know where they will
stand if they are subjected to the test
of competition.

Madam, coming to the statement of
the Finance Minister, it is accepted
that jnflation as a whole was of the
order of 6.5 per cent this year as
against 5.8 per cent last year. And for
the period January to June, according
to the price index which I saw from
the SO figures, it was 7.3 per cent
against 6.2 per cent last year. So
definitely there is improvement and
the control which the Government
‘wishes to exercise is quite in evidence,
But the increased postal charges, rail-
way fares, hikes in the prices of
petroleum products, increase in the
prices of steel and cement, all these
wily definitely have their impact and
"will give a cost-push effect to the
economy, about which we are all con-
cerned. To add to this, in the light
of the IMF loan and also some of the
conditions that they have laid down
and the policy of the world monetary
authorities, if electricity gemneration is
to be made economically viable. I think
the electricity charges also wily have
to be raised, and this wil] ,again give
a cost-push effect to the entire
economy, ‘

Madam, the remedy lies not merely
in what my friend, Dr. Adiseshiah
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referred to in para 6, which is mostly
dealing with the monetary policy—
absorbing the excess money supply in
the economy and so on. This, of
course, the Qovemment is using judici-
ously. But in my opinion, the real
answer in a countfry like ours will be
increase in productivily and increase
in competitiveness in the economy. Of
course, this is quite a tall order. My
friend, Mr, Sukul, who spoke just
now, referred to a very important
point, the recent statement of the
Planning Minister when he said: that
the price rise will definitely have its

impact on the Plan outlay, that be-

cause of the rise in prices, particularly
the public sector plan outlays in real
terms will definitely receive some im-~
pact. But actually the mid-term ap-
praisal of the Sixth Plan js nof in our
hands now. I hope when it comes, we
will have an opportunity to discuss it
in detail. Here I would like to refer
to one aspect of our economy which
perhaps ig also puzzling the Finance
Minister ang the Government as a
whole, but for which no exac{ answer
can be available. That is, what is the
impact of the parallel economy, the
black money economy which exists in
our country, on the prices? This is a
matter on which we should lay a lot
of stress, I feel that the Finanie
Minister should take more concrete
steps to see that this black money
economy—it cannot be eradicated, we

all know-—should be reduced to the

minimum. He should fake strong
measures, including demonetisation if
necessary. He constantly denies that
there is any such move. But if it is

necessary to give an impetus to the-

economy, he must resort to it.

Madam, 1 would, also refer to one
other aspect which my friend, Dr.
Adiseshiah, did not speak ahout, but
I am sure he will agree with me, and
that is about resource mobilisation by
the States, which will have a definite
impact on the control of prices. The
Finance Minister, according to his own
admission  recently, agreed that
though he has been able to contain
it in a way, as on June 30 the over-

drafts of the States were of the order

A



317 Statement re.

of Rs. 670 crores, of which four States
—I do not want to mention the names
—accounted for Rs. 530 crores. Here I
would like to emphasise that States
which are efficient in resource mobili-
sation—particularly Tami} Nadu is a
classic example-—should not be made
to suffer because of States who take
things a litfle easy. They may have
their own problems. Bui something
should be done aboui this. This will
definitely have its own impact on
bringing down the prices. Before con-
cluding I would like to raise one point
about regional imbalances in prices
which occur from time to time. I can
tell you the case of Tamil Nadu that
even according to the latest CSO
figures, the prices in the metropolitan
cities like Madras are rising at much
lower rate than in the rural areas
where they are going up much faster
and much higher. This is because of
the inability of the Centre to supply
essenfial commodities like sugar, kero-
- sene oil, etc. in time to rural areas
and in adequate quantities. We have
been pleading for this time and again
and this is a matter which is purely
man-made and man-manageable. 1
think the Finance Minister should
definitely look into this.

* Finally before I conclude I would
like pnly to welcome what he has said
in para 7 of his statement: “We have
been able to moderate the-increase in
prices through timely acfion but the
continuation of this trend cannot be
taken for granted.” You have rightly
stressed that point. For %his I would
very much urge you—not that the
Government is not functioning effec-
tively  with its bureaucracy—you can
consider appointing a watchdog panel
on prices which can consist of eminent

economists, bankers, academicians and -

other people. And if you are averse
to appointing a committee, at least a
parliamentary consultative committee
.of the Finance Ministry or there may
be a sub-committee which will con-
stantly monitor on this, apart from the
bureaucracy, and give us ideas, My
only fear is that we should not get
intd the same morass as many other
Latin American countries or Central
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American countries which have got
runaway inflation like what was wit~
nessed in the pre-war Germany,
While we all agree that zero inflation,
which is purely an academic concept
in the modern day should be the target,
I think we should at least no{ and up
with stagfiation which most of the de-
veloping countries are gettiag into.

THE VICE-CHAIRMAN DR. (SHRI-
MATI) NAJMA  HEPTULLA: Shri
Kalyanasundaram.

SHRI HAREKRUSHNA MALLICK:
Madam, is my name not there?

THE VICE-CHAIRMAN DR. (SHRI-
MATI) NAJMA HEPTULLA: No.

SHRI HAREKRUSHNA MALLICK:
How is it? 1 had given my name.

THE VICE-CHAIRMAN DR. (SHRI-
MATI) NAJMA HEPTULLA. You ask
your party...

SHR1 SHIVA CHANDRA JHA Our
name must be there.. '

THE VICE-CHAIRMAN DR. (SHRI-
MATI) NAJMA HEPTULLA: Your
party should have sent your name and
if your party did not send your name,
then you take it up with your party,

SHRI SHIVA CHANDNRA JHA:
Where does the guestion of party come
in? It is an important discussion and
we seek only clarifications, It has been
done in the past., This is the way you
are doing every time as you like. In

. protest we walk out..,

SHRI HAREKRUSHNNA MALLICK,
VYes, what is the use of our sitting if
our names are not there? It is because
we are sitting here, you are running
the Hcuse. In protest I am also walk-
ing out. ..

(At this stage some  hon. Members
left the Chamber.)
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THE VICE-CHAIRMAN (DR, SHRI-
MATIy NAJMA HEPTULLA; Mr.
Kalyanasundarm.,

SHRI M. KALYANASUNDARAM:
Madamn Vice-Chairman, the honourable
Finance Minister has given us an op-
portunity to discuss the price situation
by making a statement for which he
should be thanked, But while making
his statement he has sought the co-
operation of the House, What are the
radical measures he is proposing fo
take for which we are asked to co-ope-
rate? Going through the entire state-
ment I find it is g usual rigmarole
about the price situation. There is
nothing new in it. The only thing is he
has admitted his helplessness. That
is very clear from  the statement.
Whether it is the Congress Government
or the Janata Government or the pre-
Janta Congress Government, whether
the Finance Minister is X, Y or Z, the
state of the economy continues to be
like this. That is the lesson he should
draw from today’s discussion, If 3 wor-
ker or farmer or wage earner listeng to
our discussion today, he will not under-
stand what we are discussing
about. Is the responsible for this? Our
workers have worked hard and they
have made their contribution in pro-
duction. Our farmers, under very dif-
" facult conditions, are doing their best.
You cannot attribute today’s situation
to drought because droughts come peri-
odically in order to give you some ex-
cuse, can’t you stabilise prices at all?
Can’t you control inflation at all?
What are the measures you are going
to adopt? 1f you follow the same rou-
tine measures, neither inflation will be
controlled nor prices will  be
stabilised.

