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MR. DEPUTY CHAIRMAN: The
question is: :

“That leave be granted to intro-
duce a Bill further to amend the

Ajr Corporations Act, 1953.”
The motion was adopted,

SHRI A. P. SHARMA. sSir, I in-
troduce the Bill.

MOTION RE THE CURRENT PRICE
SITUATION AND THE STEPS
TAKEN BY GOVERNMENT TO

TO TACKLE IT

MR. DEPUTY CHAIRMAN. Now we
shal) take up discussion on the Motion
by Shri Venkataraman,

THE MINISTER OF FINANCE
(SHRI R. VENKATARAMAN); Sir, I
beg to move the following Motion.
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SHR] R, VENKATARAMAN: Sir, 1
beg to move:

“That this House do considep the
current price situation ang the steps
taken by Government to tackle it.”

Mr. Deputy Chairman, Sir, the
problem of inflation is a matter of
deep concern to the Government as
well as to the people of this country.
I wish to make it clear at the outset
that if in the course of the debate, in
ordar to defend the posilion of the
Government, we take certain strong
positions, or refute iri strong language
some of the gtatements made by the
Opposition, it does rot in any way
show lack of concerp or even lack of
an attempt on the part of the Gov-
ernment to tackle this situation, A
debate like this, ag you know, can be
used for several purposes, It can be
used as a sort of politica] polemic in
which each side may try to score a
debating point and fry fo sling mud
ai each other, If that is the line taken,

- T would only say it is unfortunate, If

a decbaie of this kind which the entire
nation is concerned, iz useq for the
purpose of drawing the attention of
the Government to the Shortcomings,
if any, and is also used for the pur-
pose of suggesting improvements, I
will be the first person to acknowledge
with very grateful thanks the various
suggestions made in this matter.

Having made these preliminary re-
marks, I wish to place a few broad
facts before the House and re-erve zll
my statements as wel}] as arguments to
ihe raply. By way of initiating the
debate, I wish to confine myself to a
broad statement of the current posi-
tion as well as the attempts made by
the Government to tackle this situa-
tion. Sir, it is no use denying the fact
that the inflationary pressure in this
country, as also in the rest of the
world, is a phenomenor which almost
defeats the best of the greatest minds,
of the world, Unafortunately, owing
to certain conditions in the interna-~
tional situation, the whole world has
come under extreme pressure of in-
flation, ang we in India cannot be
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isolated from those circumstances, At
the same time, I wish also to point out
that while the developed countries
may be able to stand a certain mea-
sure of inflation, a weak country, = a
poor country, a developing country
like ours will not be gabile to stand
the same measure of inilai.on as the

developed countries are able to do.

" that statement

)

The statistical position I wil] ex-
plain. I have never stated in all the
months T have been in charge of this
Department that inflation had been
controlled. I have always used the ex-
prestion that the pressure of inflation
has beeln moderated, I will substantiate
In the year 1979, i.e.
from the 1st of January, 1979 to the
12th of January, 1980, as near as
possible 1o the date on which this

Government took office, the rate of
inflation was 22.2 per cent.
Now, from January, 1980, that is

the 12th January, 1980 ...

SHRI ARVIND GANESH XKUL-
KARN7I (Maharashtra): Is it on point-
to-point basis or oa average basis?

SHRI R. VENKATARAMAN. T will

> explain the whole thing. Sir, when you

compare the performancesg of the two
Governments, then you compare the
level of inflation reacheq when one
Government was in power, and then
say what the leve] of inflation reach-
ed wag during the mext Government
over the same period. If you want to
compare long periods, over ten years,
then you take the averages. This is
what economist do. In order to com-
pare the short-term developments or
variationg in the price level, we take
the point-to-point basis, But when we
take the long-term developments, that
is the decade from 1950 to 1960 com-
pared with the decade from 1960 to
1970 or from 1870 to 1980, then you
take the average because point-to-
point comparisola is not appropriate.
I have always said that the basis for
comparison ig point-to-point, We had
a long debate when I presented the
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Budget statement here, and I had very
carefully ang clearly explained that it
wag oh a point-to-point basis that the
comparison should be made.

I have explained the position with
regard to the averages as wel] as the
position with regard to the point-to-
point basis. Thig is on a point-to-point
basis, On this basis, the rate of infla-
tiocn from January, 1980 to the week
ending the 10th of January, 1981, was
14.8 per cent. I have already contend-
ed, as I said, that the rate of inflation
has been brought down. I have never
zaid that the rate of inflation has
been stosped or that the rate of infla-
tion has been controlled or that there
was no Iaflation ai all, This is a claim
which we have never made nor ig it
possible for anyhody to make. Even
a magician cannot do it, let alone eco-
nomists. From January, 1981 to the
8th of August 1881, that is the cur-
rent period, the rate of inflation on an
annual basis is 10.3 per cent as
against 14.8 per cent before, Sir, this
amplifies the statement which I have
made, that there has been a decelera-
tion in the rate of inflation after the
1st of January, 1980. The endeavour
of the CGovernment to decelerate the
rate of inflation hag proved fairly
successfu] though I would not be
happy with the situation. I would like
to see that the price reaches a plateau,
it does not go further up, or it stabi-
lises at some point. But then, as I said
earlier, it is because of a 'aumber of
internationa] factors that it has not
been possible to achieve that ideal
state of affairs.

Now, for example, the most im-
portant causes which led fo the in-
flationary spiral are that in the year
1979 our oil import: wer~ of the order
of Rs. 3,000 crores, and in the year
1980 our oil imports cost ug Rs. 5,400
crores We are importing to {he tune
of nearly Rs. 13,000 crores of both oil
and capital goods. From the countries
from which we are importing these
articles, we are also importing not
only the capital geods but also the in-
flation in those countries which supply
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the capital goods. Those countries
have been aff2~teg M, inflation Their
cost of production hag golie up. We im-
port their machines and capital goods
at higher prices. And when we bring
them into this country ang then we
start manufacturing goods with those
capita] goods, naturally our cost of
production goes up. Therefore, one of
the main rea-ong is the reflection of
the inflation that takes place in the
rest of the world in respect 'of things
which we are importing and which
we have to import willy-nilly be-
cause we have no option in this mat-
ter,

The second factor, Sir, which has
caused an amount of price pressure is
the rather poor production in 1979-80.
That was g year of drought. As a re-
sult of the drought, the production of
commodities went down, I have got a
number of figures for this, For inst-
ance, if you take wheat production,
in 1979-80 it was only 31.56 million
tonneg ag against 36 million tonnes in
the next year. And generally the year
has been one in which there has been
a shortfall of production in cerealg cse-
condly, sugar, thirdly, pulses and
fourthly, edible oils, Now, if you look
at the family cost of living basket, the
family budget basket, if you take it
into account, you wil] find that the
most important items which go into
that basket are cereals, pulses, edible
oils ang sugar. And unfortunately in
1979-80 all these things were in short

supply. The production of al] these
commodities had gone down. The
drought in 1979-80 was one of the

worst which we have seen in the last
30 years, and consequently there has
beep a shortfall in production which
is reflenrted in the next year, bringing
a very high pressure on pricer. Now
that persists, in gpite of the fact that
in the next year we have improv-
ed the production of each one of

these items. not very much butl
marginally, But if I look at the
picture before me, that 1is, the

period 1981-82, T can give a mes-
sage of cheer and a message of
hope because in the first place, the
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infrastructure hag hehaved very well.
The production of zoal has improved,
the production of steel hag gone up.

SHR] U, R. KRISHNAN
Nadu). But you are going to
coal.

SHRI R. VENKATARAMAN. No,
no, that is different. 1 wil] teli you,
now that you have raised it. We have
to import what iz known as metallur-
gical coal for the purpose of steel, and
the ordinary coal we are not import-
ing. It is metallurgiwcal coal—in com-
mon language it ig called coking coal—
that we have to import.

Then in regard to production  of
steel, we have increased it by 25 per
cent. In fertilizers, we have increased
production by more than C0 per cent
over last year in the first quarter. If
you compare the first quartey of
1980-81 with  the first quarter of
19871.82, there has been a substantial
increase in every one of-these things.
Al:0 the performance of the power
sector is very good. Power generation
shows an improvement of 19 per cent

during this period under comparison.
AT
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Now, take industrial production
also, Herp the production showg an
improvement of 10.6 per cent in April-
May 1981-82 over the corresponding
period in 1980-81. Agricultural produc-
tion is satisfactory and the monsoon
having been good, we expect to have
a vry good crop, perhaps as good as
the best in the previous years—133
million tonnes. This js the outlook ih
respect of ...

SHRI SANKAR PRASAD MITRA
(West Bengal): Why does not the
common man feel the impact of this
improvement?

SHRI R. VENKATARAMAN, It
takes some time, Improved produc-
tion in the first two or three months
does not get itself reflected immedi-

ately on the next day. It will
3 p.M.  Dbe reflected. It is my hope that
it will be reflected. And the
other step taken in order to maintain
supplies and thereby reduce the
inflation 1s import of
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essential commodities, Many people
have asked us the question: Why have
you imported wheat at a time when
you pretend that you have the best
crop? Why have you imported sugar
at a time wheh your crop is said to be
very good? In respect of edible oil
they don’t say that because edible oil
is in short supply and we have always
been importing edible oil, and in
spite of cur best efforts we are not
able to produce ehough of it within
the country. The Agriculture Minister
is devoting special attention to the
production of edible oi] seeds, Now, I
will explain why it has become neces-
sary t» import whea:. On 1st Octo-
ber 1979 the opening stock was 20
lakh tonnes, On 1st October 1980 it
had fallen to 622 lakh tonnes. The
reason is thist As a result of
the drought, as a consequence of
the  drought, the Government
have had to redouble the food-
for-work-programme and the drought-
relief-programme, and the offtake of
the drought-relief-programmes upto
the end of 1980-81 was of the order of
about 40 laknh tonnes And the resvit
was the supply in hand became al-
most precarious, So unless we have
gufficient stock on hand, even if the
production is good in the country, we
wil] not be able to maintain  prices,
Unless the Government hag control
over the stock, What is the point in
trader- and others thaving storks?
They cannot be compelled to sell at a
particular price. So the Government
must have the stook to feed the dis-
tribution system, Anhd that is why, in
order to build up the stock, it has
become necessary.

The second point ig this. If we had
given higher prices to ‘he loal wheat
* producers or grain producers, it would
have pushed up the prices in the local
market; the issue price would have
been highker. And if the issue price
becomes higher then the prices will
automatically go up. If you, on the
other hand, augment the supplies
from_outside, then, the prices will go
down T am <ure Members appreciate
the difference. If you begin to absorb
the supplies which are available
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within the country, if the Governmem
goes on buying it and paying a higher
price as some Members have sug-
gested, the local price will go up, And
if we buy at a higher price, then we
will have to issue it at a higher pricg
than we bought for, because the issu@
price will have to take imto accoumt
the cost of various thinks like trans-
port, interest, so many thingg ...

SHRI RAMAKRISHNA HEGDE
(Karnataka); Sir, somebody on the
Treasury Benches is snoring ang that
is causing disturbance to us. I am
sorry to say this. I want to listen to
the Minister, but thig snoring by
somebody on the Treasury Benches is
disturbing me.

SHRI R. VENKATARAMAN: Mr.
Hegde, you are giving me a  com-
pliment. It showg that my voice is
musical and it makes people go to
sleep.

SHRI JASWANT SINGH (Rajas-
than), Sir, just a clarification,..

MR. DEPUTY CHAIRMAN. No, not
at this stage. You will have a chance
to speak. He is not yielding,

SHRI JASWANT SINGH. But I
don’t have a chance. Just one clarifi-
cation. .,

SHRI R. VENKATARAMAN. Let
me finish first and then you can ask.
How can you ask anything  before
listening to what I am saying?
The same thing will apply to suzar.
We want to augment the availlable
supplies. In order to augment the
available supplies within the country,
wea have to add to the stock in the
country. Therefore, if some people
are hoarding, blackmarketing or hold-
ing back gtocks, they will pay 3 very
high price or penalty when the Gov-
ernment ig able to release stock at
the price they have said they will
jssue. This is one of the best methods
bv which we can beat hoarderg snd
black-marketeers. Thig refers to the
supply management theory which I
have been adumbrating right from-
the beginning, Thig theory consisis
of all these variou. aspects. If you
recall, in the middle of April 1981 I
hagd gaid that the supply management



247 Re. current-price
situation and the

[Shri R. Venkataraman]
implies also import op sufficient
duantitieg in order to keep up the
stock gvailability within the country.
If we are able to take care of the needy
of the people, particularly the essen-
tial needs of the people, firstly, by in-
creasing production, and gecondly, by
increasing supplieg through wvarious
methods includin-g imports, then it wil]
be possible to hold the price line at a
fairly reasonable level. We cannot
say that we can hold the price line
completely at a gstable level and no-
body has been able to do it anywhere
in the world. Yet we. will pe to hald
the price line at a reasonable level.
This is the first part.

