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REFERENCE TO THE REPORTED DELAY 
EN THE OPERATION OF VAYUDOOT 

SERIVCE CONNECTING y RAJAMUNDRY, 
VUAYAWADA AND WARANGAL TOWNS IN 

ANDHRA PRADESH AND THE .NEED TO 
PROVIDE NIGHT LANDING FACLI- ' TY AT 

VISHAKHAPATNAM AIRPORT 

SHRI KRISHNA MOHAN BHAMIDI-
PATI (Andhra Pradesh): Sir, the Ministry 
of Civil Aviation has taken a decision a 
year ago to operate Vayudoot service in 
Andhra Pradesh connecting important 
towns like Rajahmundry, Warangal and 
Cuddapah. In fact, the Indian Airlines some 
time ago had prepared a schedule to run a 
Vayudoot service from Madras to 
Visakhapatnam touching Vijayawada and 
Rajahmundry. And the decision of the 
Civil Aviation Department has not been 
implemented so far. 1 request the 
Government, through you, Sir, to take early 
action for the introduction of the Vayudoot 
service in Andhra  Pradesh. 
Secondly, Sir, Visakhapatnam is a very 
important town and it is a fast-growing 
industrial area. And the Indian Airlines 
is running a Boeing service from Hydera 
bad to Calcutta via Visakhapatnam. The 
Calcutta flight to Hyderabad reaches Visa 
khapatnam at about 3 o'clock. If it is 
delayed the flight has to fly over skip 
ping of Visakhapatnam and reach Hyde 
rabad. I request the Civil Aviation De 
partment to take early action for provid- 
• ing night halting facilities at Visakhapat- 
nam airport. I also request the Government 
to declare the Hyderabad airport as an 
international airport. 

HALF-AN-HOUR.   DISCUSSION 
ON POINTS ARISING OUT OF     THE 

ANSWERS  GIVEN  IN  THE      
RAJYASABHA 

 
(i) ON  THE    21ST FEBRUARY,   1983 
TO UNSTARRED QUESTION 49,   RE-
GARDING PRODUCTION OF CRUDE 

OIL BY ONGC, 
AND 

 
(ii).ON THE 28TH FEBRUARY, 1983, 

TO UNSTARRED QUESTION 781,RE-
GARDING CRUDE 

PRODUCTIONNTHE SIXTH PLAN 
PERIOD 

MR. DEPUTY CHAIRMAN: Now, 1 
think we can take up the Half-an-Hour 
discussion. ----  

SHRI  SHRIDHAR WASUDEO  DHA- 
BE (Maharashtra): Sir, this is a very curious 
position. I object to it. Today has been allotted 
for a discussion on the working of the Ministry 
of Rural Development. Half-an-Hour discussion 
is to come up at 6 o'clock. Why not we start the 
discussion on the Ministry of Rural Development 
now? 

MR. DEPUTY CHAIRMAN: We have to 
adjourn by 6.30 p.m. today. The discussion 
cannot be completed before that. We can have it 
tomorrow also. 

SHRI SHRIDHAR WASUDEO DHA-BE:   It 
can begin today. 

MR. DEPUTY CHAIRMAN: Now, half-an-
hour discussion will be for only half on hour. 

SHRI SHRIDHAR WASUDEO DHA-BE: 
How can it be Sir, for only half-an-hour?  This is  
a very  important  matter. 

SHRI      VISHVAIiT PRITHVUIT 
SINGH (Maharashtra): Mr. Deputy Chairman 
Sir, I hope I will be allowed to have my full say. 

MR. DEPUTY CHAIRMAN: Yes, within the 
time. 

SHRI VISHVAJIT PRITHTVIJIT SINGH: 
Within half an hour? 

MR. DEPUTY CHAIRMAN: No, with in ten 
to twelve minutes. Then otheri will speak. 

SHRI      VISHVAIIT PRiTHVIJIT 
SINGH: Sir, I will take about 15 minutes. 