Only three days ago we celebrated
the 36th anniversary of our Indepen-
dence Day, During these 36 years
have we not advanced? OQur science
and technology have advanced. OQur
agriculture has improved, Industrial
growth has improved. But still there
is stagnation in agriculture and indus-
trial growth. What are the reasons
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for this sudden  stagnation? How is.
this stagnation to be overcome and how
is production to be increased? Is stag-
nation only on paper? Is it bécause
that real production does not come to
light? I do not understand. Or, are
they understanting their quantum of
production? 1s it because of that or is
it because that fuli capacity in industry
is not being utilised? 1 do not know
the reason for this stagnation in indus-
try. ILet him look after that.

Price situation cannot be discussed
in isolation. It cannot be separated
from the entire economic gituation,
We read from newspapers that the mid-
term appraisa]l of the Sixth Plan has
been completed. We are yet to get it
and if we get an opportunity to dis-
cuss it, that may throw some light,

SHRI R. RAMAKRISHNAN: That
will come only in the next session.

SHR] M. KALYANASUNDARAM:
By that time we will pe preparing for
the Seventh Plan and the mid-term ap-
praisal and the Seventh Plan can be
discussed together. -

Consumers are the worst hit, As it
has been explained by everybody, there
is nou need for me to explain it further,
The consumer price index in January
1983 was 495 and in May it was 521,
We have to add another ten points for
the last two months. What will be the
effect of this on the consumers? Three
or four instalments of D.A. will become
due for the Central Government em-
ployees. Public sector employees also
will have'to be paid more D.A. The
working class and wage-earners are not
enamoured of this D.A. What they
need is supply of essentlal commoditieg
at a reasonable price. Prices are shoot-
ing up like anything. Rice is selling at
Rs. 6/- and Rs, 7/- per kg. Even infe-
rior quality of rice is selling at Rs. 5/~
The effect of all this on the common
man is that he cannot manage his fa-
mily budget. If there is absclute gcar-
city, we can understand, There is some
shortfall in production, no doubt. Bub
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ddes it warrant such g rate of increase
in the prices? That is what the Minis-
ter should examine carefully, If you
pursue this policy, when are you going
to: stabilise the prices? Come on, tell
me now let 1983 be over. When will
tHe prices stabilised, in 1984, in 1985 or
in 19862 Can you assure me on this?
Then I am prepared to follow your
policy. Your basic policy is responsible
for this. Unless and until this is rea.
lised, no salvation is there for this pro-
blem. We will produce more ang we
wlll starve more. The people will pro-
duce more and they will - suffer more.
Tﬁat seems to be the situation at pre-
sent. Therefore, I want to know from
th> honourable Minister of Finance
whether he has any proposal to streng-
then the public distribution system and

.supply the essential commodities at a

subsidized price or a fair price so that
the expenditure on dearness allowance
af, least could be kept under control?
What is it that stand in the way of do-
ing this? Evep in a State like Kerala,
where the same Congress (I)-led Front
ig in power, all the Opposition parties
have joined together to stop the frains
and they have resorted to this agitation
for getting larger supplies for the pub-
1;(; distribution System. The same is
there in Tamil Nadu also. The Tamil
Nadu Government has also asked for

.more supply of rice and other essential

commodities for its public distribution
system. There are economic experts in
our country and there is no dearth of
them, and there is no dearth of Econo-
mic Commission also, who are there to
advice the Government. Kindly tell
me this: Can you succeed in stahilizing
the prices and in  reducing even the
Government expenditure? How  are
you going to reduce the Governmental
expenditure? The Government itself is
responsible for the rise in vrices and
that Government is spending more,
Their own transport system, their own
administration, are suffering because
of their own policies. It is due to the
policies of the Government itself, If
the administrative expenditure is rising
year after year, it is'not the common
man who is responsible for this, but it
js your economic policy which is res-
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ponsible for this. Who are dominating
the economy of our country? As I said
earlier, it is only the monopolists and
the wholesale traders who are dominat-
ing our economy, Even in the case of
the public distribution system, you can
maintain it and you can do it success
fully. May be that there are some,
weaknesses here and there and maybe
that corruption is there, Where is not
corruption? Corruption is also inhe-
rent in the system itself; it is not out-
side the system. Corruption, ‘high
prices, black marketing and unemploy-
ment—these are all the diseases of the
system and they are all serious disea~
ses, Cancer cannot be treated by
chanting some mantras or just by some
good wishes. In the statement made
by the Minister, there may be good ins
tentions, But how is he going to imple-
ment his policies? What is the atti~
tude of the Government towards the
consumer industries? We have been
clamouring that the consumer industries
must be under the control of the Gove
ernment so that at least whatever
is produced is available for distribu-

tion, and if that is distributed, the price

problem can be solved to some extent.
Unless and until you do this you
cannot succeed in .your attempts.

-Show me a country where they have

succeeded. Whether it is Japan or
America or West Germany, which
country has succeeded? These are all
countries which are powerful indus-
trially than us, Have they succeeded?
So, my point is that the problem of
rise in prices is not beyond the control
of the Government But it is the policy
of the Government which will either
bring the prices down or will push the
prices up. This Government is pursu~
ing = policy under which it is afraid of
exen touching the whosesale traders,
Without taking over the whosesale
trade, without taking the wholesale
trade in your hands. you cannot suc-
ceed, however much you may import.
After all, where does it g0? Our indi.
genous production also goes to the pri-
vate profit; our imported goods also
go their profit,. Even while importing,
have you seen how much goes in wast-
age? Do you know how much i? going
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in pilferage? I have seen how the Food
Corporation of India is unloading
wheat in the harbours and where it
goes, Does it go to godown? Short-
age is reported and shortage can be
written off, So impor{ alone is no
remedy. Increased production only is
no remedy. Increased production is
essential. I do not deny its necessity.
(Time Bell rings) But whatever is pro-
duced must be available to the Govern-
ment to distribute, and not to the pri-
vate profiteers, black marketeers and
black money holders. So long as this
policy is pursued, whether Mr. Pranab
Mukherjee or any other person is the
Finance Minister, whether it is the
Congress(I) Government or any other
Government, the fate of the common
people will continue to be the same,

SHRI MURLIDHAR CHANDRA-
KANT BHANDARE: Madam, Vice-
Chairman, I must admit that the state-
ment which has been placed before the
House by the hon, Finance Minister is
to be welcomed for two reasons. One
is that it is extremely candid; it has
concealed nothing, It has admitted
the gravity of the situation. The
second reason for which it has to wel-
comed is that it admits of no compla-
cency; there is no room for complacen-
cy whatsoever. In a serious debate like
this I do not think generalisations will
help. Whatever has been said by Mr.
Rameshwar Singh, I believe, he said so
more because he was unwell today and
probably during the course of his
speech his temperature increased.
Whatever has been said by the hon,
Member, Dr. Bhai  Mahavir, really
stand no scrutiny at all for the simple
reason that whatever figures he has
produced cannot really stand scrutiny
of verification, His thesis that we
have not been able to control the infla-
tion for the last two years is not correct.
and in a serious matter like this, T
think what is necessary is an objective
approach like the one which the hon.
Member Dr. Maleolm Adiseshiah
brought upon the debate on thig issue.
Now, there can be no two opinions....