The second part iy that price in-
creages have bheen brought about by
a large liquidity in the economy. This
liquidity in the economy hag been
caused by legal as well ag illegal
means. The large supply of money
which comeg through the Reserve Bank
for varioug activitieg adds to the legal
circulation of money. The large
amount of money which goes outside
the banking system gccentuateg pres-
sure on the prices. The trade ig very
clever and speculators are even cleve-
rer. They just find out how or what
commodities wil] be in short supply
and immediately the black money
rusheg to that area. Wherever there
will be a short supply of 5 commodity
they corner that particular commeo-
dity. Last year, ag every hon, Mem-
ber knows there was an acute short-
age of sugar because the accounted
and unaccounteq money hag gone into
this particular item and it had made
sugar almost bitter and not available
at all. Wity large supplieg of sugar
which we have contemplated, with its
large availability, the hoarder’s and
black marketeers and persons with
. that kind of money of a different hue
have pow ghifted their eground from
sugar to other areas, namely, pulses
and edible oils. These are the two
areas where they are now operative,
In order to bheat their activities in the
field of edib'e oil, Government are
going to import large amount of edi-
ble oil. What we have succeeded in
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doing in the area cf sugar, we axe
trying to do in the area of edible oils
and succeed. This is what we -are
trying to do. This kind of money has
got to be controlled. Severa] attem-
Pty have been made through, what I
uged to describe, the carrot and stick
policy. We tried carrot; we tried stick
and we are now irying other methods,
Ang thig is one of thegse methods to
put black money under control.

So far as Reserve Bank money is
concerned, we have taken a aumber
of steps so that credit availability is
not too large with the result there is
maore liquidity in the economy which,
in turn, causes inflationary spiral,
Here, the steps we have taken are
these.

Firstly, I have said that industries,
particularly large industries in MRTP
should rely more and more on their
own resources and resources mobilis-
ed from the public and not from the
financial institutions, Secondly, T have
increased the rate of interest on de-
bentures to 13.5 per cent so that there
is greater mobilisation of resources
from the public. Thirdly, in respéct of
advances from the FReserve Bank as
well ag from commercial banks ‘to
non~-priority sectors like trade, ‘etc,
there will be higher rediscount rate 'of
interest with the result they will not
be able to get them. We have {aken
care at the same time to see that credit
is made available for productive pur-
poses while it will not be made avail-
able for purposes like hoarding and
profiteering and a number of other
steps we have taken. We have also
taken steps to mobilise public savings
through the National Savings Certi-
ficates and so on. These things take
time and we are hopeful that when all
the anti-inflationary package through
the Reserve Bank and the banking
system matures. we will be able to
control the money supply.

DR. BHAI MAHAVIR (Madhya

Pradech}:. ¥aw much ‘ime would you
need Yor this?

SHRT R. VENRATARAMAN: Cive
me whatever time you want to give
me, :
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DR, BHAI MAHAVIR: Just{ now
You have got half-an-hour. But, for
all these measureg to show their re-
sults, how much time do you think
you need?

MR. DEPUTY CHAIRMAN: Let
him come to the end of his speech,
please,

SHRI R. VENKATARAMAN: You
are asking about the time for these
measures to show their results? I
thought you were asking me about
the time I need now.

Sir, I am no prophet. But I always
make attempts to solve problemg and
all that I can say is that if the trend
continues at the level at which it is
doing, from the 1st of April to the
30th of June, if the trend continues at
the same rate, then the price level
will show a greater degree of decelera-
tion than it hag sho in the last
year. That ig the thfg which I can
assure you.

DR. BHAI MAHAVIR: You cap be
more vague than this also,

SHRI R. VENKATARAMAN: Yes,
we have to be. T have no aponlogies
to make for importing. I have al-
ready told you that my philosophy is
to see that there ig greater availabi-
lity of supplies and there is no harm
in importing. It is much better that
we import and give the people their
primary necessities of life rather than
cling to a particular principle and
make the people starve. 1 do not
believe in that kind of a philosophy
and I have no apologies {0 make 1n
this behalf,

The only other point which T would
like to make at this stage—It is be-
cause I am zoing to take a longer time
in replving to the debafte when the
Members make their voints—is that
the sum total of all these would be a
salutary effect on the economy from
both sides. from the supvlv side and
from the demand side. So far ag the
supply side is concerned, production
will increase. production not onlv of
primary goods, but also of manufac-
tured goods. thanks to the better per-
formance of the public sector, the
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railways and the coal sector and also
augmented by the imports. So far as
the demand side is concerned, it will
be controlled through the Reserve
Bank and by the various monetary
policies which we have taken and,
ultimately, I do hope, we would be
able to meet this situation better than
what we have done,

Before I close, Sir, I must say some-
thing about the comparison. I have
always dealt with the Wholesale Price
Index because it immediately reflects
the price situation. But, so far as
the Consumer Price Index is concern-
ed, there is a time-lag of four to five
months, some times six months, bet-
ween the Wholesale Price Index
and the Consumer Price Index.
Therefore, it has not been possible
for me to compare the Consumer
Price Index. In fact, I would say
that the evil that men do lives after
them. Like that, whatever mistakes I
may make will come to my successor;
whatever mistakes the previous man
made will come to me, It is because
the time-lag makes it difficult to have
a comparison. But, if you take the
basic comparison, namely, the Whole-
sale Price Index, the position which
T have explained gives a trend that is
decelerating and not just going up.

Sir, T move.
The question was proposed.

SHRT SANKAR GHOSE (West Ben-
gal): Mr, Deputy Chairman, Sir, it is
alwayg a pleasure to listen to the
Finance Minister, But, listening to
his mellifluous voice, one cannot forget
the fact that the price situation today
is critical and the economic situation
is very grave. The Finance Minister
has asked us to wait for some period.
For how long, he has not indicated
and he has given us hopes. He hag
analvsed the situation very well. Buf,
unfortunately, he has not given us the
prescriptions or the policv directions
on the basis of which the critical situ-
ation that we face today can be.
solved. In the last two or three years
we had the advantage of a very good
foodgrains reserve and foreign ex-
change reserve. These two assets
were our greatest assetg in fighting in-
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‘fation and in having a good base for
production and planned development.
‘Within a period of a year or so, the
Toreign exchange position has become
‘very alarming and the balance of
payment position gap is more than
"Rs, 5000 crores. We are told that we
are to import. We are told that un-
less we import wheat, unlesg we im-
port sugar, people will starve. But we
are not told that when there is a re-
cord production of wheat, about 36
MT, we could not reach our procure-
ment targets, We are told that traders
have become very clever and they are
operating in new ways, and to meet
their cleverness we have to Import.

Sir, import is creating jobs outside.
Production is outside. It ig creating
unemployment inside. Therefore, Sir,
some questions have been raised. We
would like to know from the Finance
Minister how this situation about
“foreign exchange reserve and food-
graing reserye has become so critical
in such a short time? Sir, why should
the Govérnment with such enormous
political power, unchallenged political
power, feel go helpless before voters,
before blackmarketeers, before pro-
fiteers, and why we have to import
when our procurement machinery
should be high? Sir, so far as we are
concerned, in one of the worst years,
1978-79, there was a procurement of 8
million tonnes, and this year with a
production of 36 million tonnes, pro-
curement ig not even 6} million
tonnes, when the procurement price
has beeu increased, Sir, are we going
back to the days of PL-480, that we
have to import from abroad? These
are the questions which we would like
the ¥inance Minister to answer.

Sir, about sugar, there was avail-
ability of 53 lakh tonneg of sugar, and
we had to import about 2 lakh tonnes.
Edibie oil import is there. Bui we
would like to have a larger pro-
gramme for development of edible oil
in our whole country, so that about

° Rs. 600 croreg worth of edible oil we
have not to import.

Sir, on the question of import which
18 linked with the price rise, steel we
Jhave -to import; cement we have to
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import; aluminium we have to im-
port. Have you reached the
maximum capacity in our steel, glu-
minium and cement industries? Is
there total and complete utilisation of
our capacity? Sir, therefore, it we are
to fight inflaiion, we have to fight
inflation by increasing the production
if we have to increase the produc-
tion we have to improve our capa-
city; there must be full utilisation
of the capacity. Unlesg the eco-
nomy ig managed properly, we can-
not fight this demon of inflation,

Sir, on the question of import of
wheat and sugar, the most important
thing is to have a strong distribution
cvstem. You cannot hayve a strong
public distribution system unless you
have control over supplies. You cannot
control the supplies, unless there is a
proper procurement machinery, Why
is it that the Prime Minister had to
make an air dash to Chandigarh? Why
is it that the Stateg of Punjab and
Haryana do not fulfil their targets?
Why is it that traders and hoarders
were allowed to have their way and
we have to jmport from the Unitad
States at a higher price and compli-
cate our balance of payment pcsition.
We have to ask for Rs. 5000 crores
loan from the International Monetary
Fund because of the balance of pay-
ment position. "Why should we create
this gap in the balance of payment
position when through better procure-
ment machinery and strong public
distribution system, we can fight this
evil? Inflation ig the worst form of
taxation. Inflation is the taxation of
the weakest and the poorest and the
transfer of resources to the rich, How
do you fight inflation unless you have
a public distribution system under
which wheat, cloth, edible oils, sugar
and other essential commodities are
given to the poor? Therefore, we
want g stronger policy so far as the
public distribution is concerned so that
we have control over supplies and
procurement. We want firm measures
against the hoarders, black marketeers
and profiteers. We do not want to
hear that they havs become clever.
Well, the Governmert should not only
be clever, but they should be firm.
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The enormous political power that
they have, should be matched by the
requisite economic will to fight these
anti-social elements so that the price
situation may be controlled. Sir, the
answer to inflation is efficient public
distribution system in the shoert run
and increased production in the long
run. Certain things which help the
weaker sections are there. For
example, the ‘food-for-work  pro-
gramme’ is there, When prices are
rising landless labourers, marginal
farmers and the lower middle-classes
are hit. Then we need a massive
‘food-for-work programme’, It ig un-
fortunate that the ‘food-for-work pro-
gramme’ hag been given a backseat. It
is unfortunate that the allocation with
regard to this programme has been
slashed. Tt is about half the alloca-
tion in the States, But we should
have liked that these programmes
should have been extended. If we
have to fight inflation and rising
prizes, wo have to ensure that the es-
sential commaoditieg reach the poor
people and that the poor people have
the requirite purchasing power which
they can have through programmes
such as ‘food-for-work programme’
and other employment-orienteq pro-
grammes. Sir, whenever there is
price rise, it is said that price rise is
due to oil imports. We are told that
the latest price rise will give the
Government 1500 crores of rupees in
a full year. We will like the Finance
Minister to give us the figure Out of
1500 crores of rupees, only one-fourth
is due to the increase in import bill
and the extra monev will go into the
coffers of the ON.G.C. and the Oil
India. We would like the TFinance
Minister to give us the figure. We
would like to know -what the true
figure is. ’
With regard to prices, the first chal-
lenfe is the oil importy and then we
have the hoarders. But the hoarders
should be under the power angd con-
trol of the Government If they have
the will, the hoarders can be con-
trolled. And the answer to hoarders
is not imports. The Finance Minister
is sitting here. He iz reported to have
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said that a mild dose of inflation ims
good for the economy. It stimulates
the economy. Now, what is this mild
dose? I think he has said thai about
one per cent inflation per month, i.e
about 12 per cent inflation per year, is
good. Is it the Finance Minister's
view? Does he think that a 12 per
cent inflation per year is good. In the
last two years, inflation had been a
little less than 40 per cent. One-third
of the real income of the wvoorest
people has been eroded and the rich
have not suffered. The black mar-
keteers and the hoarders have not
suffered. They are noi oppressed by
inflation. They are benefiteg and
enriched by inflation. Therefore, if a
12 per cent rate of inflation, according
to the Finance Minister, is good, does
it mean that he won’t be doing any-
thing up to 12 per cent? 1T can under-
stand it in a developed economv, ¥
can understand it in an economy
where there is full employment or in
the western economy. I  woulg like
the Finance Minister to enlighten us
whether he is still of that view that
a mild dose of 12 per cent inflation
per vear is good. If that is the Gov-
ernment’s view, it means tha:z up te
12 per cent the inflation is desirable
and they will not do anything to fish
it TP it goes beyond 12 per cent,
then they would fight inflation. Apart
from the ‘food-for-work programme’,
public distribution system ang em-
ployment-oriented programme, the
last time when the Finance Minister
presented the budget, the deficit finan.
cing was about 1600 crores of rupees.
On netroleum products and coal and
steel, the price ris» wag imposed. That
was the inflationarv potential inject.
ed into the economy. Through the
two Budgets, about Rs. 600 croreg of
inflationary potentiar was iniected in-
to the economy. Ang a deficit finan-
cing of abont Rs. 1500 crores was
iniected into the economy. About
Rs. 3.000 croreg of inflationary poten-
tial wag generated in the economy
though we gay that we shall fight
inflation. Therefore, Sir, when the
last Budget wag presented, we said
that the real budgetary exercises, the
real mobilisation of resourceg ig tak-
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‘ing place outside the Budget by price

