RAJYA SABHA

Friday, the 11th August, 2006/20 Sravana, 1928 (Saka)

The House met at eleven of the clock, MR
CHAIRMAN in the Chair.

ORAL ANSWERS TO QUESTIONS

Survival of khadi products

*261. DR. K. MALAISAMY: Will the Minister of AGRO AND RURAL
INDUSTRIES be pleased to state:

(a) the major threats for khadi products and the measures undertaken to
protect those products from such threats;

(b) whether khadi industry would survive and succeed in the absence of
concessions and assistance under rebate and subsidy schemes; and

(c) what are the measures and means to prevent spurious products being
produced and sold in the name of khadi?

THE MINISTER OF AGRO AND RURAL INDUSTRIES (SHRI MAHAVIR
PRASAD): (a) to (c) A statement is placed on the Table of the Sabha.

Statement

(a) and (b) Competition from the organised textiles sector is a major
challenge for khadi products. Paucity of working capital, inconsistent quality
of products, marketing constraints and technological obsolescence of production
equipment are some of the other challenges before the khadi institutions.

To help the khadi institutions meet these challenges, the Government,
through Khadi and Village Industries Commission (KVIC), has been
implementing the following schemes:

(1) Interest Subsidy Eligibility Certificate (ISEC) scheme for making
available working capital to the khadi institutions from banks at
the concessional rate of interest of 4 per cent per annum.

(i1) Rebate scheme for providing rebate on sales of khadi.
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(iii) Product Development, Design Intervention and Packaging
(PRODIP) scheme to help improve design and packaging.

(iv) Rural Industries Service Centre (RISC) scheme for assistance in
setting up common facility centres (CFC) to provide infrastructural
facility and services in manufacturing, testing/ quality control,
maintenance, etc.

(v) Ensuring availability of quality raw material for khadi production
through the Central Sliver Plants of KVIC.

(vi) Tie-up with Textiles Committee to make use of the Committee's
facilities for testing quality of khadi products.

(vii) Assistance to khadi institutions to participate in exhibitions at
national, sub-national levels, etc., to help the marketing of khadi
products.

In addition, the Government has recently approved the "Scheme of Fund for
Regeneration of Traditional Industries" (SFURTI) for development of 25 khadi
clusters over five years beginning 2005-06. The scheme envisages assistance
for replacement of charkhas and looms, setting up CFC, product
development/quality improvement, improved/new designs and packaging, market
promotion, training of khadi artisans, capacity building of khadi institutions
etc.

(c) The measures taken by KVIC to check such malpractices include
instituting a certification system to ensure the genuineness of Khadi products,
sale of khadi products through certified sales outlets, conducting periodical
inspections/audits, etc.

DR. K. MALAISAMY: Mr. Chairman, Sir, the entire House is aware that
the concept of Khadi was conceived with a laudable purpose and objective to
provide employment to the rural people, particularly the non-farm sector,
utilising the local talent, utilising the local raw material and to provide
employment particularly with a thrust to provide employment to the SC/ST,
Backward Classes, other weaker sections and women. With such a laudable
purpose it was done. According to me, the maximum, the top priority and
importance should be given to this industry. Unfortunately, on ground reality
whether it has been done or not is a very big question mark. Sir, coming to
my specific supplementary I would say that the Minister has identified, fairly
identified the threats,
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the various threats, which are there for this industry. But I would like to
know whether the list is exhaustive or illustrative. If the Minister is trying to
say that the threats are fairly exhaustive, it does not reflect in effect. In other
words, the ground reality is different. Sir, I will illustrate. ...(Interruptions)...

MR. CHAIRMAN: There is no need of an illustration...(Interruptions)...
Let the Minister reply. ...(Interruptions)..,

DR. K. MALAISAMY: Sir, as far as he is concerned, he has given the
threats and as far as I am concerned, Sir, the official report says that there
is...(Interruptions)...

MR. CHAIRMAN: Dr. Malaisamy, come to your question; otherwise, this
one question will take the whole Question Hour. ...(Interruptions)...

DR. K. MALAISAMY: I am coming to my first supplementary while my
second supplementary will remain. ...(Interruptions)...

MR. CHAIRMAN: You complete your first question.