’
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(Interruption) 1 am going to deal with
what he also said. I think he was alse
critical, and there can be no two opi-
pions on what has been said by some

-of the hon. Members here, particulacly

when the hon, Member Mr. Ladli
Mohan Nigam openedg the debate that
we must do some thing to curb the
parallel economy, the black money.
This is one of the factors. The two
factors have beey, really very succinct-
ly brought out in the statement, na-
mely: -

“The House will agree with me
that higher production and adeuate
availability of commodities are the
most effective answers to the pro-
blem of inflation.”

For the purpose of today discussion {
propose to restrict myself to these tw®
factors that are mentioned in the
Finance Minister's statement, though I
wholeheartedly azgree as I have repea-
tedly said, given figures, given reasons,
give cures for the removal of the il of
black money. (

Now, the first thing one must look "at

is what is the cause of the present in- -

flation: Now, it is afimitieq that the
wholesale price index rose by 6.5 per
cent, and it is also admitted that the
major contributory factors for the price
rise were the primary articles, parti-
cularly cereals. No, I given the figures
of price rise in these specific commodi-
ties: cereals 18.1 per cent—for the same
period —vegetables 12.5 per cent and
oilseeds 6.6 per cent, Now, if one looks
at this, there is no  doubt that the
main reason for this inflation hag been
the drought, The effect of inflation
really falls on the common man be.
cause it is these articles such as cereals,
fruits, vegetables, tea  and oil which
really are necessary to keep the bone
and flesh together and which really
cause a loft of hardship to the common
man. It cannot be denied that inflation
is the worst form of taxation on the
common man and the Government must
take all possibla measures to avoid it.
The second point which one must see
is whether the Government has taken
adequate steps or not. I expected a

|
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realy stringent criticism from the hon,
Members of the opposition on this

point. But none of them suggested or
-even remotely hinted
rtaken by the Government to check this

that the steps

inflation were either inadegquate or
were irrelevent. I think the merit lies
pursuing a policy

What 1 don’t like about the state-
ment is that it does not refer to the

‘industrial position. That is also very
-serious because excepting sugar, where

‘there has been a decline ol about 5.3

-per cent, a number of industrial pro-

ducts like jute textiles (17 per cent),
drugs and medicines (10.4 per cent),
iron angd steel (12 per cent) non--meta-
1lic mineral products (7.5 per cent) and
basic metals and alloys (9 per cent)

“have recorded a steep increase in pri-

ce. The most disturbing factor is the
cumulative ‘increase in prices of some
of these products in the course of the
last one year. I must say that apart

“from the drugs and medicines, iron and
:steel and

others are intermediate
goods and the effect on the final con-
sumer prices wil] be very large. I must
say that in terms of industrial reces~
sion, it is a global phenomenon. I must
say that we have tried to contain it to

“the minimum. T want to read from a

report of the World Bank which I have

“here, Angq that is what is said in the
"World Bank assessment recently:

“The two largest low-income coun-
“tries—China and India—have come
through the current recession with
encouraging resilience, They were
not so heavily dependent on foreign
- trade, had little consumer debt, and
so were not much affected by high
interest rates. They have alse made
impressive progress in agricultural;
India’s-low GDP growth in 1982 was
largely due to failure of the mon-
soon.”

“This 1 have quoted from the World

Bank.

The next point to w'hich I want to
invite the attention of the hon. Fin-
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ance Minister is that he must pursue

‘this policy of checking this sort of re-

cessionary tendencies and with a good
monsoon, I am quile sure that there
will be considerable fall in inflation.
Therefore, what is essential tpo check
inflation is to improve the producti-
vity both in agriculture and industry
through improvement in per hectare
yield in agriculture and improving la-
bour productivity ang better capacily
utilisation in industry. There are
many reasons which I can quote. for
low industrial growth which has peen
3 per cent as compared to 8.6 per cent
in 1981-82. There have been several
factors like decline in agricultural in-
comes, continued drought, 15-month
strike in my home city of Bombay in
the taxtile mills, continuous power
shortages in many States, tight credit
policy to check inflation, worldwide
recession adversely affecting exports
from our country. Now, what I want
to say and invite the attention of the
hon. Finance Minister is that there
are three spheres in which the in-
fractructure must be strengthened—
firstly, power, secondly sfeel, and
thirdly Railways. We have done ex-
tremely well, Madam, on the oil pro-
duction front which has brought down
our import bill to a considerable ex-
tent and improved our balance of
payments position also.

Madam, there is one more aspect to
which I will refer and I have done.

-And it is this which is referred to in

para 7 of the statement because for the
second time in three months, the Res-
erve Bank of India has deemed it
necessary to impound bank funds by
raising the cash reserve ratio. This
was increased from 7 per cent in May
to 8 per cent with effect from 29th
July. And the figure has been hiked.
further to 8.5 per cent. The cumu-
lative effect will be to impound Rs.
815 crores of bank money. The Res-
erve Bank of India feels that the
banking system has a surplug liquidity
of 1500 crores of rupees. Now, what is
heartening to note is that the bank
deposits have been rising faster than
expected and seem cerfain to exceed
the original estimate of an investment
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of Rs. 4,000 crores in the first half
of the year. Now, all this is very wel-
come and the Government must
push the pressure on because any in-
crease in credif at this stage is likely
to finance speculation and inflafion ra-
" ther than production. And, I think, this
fiscal policy which ig followed by the
Reserve Bank of India is right res-
tricting the credit policy. Now, we
have the trends which show that st-
rong factors are at work in increasing
the money supply. The States’ over-
drafts, from what the Planning Min-
ister has told us, have been kept in
check, and the Centre’s finances are
also around the budgeted levels. For-
eign exchange reserves have been
steadily rising this year. Thus, if the
Government wants to have growth
without inflation, it will have to re-
duce the budget deficit and get better
returns from, what has been said by
hon. Mr. Ramakrishnan, the public
sector enterprises. I think, a close look
will have to be given. In many cases,
they have improved. But there is no
significant  recovery. I think, apart
from the infrastructure I talked about,
considerable attention will have to be
paid and monitoring will have to be
done on the performance of the pub-
lic sector undertakings. All in  all,
let us pray to the Lord Varuna for

giving us adequate monsoon which
will  bring down the prices and
which. ...

DR. BHAT MAHAVIR: In a secular
State, how can you pray?

SHRI MURLIDHAR CHANDRA-
KANT BHANDARE: Very well we
pray whenever we are in difficulties.
I can assure you that I have gone .
round the country and we pray more
-when the secularism is in danger. But
whatever that may "be, it is a very
strange notion of secularism of my
hon, ‘friend, Dr. Bhai Mahavir, that
we give Up our prayers because we are
secular. . I mean, that is how I un-
derstand secularism. (Interruptions)
All in all statement satisfies every-
body that the Government is earnest

SABHA]
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and serious about tackling this demon
of inflation and rising prices and to
see that the poor and the common
man of this country are not put to un~
due hardship and undue burden.

SHRI R. RAMAKRISHNAN; Mr.
Bhandare’s prayer is that the prices:
should be kept down.