‘ag @ populist Budget.

rise, outside the Parliamentary con-
trol. And the Budget was presentsd
All the news-
papers felicitated the Finance Minig-

‘ter. The Finance Minister got bou-

quets all the way for about seven

‘days or a month. Thereafter, the re-

ault of the pre-Budget exercise was
Yelt on the prices. And every person

realised what the effect on the prices

is.

h

2 ,Sir, gn the prices, the Finance Minis.
ter mentiong about the point to point
compérison or average comparisoq
Sir, we always knew the average com-
parison, Sir, the Finance Minister is
a great gconomist, So far ag I sce,
the 'Finance Minister ig a good man.
He ig a very competent economis't.
Only his Governments economic
policy ig not good and not competent,
and ag incompetent ag the Finance
Minister as an economist ig a com-
petent economist and as bad as the
Finance Minister ag a person is a
good person. But this is the paradox
of the gituation. Thati shows that
there ig no general control of the
economy. That ghowg that the pro-
curement is not reaching the target,
that ,procurement is nobody’s child
and it is an orphan. Nobody ig con-
cerned with procurement, That is
why we do not reach our produetion
{agetg in gteel, cement and coal be-
cause it ig nobody’s concern. So far
ag the inflation is concerned, there is
a deficit financing to the extent of
Ra. 2,000 croreg per year. Last year,
it was Rs. 2,000 crores and this year
also it is Rs. 2,000 crorey provided the
blackmarketeers will give some crores
of money. They have given »bout
Rs. 100 crores. 1 hope the Finance
Minister will give us the sxact figure,
Tt wag assumed that Rs. 800 crores
will come through the Bearer Bonds,
On the assumption that Ra. 800 crores
will come from the black-marketeers,
fhe arithmetic oy the Budget was
drawn and there was a gap of Rs.
1800 crores. Now, only Rs. 100 crores
have come, and the deflcit. wilt  be

[ RAJYA SABHA]

steps taken by Gout. asé
’ to tackle it
about Rs. 3,500 crores. And, there-

fore, with a deficit of more than Ra.
4,000 crores in 1wo years, it is
bound to have a great pressure on the
prices. If you are considering the
Government’s measureg to tackle the
price rise, we mus: know what the
policy is to control the extent of this
deficit financing. The Planning Com-
mission had fixed for the Sixth Plan a
deficit financing tp the extent of
Rs. 5,000 crores for five years, i.e. Res.
1,000 crores per year. Already a
deficit financing of Rs. 2000 croreg per
year has been there, 70 per cent og the
deficit financing of the entire Rs, 5,000
crores hag been there, Thig pressure
is there. So, I would like to know
whether that figure has also beea....

SHRI R. VENKATARAMAN. At
constant prices,

SHRI SANKAR GHOSE. Ig it at
the constant prices o 1979-80? As we
are told, in economics, you read
about the Robinson Crusoe econsmics,
not the priceg which the housewife
pays. But in an artificial gituation, in
a Robinson Crusoe economics, in that
situation, that position may be thers.
Therefore, Sir, it it ig at constant
prices, I would like to know from the
Finance Minister whether the Plan
figures are also at constant prices and
they will increase.

SHRI R. VENKATARAMAN: Yes.
All the figures in the Plan are at
1979-80 conetant priees,

SHRI SANKAR GFHOSE: I am not
on that question, If you have given
a Plan, say of Rs, 95,000 crores in the
public sector, is it al the constant
prices so that in this index it will be
up by about 50 per cent? If that is
the answer, then....

SHRI R. VENKATARAMAN: Yes,
ves. It is our endeavour.

SHRI SANKAR GHOSE. So, thig is
your endeavour and this is not yeur
programme and this js not in  the
plan. . . R
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SHRI R, VENKATARAMAN: Whst
ig M difference between endeavour
and programme?

SHR1 SANKAR GHOSRE.  There-
fore, Sir, what the Finance Minister
is saying is important, The Finance
Minister js saying that so far as the
deficit financing is concerned, there it
will go on increasing as the prices are
rising, but the Plan allocation will not
increase as the prices are rising. This
is what the Finance Minister hag said
so .far. Sir, the other thing that I
want to mention is that if we have to
fight inflation through increase of pro-
duction in the long run, maximum
emphasis has to be given to agricul-
ture, to irrigation and to employment-
oriented programmes. I woulg ask
the Finance Minister to examine the
Plan, the latest Plan, that has been
presented. T find that that has not yet
been discussed, Even in the earlier
Plan of 197883, so far es agriculture
is concerned it was provided that 17
million hectares more will come un-
derirrigation. (Time bell rings) This
has'been reduced to 13 million hectarts.
It so, the production will decrease
ang the prices will rise.
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Similarly, Sir, it was estimated that
the man-years of employment that
will be generated in the 1978—83 Plan
would be 49 million man-years. Has
it” been reduced to 34 millien man-
years now? Therefore, I want to
know from the Finance Minister what
are the long-term programmes for
fighting inflation by increasing pro-
duction because the allocation so far
has...

MR. DEPUTY CHAIRMAN: You
will have the opportunity when we
discuss the Plan. ©Please conclude
now.

SHR] SANKAR GHOSE. So far as
the industry is concerned. the Finance
Minister "hag not also indicated what
@#teps are being taken,

MR, DEPUTY CHAIRMAN. Please
leave it. You will get an opportunity
later on to ask these thfings. The time
is oyer., c. .

/ w s,
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SHRI SANKAR GHOSE: Then, 8ir,
I am concluding, But before con-
cluding 1 would again ask the Finence
Minister to spell out the policy mea-
sures, short-term, medium-term and
long term, that are going to D&
adopted, Let there be a national con-
sensus on that, If you can spell out
the policy measures that 1is a good
thing but defence and apology Is
anoher thing becauce ‘prices gre in-
creasing. We would like the policy
measureg to be formulateg so that
the entire House can come forward
to join your efforts and this real
great menace of inflation can be
checked. Thank you.

SHRI JASWANT SINGH: Mr. De-
puty Chairman. Sir, you had earlier
given me permission to speak,
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MR. DEPUTY CHAIRMAN: No, no.
1 did not say.

SHRI JASWANT SINGH. Sir, * I
will take only one minute. o9q

LARIEICRR CE

MR. DEPUTY CHAIRMAN: Memb-
ers have just gtarted discussion on this
Question. I# 1 permit you, others will
also ask. Yes, Shrimatj Xhaparde,

SHRI JASWANT SINGH: Sir, I
will be very brief,

MR. DEPUTY CHAIRMAN: You
will have a chance to speak. Your
party may give you a chanCe,

Shrimati Khaparde, please,

SHRIMATI SAROJ XHAPARDR
(Maharashtra): Sir, the price rise
of essential commodities is really
alarming in the last four years start-
ing with the mis-rule of the non-
Congress Government at the Centre,
particularly, the Charan Singh Gov-
ernment, The wunti-consumer policies
of these Government plus their poor
economic management of the country
has set the ball rolling. There is no
doubt that in the last two years the
Government at the Centre is trying itg
boet 1, arvest thiy trend of spiralling
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high prices, by taking various mea-
~ sures,

{The Vice-Chairman, (Shri Dinesh
Goswamid in the Chair]

But, as we know, the- disease is so
deep rooted that we wonld get only
temporary relief and the pain re-
mained, Sometimeg the agony 1n-
creases defying all the treatinents,
The reasons for this disturbing  si-
tuation are manyfold, The inter-
national conditions have be:n far
from satisfactory. Sir, there has been
inflation all around the globe, There
j¢ hardly any country which 153 vn-
affecled. The price rise is running riot
everywhere. One of the main reasons
for such p situation is the increase
in the prices of petroleum products,
We have na contrg] over this in-
cresse. But, as everyone else in the
world, we are also affected by this
pricé rise of petroleum products, The
cost of transport hag gone up. The
cost of farm inputg has gone up. On
the home front the picture is not very
happy. Apart from the droughts and
floods, the political atmosphere also
turned against the people wnd the
country, Whatever public discipline
the previous Congress Government
tried to bring in the country...

SHRI RAMAKRISHNA HEGDE:
Through emergency.

SHRIMATI SAROJ KHAPARDE.:. ..
wag purposefully disturbed by the
Janata Government, Whatever good
things were initiated by us, the
Janata leaders considered it proper to
upset them. This ig not only true of
the fiscal policies but also social and
moral consideration. ..

SHRI RAMAKRISHNA HEGDE :
Name them.

SHRIMATT SAROT XHAPARDE:
They damaged the mnational fabric
from all corners. They had also one
intention and that was, whatever the
Congress has done is all bad and
should be undone by them. Sir, the
Congress Government has, therefore,
an uphill tagh before them. T} takes
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time to construct a house; but it re—
quires no time to demolish it, What-
ever the Congress Government
achieved over the years, the Janata
Party Goverpment required less than
2 years to do everything  which
should shatter the economy and dis-
turb social and moral fabric of the
nation. The Congress had to do a fresh
beginning.

We are a democracy. In our type
of democracy, the politiciens have to
face the electorate, They have to seek
the approval of the people every five
vears or whenever ilhe election s
helg in their work and achievement,
But in this democracy, those who sit
on judgment over the actions and
performance of the politicians, are
unfettered, Whatever the public opi-
n'o may bz, they do not bother and
pa:s the judgment in whatever way
they feel. Sir, they are answerable to
none. It is such people many times
that the politiciang have to wateh
angq worry about, because whatever
the Government may do to meet the
hopes and aspirationg of the people,
can be struck down by the stroke of
the pen in the protected chambers by
simply saying that it violateg the
Constitution or a particular law.
Manv of the progressive actions of
the Government have suffereq such a
fate resulting in the non-implemen-
tation or delay in implementation of
many good things.

Mr. Vice-Chairman, Sir, apary
from the natural calzmities, the ill®
of the society such as black-market-
ing, hoarding and profiteering, have
contributed to the staggering rise of
prices, Government are also aware of
these ills. They have initiated a
number of  stringent measures to
curb thrse'{lls, What we have to see
i. i=nt th~ wvarious laws enacted in
this regard should be implemented
ruthlessly. 1 hope, Sir, the Govern-
ment will be able to co it next time
to improve the situation by  these
measures, The laws have been there,
Now they are amendeq and made
more stringent, Let us enforce tham
in their right spirit and ¥ am e
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the results will be there. I hope you
remember that our national leaders
~had talked about the public flogging
of black-marketeers, hoarders and
profiteers. But even our amended
laws do not go to that extent. If need
be, this Parliament will give more
powers tg the Government but let
these enti-people elementg be checked
g0 that the ills of inflation ang gal-
loping prices are controlled, Sir, the
‘people want action and 1 am sure
the Government will not lack in it.