Mr. Deputy Chairman, Sir, I am raising this 
discussion upon the very vital question of 
achievement of self-sufficiency in the production 
of crude oil. In this connection, I am asking the 
hon. Minister to give a reply to my three 
questions, namely, (1) what is the total projected 
requirement of crede oil by the end of the Sixth 
Five Year Plan? (2) What measures have been 
taken by the Government to achieve total self-
sufficiency in this regard?      and (3)    By when 
is it estima- 
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ted that total self-sufficiency  in this important   
sector   will  have   been   achieved? 

You will note, Sir, the emphasis upon the 
term self-sufficiency. Self-sufficiency is a 
relative concept which becomes a more 
variable factor in a developing economy like 
India which has started taking oft. Self-
sufficiency is also a multi-disciplinary concept. 
We have to define self-sufficiency within our 
resource-frame as also our policy  frame. 

(The Vice-Chairman, (Shri R. Ramakri-
shnan) in  the Chair. 

We have seen, in the last three years, what I 
can only term as the fantastic performance of 
the Government in this sector. Oil wealth 
which, for many years, had proved to be only 
a mirage has been converted into a reality. 
The total domestic production of crude oil has 
risen dramatically from 10.5 million tonnes in 
1980-81 to over 16 million tonnes in 1981-82. 
The figures for 1982-83 are available only up 
to December but still total up to an impressive 
15 million tonnes. I have to take this 
opportunity to congratulate the hon. Minister 
upon the performance of his department in 
this very important sector. 

But there is, alas, another side to the coin—
how close or rather how far are we from 
actual self-sufficiency? What exactly is the 
shortfall? 

Our imports of crude oil and its allied 
products in the corresponding years were of 
the value of Rs. 5266.49 crores in 1980-81 
which amounted to 41.93 per cent of our total 
imports and in terms of value 79.65 per cent 
of our total exports. The figures remain 
practically unchanged for the subsequent 
years, standing at Rs. 5189.26 crores for 
1981-82 and Rs. 4278.78 crores for 1982-83, 
figures being available only upto December. 

What a large bill to pay, Mr. Vice-
Chairman, and for how many more years will 
the country have to bear this burden? When 
can we hope to be really free of this economic 
morass. 

The Sixth Five Year Plan has rightly talked 
of the management of Oil demand in para 16 
of Chapter 15 of the Sixth 

Plan.      Models for total Oil Management 
have to be evolved by us through a linear 
equation  between      production  and  opti-
mum  utilisation.      The   Plan     document 
mentions  the  normatives of improvement in 
the efficiency of use of oil products. The 
Document has also given instances of    a   few    
processes of    industrial production.    May I  
ask     the     hon. Minister to enlighten the 
House    on steps taken  to  promote     
production processes  based  on  higher  fuel  
efficiency?    One of the important    con-
suming sectors  of  oils  is  the     road transport 
sector in which field    the world has made 
remarkable achievements.   For example, the 
hon. House knows of passenger vehicles giving 
a fuel   efficiency   of   20  km  per   litre. The  
hon.   Members  might  be  aware that  the  
Government  is  soon   going to produce and 
market the high fuel efficient Maruti car. I wish 
this works as a demonstration unit for the rest 
of the vehicle manufacturers in   the country.    
I would strongly feel that it is high time that we 
made it obligatory for the manufacturers of   
the oil-consuming industries to ensure the 
highest pcssible fuel efficiency. I could give 
more meaningful instances once the hon. 
Minister equips me with the consumption 
pattern along with    its weightage diagram. 

The Government is again to be commended 
upon the major efforts it has made in the field 
of extensive utilization of oil. The latest 
report of the Department of Petroleum gives a 
large listing of the organic chemicals 
synthetic fibres, plastic, raw materials, and 
synthetic rubber being produced indigenously. 
But here again we find that the imports of 
these products though successively lower 
each year from a value of 1909.11 crores in 
1980-81 to 1438.03 crores in 1981-82 to 
1026.86 crores upto December 1982 are still 
continuing—a drain which our economy can 
ill afford. 

It is not only by the intensive utilisation of 
oil but also the extensive utilisation by 
processing the °*1 in a manner that can 
produce industries based on all its by-
products that the quantum of waste becomes 
a fiction. 
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The extensive utilisation of petro-products 
has developed a very high potential of 
industrialisation in the advanced countries. 
Higher and higher utilisation of petro-
products based on domestic production would 
give a new dimension to the pace of industrial 
development in the country. It would generate 
higher employment to the largest number of 
people and can convert many zero-industry 
districts into prospering industrialised  areas. 