SHRI A. G. KULKARNI: Madam
Vice-Chairman, whenever we discuss
the issue of price rise, I remember the
Budget speech of the Finance Minis-
ter. Every year, the Finance Minister
sayas that these measures will not
have any impact on prices. Then, on
the next day, after the Budget has
been presented, in the Press confer-
ence which is customarily held by the
Finance Ministry Officials, they give
a convincing reply as to why there
would not be any  impact on
the prices. Today, in the sta-
tement itself, the Finance Minis-
ter has accepted that there has
been price rise, a sharp increase in
the case of certain items, We should
also take into account that there is
an uncrganised market. The abstraet
of statistics compiled by the CSO
cannot alsg be relied upon as a proper
guide because the experience of the
housewife or the common man in the
market is mostly dependent on the
retail prices ang the consumer prices.
I see a change in the policies of the
Government during the last two and
a hal¢ yvears. Since 1980, this Gov-
ernment ig dependent more on the
supply side, in regard to managing
the price rise, than what you call the
monetary side of it.

(The Vice-Chairman {Shri R. Rama-
krishnan) in the chair.)

Even in the case of the supply side,
what is happening? I do not under-
stand. For example, take, sugar. Some.
body has mentioned about the sugar
price rise. When the commodity is so
abundant, its price is being artificial-
ly maintained by less releases. Why
should there be any discrimination in
favour of the sugar industry as ag-
ainst the consumer. Otherwise, the
price of sugar would have gone down
much below than what it is today, Mr.
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Finance Minister, you know what the
-prices are like. Take, for example, the
retail prices of essential commodities
at selected centres. Here, the Bombay
prices are given. There, you find
-that the price rise as compared to
March, 1982, is something like RS. 1.40
as against Rs. 4.7 It means, about 15
to 17 per cent, something like that.
“Then, in regard fo Arhar Dal, it is Rs.
6.27 as against Rs. 7.06. Then, to-
mato, which is an ordinary vegetable
and which ig required by everybody;
the price rise has been mentioned
here. I really do not believe in it.
‘In 1982, it was Rs. 2.92. Now, it is Rs.
4.02. In Delhi also, the vrice has been
mentioned. It is Rs. 4.38 as against
Rs. 5.44. Now, Madam  is not here,
I was going to ask her. I cannot ask
“you.

THE VICE-CHAIRMAN (SHRI R.
RAMAKRISHNAN). Not Madam: Sir,
You said, Madam,

SHRI A. G. KULKARNI: Now, is is
Sir. Madam turned into Sir. I want-
ed to ask her whether she purchases
tomatoes now-a-days. Because for the
last one month, I am monitoring my
finances. [ am getting my food cock-

- ed by a cook in the house. He gives
me every day an account and he told
‘me that tomato is being sold at about
Rs. 8—10 in Delhi. No vegetable avail-
able for less than Rs. 6. I would like
to know whether it is a fact. Is it a
fact?

DR. MALCOLM §S. ADISESHIAH:
Yes.

SHRI A. G, KULKARNI: The doctor
of economics concurs with this.
But the rate given by the CSO is Rs.
5.44. If this is the rate. as T have
mentioned and which is concurred
with by Dr. Adiseshigh, WMr. Pranalb
Mukherjee, the figrues mentioneq by
you in your statement should be doub-
led, Instead of 6.09, it should be real-
1y 13 or 14. Don’t think I am joking
on this. Take any commo-
dity; whether it is vegetable
or rise or dal or oil. Only
recently, three days back,
there was a meeting in Kolhapur

6 P.M.
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where somebody said that the price
of oil hag gone up to Rs. 18, but peo-
ple from the meeting shouted, no,
it was Rs. 22. This is the position.
So, what we really want is the actual
price index and not the statistics of
the CSO. Whether you have a certi-
ficate from Mr. Clausen or from your
party members, that has no meaning.
Clausen may be dealing in dollars of
some countries while we have to deal
with our own money in this country
and we have to purchase goods.

The other point is, I would like to
know from the hon. Minister whether
this price-rise has anything to do with
the recession in industry. I find a re-

+ cessionary trend in indusfry. Though

you yourself said that industry was
recently picking up, it is a feeble pick-
ing, it is not picking up in the way
in which it should have in real terms.
Therefore, I would like to know what
steps you are going to take in connec-
tion with this recessionary trend so
that side by side there is a healthy
development in industry and of the
workers. When a question is asked
why there is the price-riss, nobody
gives the reason. 71 think the reason
is that the industrial production is lag-
ging behing while the flow of money
is increasing one way or the other. I
think Dr. Adiseshiah talked about ex-
cess liguidity, and in this respect I can
tell you my own experience in the
cloth trading. In my town the cloth
trading had a very hard time for find-
ing money, but during the last three
months T do not know wherefrom the
money has come, it has multiplied,
doubled and trebled. Excess money
is being pumped into the town and
the merchants are paying spot cash
for purchasing cloth at a reduced price.
So, liquidity also is playing its part
in one way or the other,

The thirg point that I wanted to
know from the hon. Minister is about
the loss of purchasing power of the
people. That is the reason why the
consumer products are being sold at
a very slow speed. Has anything been
done for increasing the purchasing
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power of the people? You have men-
tioned here about the massive imports.
I am against massive import of agri-
cultural products. . I do not know
whether it is proper to have massive
imports. You must have taken into
consideration the avaijlability of for-
eign exchange, the IMF loan and the
servicing charges, but I am totally
against the massive imports of wheat
and other products which really affect
the Indian agriculture,

The last point which I wanted to
make was, having said all that, what
is the solution for this? I think some-
body said that opposition has only cri-
ticised put not given the solution. We
are not here to find solutions., We
cannot find solutions. If we were cap-
able of finding solutions the people
would have voted us to power. They
have voted you to power and you have
to find solutions for all these things.
You are not working properly and that
is why we criticise, The solution
seems to be, 1 will attempt to define
it, the overall policy of the Govern-
ment in non-developmental expendi-
ture which is really cufting the real
resaurces; then lack of industrial pro-
duction which is cutting the resour-
ces of the common people and no pur-
chasing power, and 1 do think that
this massive import policy is really not
proper because the future generation
will be responsible to repay the loans.
I do think that these are the three
reasons and if these three reasons are
looked after properly, the Government
will find increased production. Unless
production increases, with the finan-
cial growth in the liquidity of money,
this problem will not be solved.

Thank you.

st gawds qream Aray (frgre):
ITANEAR WGIEA, § TET HT AT
T A | & Fww o &) Anay
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TGRS FLAT AEAT 1 T8 Y gl
®1 g g, @ 9w ¥ gw oamay
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SHRI GHULAM RASOOL MATTO:
Mr. Vice~-Chairman, Sir, I thank you
very much for giving me an oppor-
tunity to speak on this vital subject.
Although I pelong to the Opposition, E

feel that this question of inflation and s
price rise is a nationa] problem, and
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all of us, whether in the ruling party
or in the Opposition, must pool our
heads together fo find a solution. The
Statement made by the Finance Min-
ister is before us. Apart from any-
thing else, what has struck me most
out of the Statement is—and I quote:
“The House will agree with me that
higher production and adeguate avail-
ability of commodities are the most
effective answers to the problem of
inflation.” This is the crux of the
whole situation. The point at issue
is whether or not we are doing all
that we have to or we can do in this
process, whether the production of
consumer goods which the common
man  needs is being done in the way
that we should. I feel that we are
not doing that. Our country is a con-
tinent. What have we done to ensure
that all the land available to us is cul-
tivated? What have we done about
dry farming, about which Dr. Malcolm
Adiseshiah has been repeatedly say-
ing, which could give us a lot of pro-
duction, These things have to be
considered.