DR. K. MALAISAMY: I will come to my specific question. There is a
steep decline of the Khadi sector and stagnant sales of Khadi products. This is
not my version; this is the official report. But whatever the Minister is going
to say, on the ground reality, there is stagnation of sales and steep decline.
What I am trying to ask is and I am asking a specific question is that under
part (c) of the question, he has totally omitted to answer. I mean in the
absence of rebate, in the absence of other assistance whether Khadi industry
will survive. He has not answered that question at all. ...(Interruptions)... 1
would tike to know whether it will survive or not, I want a specific answer.
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SITG A1 @rel AR St 91 HASIR 81 S, U 91 8 81 H A 99
DI I AEAT § 6 S 1997-98 H @1l # ISR <1 & U 14.1 <@
Fryfhat gs ol 3 98 719 & oY SR § o & 3 a1ma” 9y 2004-05 T 94
B! gl TY 2005-06 W SHDBT YT g1 ST V&1 & 31X 5 a<h DRI 8.69 A
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it uTafa : qrer SR, die Sl
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Grel H fRTEe ors oY, I9@! RTae B Adh & oy 89 IR SIR TR B
BT

i U : 37T IRT SIR S|

DR. K. MALAISAMY: Sir, I have got my own reservations about the
Minister's reply. Anyway, the Minister has given a reply. I will be too happy if
he is able to survive without subsidy. Mr. Chairman, Sir, I know that you are
very anxious that I must go to the second supplementary. Sir, coming to my
second supplementary, I would ask whether the Government has made a
totality of the survey of the whole country relating to the potentialities,
namely, the strength, the weakness, the opportunities, the threats of the whole
industry. And whether you have drawn a perspective plan for a particular
period. If so, have you got an action plan? If so, have you set a time frame for
it?
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AT &1 $9P IR | U & AT I8 718 8, IqD! ST a1 3T, Iqab!
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#t QUMY : ARG GERILAR 9T 20 T AEiigl g & foy
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BYHIY W &, 2SgH W € 3R SYDHRY BT g1 3T HUS] ISR H WGl b gl
H g 9% € 9IR I8 fegel Ua A1 o Tan €1 § g S e § 6 sy
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5 TH1 BT BIATETT BeP, WK BT IR § & T B Bl f94 b
a8 STET 43, VXY bl Aror1 w31 St &l 672
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PN ... O b I G171 3TR. IRE Ufaerd €, o IR Tierd 89 HeiY ar
gfirerd &1 € 1ot <o § 3R 377e Ul S 9 991 &, 98 $.41.s /L &
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BT S &, I FaRAT B Ma H GA: AR B FLIGY, Wial Al TARI I
AT A ST g © | B9 WGl Y | I AR AR TIRE BT AT BIT &
FAfeTg W o1 g : TT7a1 # of STV R TR @l 17T i@l | R Bl o KET
g, $9! Toald oy, H 3l HeIqy | FE AgRIY HR1 =TSl gl

it wETdR 9™ : A [ 7Ry, § 3Mad AT | HSRT Sff
q I Pl aredl § f$ I Wel g8 gU & AR AYaHl § Wial b 9g1d] o &
forg St 91a 8 9 2, #9159 AR W SIHSR) TS a1 Fga 7 @rel o1
B 98 BIAT 5| BART AT BART WXBR Bl I8 HeM & AR §H Sl 77 faggs
MW g, 98 W I 9IaT BT AT SEHR oY Sl Wial §R B off &l o,
IHBT Y WIMUT B &b o1y, BART I8 daR & M1 Sig A1 # s A
TSI Al W] BT Th 7Y ®Y H P ATH ABR TS|

it |uTafy : IS o BIS AT ISR WIdl U8+ gY 81 A 4 aad
B FHA Bl ...(FTM).... HaA T ...(FG).... Ig Wl T8l ol ...(FILT)...

SHRI N. JOTHI: Sir, in Tamil Nadu, we are for hand looms.

Y STGHIRY :Hae Wl arall ....(Fae™)... St &, St &1 2 3w
Tl ....(FIE)...

T AFIG 0GR, AT 3 G 8l 75 H WIal U8R el
3T ...(STIET)...

£ TS : Baet Wrel us gatl el ..(FEE). .

it <Y g : EL. A Pl Wiel 81 U8 §U El ... (FauT).... sy
Il TBT El ...(agm)...