Then there iy a question of public
distribution system, Unless we have
an effective public distribution sys-
tem, whatever we do, our efforts will
always be one step short of success.
We have seen that even though there
I~s heen sufficient flow of supplies of
essential commodities in the market,
tne price rise hag defieq us. We
would have faced a difficult situation
but for the public distribution sys-
tem.

Sir, it is necessary that the State
Governments shoulq be taken into
confidence and improvements should
be effected in this field, I am glad,
Sir, that the morning cup of tea has
again starteg cheering us. It has be-
come sweeter as the price of sugar
has started tumbling down. I hope,
soon, the consumer will start getting
sugar at Rs. 5 or Rs. 6 per kg. I hope,
the same thing will be achieved in
regard to other commodities like edi-
ble oils and so on. Sugar and edible
oils have been the largest factors in
pushing up the price index, specially
during the festival season, I am sure,
Government are doing their best, I
wish them =1l success, with all my
heart, Thank you very much for giv-
ing me this opportunity to speak on
this discussion.

SHRI RAMAKRISHNA HEGDE:
Thig is a “maiden” speech.

SHRIMATI SAROJ KHAPARDE:
Do not go on arguing with me.

THE VICE-CHAIRMAN  (SHRI
DINESH GOSWAMI): You should
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thank the Opposition that they
not interrupt you,
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Now, Mr. Oza. Your party hag ien
minutes,

-SHRI GHANSHYAMBHAj] OZA
(Gujarat). Sir, the Finance Minister,
for whom I have great regard, is =«
good economist, But he is 3  bettes
advocate, I have been seeing his ad-
vocacy for the last two years. On the
top of it,....

THE VICE-CHAIRMAN (SHRI
DINESH GOSWAMI): This j5 a-
dangerous combination,

SHRI GHANSHYAMBHA' OZA:
He has got a very sweet tongue. But
somehow or other, he does not make-
the lives of the people sweeter.

He started his spéech with an ob-
servation that this ig not a  subjet
whicly should be looked wt from a
party point of view. As a matter of
fact, when it was decided that I
should participate in this debate, the
first sentence that I wrote in my note-
was that we should look at this
problem from -~ national point of
view. We should not try t, derive
any advantage from the present si-
tuation. But unfortunately, yoy can-
not resist the temptation. Sometimes,
vop cannot resist it,

I have heen congratulating the pre~
sent Government for one thing, I§
was gond that the Janata Party was
there in power at least for thres
years -p that they can take shelter
for whatever is happening so  that
they could attribute everything
which {5 going worse or bag to these
three years, They should thank their
starg that we were in power at least
for three years so that they can take
shelter ang try to protect themselveg
for whatever is going wrong in this
country. Leave aside that thing.

SHR1 RAMAKRISHNA HEGDE :
Earlier, they used to take shelter
under the Opposition.

SHRI GHANSHYAMEBHAI
He started his speech by

OZA:
gving
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figures about the rate of inflation. He
said, it wag 82 per cent and that it
came down to 14 end then to 10 per
cent. He is trying to take credit for
this, But he is forgetting one thing.
There js a proverb. ‘The lasy straw
that breaky the camel’s back’. In-
stead of putting the last siraw, he is
putting tonneg of load on the poor
camel, namely, the consumer. On the
top of 22 per cent inflation, instead
of containing it, insteag of bringing
itrdown, be has put 14 per cent more
and ten per cent more, which makes
up a total of 24 per cent, He is for-
getting this. He should not take cre-
dit for everything which ig happen-
ing. Sometimes, certain things happen
in, our country which are beyond our
control, Leave aside this thing,

Why thig present situation? To my
mind, to my humble thinkng—I am
pot an economist nor do I want to
pese as one—black money is  being
generated in this economy to 3 very
large extent, Daily, it is being gene-
rated and at every level. It iy not
only generated in crores ang in lakhs,
but in thousands also, Not only the
hoarding capacity of hoarders and
blackmarketeerg is going up in this
country, but the hoarding capacity of
persons who are in entrenched posi-
tions today, the hoarding capacity of
entrenched employees, is also going
up. You go to the cities. We find that
the purchasing capacity of persons,
not of the hoarders but of the en-
trenched employees, whether in the
public sector or private sector or in the
Government, who can get thejr sal-
aries raised, has gone wup. Their
hoarding capacity is not go much as
that of the blackmarketeers and hoar.
ders, but as consumers they can keep
in their stock more consumer goods
then they useg to do before. I re-
member one case. Many years back
there was some short supply of salt
in Saurashtrg area where 1 happened
30 be a humble Minister. Wagons
were expected after two or three
days, but a scarce wag created. Very
big queues were formed before the
salt shops, We went round and tried
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to persuade people;: Why are you in a
hurry to purchase salt? There is sc
much salt in Saurashtra that we can
feed the whole country. But in the
queue what did we find? We found
thet a son of a Civil Supply Officer,
holding the highest office, standing in
the queue with a bag to purchase
salt. We had to pull him out and
scold him, asking: Haven’t you got
salt in your house for about g
month or so? But thig is the tendency
of the ©people. 8o, generation
of black money at evary level,
hoarding capacity wt every level is
going up. These are the things. He
says that if we import some consumer
goods we will be able to contain
prices. I am surprised that he is still
not disillusioned about this. In the
past also I hag requestedq him not to
import suger or cement  After all
for marginal deficits you are import-
ing sugar, but at what price? You are
paying through your nose, Your
wheat purchase; that was not kept
as secret, it went out and the price
shot up. That is what is appearing
in the press. So, thig marginal deficit
can be covered if we can take care
of our distributive system. Unfor-
tunately, in this country we have
been seeing that things are fast de-
teriorating, Take whatever front you
like. Take the front of law and
order, Take the front of judiciary,
Take anything you like, The whole
thing is collapsing, is fast deteriorat-
ing. So, we have to create a climate.
We have to create a climate in this.
country that every conscientious
citizen behaves in a manner that the
economy of the country demands of
him. But that climate is not belng
created. As I have been saying very
often, in this poor ecuntry we cannot
afford to lose away our hard earned
foreign exchange. We have to bulld
up our economy and we have to
build uwp our infmastructure, Ag I
sald yesterday, we were not indepen-
dent when industrial revolutien took
place in other countries So, we have
to fill up that gap. We are hundred
years back. So, we have t, go ahead
fast and we have got to have a very
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good industrial base so that poverty
can be removed. We have to shift
the population which is relying upon
agriculture to other sectors of sur
economy, secondary sector of industry
and tertlary sector or social services,
Unless we do it, we will not be able
to remove poverty and this we can
do only by rapid industrialisation in
this country to shift our working po-
pulation from primary sector to other
sectors. Therefore, we must take care
of our foreign exchange. What ig hap-
pening? I said to my young friend Mr.
Barot, like a prodigal son in current
consumption we are wasting our
future generation’s prosperity. There-
fore, we must be very careful. You
can ‘manage your economy properly
if you create g climate at the top. At
the top what is the climate, what is
the behaviour pattern’ that we are
laying down before the people - of
India? It js not of gusterity, not of
simplicity which this poor country de-
mands of us. Lakhs of people fol-
lowed Gandhiji, sacrificed their
career, went about in langoti and
simple clothes, Why? Because of
hig behaviour pattern. He wused to
say: “! want not tonnes of sermons,
but-an ounce of practice”. If austeri-
ty is practised at the highest level,
it will percolate amongest the people
down below and they will say: “In-
steag of taking two spoonfuls of
sugar, we will take one spoon of
sugar and pull on with it”. Our coun-
try has to be pulleg out of thig diffi-
cult situation, particularly about the
consumer goods, You have to create
a climate in the country. Shri Lal
Bahadur Shastrj tried to do it In
this country. He said: “Miss a mea]”.
The poor fellow did not have enough
time at his disposal. But he creafed
this climate by his behaviour pattern.
He was a simple man, an honest, up-
right man who led a very simple life.
That créated a climate in this country,

What is -the climate today? Fingers
of corruption can be pointeg at the
highest of us, I do not refer to the
ruling party alome. We have #een
oni ‘the floor of this House ay well as
the other House that fingers of cor-
ruption can be pointed at the highest
amongst us. Naturally the people will

say: “All right, they are Wking
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crores of rupees by corruption, we
will have lakhs, according to owur .
capacity and according to our level
of empioyment.” This ig the climate
today. That j5 the way in which the
whole structure is being rid of all
good values,

Mind you, you have just now passeq
the Essential Commodities Act, pro-
viding for deterrent punishment. You
have acquired certain powers, In this
country, hanging in the punishment
for murder. But what is happening?
Murders are going on. Rape Is to be
punished with a very stringent pun-
ishment. What is happening? Crtmes
of rape, murder and other heinous
crimes are going up in spite 6f the
heavy punishments prescribed for
them. Sp that alone ig not going to
help you. Death penalty has not
brought down the number of murders,
In the same way, don’t rely upon it
alone, but try to create a climate.
Please take your colleagues intg con-
fidence—your party people, We are
also prepareg to-share with you all
these things. Let us lay down g be.
haviour pattern by our simple living
so that the vast population of India
may feel proud about it.

What ig happening today is that
before the poor people the dishonest
and corrupt people are being Thon-
oured; they are - being respected.
Those who are are wallowing in
luxuries are also respected. Thig Is
not the way to build 5 good society.
All thege punitive measures will not
help unless you create 5 climate n
this country whereby people will be
able to say. ‘No, we will do with-
out this thing, but will not import it
We will see that the poor pegple get
these things at the proper prices”.
That is what is needed, Thank you,

w10 vz vam oz (SHTmdw)
QIO JgaATEA o), wrq =T B
¥5r Fuwrd g e o Y awm oy
fagra famr wed S ¥ grer wega
TiwW ger fe qgravere Fara
B FEi ¥ arefug s
d¥e qTmy faarR wFT FERF
gz fear) #9awrands s@w
W gur 1 & el #daw grary



541 Re. current-price
situation and the
o w7 wae fag
F yeaids g fag@ar agar g1
wreaag, gt #feafa 9 faam v
178 W AN FUATCT A SHATO
HTaTFL TR Q@ A7 ¥FrQ4 FHIAT
wifgr feamear sTyw Frowaar
HI TT G THJMT ILARIGT &
fararc wwArFIfeT frga oaTaTHT
ga fra S8 & fameustasag)
gax faw gaoy @t w ol
wqra FATANRT 1 =7, U & fora
¥AX # Fagerr ¥afz g1 @
SAFT AT ¥IF qFAT 9VAEATE,
oS WY U IR AR W wgaT
wWar | afg W gFTC ¥ FAGEAT
#qfg Far @ A IWI@ W+
w1 gfs qeai dwfas Aaarw 3%
giasar &1 gaarm Fr Fded g e
wyaeqT #qfg axfagguarsafag
afeqre feasda F eer § FrarEeor
daR w31 SaFfaw g Fa-ufa-
fafgai wrafia famss #)
WIATHT TAJT  F HIAA SRTEW0
TET FLEAEEN v s Hafkare
fadiza ¥ 96 ® aqwa Q@AW
FAT RN #IfE w7 SAARIT ]
Fway gEM IWy qEa a% faga
FTAT STTHFAT |
AU AT GIT T ATE
frgga gom fegeat ax wofasr
SrRATIITO ®T FANTT 0¥ g forg
T aRaER FrHE fraaw 8@ &
aag-ang a1 #fgfee margfe
FHITOT [EAT UNIANTH GTITIRIR |
qT FIFT AT HEg @ e ¥ faw
HF Agr AI3E @YY 3} Ffag
fagw agl fEarsrawarisig 3w
AYFTIATRAFH G AT T 7777
9%, graTHl F gIET 9T gwi
agAr  w@rfas g 1 A,
QIFIT HTF R FAHT FY ITH
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39w FI3faq qea festrar agar §
AT gAY HMR SuEAIHT ) OFH
qeq 9 QrETH I FIAAT Ggar
gl agFT uEey wfER &1 wrew
GEFT HTIW E 1 SWF ST WG
# ST AFAT | SHFT ;A 9T &7
gfag gew Wi A aifew

AT, qeq F1 g9 FY qEw
gH 0 T 9 /e Al AT 7 faw
gu AR &1 g | v =iz f fae
F 5w w0 F qedl W o feafe §
FAE OF GF FW  ATET s
A1 TV §, TF TF §H WY I X {Iq
a1E 7gt w7 § 1 vF ufwer & I ¥,
g #, sl §, weafaw ¥ sy
T T frar § A< &7 cad e § fw
gae aut § faadt i 3 g geay
¥ gfg &1 7€ &, W@y § s dee
Fargueai§ g wfi @ ¢

4.00 p.v.
o1 & ga% AU bt 3w A T welr
F1 A1 F7 AIgAT § | F ug oft Fgew
wrgar g f& gmy gan faw el
o AR I7F TARL S qee F arx
qT, g UF areqiawar g fw g A F
fearear wr <€ | ag W A § T foewer
aui § fom war - & qedifa &1 wEr
of) gaF fromo & W QearT &7 gwaar
faw <@ § wv 3w anat & fag aaEme
g€ Fr qra & 1 & foredy o wrwrdfaar gor
q¥ UG AEl TOAT FATGH VWA
Freafawar greafam § AR ag A&~
fawar ag & T =9 T ¥ Stwad Ol
& wras aTe ¥ AR ed 9o fag &
wrgT w1 § o aw @ snfaw feafe
farsy off SuFT TEA A WE X QAT Y
FEY ST Twar av |

Tlo A WA : T TATT G X
¥ 10 we 9w ?
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o ¥ FA g : F Y xT A B
Frq a7 A T F) TG FAT R
g.. .. (3739 ) 5a% 9 a4 H GRA
Tet geqrar & 1 ¥ qwaw { fr faoy
& Fr$ AT TAT7 AAC I FH q94 §
A farn) g€ feafa w) goma WY
RFTT a1 | .