The Finance Minister hag referred
to the wholesale price index increase
by 2.5 per cent. I agree with him.
That may be correct. But for a con-
sumer, I think, the correct price index
is the consumer price index; and in the
period that he has mentioned, the in-
¢rease is 6.2 per cent,

Somebody was mentioning about the
prices prevailing in vegetables. My
gervant this morning told me that cab-
bage (band gobhi) is available at-Rs.
7 a kilo. So The housewife in Delhi or
elsewhere will judge us by what she
has to pay in the morning for her
consumer items. So, in this connec-
tion, Sir, we have to do something. We
have to increase our production. We
have to see that all the land available
is brought under cultivation.

The second point that I have to bring
to your kind notice, Mr, Finance Min-
ister, is that between now and the
kharif crop, when rice will be avail-
.able in the market, my personal esti-
mate is that we will have a minimum
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shortfall of 8 lakh tonnes. We are ar-
ranging for import of only one ar two
lakh tonnes, as you haye mentioned
in your Statement. I feel that we
wil] be faced with a situation either
in the month of November or in the
month of December when we will be
very much handicapped for want of
rice.

The third point that I have to make
is that though public distribution sys-
tem is a responsibility of the States,
but the States have to be told that
whatever they can make available to
that pool of distribution they must,
the deficit has in all circumstances to
be met by the Centre. Whether it is
rice or it is wheat or edible oils or
anything else, the Centre has to make
good the deficit in the public distri-
bution system. 1 am told that the
Centre has now taken a istance fhat
this is not their responsibility. This
attitude will not help because this will,
on the contrary, aggravate the situation
and hoarders and blackmarketeers will
take undue advantage of this. But the
Centre must say to the States that
they must gear up all their resources
to procure all these commodities which
are very essential to the commopn man’
and that where it is not possible, the
Centre wil] come and fill in that gap
so that they are not handicapped for
distributioy, to the general public.

Another point that 1 hava to make
is this. Much has been said about
this, about the expenditure. 1 would
request the hon. Finance Minister ¢hat
he may kindly issue ordérs to fréeze
any further appointments for the
next three years be they either in the
States or at the Ceftre, so that our ex-
penditure in that direction is stopped.
We must somehow curtail our expen-
diture in the Governments, at the Cen-
tre as well as in the States.

With regard to the public enterpri-
ses, recently a Bill had come in the
House, which was passed, the Electri-
city (Amendment) Bill. Under that
Bill the Government has enjoined up-
on all the Electricity Boards that the
minimum of 3 per cent has to be en-
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sured to the Central exchequer by the
Central Electricity Boards. I would
request the hon. Finance Minister to
think in terms of coming with a Bill
‘making obligatory on all the public
sector undertakings to make a mini-
mum of 3 to 4 per cent return on the
investments made by the Central Gov-
ernment in those undertakings. I ag-
ree that there may be occasions when
for some undertakings it may not be
possible to make this good. Provision
can be made for that in the Bill. But
this will be a kind of a budget, it
would be a statutory budget, for them
so that they make it good and they
are able-to provide at least 3 to 4 per
cent return on the investment.

Lastly, Sir—the time constraint is
there—I1 think some type of cantrol on
the wholesale procurement and dis-
tribution is essential, by the State, be-
cause in a country like ours, unless
we do that, it is not possible for those
of our States which are deficit in one
thing or the other to make available
certain commodities which may be
available plentifully in other Statfes.

With their c¢bservations, I Com-
mence the statement and 1 hope that
all of us will pool our heads and en-
sure that the demon of inflation is done
away with and we extend all our co-

-operation to the Government in this
matter,

——
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The consume\r price index during
the period April—June, 1983, which
is the latest available, has shown
an _increase of about 6.2 per cent.
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SHRI PRANAB KUMAR MUKH-
ERJEE: Mr. Vice-Chairman, Sir, first
of all, I would like to express my
gratitudes to the hon. Members who
have participated in this discussion,
as many as 13 speakers, But I am
not saying 13 because af least I have
the superstition that 13 is not a good
number. That is why I am including
myself. So I am saying 14. As we
are discussing about statistics, 1 think
I can have the indulgence of the House
in playing with the figures. So my
speech should be treated as two, the
introductory one and the concluding

one. In all we are hearing 15 spe-
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echeés. Thirteen hon, Members have
made their contribution and various
suggestions have come in the course of
their observations. Sir, in a discus-
sion like this, various attitudes and
approaches ang from different angles
are naturally reflected and there is
nothing wrong in it. But, at the same
time, [ would appreciate that the hon.
Memkters have tried to place the prob-
lem in the ©proper perspective,
First of all, I would like to make one
point quite clear. It is nobody’s case
that we have been able to reduce the
prices. It is nobody’s case and nobody
expects us, hecause it is not simply
possible.  What I have tried to em-
phasise in the statement is that the
rate of inflation has the relevance of
time, What is inflation? Technical-
ly inflation means rate of rise in prie-
es. Therefore, it has relevance of
time, of year, and what I have tried
to point is that the rate at which the
prices were increasing, has been mod-
erated. I would first explain why I
have taken the period of 11 weeks from
-mid-May and tried to make a compa-
rison of the price trend in the last
three years or four years including the
current year; it is not to indicate that
we achieved something miraculous. The
whole objective of selecting this pe-
riod 1s this. Every year you will no-
tice that thig is the period where there
is a seasonal factor and prices start
increasing. I wanted to make a com-
parison of what has been the rate,
what has been the effect. That is
why this particular period has been

taken and a comparison of the year
from 1979-80 to 1983-84 has been
made in this period. Similarly,

you will notice every year from
September-October prices start de-
clining because certain seasonal fac-
tors are there. And in that context the
statement is to be read. It is not to
present a picture which is otherwise
not true or is irrelevant. In the next
paragraph—as Dr. Adiseshiah will ag-
ree with me—I have myself said that
if T take the financial year as a whole
from 1st April to 23rd July, the period
which I have taken into account, the
annual rate is more compared to that
of the last year. Therefore, it is not
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my case to say that this  year
we have done somehing miraculous or
something remarkable. Now, coming to
the strategy how we are to tackle the
problem some Members have expressed
their view that perhaps we are laying
too much emphasis on the supply side.
It is true we are laying emphasis on
the supply side. Similarly we are lay-
ing emphasis on monetary side. That
part I will come to later, If you look’
at the behaviour of the prices, you
will find that in most of the commeodi-
ties the prices have increased up 10
23rd July, 1983 over which you could
not have much control by monetary