I find from the Report of the Department of 
Petroleum, that we have, from April till 
December 1982 exported crude oil amounting 
to over three and a half million tonnes. A 
developing economy like India cannot afford 
to keep on exporting its unprocessed raw 
materials, only more so in the case of oil 
which has a very high potential of generating 
many value added processes in our country. In 
fact, for sustaining many industries as we 
have seen, we are actually importing huge 
quantities of petro-products costing us our 
valuable foreign exchange. In its policy of oil 
management, the Government should make an 
effort to maximise this utilisation in the shape 
of as many petro-based industries as feasible 
with a large spread-effect. The products and 
their by-products will then become 
interchangeable nomenclatures depending 
upon the degree °f their utilisation and the 
value added by the processes undertaken. 

Mav I strongly suegest that Assam could be 
developed as a demonstration unit of 
industrialisation based on petroleum crude 
arid its by-products. Mv suggestion can 
definitely create ootimum economic viabilUv 
for the largest work force, providing em-
ployment to lakhs of people in Assam. 

1 shall like the hon. Minister to enlighten 
the House upon the Government's nolicv on 
the plans of management of oil not onlv on 
the demand front but also on the market 
linkages 

which oil and oil products can generate to the 
benefit of the users—in different sectors. Mr. 
Vice-Chairman, you will appreciate that this 
has to be a continuous exercise but this same 
has again to be within the policy-frame 
adopted by the Government. 

My question regarding production has two 
ends. While I have already talked about the 
market|demand linkages we should not forget 
to lay proper emphasis on the other important 
end, that is, exploration. We appear to have 
made good progress in this field; yet it is not 
enough. You will appreciate, Mr. Vice-
Chairman, that oil exploration activities, must 
be intensified both on land as well as off-
shore. Working only on the offshore at the 
cost of on-land explorations would be seeing 
only half the picture It would be an interesting 
although not very pleasant comparison to see 
that China has 700 on-land rigg against India 
having only 50. This is all the more surprising 
since the ONGC has already completed a 
comprehensive survey of the sedimentary 
basins in the country of which the estimated 
prognosticated reserves have been projected; 
the figures of which according to the 
Chairman of the ONGC are 15 billion tonnes. 
My stress on the importance of on-land 
explorations should not be taken as a 
suggestion to dampen the off-shore work 
which itself needs to be extended greatly, in 
view of the proven reserves all along our 
coastline—one of the largest in the world. 

May I now draw the kind attention of the 
hon. Minister to para 7 of Chapter 15 of the 
Sixth Five-Year Plan, page 229 which says: 
— 

"As on 1st January, 1980, the balance of 
not recoverable reserves of oil in the 
'definite' category was about 3^0 million 
tonnes and of gas about 3.50 billion cubic 
met-es. Prognostic studies indicate a bright 
picture regarding the balance potential. But 
such estimates, it should be remembered, 
are based on a multiplicity of variables, and 
imponder- 
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ables  and are,  as such,  subject to wide 
fluctuations." 

I must appreciate the safety clause attached to 
the para depending upon 'a multiplicity of 
variables and imponderables' which are 
'subject to wide fluctutions'. I am sure, the 
Government does make an effort, in spite of 
the nature of these variable factors, to control 
their multiplicity and imponderability. I am 
forced to condition these adjectives in view of 
the hon. Minister's reply in this House to the 
hon. Member, Shrimati Saroj Khaparde's 
Unstarred Question No. 781 on the 28th 
February, 1983—a projected production of 
93.40 million tonnes during the Sixth Five-
Year Plan amended to a revised figure of 
105.24 million tonnes. May I request the hon. 
Minister to notice a plus 13 per cent 
deviation? While we welcome all such 
optimistic deviations in oil production, yet, a 
more realistic methodology of projections 
should be adopted for any meaningful action 
on the same. I wish to be corrected by the hon. 
Minister if it is not true that if the 
methodology of this exercise is based on a 
larger multiplicity of variables and 
imponderables, then, it will always remain 
subject to wide fluctuations. And Mr. Vice-
Chairman, the most important variable which 
will also be imponderable will be the increase 
in the use of energy in our economy. During 
the U.N. Conference on new and renewable 
sources of energy held at Nairobi in 1981, it 
was felt that India, like other developing 
countries, will have to increase its energy 
consumption threefold if it has to achieve a 
growth rate of economy comparable to that 
existing in the developed world. 