Ry, § 39 wed fea omew W
qga a4 Al oA wigm § | ¥
At we A D iﬁfq‘a\r FI FET
g g ... (swmuw) )

Mo sn'f HETEAVT : ARSI &1 <RI g |

o w@ wam fag  =wd, #@hHA
Arad 44 ¥4 MRTE_fH A 1980 H
S WF AN FT GAQGHT A7 IEA
AT & AT SAIT & IF TRy W
QERTE B AqfG 4T HIIATT 347
W I g2 AT aeai w1 afg o
S S0 AT qma g i
Y IFeT FAL ¥AT GE FGF WA
¥ gt Freara & qrq w57 o (6 ¥+
Fga g Fwal ux fadaw g AR
FFAIGE AF-ERR 9T HIY WU WA |
T B I ST A7 gu, famw #3 sa
q2@ N, g w1 F Fravar 1, fae @
J ey wEedy Fuar § fv ¥ 7y
ot 99-.179 gU I wa-AwT qHq
gfear atar # uidf @ fasg g
I Tg & A g
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(z=atw)
THE VICE-CHAIRMAN  (SHRI
DINESH GOSWAM'): No interrup-

tions plesse.

3 % S @y 9T BT
SFaT §1 1A ] dgse & iy xari e
st gl atef & Jgea ¥ f7 ¢
F I A AAWE I ifmrerd
geat aT Aoy wrar & Ay S qEi-ewiF
gid sm i fofaw g g g 1 ad w1

B woslyw s @gt aw gw fasr gu
=g, AT 13 W FZ 0 AL R ey
& Wiy sfaga o a’im g994
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fratas da 8 waemy ofig s frad
93 gg9a ¥ e fasrd) go & 78 gw ard
BT gF STFT g § Fo wrea A
Fife-wife staar & Amar R oy
¥ AT & NN e el B
fepea H o7 fawans & 1 gHTG FAH T
DI B A I 4 Feradaror ur &
BRI Rwr § STTwEr oo g <l o 98U
fadaor T ST W@ &\ g8 S fasm
fa & waar gadiy feates aq #,
ST WAV AT . L (FHE)
THE  VICE-CHAIRMAN (SHRI

DINESH GOSWAMI): Mr. Bagaitkar,
please. We are running short of time.
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Bl OF THM T8 < WT<T B Fifz-mife
4T F FE0 g AT FIgidi vy, gl
FifFai 97, g3 wrAl 93 g gk
qeat 97 1 & wix weafoe e w5
frears Rrar g g Pe g aaA
G (I R A CEUR (IR S
3 WD R TG qGREsRl B
wemae &% A< v wiqsy §, ¥ gt
fagms fRrrar 29 gL 9 B
grgr FgwAr ¥ v ¥y, ¥ Sy
wue T v fead vz &, ¥ aweqry
FZT IO IF IO Al g5 &, IR
O A-TAY FER AH, SATEL
FH TAL, GREHT A T HgAH Ry
i i w2 a4 ag fedao 0% § aga
w1 T i3 ®, qa favara g fr gard
A TAT W AT A A HOHTL TR
Fq 35T T 18, 51T AE & gy
FTF H, ArI77 F 095 18 ¥ FATHA 71 H
siowin iR wAr god genl ¥ qfg
g% e A wieawar dar g§ 3w U
fifet = A fodaqm yrar st @ o
e AT |

MEK. VICE-CHAIRMAN  (SHRI
DINESH GOSWAMI): Dr. Bhai
Mahavir. You have only nine mi-

nutes at your disposal. I hope you
will keep the sense of time.
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DR. BHAI MAHAVIR: I will tdke
10 (o 12 yninutes, - -

MR, VICE-CHAIRMAN - (SHRI
DINESH GOSWAMI): If you con-
clude within 10 to 12 minutes, 1 agree.
Klndly do not go beyond that.

DR. BHAI MAHAVIR I will do
my best to abide by your instructions.

MR. VICE-CHAIRMAN (SHRI
DINESH GOSWAMI): Conclude it
within the time specified by you.

DR. BHAI MAHAVIR; I should start
thanking my hon. friend for the
amusing interlude in this, otherwise
dull and boring debate,

The hon. Minister, in a good mood of
humility, said that he was not a pror
phet and .that, therefore, he could pot
make any pronhe\sy But he could
give a very vague and ‘indiflnite asy
surance. ‘I do ‘not know, Sir; but it
was on the 6th of June that in the
Press a report appeared referring to
hig saying that the price rise had
reached a plateau and that even it
there was.no fall in the following
months, there would be no rise either.
That was a very positive and very de-
finite statement. It is after that report
also that we have had a period two-
and-half monthg or so, and I think he
would have done well to justify at
least that statement of fact if it -was
not a prophesy: I think it was a pro-
phesy also because he had estimated
or he had hoped that the prices, even
it they did not come down, were not
likely to go up, Does he really feel
satisfied that the performance of the
economy or the performance of the
price index ...

SHRI R. VENKATARAMAN: Where
is that statement?

DR. BHAI MAHAVIR: The report on
that statement appeared in the Times
of India of the 6th June, 1981.

SHRI R. VENKATARAMAN: Ex-

cuse me. It ig not iny statement,
SHRI SADASHIV BAGATKAR
(Maharashtra): It appeared in your

name.
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'SHRI R. VENKATARAMAN: It
might have appeared in my namse.
People misreport and the ‘Times of
India is the best of that category.

DR. BHAI MAHAVIR: I hope the
Times of India will accept this com-
plimeny with a pirch of salt. (Inter-
ruptions) Ce .

SHRI R. VENKATARAMAN: ‘May I
just explain? There is some misun-
derstanding. I said, the tendency of
Prices would be to fall, then reach a
plateau and then fall. They will not
fall down tremendously. It is tihe
tendency which I mentioned. I have
never, in the course of these 20
months that I have been in office, said
that the prices will not rise.

SHRI RAMAKRISHNA HEGDE:
Sir, actually it might have escaped
the attention of the hon. Minisfer
But I have seen editorials in economic
dailies on the statement of the Finance
Minister saying that his claim about
inflation reaching 1the plateau is con-
trary to the present situation. I de
not know whether that has also es-
caped the notice of the hon. Minister.

SHRI R \/ENKA'IARAMAN 1 have
not c¢me across that but you may
send me that. I repeat my statement
Not only now but last year oun. the
budget also, you asked this question;
yeu mentioned the same thing. And
I am sufficiently well versed in ‘eco-
nomics not to make that stupid kine
of statement because jn this inflatio-
nary world, when all over the worla
prices are increasing, if vou say that
the Finance Minister of India woula
be so stupid as to say that prices will
not increase, well, you are paying me
a poor compliment,

SHRI RAMAKRISHNA HEGDE.
You are a very clever person and youw
will not make that statement, I know.
But that was not contradicted. (In-
terruptions)

DR. BHAI MAHAVIR: No one
from this side wouldl describe . the
Finance Minister as stupid; we would
not be that stupid. But we certainly

.
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believe, we certainly have g feeling
that the Finance Minister sometimes
tries to give us a very rosy picture
which is not justifieq by the prevalent
circumstances. It was in October last
year that he said that by November
or by December the prices would be-
gin to stabilise. Only the olner day
in that multi-Minister press
rence, we heard him declare ihat the
inflation would be contained at a rea-
sonable level. That is a very beauti-
tully vague type of assurance that he
is capable of giving and such assu-
rances, added to his very pleasant
smile, do satisfy many Members of the
House. But, Sir, they do not satisty
the housewife; they do not satisfy the
consumer who hag to stand in long
queues and buy his requirements. In
thig connection, I would like to draw
his attention to a recent report—I
hope that also will not be dubbed as
a gtupid report on the part of some
presswallah—“Big Jump in Workers
Price Index in Delhil’, This is Times
of India of the 25th August and it
says:

53

»

“For the first time in seven years
the consumer price index for in-
dustrial workers in Delhi hag taken
a whopping jump of 15 points in
just one month from June to July
which has brought the index to
476.”

It is a rise of 15 points in just one
month. Such a rise wag there only
seven years earlier. So during this
period of seven years, nobody has
been able to achieve this distinction
of raising the workers’ index by 15
points,

THE  VICE-CHAIRMAN (SHRI
DINESH GOSWAMI): I do not find
any housewife present in the House
for the discussion today. That is most
unfortunate.

SHRI - JAGDISH PRASAD MA-
THUR (Uttar Pradesh): Husbands
are there.

DR. BHAI MAHAVIR: One house-
wife we had on that side. but after
reading a verv excellent speech, she
made an excellent departure,

confe-"
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SHRI R, VENKATARAMAN: he
is not a wife,

DR, BHAI MAHAVIR: A pouse-
wife need not be 5 husband's

wife. A house-wife is one who looks
after the House,

MR. VICE-CHAIRMAN (SHRI
DINESH GOSWAMI): Maybe, the
Finance Minister, knowing that he
will receive only brickbats from the
housewives, got some of them smug-
gled outside the House. I do npt
know,

DR. BHAI MAHAVIR: The other
day the Finance Minister wanted to
institute a Nobel prize for somebody
who could find a remedy for black
money. I had expected in today's
speech if he would promise a Nobel
prize for somebody who could give a
recipe for control of inflation also. But
he has done something very close to-
that. He says only a magician would
be able to do that. We had made =
mistake in expecting such a thing. T
think my friend here has gone out.
He has describing the Prime Minister
and her party as a band of magicians.
Unfortunately this magic is some-how
turning upside down and is not yield-
ing the results expected. He hag again
repeated the very old story of what
happened during Charan Singh's days
and during Janata days. That seems
to be hig pet theme without which
no discussion on economic affairs can
be considered sufficiently valid. But
they forget that during the earlier
years, whenever prices hag™ risen,
thev had risen in wvears of monsoon
failure. Whenever there thas been
bad monsoon, the crops have failed
and prices have gone up. I have some
figureg here. In 1986 16 per cent rise
was there. In 1967-68 11 per cent
rise was there. herause of- bad mon-
soons. Tn 1972—74 also there was an
unvrecedented rise because of bad
monsoon. In 1975-76 there were good
crops and therefore, the prices actu-
ally came down. And everytime all |
observers have been able to link the-
movement of the price index with
the weather and they have bheen able
to connect it and say, if there is &
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bad weather, if the monsoon failed,
and if there are floods or if there are
untimely rains, we are bound to be
in for a bad time in respect of the
price index also. But here we are
being told that because there was a
draught in 1079, therefore, we have
to put up with larger prices this year
a’'so. Ang ihig is in spite of the great
magical dispensation which this Gov-
ernment has been able to provide i°
the country.