policy or by fiscal policy. For instance,
none of these commodities are subject-
ed to any taxation. And the simple
law of demand ang supply, availability
controls the situation. If you look at
the contribution of this group of com-
moditieg in the overall basket, you will
find that these commodities are making
the maximum contribution.” For in-
stance, rice; its contribution is nearly
10.5 per cent gur, khandsari and sugar
as a group its percentage is 29.1 per
cent during this period. And if I take
gur alone, it will be more than 41.9
per cent, Edible oil 10.8 per cent.
Fruits and vegetables 14.2 per cent.
Tea 24 per cent. Therefore, if I want
to tackle the problem of inflation in
certain areas we shall have to lay
emphasis on the supply side and try
to reduce the gap between the demand
and supply. In this connection Mr.
Kulkarni raised a question with refer-
ence to sugar. It is true sometimes we
have placed ourselves in a paradoxical
situation, that when the country is
having a bumper production of 8.4 mil-
lion tonnes of sugar which we have
never produced before, stil] why should
the price of sugar go up? It is because
of the policies; otherwise, if today I
reduce the sugar price drastically, not
a single grower will get the price.
In any system you cannot have a parti-
cular sugarcane price, have sugar to
be distributed through the public dis-
tribution system at a particular rate,
and have a particular minimum wage
to be paid to the workers. We have
all these arrangements because if you
simply allow market forces to operate,
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the worst victims will be the sugarcane
growers. This is not a theoretica] or
‘hypothetical proposition. In 1978-79 this
country which is a nett exporter of
sugar had to import sngar in two con-
secutive years because the sugarcane
growers burnt their cane and they did
not produce sugar in the next year.
Then we have been able to produce
substantial sugar because of the.fact
that we have been able to ensure a
reasonable return for the growers. I
do not say that we have been able to
meet the total claims of the sugarcane
growers. But substantially we have
been able to maintain that position be-
.cause we wanted to create some con-
fidence in the minds of the growers so
that they coulg produce more sugar.
So, we are not complacent. We have
to take various factors into account. I
just gave one instance. Generalisation
of the problem is not applicable in our
System.,

-1 am glad at least Mr, Sukomal Sen
from the other side' has welcomed our
decision on import. His colleagues
and other friends from the opposition
just a year ago were bitterily critical
of the Governmeni gn their decision
to import wheat and rice because the
impact of drought you cannot simply
overlook. The fact remains that there
has peen shortage in production by
about 7 to 8 million tonnes. We have
been able to make up by rabi wheat,
but not s6 in the case of rice by kharif
crop. So shortage is there. In order to
meet the above shortage, we have {o
import. It is not that we irhporter
one million tonnes. I cannot say the
exact quantity because it will have
repercussions in the inteérnational mar-
ket. So, the exact quantum we cannot
indicate. Normally we do not do so
before we take a decision.

Certain points have been raised by
both Dr. Bhai Mahavir and Dr. Adi-
seshigh, Dr. Adiseshiah wanted to
know the reasons for increase in de-
posit. He will agree with me that the
time deposit is genuine saving. 1 will
just tel] him that it hag increased by
7.6 per cent during the period from
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March 11 to July 22, compared to 6.2
per cent last year. Also there is eyi-
dence that the increases in workers’
remittances have been there. It is a
fact. Dr. Bhai Mahavir made some
economic points and, at the same time,

- being basically a politician some politi-

cal points also. He would no! miss any
opportunity of scoring some political
points also. His contention was: Why
is the Prime Minister saying that we
have the Janata legacy? It is a state-
ment of fact. The fact remains that on
the 14th January, 1980 the rate of in-
flation was about 21 per cent. Suppose
a man’s temperature today is 101 de-
grees. Tomorrow it goes up to 102 and
the date after it goes up to 103. If this
continues the patient will die. So, we
have to contain it. Likewise, the rate
of inflation in January 190 was 21,
some additional 21 per cent in January,
1981, and an adoditionaj 21 per cent
in January, 1982, another additionsal 21
per cent in January, 1983—where would
we have reached at that rate? It woyld
have reached 140 or 160. But it is de--
finiteily not at that rate. And, Sir
from the point from which we had
started, we have been able to reduce
the rate and we have to take credit
for this. Why are you now objecting
to imports? What was the state of
the infrastructure then? What was the
position with regard to power genera-
tion, when we just came to power,
Whlch is the crucial raw material?
What was the state of affairs in the
transport sector? The whole infrastrue-
ture was in a total mess. If you look
at power generation, the plant 1oad
factor, if you look at the transport
factor, or if you look at any of the key
sectors, you will see that everything
was in a tota] mess. Naturally, a$
short-term measures, we hag to depend
heavilly on imports and I think that
policy has paid us dividends. We have
been able to stabilize the prices at some
point. Somebody has asked at what
point of time we have stabilized. Tt is
not relevant. Yes, our economy is a
mixed economy and our economy iS
not totally free or insulated from the
external forces. OQOur economy is not
totally isulated from the market forces
So, the market forces will have sam_e
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role to play. We have not accepted
fhe Soviet model or the communist
Mddel. But we have accepted a model
which is peculiar to our own country
and that model of economic develop-
ment is paying us dividends. It may
be slow and it may not be up to our
“e¥pectations. But it is nobody’s case
that it has not paid us any dividends.
Therefore, my point is that it would
be ‘00 much of a generalisation to
ceme to the condusion that we have
‘not been able to insulate it totally. 1
am not replying to your point, Dr.
Mahavir, but to somebody else’s point.

. 'DR. BHAI MAHAVIR: What I said is
that we have resorted to heavy imports
through the IMF loan and now that
ﬁas given us in some measure or il-
‘lusion of stability of prices ang for
1 lat we wil] have to pay through our
pose. That is what I said.

~SHRI PRANAB KUMAR MUKHER-
JEE: Yes, I am coming to your point.
Yeur contention js that we will have
fo pay through our nose and that is
the . exact phraseology that you used.
But there too my contention is the
same, as I have explained on an earlier
occasion, in regard to our debt servic-
ing position, in regard to what would
be the ratio even in the year 1983-84 or
when we would be starting the peak
year, 1985-86. My contention is the
same and 1 have maintained that posi-
tion and, as the honourable Member
is aware, it is not that alarming, pro-
vided I am allowed to make some as-
sumptions in regard to our economy
such as the one that I will be having
a reasonable growth in our exports. 1
am not making any tall claims so far
ag our export performance is concerned,
But I must be able to make the assump-
tion that there is a reasonable growth
in exports ang the position as it stands
today, including the 5 billion SDRs that
we have taken, is that it would not be
unbearable and it would pe within
the manageable limifts only and this
position I have explained on earlier
occasions also.
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Then, Sir, another argument has
been put forward by some Members,
particularly by Dr. Bhai Mahavir.
What has been the rate tor the last
ten years? What is the relevance of
comparing it for the last ten years?
The economy is growing. If you talk
of the current prices, then you will

“have {0 take into account the current

incomes also. You can’t have only
one side of it. What has been the
increase in the national income at the
current prices? That also you have
to take into account, During the last
one decade, just from 35,000 crores
of rupees, it has increased to 1,30,000
crores of rupees. You have to take
that into account also. If you take
the prices at a fixed level, you will
have to take into account the other
side, the income side, also. If you

- want the rate of inflation and if you

take into account the prices at the
current level, then you wil] have to
take into account income also at that
level, on that basis, and let us not be