(THE    VICE-CHAIRMAN      (SHRI R. 
R. MORARKA) in the Chair). 

Past experience within our own economy has 
shown that the consumption csf oil has 
increased by leaps and bounds in the last 
decade. In 1970-71, it was 7.9 million tonnes 
in 1975-76, 22.4 mil'ion tonnes in 1980-81 
30.8 million  tonnes     and  in  1981-82,     
32.5 

million tonnes. With any future proportional 
increase in the demand for crude oil and its 
varies by-products, the picture will drastically 
change. Self-sufficiency will become an over 
receding goal lying far in the future with no 
positive hope for salvation. 

The Chairman of the Oil and Natural Gas 
Commission has recently stated that a plan 
has been drawn up by the Government in 
regard to the production of crude oil till the 
vear 2005 with actual targets to be achieved 
by 1989-90. There are two variants to this plan 
depending upon investment and exploration. 
Plan variant l has the specific goal of 
achieving the target of 46.5 million tonnes per 
annum and plan variant 2 has a target of 60.5 
million tonnes per annum—with these targets 
being estimated for the year 1989-90. I may 
remind this hon. House that the total 
consumption of crude oil in the year 1981-82 
was to the tune of nearly 32.5 million tonnes. I 
hope they will go in for plan variant 2. The 
pattern of demand and utilisation of crude in 
direct proportion tr> the progress of the 
economy. The oattern of consumer groups will 
undergo a radical chanr with increasing 
prosperity amongst the consumers and the 
buyers. I have mentioned earlier that self-
sufficiency has to be defined within our 
resource frame as also our policy frame. I 
would like to request the hon. Minister to 
clarify at this stage as to which variant his 
Ministry is actually going to follow and from 
what sources have the funds been allocated as 
also the quantum of these funds. I think, Mr. 
Vice-Chairman, this House owes a 
responsibility to the future. Let it not be said 
by the coming generations that we were only a 
forum of political debate but rather of 
foresiahted statesmen who felt our 
resoon^iility keenly. I think, that this hon. 
House has the right to expect the hon. Min-
ister for Energy to give an assurance to it that 
Government will draw up a realistic diagram 
of the figure patterns of future consumption of 
oil taking into account  all the    factors 
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and, having done so, will suitably amend 
the Government's policy in that regard. I 
will then, Mr. Vice-Chairman, and only 
then allow myself the luxury of a dream of 
the future when we will have seen achie-
ved,  hopefully,  within our lifetimes, 
the ideal of true self-sufficiency. 

May I conclude, Mr. Vice-Chairman, with 
the words of our hon. I Prime Minister, Smt. 
Indira Gandhi, spoken on the occasion of the 
first Off-Shore drilling operations at Alia-bet, 
Cambay, Gujarat on the 19th of March, 1970, 
words which still ring true?    I quote: 

"It is said that some people dream 
dreams while others do deeds. My 
experience, however, is that we cannot 
achieve anything worthwhile unless we 
have the capacity to dream and to think 
big. Only those who can see far can go 
far." 