Teh A 9 : IR, I 1 dicd J &l ...(adH )...

ot Y A2 : Bl Tl DI TATS A BRI IR AHRT dreli Bl )
TS, Hd BRI

3t AR STl : HEIGY, H AMUD HIH | A H] A8Ied A I8
q& TS § [P Wl Bl s TRBR o 3R ARBRI 1 ARTEwT fhar gon &1 89
ST 978 & o 9T vt ARBIR 379 L&A [IHHI o forg Nl # a1 of et #
T IRGR] HRITAT | Ul AT ST 3 ga1 &b (1Y, HEi-Hel W WIal & PUs!
ERER
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FRAT 82 AU Sl IR 31 2, I8 e B egdd THRIE HRA aren 21 594
T U 1 Wl eaTs T8l §1 MY WMal Bl AR I8 8,g7dR 7R I8 ol d Gagl
R IR 21 TG W fHami ol avE I Gegeh o % 21 HERTg H Gegeit
RE 8,378 Y3 § $R T8 § 3R SR < H l P I 81 37us] I8 99 fawrg
&I TS BT &1 A9 I&i et Tord 91d aId 8 81 ...(adH)... Sy 317g
G BTN AT U T TR SIS ...(FAHM)... AT WG B © AT T8l
(FAYF)... AR AP R @ § 3R b v 7 I @l o= 2
oo (GETA)... 5T FIHTT & foTQ 3777 @IS B &7

it [HTIRT : STYHT FITE 81 TAT? ...(AYUH)... WISl < IR AieH|
..(ALT)... TS U+ §U TS Bl ST AT &1 37Tl B

it oI T TRy Sft, 40 9Nt W SR €9 AT @rel &
TEI § SR @RI U8 & S $Is a3 I e ol @Il I & I I&!
ST &1 FHTILT ST, H U8 S d1edl g 1 aToTR § 3a R 0R ST @ral e
2 3R Sl R #, Wl HeR # fqadl €, 3R 1 &l et e e, o <+ #
BIS Bh A8l 8Id1 &1 A B W 89 AT 91 §HE H O &, Wial HSR 4
ST © 3MMUP Ao Wel YR, e H ¥ 1 8, STt § Y W1t ¥R 8, J8f
M Sd €, oIfeT &0 98 der ared € {6 SF1 § &1$ ivad+ % g1 a1fey,
A1 T8 FHT § MY o I8 WIa! 91 & IR I8 WIal Teld g A= #41 S |
§ I I =TEd § % a1 o1y U dls Favel XA, O U8 ol &f 98
MM WIS & 3R I8 WR WIel &, Rifdh 3FR I el N, 8RN S T B3
ST 3R AR ATeRoT e} gg=ii ?

# HETAR 9IS : A QUTART S, AT 99 | 98 BT P
STl AT U1 A §1 UHR B WAl &1 S, IS 31T J T Bl &, 39 o
W% H U8 Y81 T b 5 bR B Tehell W] Dl b+l &b [T AT AT syl
HR TT B2 S, § 31U A1erH | g I AT {6 AR It . AL,
{ AT T 1236 ALY 8,1 S @IeT &1 1 il &1 B Aqail 7 Tl
FE &, SHD! S B & foIy S9! U oar ullen gt 8 o fora dvem &
ERIG GIE] &7 UG &l Y81 & ST FAT HeId 1160 HRATRM BT om uier
W%,Wﬁ‘?% RT3 BT show-caus-notice- T AT © &b 31T BT
garsy & fod TR @ W) TR 3R I8 7 39 918 5 At &1 fafed
forar T E1 3779 97 ARV VY €, ST Adboll WIS BT YA HRal &, I§ Wia)
Afcfhdhe & 31 2Tl dI GRT 81 B &
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IART ST MTh A Hell §, S MR R D] qERT B AT T &, ST
7T g AR R foam T €. sfere &9 iR o) 32 § {6 Taelt @rdt 7
%1 39 srerar § Ty AegH ¥ AT A o TAR Wil dgfe, o o
BIC, JaIey, I B! g1 T € o @il We qrefl 9 df€ & MIR W)
Grel WG, Tohd Wial T8l bl ST H Yo B &1 § &b @ral g
qTef Thell WIaT BT T 7 B

it wumafar : <RIu,3re 3et S I 9t %% B ...(aUM)... Th fAee,
U e AT H3 9816y, 31T S U 99 did X8 ©, 3T S9 Add dUs
ST foh I pUS W@Iel & & T Holl Wil & B