“totally out of the reality here. I am

not talking of 1941-42, when the great
Bengal famine was there and when
rice was sold at twelve annag per
measure which is today equivalent to
75P. In those days, rice was sold at
12 annas per measure or, in the pre-
sent-day terms, 75P, but more than
five million people died! Why? It is
because the people did not have the
purchasing power even to that extent,
even to buy rice at 12 annas a mea-
sure! And, all of you will agree, the
drought situation which we are. fac-
ing today is almost of an unprece-
dented character and there is no match
at all. Further, it is all over India
and it is not confined ‘o any one State.
But, despite that, it has been possible
for us to maintain the situation in
which the people are not dying of
starvation. We have been able to
maintain the situation. It has not
been possible simply because of a.
miracle or simply kecause of some-
thing extraordinary. It is because of
certain positive, constructive policies
and the policy of creating more em-:
ployment. Every year we are provid--
ing 300 to 400 million man-days
through the TIntegrateq Rural Pro-
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gramme. Last year alone we have
been able to bring nearly 42 lakh
families within the purview of that
programme. Somebody may say that
it is 32 lakh” and not 42 lakhs and
somebody may say 400 or 600 or 700
millions; I am not disputing that. But
the fact remains that some positive
.achievements have been made; some
positive programme has been taken,
as a result of which we have been
‘able to avert that crisis, Therefore,
‘Sir, as I mentioned, it is not my case
that I have been able to reduce the’
prices. My case is that I have been
able to check their growth, and up-
ward movement of prices, and I have
‘been able to maintain it and stabilise
it fairly. But at the same time you
shall have to keep in mind this. I -am
giving one example of last year. If
you look at the price range in the
months of April-May, you will find
on 19th May last year we reached
-almost a negative rate. And the mo-
‘ment the forecast was that the mon-
soon may be erratic, prices started
behaving erratically ang there was
an upward movement. And the mo-
ment the monsoon became natural,
was fairly normal, there was some
effect on the price situation itself.
Whatever we have been able to do,
every year we are adding 2.3 million
‘hectares under the irrigation scheme,
But, at the same -time, a sizeable per-
centage of our agricultural land ought
to be fed py the monsoon, Apart from
agriculture, apart from cultivation, a
large amount of our electricity gene-
ration, nearly 47-48 per cent, has come
from the hydel sector. One of the
major disturbing elements of last
year’s drought was that it_affected our
kharif production. In thré¢ important
industrialised States, power éenera-
tion came almost to a grinding halt,
because they heavily depended on
hydel generation and there was no
rain in the reservoir and there was
no rain in the catchment aress.
‘Coming to the point of money sup-
ply, as Dr. Adiseshigh and Mr. Kul-
karnir—he is not here—both raised,
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we are taking care of it, I will give
you simple variations in the monetary
resources of both 1981-82 ang 198283
March to July; I am giving you the
last series, end-March to end-July, 23.
In 1981-82, M-1 was 3.9; in 1982-83 it
is 5.1; M3 it was 35.3; 1982-83 it is 6.6. '
Commercial credit, in 1981-82, it was
2.8; in 1982-83 it is 4.5. Aggregate de-
posit was 5 and 7. I am not giving
you figures for the whole years 1981-
82 and 1982-83, but ot the last quarter;
end-March to July of 1981-82 amd
1982-83 1 have compared. )
. 5

One pertinent question has heen
raised and, there, too, I agree with
the hon. Members generally whether
we can reduce our non-Plan expendi-
ture. But here I would like to make
one correction that all non-Plan ex-
penditure is not necessarily non-deve-
lopmental expenditure, because in our
concept of planning the assets which
we create in one Plan, to maintain
that the expenditure in the next Plan
may be non-Plan but it is not nomz
developmental. If we strictly talk of
the non-developmental expenditure,
then, Sir, you will find—I have some
figures and it is very interesting, I
would like to have a suggestion from
the hon. Members, On which head
would they advise me to reduce ex-
There are three heads—
Expenditure on subsidies, expenditure
on defence and expenditure on inter-
est payment. In total it is .70.2 per
cent of the total expenditure in 1982-
83. It is 73.2 per cent in the budget
estimate of 1983-84. Now, I would
like to have the suggestions of the
hon. Members as to on what head the
expenditure can be cut.

SHRI B. SATYANARAYAN RED-
DY. On governmental expenditure.

SHRI PRANAB KUMAR MUKHER-
JEE: You should take the trouble of
understanding what I said. I said
that of the entire expenditure of the
Union Government which you approv-
ed in the Budget Session, 73.2 per cent
is on 3 heads, One head is defence,



349 Statement e,

Another head is interest payment and
‘the third head is subsidy. It is sub-
sidy for item like food, fertilisers and
exports. These are the major subsidy
areas, Would you suggest that I should
reduce on food subsidy or fertiliser
subsidy or export subsidy? Stin I do
feel that there is an area where we
shall have {o control if we can find
a way out and we are trying to do
it On the one fand, you will demand
even before the Pay Commission gives
its verdict that I should announce the
interim relief or give the dearness
.allowance, whatever Dbe the produc-
1ton. None of my friends of the trade
unions are there except Mr. Sukomal
Sen sitting in the corner. It is also
one of the major problems in the pub-
lic sector. It is true that the resources
which we expected from the public
'sector are not going to augment to
fund the plan projects. As a resuit,
there may be an erosion in rural terms
o far as the plan outlay is concern-
ed. Ag the mid-term appraisal will
be presenteq to the House, the hon.
Members will get an opportunity to
express their opinions. I can tell in
brief that you need not be panicky
because apart from substantial in-
crease in the nominal term, I am not
going to say what the plan size would
be in 1984-85 so far as the central plan
sector is concerned. If you just look
at the trend in the last 4 years, you
can make some intelligent guess as to
what the ultimate figure would be, But
apart from nominal figure, in many
of the areas, we are reaching the
target for the first time, not in mone-
tary and financial outlays, but  the
physical terms. For instance, in pet-
roleum, our target was to produce
about 26 million tonnes at the end of
the current plan and e are going to
produce nearly 30 million tonnes. In
cement, we are nearing the target. In
fertilisers we are reaching the target.
In power generation, it is true that
19,000 MW will not be produced in
the plan period, but we are going to
add 14,000 MW. If you just make
a comparison, from 1977 to 1979, we
have created a capacity of 28,000 MW
and now in one plan period, i.e. in 5
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years, we are adding 50 per cent, i.e,
14,000 MW. Therefore, it is not a
very small achievement. That is @
different issue. We will have an oppor-
tunity and we can discuss it later.
What I want to say is that there is &
case for reducing expenditure which
is not essentially developmental. But,
at the same time, as 1 pointed out, the
leverage of the Finance Minister i8
extremely limited, The hon. Mem-
bers will bear me out that most of
the colleagues are angry with me
now and they are taking the Nem-
ber into confidence sg that they exert
some pressure on the Finance Minis.
ter to make larger allocations for
them, I don’t blame them  because
the demand is so big. Having a Plan
size of Rs. 97,500 crores—in nominal
terms, it would be much more—we are
notf in a position to meet the demand#
of the various important sectors. And
in that connection, definitely I would
like to agree with Mr. Ramakrishnan
when he said that it is the urgent need
and it is a necessity to have some sort
of discipline in the States, Unfortu-
nately, a serious erosion of resources
is taking place. And there is a ten-
dency, I am sorry to say, and I am
not blaming any State or making any
individual reference. But there is a
tendency to have populism at the cost
of long term developmental efforts.
This may provide us short term gain,
but ultimately it would not provide us
any gain. When you look at the
figure, particularly in certain States,
and make a comparison, even what-
ever resources that are available to
them, the share in developmental ex-
penditure gets reduced every  year,
and non-developmental expenditure—I
am not saying non-Plan expenditure—
increases. It may add to the popu-
larity of the then Government for the
time being but ultimately the economy
will have to pay a heavy price, and
we must arrest that process. And,
unfortunately, Sir, in that process,
some of the States which make serious
efforts to maintain fisca] discipline,
sometimes they become the victims
because they do not get the advantage
which others get simply because of
indiscipline. . -
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. SHRI R, RAMAKRISHNAN: Like
Tamil Nadu. '