THE MINISTER OF ENERGY 
(SHRI P. SHIV SHANKAR): Mr. 
Vice-Chairman, Sir, I do not know 
what questions I should answer, but 
I find that my hon. friend having 
raised the question I should be in a 
position to explain to him as to what i 
the total projected requirement is. 
He has himself answered it by re 
ferring it to the Rajya Sabha Un- 
starred Question No. 781 dated 28th 
February, 1983. In answer thereto 
we have explained, which he himself 
said very correctly, that during the 
Sixth Five Year Plan period the tar 
get fixed for the crude production is 
93.40 million metric tonnes. This has 
been revised to 105.24 million metric 
tonnes after the accelerated offshore 
production plan of ONGC was ap 
proved. And I am confident that we 
will be able to achieve this target of 
105 million metric tonnes. I can say 
with pride that both the Oil India 
and also the ONGC have been doing 
excellent work in reducing the foreign 
exchange outflow year after year 
which was a great dream of ouv eco 
nomy. ' 

My hon. friend has also asked about the 
steps that are being taken with reference to the 
targets that have to be achieved in the Sixth 
Five Year Plan. So far as the Government is 
concerned, it has accepted a long-term 
strategy for achieving self-reliance in the oil 
sector.    Various projects have 

been taken in hand for the purpose of this 
strategy. To summarise them, the approaches 
are to intensify efforts to increase the proved 
reserves of hydrocarbons in the country and to 
increase the rate of production of domestic 
crude and gas to as to optimise the exploitation 
of these resources; to substitute hydrocarbons 
by other fuels in which the country has 
abundant reserves and to restrain the growth in 
domestic demand of hydrocarbons by 
promoting energy conservation. 

These steps are not only the steps for the 
purposes of achieving the targets but they will 
also be steps towards self-sufficiency. Various 
steps have been taken from time to time so that 
the Government's targets are achieved. 
Advance planning has been done with 
reference to acquiring the equipment. I need 
not go into those details at this stage. Reviews 
of the production are made and if there are any 
loopholes or any difficulties that are faced, 
they are sought to be plugged or sought to be 
corrected, so that the production does not S^t 
hampered in any form whatsoever. In fact, not-
withstanding the great difficulties that this 
organisation has been facing in different parts 
of the country from time to time, I must say 
that these two organisations have really done 
exceedingly well, as a result of which we have 
been able to not only achieve the targets but 
we were in a position to exceed the targets. 
The reports that I have already submitted to 
Parliament are the indications that this 
organisation has really been doing a yeoman's 
service. 



 

[Shri P. Shiv Shankar] While I would not like 
to go   into details, which my friend has to a 
very-great extent explained   we have un-
doubtedly  a long  term     perspective plan has 
been prepared for all the basins in the country 
which have now been found to be 26 in 
number. A strategy for the exploration upto 
1990 has been formulated. This strategy is 
based on the varying probabilities of 
discovering hydrocar-ons in each of these 
basins, which, I said,  number 26.    An     input-
output model has  been  adopted.    The total 
output at the end of the period, based on 
probablistic calculations could be between 59 to 
73 million tonnes per year.    This,  it must be 
emphasised, is purely probabilistic in nature 
and much depends on the results of exploration 
effort that will be put in. In oil exploration, 
perservance is crucial and  so  also the  
sustained  scale    of this effort over time.    As 
a result of very   careful     consideration   of  
this strategy,    the      Government    has      al-
ready approved the purchase of equipment 
valued at Rs  850 crores to meet the 
requirements in the next 5 years. This  is  the  
first  time  that  Government  has   taken   
advance   action    of this  type  and  this  
demonstrates  the very high importance that the 
Government   attaches   to  efficient,     sus-
tained and expanding exploration for hydro-
carbons   to  achieve  the maximum possible 
degree of self-reliance in the shortest possible 
time.   A similar analysis js being carried out for 
even longer perspective of 20 years. 

Sir, my hon. friend has also raised the 
question with reference to energy various 
steps have been taken towards tnat end- It will 
be very difficult for me to go into details. 
These 

steps have been taken with reference to LPG    in 
a newly     designed    burner which  has  been 
developed  at the      IOC Research  Centre 
which can  save   15 per  cent   LPG   through   
better   flame characteristics.    Iu the motor 
spirit,      it is    proposed     to     replace    the    
existing standard  82  octane   motor    spirit by 
27 octane motor spirit which is feasible even    
for the  engines in  the     existing motor cars.    
As  a result of this,  a saving   estimated     at  
between    3   to    S per cent in the consumption 
of motor spirit  could   be   effected.      Various   
steps are also taken with reference to kero. sene 
HSD LOO as also fuel    oil.    It would not be 
possible for me to     go into  details.      These    
are    the    various steps that are taken. Research 
is also being carried out for the purpose of 
energy saving. 