ot 2 viehw wRITE : AMeRofy wHTAf SR, ot aR-9R U 91 FE TS
o ST 39 < BT FEPIT BT Telldb &1 b AHY P AR DI JUrel,
P U, 3P [AdR0T, 39 a1 & IR H 73 GId UST B Bl JTaTIHh] B
AT #2AT Sfl, AT I8 =1 81 e STST QR <20 H Bl dusi bl Hii g
&, T4 o1, 8gad iR aTa! 37y &, I (7Y Ueb agd asT AThe 8| Wial
P U WY U 98 <1 AThe &1 HRT I U 479 |qaTel I8 © b Y daeer,
T fIaRoT 3R 7S eI, URIGGT & g%y Wral & oy e forar i 87
SITI FT- AT BIRATS Dbl 872

2 AR TS : 9T q81ed, H 3ud wreds F Xfd 2D a1 Bl
AT ATedt § b 89 S fadae 9T _d 8-~ - AU uT fhan g, e

BI—clfeh BHRI Wl I8 & b g9 Sl fagye o &l 8, I B a9
2, 9 IR fIwars exF 99911 B ..(aEH)...

st 3 iR TTE : HEISY, IR U] Bl SR ) (AT ..(FGH). .
SHRI MAHAVIR PRASAD: Sir, I am not yielding ...(Interruptions)...

I am not yielding ...(Interruptions)...
i} I SiBx 1 : I AT BRAT 3! A1 &, AR qaTed DI Sfarg

ar T

it TETdR UNIE : HEISY, e fY TR St 7 Ude B ugl A8l Bl
I BT AT WY <7 F U 89 9 O 4 fafdre da) 9 1 S99 H Udh 919 vs

CTTToTSl BT SITBIR BT, U Oxd SITIHE DI SITHBR I, Th ST BT
Wenfere T T &
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3R TP AIHET FeuTHe &1 SITMHR @1 -1 81 39 THR A 89 Al & oIy wvig
Bl WGT DI FIRT PR T ... (FIGM)....

it <Y Asi : AT 9T "Iy, orft R HEY weley 7 el
U # o ARTae 31 Adw 7 Wit $ /M 9@ & o $v g
HEIGY, TR S & SR AThd I9-I AT GHRI T8+ & qgd AT 81 Y
2l ...(agT)... Hel&d, e Sit T FaT1 AT fob Ao &3 # X8+ arel Al &
3T ISR g™ # Wikt &1 fae 81 981y, § Uh <%l BRI | UH.Gl. B
2RI W U IS haw | 1, fh g8l WY Bl gel &A1 Tl g3 e
qﬁﬁaﬂwg—sﬂﬁmw é%@ﬁiﬂa@importanceg,?ﬂ?ﬁ
{1 &, 98 984 dignified & T T8THR 89 93 7Idl & W9 H SR 96 Fabel
213 #3 AEIGIE B IA AR 6 89 S © [ B8 Giel YeRi A @ial &
A FE IEar g1 g8t Sl eH! 99 8, 9 |rel 9mE & femra W T8l
gafery g9 ared € & 3y @rdt &1 sarer Ree AT ik 99 &1 warer
HISATgol HITTY| ABIG, TS 95 A AN CIBIC P 3Ma1 81 1Y &, 3R I §5
HRAT S ol GTel Bl Gredigol BT IR 89 IR fewpise <IRTl

it HETIR UNITE : A GUTYRT A9, S9R Y U< & A
R U e H BRI e H MY, A1 S Bl f+eprer fear w3 § S favara
et =medn g 3R gl Sl gedrh A=+ #3l1 4R |1 93 € 3R Ay
T 93 8, B9 9 H BIY SIS AU Hu {6 d Wil & fIaR Bl 9=y
3R WIST Bl 31 g 1Y | I&T #RT eI 2

Medicine prices in tax holiday States

*262. SHRI PRASANTA CHATTERJEE: Will the Minister of
CHEMICALS AND FERTILIZERS be pleased to refer to answer to
Unstarred Question 3682 given in the Rajya Sabha on the 19th May, 2006 and
state:

(b) whether it is a fact that manufacturing companies are free to fix the
MRP of drugs manufactured in tax-exempt States;

(b) whether it is also a fact that companies are supplying drugs
manufactured in tax-exempt States to gain higher margins of profit; and
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