SHRI PRANAB KUMAR MUKHER-

JEE: Mr. Maftc suggesteq = about
strengthening of public gistributjon
system, It is nobody's . case that

wé& are going {o remove publie gistri.
bution system, It is an effective In-
strument to contain the price rise.’ It
¥s an effective instrument to check m—
flation, Therefore there in no ques~
tion of giving up  the idea. Rather,
the whole efforts are to strengthen the
public distribution system. Andq from
Jaruary to June, we have added to the
distribution system a number of outlets.
Y-have forgotten the exact ﬁgure But
What I want to emphasise upon is that
this instrument is to be strengthened,
ghd with the effect of this instrument,
With the help of this instrument, ‘we
cén control the situation effectively.

" Sir, some hon. Members have point-
ed ou' as to what steps the Government
are’ going to take to tackle the pro-

’ blems of black money. And there isno .

dénial that' it has its effect, and to a

considerable it helps speculative trade -

beécause speculatie trade is not permit-
ted from the bank finance. Credit po-
chy of the bank system is controlling
it. But except the measures which I
have alreadv mentioned, I can quote
stamtlcs for instance, the number of
mcome-tax raids. If you just make a
comparison of four months—April to
July—of the  current financial year
with the four months of the last
financial year, in the four months of
the current financial year, the number
of raids are more than 1300 which is
almost more than  doukle, We »ro in-
tensifying the raid, we are intensifying
the searches, and we are intensifying
the seizures, To present sumuggling
the seizures. To prevent sumuggling
COFEPOSA., and various other enfnr-
cement measures are being taken. Be-
fore we took up discussion on price
situation, in connection with another
«fatement, we discussed about certain
measures which are belng taken to
unearth unaccounted money angd black
money. 1 am not ruling out the possi-
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bility of that, There is a place, and
a part may be played by unaccounted

" money to add to the inflationary pres-

sure. But what would be the guantum
and what would be the instru-
ment to measure the effect of it, I am
afraid, I do not have that meaSLre-
ment. But I do agree that we shall
have to carry on the ﬁght against
black money. .

Sir, some of the general points to
which the hon, Members referred, ]
have tried to reply, And 1 would only
like to. ..

SHRI SUKOMAL SEN: What about.
the outlets of public distribution sys--
tem in villages?

SHRI PRANAB KUMAR MUKHER-
JEE: Sir, here my reaction would be
that it would be easier to say than to
do. And we shall have to keep in mind
one point. Even in Bengal, would you
be able to cover each and every
village—600,000 villages in alk—
through the public distribution
And one - point whatever
we may say, we shall have . to
keep in mind the existing retail cutlet
of our country is perhaps the cheapest.
If you go to a simple village grocer
shop you will get some toiletry arti--
cles, you will get your daily necessi-
ties, and even if you require a kurta
or a lungi, you may get from the vil-
lage grocer shop and his earning, I do
not think, it would be more than
Rs. 300 or Rs. 400 a month. I do not
know the type of services in any pub-
lic distribution system, through public
distribution outlet, if we wanted to
give this type of service, what would
be the cost. Therefore, we shall have
to keep in mind that it is not....(Inter-
runtions). In the case of foodgrains,
notionally we are having more than
two lakhs of public distribution outlets
but how effective these distribution
outlets are, T will give you just one
concrete example. When we decided
to have dual pricing in kerosene, like
sugar. simply we could not im-
plement that policy because most of
the State Governments said that it
would not be possible, including yours.
the State Government of West Bengal
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said, that it would not be possible to
have the dual pricing effective in kero-
sene through the distribution systeru
because the public distribution system
is not that effective. Therefore, it is
easier to say, nationalise the whole-
sale trade and after nationalising the
wholesale trade, if I cannot substitute
by anyother outlet, the whole thing
would be ended in fiasco, and I do not
remember in which year, perhaps,
maybe, in 1973 or in 1974 we tried to
have wholesale trade in wheat aad
what was the outcome of it? The hon.
Members are fully aware of it. So, the
answer lies In strengthening the publle
distributlon system, in bringing more
commodities under the public distribu-
tion system, o reduce, as Mr. Ladli
Mohan Nigam correctly pointed out,
that if we can reduce the overhead
costs, but hardly there is any room for
reducing these costs, because the in'er-
est rates they are to bear, you are to
maintain a buffer stock, wastage and
wear and tear you are to admit,
because you cannot take the risk, and
I can tell you from my own experi-
ence, the moment the decision was
announced that we are importing four
million tonnes of wheat, the wheat
was being loaded in the ships, or even
the shipments might not have started,
put a news item appeared in the
newspapers, that is enough to have an
influence in the market and the prices
‘started reacting favourably. All these
factors we shall have to keep in mind
because the problem with which we
are dealing of the size of the country.
the complexities and enormosities ot
the problem, keeping that in
view I do not think  that
a generaliserl simplification can
leag us anywhere. I do agree that the
situation is grave., We require t0
maintain vigilance and keep constant
eye on the developments and take cor-
rective steps as and when the situation
demands, Thank you, Sir.
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THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI PAT-
TABHI RAMA RAOQ): Sir, I beg to lay
on the Table:

1. A copy each (in English and
Hindi) of the Ministry of Finance
(Department of Revenue) Notifica~
tions G.S.R. Nos, 632(E) to 644(E),
dated the 18th August, 1983, together

. with ar. Explanatory Memorandum
thereon undei section 159 of  the
Customs Act, 1962, [Placed in Lib-
rary See No. LT-6896|83].

2. A copy each (in English and
Hindi) of the Mimstry of Finance
{Departmen; of Revenue, Nofifica-
tions G.S.R. Nos, 645 (E) 1o 650(E),
dated the 18th August, 1983, toge-
ther with an Explanatory Memo-
randum thereon. [Placed in Library.

See LT-6897|83].

MESSAGE FROM THE LOK SABHA

The Appropriation (Railways) No. 4.
Bill, 1983

SECRETARY-GENERAL: Sir, I have
to report to the House the following
message recelved from the Lok Sabha
signed by the Secretary of the Lok
Sabha:

“In accordance with the provisions
of Rule 96 of the Rules of Procedure
and Conduct of Business in Lok
Sabha, I am directed to enclose here-
with the Appropriation (Railways)
No. 4 Bill, 1983, as passed by Lok
Sabha at its Sitting held on the
17th August, 1983.

The Speaker has certified that this
Bill is a Money Bill within the mean-
ing of article 110 of the Constitution
of India.”

Sir, T lay a copy of the
Table.
«ft gagwefa . g AT FEIEY
FF 11 95 a5 ¥ fod eofirg £ sty
2 |

Bill on the

The House then adjourned at
seven of the clock till eleven
of the clock on Friday, the 19th
August, 1983.