Now the Finance  Minister was
good enough to say that fhere
is a gap, there is g time-lag of
four to five months between the
wholesale prices and the retail prices.
Now 1 would like to ask what the
justification is for this 15-point rise
in the consumer price index, in the
workers’ consumer price index, in
Delhi. And this, mind you, does not
include the latest dose of increase in
prices in respect of petroleum pro-
ducts and fertilizers, because these
things do not enter the consumption
of the industrial worker, so far as the
price index ag it stands. In spite of
a'l this, the Finance Minister and the
Government of the day keep on tel-
ling us the same old fairy tales to
justify, instead of accepting failure
where a failure has taken place.
There has been some discussion about
how much price rise wag there in the
Years 197980 and 1980-81. It was
c¢laimed to be 164, But I am told
that even the Planning Commission
in itg mid-year appraisal of the An-
nual Plan hag found that the average
wholesa'e price for 1980-81 was 18 per
cent higher than that of the
previous years and not less than
that, T have tried +to find some
explanations. In an article I was
able to find this. Of course, the
explanation of the Finance Ministry
may be that the press people are stu-
pid and their reports are misleading.
But explanation I got was this Two in-
comparable figureg wer, compared by
the Finance Minister. He took the
provisional figures for the last week
of March 1981 and compareq them
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with the final estimatts of the
week-ending March 29, 1980. What
Iy usiay done for the purpoge of
making a comparison jg that proviso-
nal figureg of a particular period are
compared ith the provisiona] fighres
of the corresponding period, and not
with the actual figures. Anyway, this

" ig for the Governmrent and the Finance

Minister, If they wish to keep them-
selveg In some so-t of delusion and
keep on saying that their performance
hag been better, at least the man on
ihe street, the person who has to pay
through hig nose for his essential re-
quirements, does not accept these
explanations. Thiy  jump in  the
workers’ price index is revealing frem
another point of view. Twenty-two
pointg rise ig in the 'foodstuffg alone,
right from cereals to vegetables, pul-
ses, edible oil, wheat and of courss

sugar all have gone up. And
my gooq friends from the other
side have been complimenting

the Government for the ‘fall in the
sugar price. The Finance Minister
was good enough to say that sugar hag
become bitter. But it wag bitter
during the Janata regime and Juring
Shri Charan Singh'y regime whep it
was selling at Rs, 4-. Now it ig selling
at Rs. 6/50 and it ig considered to be
very erasily available ang has become
sweeter. And he wantg us to thank
him for that. The fact of the maiter is
that whatever di;zensation the hon,
Finance Minister hig been gble to give
us, he continueg ts b~ an incorrigible
optimist. Hig ovotirism ig so winning
and ig 50 overwhe raing that he ig able
to promige us gorn:thing or the other.
Even when we know that practically
we geem to bhe lost in some storm in
which he findg himself totally help-
less as things are, he goes on promi-
sing us many things. Why he has be-
come that helpless, we are not able to
understand. The illmanaged -economy
ig pulling us down g steep hill through
inflation and the Government is just
watching and observing it in a help-
less manner. Ong (escription I found
in' 5 paper js so interesting. It gays
“we are abashed with printed
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money and the purchasing power of
the rupee is drowning in this flood”
The fact of the matter ig that the
Government ig unable to_check defi-
« c¢it financing or stop it. The Finance
Minister had postulated Rs. 1,975
croreg in the last year's budget. But
actually the Reserve Bank’s crediy to
the Government shot up by Rs. 3,288
crores, The Reserve Bank credit ig the
index of the real porrowingg of the
Government. The situation ig that they
are trying now to squeeze money in
the hope of being able to contain in-
flation. The type of squeezeg he ig
trying to impoge through the Reserve
Bank lending and on the borrowings
of industrial houses is such that the
likelihood ig that it will affect the pro-
ductive effort and the rate of growth
which otherwise are showing signg of
coming up becauge of the better per-
formance in the coal sector, wpower
sector and transport sector. What we
are unab)e to understand ig that in
spite of these improvements, they are
not being reflected in prices today. 1
want to know from the Finance Minis-
ter how much time he wants ug to ac-
cept as the intervening period
between these good signs and the real
results thereof in the form of avail-
ability of articles at cheaper rates.
That, he is not able to tell us.

He said that he wantgy to import
wheat ag well ag sugar. Sugar ig being
imported to the extent o two jakh
tonnes, With the best monsoop we
are having the best crop of the order
of 53 lakh tonnes. Five to six lakh
tonneyg are reported to be this year's
carry over. Government will have for
themselyey two-thirds of it, Say some-
thing like 36,00.000 or 37,00,000 tonnes
Now thijs import of 2 lakh tonneg is
not going to improve the situation. It
is nothing more than flea-bite. They
now wany to rely on thi, import.
What ig more interesting iy that we
are being told that we are also ox-
- porting sugar at the same time. (Time
bell rings) I do not have time to deal
with wheat import and other things. 1
wish to suggest that the superfluity or
too much of money that is being gene-
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rated because of deficit financing has
to be checked. If it has to be checked,
it could be done only through better
management o the economy and
through a very geliberate and ruth-
less policy of economy at the Govern-
mental level. I would like to tell him
for hig consideration that this ig an
area where we are totally failing.
He should not take it wrong when I
mention our President’s visit to
London, I do not know how the Pre-
sident was advised to visit London for
the gake of attending the marriage of
Prince o Wales. The money that was
spent. ..

SHRI R. VENKATARAMAN:
Generally we do not discuss Presi-
dent’y visit. President js not discuss-
ed. You may criticise the Govern-
ment for whatever it hag done.

DR. BHAI MAHAVIR: What I was
saying was “how the President was
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advised. ..
THE VICE-CHAIRMAN (SHRI
DINESH GOSWAMI). The hon.

Minister jg right. Normally speaking
we do not bring in President for the
purpose of debate, W have rules
like that.

SHRI HAREKRUSHNA MALLICK
(Orissa): Sir, he hag not taken the
name of the President. He hag only
said, “how the President was advis-
ed” That ig all. (Interruptions)

THE VICE-CHAIRMAN (SHRI
DINESH GOSWAMI): That is all
right. Mr, Mallick, please do not
elaborate, Yes, Dr, Bhai Mahavir.,

DR, BHAI MAHAVIR: I did not
mention the President, but only the
manney in which the high dignitaries
of our country attend such functions
ag marriages in capitals of other coun-
tries. You see the way the Prime
Minister takes a full Boeing for the
purpose of her visit to Kenya. These
are not things which will sget an
example of economy before us. I find
today, Sir, that there is an adveriise-
men{ by the CSIR.

THE VICE-CHAIRMAN
DINESH GOSWAMI): Please
clude now.

(SHRI
con-

1
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DR. BHAI MAHAVIR: It seems
that the CSIR ig carrying on a cam-
paign of advertisement claiming suc-
cess in the matter of research.I do not
know whether this is a way
of saving money. An institution.
wedded to or deputed with the task
of providing research does not have
to go to the public ag if seeking
voteg for the purpose.

Then, Sir, the last thing. The Fin-
ance Minister said at that time, when
we wished to raise the issue about
the IMF loans, that we woulg have
an occasion to discuss if, Here, Sir,
for his consideration and comments,
I will read out only four lines from
an editorial of “The Hindustan
Times”~—“The World Bank View”
It says:
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“The Indian Government has de-
liberately sought to create an im-
pression that somehow India would
escape the harsh conditions nor-
mally attacheq to big IMF loans.
It should be pointed out that the
rupee has already been devalued
against the American dollar by
about ten per cent in recent months,
This piecemeal devaluation apart,
many observerg regard the Gov-
ernment’s recent economic mea-
suers—the anti-strike Ordinance,
the petroleum products’ price hike,
the credit squeeze and the upward
revision of the cash reserve ratlo
of banks—ag unilateral gestures to
please the conservatives packing
the IMF executive board.”

If this has something to do with
reality, Sir, I think it is the most
disgraceful state of affairs when the
Government comes forward in big
ways, ostensibly to solve our pro-
blems, but really under pressure,
either overt or covert from any insti-
tution, IMF' or otherwise,

With these words, Sir, I conclude
by saying that T cannot accept the
Finance Minister’'s diagnosis of the
present situation and I would urge
upon him to reconsider these things
in the light of what I have said.
Thank you, Sir.

[ RAJYA SABHA ]

steps taken by Govt, 260
! to tackle it
THE VICE-CHAIRMAN (SHRE

DINESH GOSWANDMI). Yes, Mr, Ram-
chandran.

SHRI JASWANT SINGH: Sir, just
one minute, I will not take more
than a minute.

Sir, the Finance Minister has said
that he has two principles on which
he baseg ilic entire management of
our economy. One is supply manage..
ment ang the other is demand man-
agement by reducing money supply,
which is very good, Now, on supply
management, there was some justi-
fication raised for tte import of wheat.
The Ministry of Agriculture has in-
formed us, rather has informed me
in answer t, a written question, that
the landed cost of the imported wheat
is going to- be 190 rupees a quintal.
(Interruptions). 1 am told that it is
going to be Rs, 196.40. I stand cor-
rected. And, Sir, the supply price is
going to be Rs.. 145/- per quintal.
Now, from where does the balance of
Rs. 50/~ come? Or, there should be
a subsidy of Rs. 50/-. If supply is
being managed, hovs do you manage
the supply side in an economy which
has not the purcha:ing power?

THE VICE-CHAIRMAN (SHRI
DINESH GOSWAMYI): That ig all
right. You have put your ques-
tion. Yes, Mr. Ramachandran,

SHRI JASWANT SINGH: I am

grateful for giving me a chance.

SHRI M., S, RAMACHANDRAN
(Tamil Nadu): Mr. Vice-Chairman,
Sir, I appreciate and welcome the va-
rioug steps taken by the Government
so far to arrest the increasing trend
in thy prices of several commodities.
At the same time, Sir, I feel that I
would be failing in my duty if I do
not bring to the notice of the Govern-
ment the fact that the people at large
are not satisfied with the results. No
one can dispute the fact that there is
general discontent among all sectiens
of the community.

Sir, in' the last tw, Budgets, our
Finance Minister granted a number of
concessions to the various industries,
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But I wigh to point out that roneg of

these benefits were passed on the
consumersg, Let us take the recent
example, The tea planters of the

country, particularly from the South,
made a big hue and cry and got cer-
tain concessiong from the Government,
But I do not think there ig any re-
duction ip the price of tea available
in the shops. Let ug also take the
example of edibie oil, Sir. There is
no justification for the increase in
the price of edible oil, particularly
when we take notg of the point that
a huge quantity of oil has been mm-
ported in the country, and alsg in
view of the prevailing priceg of oil-
seeds,

Sir, the Finance Minister was good
cnough to invite suggestions from the
Memberg of thig Houge. I would like
to make gne or two guggestions for
his consideration.

Sir, for a very long time the orga-
nised sector of the employeeg in this
country, to whichever political ideo-
logy they belong, have been demand-
ing that all industrial establishmenis
in the country should be compelled to
open fair price ghopg and sell essen-
tial commoditieg to their workmen at
subsidised prices. It is these salaried
employees sometimes who are prepar-
ed to pay any price demanded by tra-
ders, and as ‘a result the priceg are
shooting up, 1f at least thig section
of the community were supplied with
egsential goods at reasonable prices,
it will work as a means of arresting
further increase in prices.

Secondly, Sir, there ig a lot of sup-
pression of production and suppres-
sion of sales in a number of consu-
mer goods, particularly fooq articles.
Take, for instance ail. One reason
for this large amount of suppression
of production and sale in black-
market is to reducs the sales-tax
liability imposed by various State Gov_
ernments, In some cases, the rate of
tax ig 50 high that the producers feel
it wil} be profitable gor them to sup-
press the production and gel] those
thingg im black market.
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Therg is also gnother point I would
like to bring to the notice of the hon.
Minister, Sir. The Excise Inspectorate
ig not ag effective as it ghould be. I
am coming, Sir, from an area where
nearby there are g large number of
oil mills which produce oil, particu-
larly groundnut oil. Almost all these
oil mills are allowed to suppress their
production by 30 ¢, 40 per cent and
all the suppressed production is sold
in black market. If they are brought
to the regular production list and re-
gular market and regular galeg, the
pressure on oil prices may not be this
much a; we are having today.