 

SHRI P. SHIV SHANKAR: These details 
which have been asked for, Sir, I must submit, 
though they are not covered by the Unstarred 
Question, the£ia questions have been raised; 
that is why I am saying th's in b ief. What is 
contained in the Unstarred Question, this 
information of my friend himself has 
submitted. 

In fact I was trying to go through them. 
The Half-an-Hour Discussion is with 
reference to two Unstarred Questions, one 
dated 21st February, 1983, and the other 
dated 28th February 1983. 

SHRI JAGDAMBI PRASAD YADAV:   
Three.   (Interruptions). 

SHRI P. SHIV SHANKAR; There are two 
(Interrupions) I am reading from today's 
Business I found that the hon. Member had 
himself given so much 0f information that 
perhaps I was rather at my wit's end when I  
stood  up     what are I to say in    the 
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matter I must thank him for the material that 
he has collected and the way in which he has 
given an exposition of the entire matter. I 
thank him once again. 

THE VICE-CHAIRMAN (SHRI R. R. 
MORARKA): Mr Shiva Chandra Jha. 

DR. MALCOLM S. ADISESHIAH 
{Nominated): Sir, .... 

SHRI SHRIDHAR WASUDEO DHABE: 
Names are there. 

DR. MALCOLM     S.     ADISESHIAH 
I am not speaking. We asked for specific 
information as to what the Msnis-xer or the 
Government feels about it as a long-term plan 
and where the resources would come from 

AN HON. MEMBER: He has answered 
this question^ 

SHRI P. SHTV SHANKAR: Actually, as I 
said, the perspective Plan up to 1990 is about 
to be approved. 

DR. MALCOLM S. ADISESHIAH: 2000. 

SHRI  P. SHIV SHANKAR:      So far 
as the 20-year plan is concerned, that is under 
consideration That is what I explained. 

 

SHRI P. SHIV SHANKAR: Sir, the 
observation of the hon. Member that the 
exploration activity is not being carried out in 
a fast manner, in any submission, is not borne 
out by records. 

I must submit that within the constraints of   
the resources, we have     been 
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carrying out the work of exploration and 
exploitation of oil to the extent that wag 
possible. 

. The hon Member 
has asked about the drilling in Bihar. A well is 
under drilling in . Gandak near Bctia in Bihar. 
Earlier wells had been drilled at Raxaul and 
Purnea but they proved to be dry. 

On the question whether the oil prices will 
be reduced when in the international markets, 
the oil price has been reduced, I have answered 
this query previously in this House.. I have 
made the submission that because of the 
reduction of the OPEC prices, the advantage 
that would be received by our country would 
be roughly about Rs. 450 crore: Sir, out of 
that, the benefit, of around Rs. 250 crores has 
been passed on to the consumers by reversing 
the policy of dual pricing with reference to 
kerosene, whsch decision wag earlier taken 
sometime on the 15th February and later on 
reversed in the third week of March for reasons 
which I have already explained in the House. 

 

THE VICE-CHAIRMAN   (SHRI   
R. MORARKA); Order, please. Kindly don't 
disturb. Let the b°n. Minister reply. 

SHRI P. SHIV SHANKAR: Sir, my hon 
friend hag asked a question with reference to 
the foreign exchange outflow. I must submit 
that in the year 1979-80, the foreign exchange 
outflow for the imports was Rs. 3,246 crores, 
In 198081 i increased to Rs. 5.258 crores. In 
1981-82, it was Rs. 4,978 crores And in 1982-
83 it came down to RS. 4,413 crores. In 1983-
84, I am expecting that it would be in the 
range of Rs 3,000 to Re. 4,000 crores. It is not 
possible for me to give the exact figure at this 
stage. I think I have answered all the  points. 
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SHRI SHRIDHAR WASUDEO DHA-BE: 
Mr. Vice-Chairman, Sir, the question involved 
is about the management of oil fields and 
crude oil. Sir, I would like, first, to know from 
the Minister what .steps he has taken for 
manufacture of drilling and other equipments 
which are very essential in drilling pro-
gramme. As far as I know all these are im- 

ported. When I visited Bombay High and 
the Sagar Samrat even for landing the 
helicoper, Canadian pilots were there — 
about two years ago.. It is an expanding 
field. The equipment required i°. very 
costly. Is there any programme prepared 
in this regard? It can be said by the 
Minister that the requirement is very small 
for the oil fields and it cannot be econo 
mical to manufacture it. But it is very 
essential in today's world. We must have 
self-sufficiency and have our own equip 
ment for drilling purposes, and even you 
can explore the markets available in Asia 
where other countries are also requiring 
such equipment. —
> 