Sir, T would urge upon the Govern-
ment to continug to be vigilant and
take further necessary gtepg to hold
the price line.

Before concluding, Sir, I would like
to appeal to al] my colleagues, parti-
cularly those in the Opposition, not
to gupport any action which disrupt
production, leading to shortage and
consequently further increase in price.
Far from helping the Government in
bringing gown the prices before the
bv-glectiong in the States for T.ok
Sabha, they were praying for increass
in prices in the hope that thig increase
in prices will have gn effect on the
election results. The last pye-electicns
were fought more on the basis »f the
prices then ruling, But in spite of
the increase in prices, our party can-

didates werp returned to power. This
doeg not mean that the people ore
satisfied with the priceg that were

prevailing. But in gpite of their qiff-
cultie and in spite of the nigher
prices, the people of this country be-
lieved our leader and our party. They
also believed in our capacity to hold
the priceline. They also believed that
this can be done and controlled only
by the Government led by Shrimati
Indira Gandhi and by no other person.
At the game time, I would like to give
a word of caution to my own leaders.
Thig comparison with the other coun-
tries doeg nNot gatisfy anybody. We
cannot be compared witl’{ the deve-
loped countrieg where the inflation is

R
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higher. There ig no other country in
the worlg which is having half of its
population under the poverty - line.
Therefore, what is needed now ig not
gtatistical comparison, but action and
nothing but action. Thank you, Sir.
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THE VICE-CHAIRMAN (SHRI
DINESH GOSWAMI): Mr, Bagaitkar.
Eight minutes.

SHRI SADASHIV BAGAITKAR:
Sir, because of the paucity og time, I
would gkip the statistics which have
already been cited. T would iavite
the attention of the hon, the Minance
Minister t, ole fact. Ip the last 3
years, even the yholesale price index
has peen going up angd on August 8,
it has risen to 287.2. So, bhasically,
taking shelter behind the whole-sale
price index will not help because it
includes seasonal fluctuations also. He
will agree, I hope, that the citizens
are not concerned with the wholesale
prices, but with what they have to
pay actually for their daily necessities
which are of utmost importance, Sir,
the Janata Government ang the
Charan Singh Governmeny agre  the
stapegoaty ang they ars being used by
everybody. including the Finance
Minister, Let yg not forget that when
Shri Charan Singh took over as Prima
Minister, the wholesale price jndex
was 215 and when he left on 9th
January 1980, the indey number was
223.8.  So, there Wag a rise of 8.8
pointg in five months. It mean, that
there could have been a Tisa of 10 per
cent in the whole year. In fact, we
find that in the latep period, the jumps
in the price jndex has been rauch
more than what it wag during the
Charan Singh Government, I d5 not
think it is good to fing scapegoats
inside the Parliament and put side the
Parliament, T would also like to dis-
n~l one thing. It ig the questiny of
consensus, which is heing raiced by
some members here. Ag far as eco-
nomic poliey iy concerned, it is asking
for the moon, The economic nolicieg
have a direct bearing on the political
philosophy of the ruling party anqg it

|
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-t to tac]cle it
wantg to help the monopolists, the

capitalists, etc. It wants to take huge
amountg of black money for elections.
It 15 not a gituation in which some
sort of consensus can he arriveg at.
So, that g totally out of question,
Therefore, I would request the Fi-
nance Minister that instead of making
somebody the scapegoat, it would pe
very much helpful to us if he could
kindly tell us what stepg exactly the
Government ig gbing to take, apart
from gaying that they are vigilant,
they are keeping a close watch, they
are monitoring ang all that. It goes
‘not help. 8ir, another reality is that
in the last month, the Government
will have to ghell out Rs. 68 crores
towards the additional dearfesg allow-
ance due to the constant rise in prices,
The fact of constant price rise ig there
which the Governraent cannot deny.
So, where ig the effort and where is
tha guccess of the effort whereby the
prices come down? Thig reflects the
obvious. Therefore, the question 1s
what exactly th, Government wants
to do to bring down the prices. Sir,
their one option ic import gugar, im-
port edible oil, import wheat and all
that. That ig not going to help for
the simple reason that it i alsg peing
said that the inflation is imported
inflation, what ig calleq the cost push
inflation. So, if the Governmemnt
tells that the inflation hag an element
of import, again I believe that it is
not going to help control the infla-
tion'ary spiral i¢ large gcale imports
of thege commoditieg along with pet-
roleum producty are made. What is
required is how you marage the eco-
nomy. For example, takes th~ wheat
imnort, In gpite of the fact that we
had a yood wheat crfop and huge
stocks of wheat were available, T know
it for a fact that wheat from
Punjab and Harysna _was diverted
to the high price regions like
Bomhry, Q@Gujarat and  Rajasthan,
end in  this simple transaction
Rs. 180 crores were minted by cor-
Tupt bureaucrats, {raders ang the
agents of these men. Rs. 180 crores
is not a simple surr. The procure-
ment  price of wheat there was
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Rs, 130 per quintal and it was selling
in the regions 1 mentioned at about
Rs, 270 per quintal. Instead of pro-
curing wheat in these areas in an
efficient manner by paying proper
price to farmers, the Government
ultimately decided to import wheat,
the landed price of which would not
be less than Rs. 196 as mentioned
here,

2.5

Therefore, Sir, the simple guestion
of managing the economy is vyery im-
portant, The same thing has hap-
pened in the case of sugar. Even
when the Government had ample
sugar stocks, they did not care to
release the stocks to bring down the
price when the sugar wag selling at
Rs, 14 1o Rs. 16 per kg. Sir, yester-
day’s ‘Economic Times carried a
news item that Rs, 2 crores have
been minted by the sugar syndicate
by manipulating the market, There-
fore, Sir, the question is: Has Gov-
ernment got the political will to
manage the economy in a way that
would serve the consumers? The
consumers® price index is jumping all
the time. It cannot be denied, Sir,
‘the Political and Economic Weekly’
of last week—8th—-15th August— has
given the statistics. If the Finance
Ministry cares to go through this, it
is very clear that the worst sufferers
are the poorer sectiong of our society.
Therefore. Sir, what is lacking is
that this Government does not have
the political will to manage the eco-
nomy in a way that would help the
consumers, the ordinary citizens and
the middle classes. That is the bane
of the whole policy.

Sir, we have been discussing about
the public distribution system, What
is being done? Are you aware
that in Bombay the consumers
are turned out Tbecause there-
are no supplies of wheat Sugar,
kerosene and edible 0il?  They
have to stand in queues for hours
together put because there are no
proper supplies they get nothing. So,
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when we discuss or talk of public
distribution system, we should find
out whether the Government have
done anything sufficiently to stock
these meagre ration shops that are
there. Actually, what ig required is
that the Government must under-
take to supply on the same lines &s
was done formerly in the war-days,
when
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statutory  rationing was
there, when the ration card-
holder was assured of a certain

minimum supplies, some quantity of
wheat, rice and other things, Unless
the public distribution system is
astrengthened, the position cannot im-
prove. But I am sure the Govern-
ment is under heavy obligation of
oil magnates in Bombay like the
Godrej and Omar Ahmad and they
are geiling palmolive o0il secured
from the Government, without pro-
cessing. They get it from the Gov-
ernment at the rate from Rs. 4,000 to
Rs. 7,000 and they are selling it at a
profit, without processing, at the
rate of Rs. 10,000 a {onne, That is
the siluation. (Time Bell rings.)
Whom do you really want to help is
the question? It appears that the
Government has lost control over the
economic situation for the simple
reason that you do not have the
political will to discipline the eco-
nomy, to discipline the capitalists
and help the citizensg of this country.
Unless this is done, any amount of
blaming predecessors or any amount
of mere promises and good wishes
are not going to help and if the
situation which is already out of
hands is not to explode, you must
take immediate stern measures. My
friend says, the opposition should not
exploit the situation, There is no
question of our doing gnything. Your
own policies are driving the eco-
nomy to a point where explosive
situation would be created ang there
would be explosions all round. It is
not for us to do it. It iz due to the
faulty policies which the Govern-
ment of India is pursuing. There-
fore, my submission would be that
the Government should give up this
attitude that in order to manage the
economy, they have to manage the
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imports only. What I have come to
believe is that the hon. Finance Min-
ister had earlier emphasised to
manage the economy of the country,
through managing money. From
managing money supply, it geems,
very skilfully, he is changing rails
and he has now come to believe that
it ig betier to manage the demand.
thereby trying to keep the expendi-
ture of the population at a very low
level, which is hurting them. (Time
bell rings). T would submit that it is
for the Government of India to consi-
der these matters and come forward
with 3 very strong programme of
public distribution and taking stern
measures against capitalists, traders

and monopolists who are playing
with our economy,

THE VICE-CHAIRMAN (SHRI
DINESH GOSWAMID): Yes, Mnr.

Harikishan Singh Surjeet, You have
eight minutes at your disposal. So,
kindly try to finish in time.

SHRI HARKISHAN SINGH SUR-
JEET (Punjab): Mr, Vice-Chairman,
Sir, the Finance Minister has again
been trying to defend the price
policy of the Government, He geems
to be unaware of the gravity of the
situation. If he goes through all his
statements made since January 1980,
he will be able to find that he has
failed to fulfil the commitments
made, His appeal for suggestions
also hag fallen on deaf ears so far
as his party is concerned because
everybody has tried to justify what
is happening today on the price
front,

Now, the major slogan during the
elections of 1980 was to bring down
the prices. That glogan hag now
heen given up completely, Now the
words coined are: to bring down the
rate of inflation, There ig the big
difference between the claims made
at that time and now what they are
aiming at. In that context, it we go
through the figures, they are pre-
sented in such a way that it is made
to appear that India is in a far
better position today than many
other countries and that nothing
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much can be done except taking a
few measures here and there, Then
it is argued: What can we de? It is
world phenomenon, it is so all over
the world. They talk about the
world. They claim that India ig =
socialist country but they forget to
quote world of socialism, They
should also understand what Poland
is facing foday. It is a very serious
situation. I do not like that India
should have to face that situation.
But if they compare with the situa-
tion in the world, they will find in
socialist world, this type of inflation
is not there, nor is there price rise
of this type. So when they talk
about the world, they should be fair
enough to say tha., in the capitalist
world it is so, and we are also part
of the capitalist world, our fate is
also like that,

2698

Now, the Financ2 Minister may
accuse the papers. But when we
come to real position we find not a
single paper js there which is not
giving an alarming news; of growing
prices and inflation. If he does not
believe papers, he can go and ask
any housewife whai is their fate and
how they are feeling and whether
the prices are coming down. I will,
Sir, just quote one or two papers, I
quote the Indian Express which has
stated that even after the anti-in-
flationary measures, “these measures
came during the week ending July
11, the very next day the wholesale
price index went up to 284.6 points.”
Thig was the position on that day.
Then again on 5th August, it is
stated in the Statesman that “almost
every man, woman and child in
Delhi agrees that it the present Gov-

worked at all, it has
¢ - s> only to increase the price
alround. Not a week passes during
which the vprice of one essen-
tial commodity or the other does
not rise. The man in the street has
to cope with the budget and its ex-
not rist. The man in the street has
sugar prices on the other, the pet-
roleum prices are raised next, then
comes the turn of cereals and finally
the runaway price spiral in edibla
oils and traders are predicting that

ks

¥
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in a week’s time, there will be an
alroung increase in the prices of
soaps and detergents.” Not only this,
vou compare the retail figures, The
Finance Minister tried to avoid that
question by saying that there is a
gap, and he is not quoting the con-
sumer price index. But if you see
the price rise in various items, you
will find that the wheat price which
was Rs, 1.30 in 1879, has gone up to
Rs. 2 per kg. vanaspati has gone up
from Rs, 9.15 to Rs. 14 per kg, refined
oil from Rs. 53.50 to Rs. 90.92—that
is, 70 per cent rise, and desi ghee is
not available, it has gone up from
Rs. 22 per kg to Rs. 37—that is 70
per cent increase, milk price has
gone up from Rs. 2 {o Rs. 3.80—90
per cent increase, but is not avail-
able. This is the position. The in-
crease has been from “54 per cent to
90 per cent, and this is not taken into
account. Even controlled cloth price
is going up by 50 to 60 per cent.
These things had been quoted here.
On 24th, the Times of India stated
that for the first time in 7 years, the
consumer price index for industrial
workers in Delbi has taken a hopping
jump of 15 points in just one month,
from June to July. And this increase
doeg not take info consideration the
increase in the price of petroleum,
diesel and gas because all these
items are not included in the indus-
trial workers price index, Thig is the
position go far as prices are concern-
ed, But the Finance Minister argues
that there is nothing much to worry,
we are irying and taking measures.
What are the measures? For this,
they have said, we are trying +{o
increase the production. Yes. Good.
They say, we are trying to increase
the supplies through imports,
They say, by this, they will be
able to bring down the prices. But T
think, it is very difficult. He has not
tried fo understand the situation.
Now, it has been mentioned that
next year’s production is going to be
183 million tonnes. Thig year’s pro-
duction itself is estimated to be of
the order of 131 million tonnes, A
good production has been envisaged.
Then, how is it that in spite of this
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production, they are not able to get
sufficient stocks of wheat? The reason
lies in the fact that they were nat
prepared to pay Rs. 10 per quintal
to the peasants. It is only the com-
mon peasants who have suffered, It
is not the richer sections and land-
lords who have suffered, whom they
want lo protect. It is the poor and
middle peasants who have been
forced to sell their produce and who
do not have the holding capacity,
who had suffered. They have been
forced to sell everything in the mar-
ket. Who are the people who have
been bhenefited? It is the landlords
and the big traders, who have the
holding capacity. It is only these