My second question is whether the 
exploration is only off-shore or river-beds. As 
far as Maharashtra is concerned, we are told that 
in Koyaua bed it is possible to get it. Thirdly, 
when I went to \ Tripura I found there is not 
much effort made in Tripura for expansion. 
Bangladesh has got large deposits on Tripura 
side. Not much effort is made by us to get gas 
and crude oil from "here. May I know from the 
Minister what efforts are made to get gas or 
crude oil? Lastly, a question was asked by Mr. 
Jha. Crude oil is refined after getting it from Iran 
and Iraq, by many refineries. The cost of 
production of kerosene oil and petrol is more or 
less the same. Only taxation structure takes it 
costlier. Therefore, when the international petrol 
prices are cut down or they are deciding to cut 
down the prices, will the Minister take steps in 
our country to out down the petrol prices? Once 
petrol price goes up, inflation takes place—cost 
of transport. etc. 

Then, Sir, he has made a statement that 
crude oil is being exported, I would like to 
know what crude oil we are exporting, for 
what purpose and what countries? 

Sir, in this connection, petro-chemical industry 
has been mentioned. There is no planning in this 
respect how petrochemicals and fertilizer plants 
should be located. In my State, though the 
Maha- rashtra Government has recommended a 
fertilizers chemical complex in Vidarbha area at 
Malkapur, their proposal is not accepted,  and 
they are  going to      have 
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them in U.P. and Bihar, where the cost of the 
pipeline alone is going to be Rs. 800 crores 
minimum. Why not have such complex where 
gas is available nearabout and then the product 
can be ttansported 10 other States? Simply 
because some States must have this 
prestigious industry or petro-chemicals, to 
spend Rs. 800 crores merely on pipelines will 
not a proper economic proposition. Therefore, 
in management of this oil and distribution of 
oil, is the question of whole economy 
considered or only of some Stale*? That s  my  
last question. 

SHRI P. SHIV  SHANKAR:      Sir, on lie 
question of indigenous development of 
•equipment   required   for   exploration   and 
exploitation of oil, I may submit 4    years back 
hardly   10  per   cent  of the      total 
equipment  was   being  manufactured      in his 
country. And already the position is hat      40    
per      cent        of    the equipment    is    
manufactured      today   in    our .ountry.    
Various     steps are     being    ta-<en for   the   
purpose   of rigs     and other equipment       to    
be       manufactured    in his country. In fact, 
some of the Indian parties have been asked to 
promote   the joint venture companies   with 
the technology of some foreign countries so     
that the  equipment  could  be      manufactured 
here  only.   I must also submit  that the 
Hindustan Shipyard at Visakhapatnam as also 
the Mazagaon Docks at Bombay had also  
been   manufacturing  various   equipment for 
the ONGC and also the      Oil India Limited. 
They are being encouraged for this purpose so 
that the equipment in the longer  run      could   
be only wholly Indian. 

Sir, a question wis put with reference to the 
river-bed inside the country for the 
exploration. In fact, just some time lack the 
news that I gave about Razole n the river-bed 
of Godavari. Now, action is being taken for 
exploration wherever it is possible on the 
basis of the seismic surveys, and once the 
reports have been received and, they ate 
properly gone through, action is being taken 
for the purpose of drilling. Off-shore was 
taken up "because the prospects appeared to 
be bright.   Therefore,   very  fast  action  was 

taken on the offshore, particularly Bombay 
High, because at one point of tune it was felt 
that there is no oil in the Bombay off-shore. 
But when once we thought that there was a 
possibility of getting the oil, naturally the 
exploration activity was made faster in that 
area. So, it is not as though that the on-shore 
drilling is in any form neglected. Actually, in 
the areas of Gujarat, in the areas of Andhra, in 
the Mahanadi area, in Bengal also... 
{Interruptions)... in the Sunder-bans area of 
Bengal, and as 1 said, with reference to Bihar 
also in somo areas, we are carrying on the 
work of drilling. It is not as though it has been 
neglected. But the whole problem of resource 
constraint is unfortunately creating quite a 
large number of problems. 

SHRI NIRMAL CHATTERJEE (West 
Bengal): The international petrol prices are 
now tumbling. There were various prospects 
in various parts because of the price rise. If 
the price will tumble, will this drilling remain 
economical? 

SHRI P.  SHIV SHANKAR:  My own 
feeling is that at the rate that the international 
crude price has now come down which is 
around 29 dollars per barrel, still the position 
is '.hat the drilling is economical. I must 
submit that at one point of time we had 
neglected drilling. In fact, right up to 1973 
practically it was not much. The thinking was 
that internationally we can import the crude 
cheaper. But now those days arc gone. Once 
the oil prices had gone up, and after that, when 
there had been a tremendous outflow of the 
foreign exchange necessarily action had to be 
taken, And, in fact, in the last four years, there 
had been quite a good acceleration of the dril-
ling in the country. And the results have also 
been remarkable. 

Sir, I must submit that ii Tripun, quite a 
good reserve has been found. Drilling is going 
on. We have found gas there. In fact, very 
recently, the Chief Minister met me for the 
purpose of permittiig him to have the gas 
turbines for generation, and I am considering 
that   aspect also. 

I feel that that gas could be used for the 
purpose of generating electricity in that area. 
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[Shri P. Shiv Shankar] 
Sir, the hon Member Las asked about the price of 

petrol, having regard to the fact that the crude oil 
prices have come down in that international market. 
Sir, I must submit that 1 ciuuot equate the petrol 
with the kerosene whicn today is being used  by   the 
common man. 

SHRI SHRIDHAR WASUDEO DHA-BE: You 
should not increase the price. 

JHRI  P. SHIV SHANKAR: It is  na possible for 
me to equate, as I said. But, if it is necessary, well, I 
would not shirk from increasing the petrol price. If 
it   is necessary, I have got to make a definite 
distinction  between  petrol and  kerosene. Kerosene 
is used by the ordinary   people and they have 
necessarily to be taken care of But, in the case of 
petrol I, may have   a slightly different view.    
Whatever it is, I would not like to state anything at    
this stage and I would not like to dampen   the 
enthusiasm of my hon. friend. 

May I submit, Sir, that the present rate of petrol 
price which we are having is less, as compared to 
the various international countries. I think some 
time back I do not remember whether in this House 
or the other House . .  . 

SHRI SHRIDHAR WASUDEO DHA BE: 
International salaries and wages are not less. 

SHRI P. SHIV SHANKAR: Internationally, so 
far as our prices are concerned they are less. 

SHRI SHRIDHAR WASUDEO DHABE: 
Wages are also less. 

SHRI P. SHIV SHANKAR: That is of course 
there. That depends on diverse factors. I quite see 
that. I am not making a hard and fast rule. I am 
only trying to say that the price of petrol is still 
lower as compared 10 various countries. 

Sir, my hon. friend has asked the question with 
reference to the various countries from which 
crude oil is imported. 

SHRI SHRIDHAR WASUDEO DHABE: I 
was asking about the coon-tries to whom we are 
exporting the crude oil. 

SHRI P. SHIV SHANKAR: A part of the 
crude oil from Bombay High is being 
exported because we will be getting a lot of 
content of LSHS and the oil distillers that we 
should get we are not getting sufficiently. It 
is for this reason we have been exporting and 
that is why so far as our refineries are 
concerned»lhe refineries at Vishakapatnam, 
Cochin, Madras and at various other places, 
they are developing the secodary processes 
system. Once the secondary processes system 
is developed we will be refining this crude 
also which we are otherwise exporting. The 
export is for these (wo reasons. These are all 
my submissions, Sir. 
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