‘people who are indulging in hoard-

ing. If the Government had the guls
and the courage and if they had the
policy to mop up all supplies and
production, then, it would not have
been difficult for them to manage. It
would not have necessary for them
to go in for imports, spending so
much foreign exchange which we
need so badly today.

It is this failure which they want
to cover up by imports, so that they
can build up the stocks and they can
carry on the public distribution sys-
tem, although a lot of production
has been there in our country. They
are not thinking of doing anything
for these common peasants who had
suffered. They are arguing that
if they give more prices to the
peasants the prices of foodgrains will
go up and inflation will increase. For
this, they want the peasants 1o
suffer. They want to run away from
their responsibility, They want to
throw the purden on them, They are
not bothered about them. They are
not concerned about them,

Two days back, figures have bheen
given, how much money has been
amassed by the monopoly houses,
how far, to what extent, their asseis
have grown, in thousands of crores.
Not only their assets have grown
But their profits last year have also
grown enormously. We have seen,
how, in one year, their proMs have
increased. They are not concerned
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about jt. They have noif been able
to touch them. These profits could
have been utilised to subsidise the
supplies of foodgrains and so on. I
would say, it they go about in this
way, they would not be able to con-
trol the situation, They have failed
in this respect.

Since 1980, they have been promis-
ing to bring down the prices, What
about the inflation rate? When the
Finance Minister made his Budget
speech, he seid inflation will be re-
duced. Ig it the game now? What
new factors have come into opera-
tion? He says that there was drought
gituation that year. But then, we had
a buffer stock of 20 million tonneg of
foodgraing, He hasg used this, What
hag happened later on? The produc-
tion wag better. In spite of that, the
situation is difficult now,

It the suggestions are required,
they are there. But the Government
is not going to implement them, be-
cause, they want to give a free hand
to the trader to loot and exploit the
peasantry and to cheat the other
people also. If they require sugges-
tions, the first thing they should do
is to curb the profits of monopoly
houses, who have amassed a lot of
money. How jis it they have been
able to amass a lot of money? Then,
Sir, the Government should take
over the wholesale trade in food-
grains and sugar. Take, for example,
sugar, Sugar production this year has
been very good, It ig estimated that
next year’s production will also be
good. In such a case, why should we
depend on these traders? Three or
four years back, we were thinking
of not issuing licences to sugar fac-
tories, because, we had sufficient
stock of sugar and we thought we
would not be able to consume what
has been produced.

Another suggestion I would like
to make is that, they should organise
the public distribution system
through the fair price shops so that
the common man will be able to get
supplies of essential commodities
through the public distribution sys-
tem. Even this Rs. 145 in regard {o
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wheat, ig not given to the poor agri-
cultural labourers in the rural areas.
This is only limited to the cities and
towns, If the suggestiong are needed,
they are there. But they go mnot
want to act them, That is Why
I would ask the Finance Minister to
realise the gravity of the situation
and not feel contented about it. It
is not a dquestion of justification.
There is no question of justification.
It connot be justified, because, this
price situation and the preblem of
inflation is being discussed in every
house. I would request him to
ponder over the situation , to make
a big change in the policy itself and
to take first steps against the hour-
ders and blackmarketeers, He should
also take steps to organise the pub-
lic distribution .system to suply the
necessssities through the fair price
shops, Only then, a solution can be
found, Thank you.

6 p.M.

SHRI P. N, SUKUL (Uttar Pra-
desh): Mr. Vice-Chairman, Sir, the
success of any Government js judged
by two things, the price situation
and the crime situation. It the prices
tend to rise and crimes glso tend to
rise, no Government can continue to
have the favour of the public for
long. And thig is exactly what hap-
‘pened with the Janatg and the Lok
Dal Governments, When the Budget
of Mr, Charan Singh came in 1879,
unprecedented rise in prices was
noticed, Prices of essential commo-
dities of daily human consumption
rose from 20 to 50 per cent and that
is why, Sir, with th= rise in crimes
and with the rise in prices the
people of our country felt that the
Janata Government and the Lok Dal
Government were not going to svlve
their problems, anq that iy why they
rallied round our party and Mrs,
Indira Gandhi in such a big way. At
the very outset T wish to congratulate
our Finance Minister and the Gov-
ernment of Shrimati Indira Gandhi
for taking various measures to check
the rising prices, especially of fhe
essential commodities, and as a result
of these measureg the production—
Industrial ag well as agricultural—
hag gone up and the rate o6f inflation
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hag been arrested. The rate of infia-
tion which was 22.2 per cent during
the Janata and Lok Dal rule ¢t the
courdry in 1979, came down by as
much as 38 per cent during the fol-
lowing year, that is, the first year of
the Government of Mrs. Gandhi, and
as explained by the Finance Minis-
ter, between January 1981 and
August 1981 it has further come
down to 10.3 per cent and it is not
a mean achievement. Agricultural
production has gene up by 18 per
eent in 1980-81, While there was 3
decline of 15.5 per cent in 1979-30.
Industrial production hag marked a
rise of 4.1 per cent in 1980-81 while
it had declined by 1.4 per cent in
1979-80. The wholesale price index
rose by 21.4 per cent in 1979-80, but
came down to 16.4 per cent in 1980-
81 and now the rate is said to be 6.3
per cent, Though the rate of infla-
tion is lower, gtill as our Finance
Minister just told us, the annual rate
of inflation is still high. Prices of
essential éommodities like  milk,
vegetables, cereals, pulses, edible oils
are also high and are tending to rise
further, All India industria] workers
consumer price index has risen by
about 7 per cent in the current year
only, that is 1981, Since January 1981
the all India industrial workers
consumer price index has registered
a rise of 7 per cent and even this
rate of growth in priceg is not small.
Sir, it is the wage earners and the
common man who have been hard
hit by this continuous rise in prices
of essential commodities. Since
January 1980 the wholesale price
index has risen by more than 25 per
cent whereas the all India industrial
workers consumer price index lhas
risen by 7 per cent. The wholesale
price index during the last seventeen
or eighteen months has risen by
more than 25 per cent and the rise
in retail prices has also been much
more, This hag naturally gone a long
way to upset the family budget of a
commen man, whom our Finance
Minister and our Government is
keen tg help. Therefore, Sir, through
you I would request our Finance
Minister to try his level best to lkeep
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the prices under the strictest possi-
ble control, Here, Sir, I cannot help.
giving vent to my own apprehension
that due to rise in the prices of petrol
and petroleum products, non-avail-
ability of the desired money through
the special bearer bonds and lastly
because of the big loang that our
Government now propose to take
from the International Monetary
Fund, the budgetary deficit thiz year
may be much more than initially ex-
pecited, The budgetary deficit this
year will be much more than initial-
ly expected and to bridge up the
same, much more money supply may
be necessary. It is a vicious circle
and all thig is going to raise the in-
flation in this country, /

It is unfortunate that in our coun-
try the prices are linked with agri-
cultural production and money sup-
ply. Sometimes the money supply
was more, but the inflation wag¢ not
that much. For example, in 1977-78,
our money supply grew by 145 per
cent, in 1978-78 by 18.8 per cent, in .
1979-80 by 17.3 per cent and in 1980-
81 it has grown by 15 per cent.
There is no check on this expanding
money supply. I very much appre-
hend that the inflation will be much

more ang the prices might be much
more.

Now, Sir, I am anxious mainly
about the working class—the wage-
earners. Yesterday, our Finance
Minister said that the Government
is not committed 1o increase the
wageg of the workers although the
prices might rise. This is a very
serious situation. If we cannot freeze
prices, if we cannot hold the price
line we have absolutely no right to
freeze the wages of the wage-earners
in the country, Because if these be-
longing to the working class, the
toiling masses, are not paid well, if
they do not get due compensation
against the rise in prices, they will
feel frustrated and our .production
may go down, which may, again, be
responsible for further rise in prices
and a very serious state of affairs. So
I wish to request our Government if
you cannot hold the price line. at
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least do not try to hold the wage line
ot the workers and the wage-car-
ners. Go on giving them the due
compensation against the rise in priceg
which you have not been able to
control,
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This vicious circle of rising prices
can be controlled through various
measures, that too not so easily.
What is reyuired is higher production,
fullest utilisation of capacity, maxi-
mum curbing of imports, maximum
encouragement to exports and lastly
a wery efficient public
system to prevent hoarding. Also, Sir,
smuggling has to be stopped because
thig rise in prices hag also something
to do with the smuggling across our
borders. I will request the Finance
Minister and through him the Gov-
ernment to keep in view all these
factors and to try their best to cont-

rol the prices, so that the people
may always be with us and our
respected leader, Shrimati Indira

Gandhi and her Government.

SHRI U. R. KRISHNAN: Mr. Vice-
Chairman, Sir, at the outset I would
not agree- with the Finance Minister’s
statement that the Government is
importing wheat, sugar, cement and

coal in order to augment the
public distribution  system and
thereby to contain the inflationary
trends, The Finance Minister has

not even whispered a word how they
are going to improve the production

of these commodities. Simply by
importing these things, they cannot
contain the inflationary trends. I

would appeal to the Finance Minister
that he should come out with a cate-
gorical statement giving the steps this
Government proposes to take {o aug-
ment production. Day by day, not
only the prices of consumer goods
but also those of goods =nd commo-
dities produced or manufactureq in
india are soaring up beyond the means
and reach of the common people.
The worst hit because of the price
rise are the middle class people the
unorganised labour and workers, The
main reason for the price rise is the
Government’s policy. The present

distribution
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Government hag failed &0 formulate
a correct policy to contain the price
rise from the time it assumed office
and now the problem hag gone out
of 1ts hands, Sir, black money and
illegal transactions are playing a
vital role in this sphere. Today also
there was g Calling Attention regard-
ing the Rs. 40 crore hawala transac-
tions which were going on for go
many years. The Government is
afraid of black-money holders, black-
marketeers, hoarders and tax eva-
ders. The Special Bearer Bonds
Scheme has brought about Rs. 380
crozes of unaccountzd money. This
itself would clearly go to show how
unaccounted money is playing a vital
role in the Indian economy., With
the consumer prices still rising, in-
dustrial production lagging and bud-
getary deficit threatening to over-
shoot the set limit and the trade
gap sure to cross Rs. 4,000 crores,
this year may confront the Govern-
ment with grim ecoromic challenges.

Industry hag eaten the carrot 3and
failed to produce more. The Gov-
ernment has no choize but to take

bold measures to put the economy on
the road to recovery. It ig a pity
to note that even though the Gov-
ernment has pumped in commodities
worth Rs, 4,000 crores into the
public distribution system  during
1980 for the common man’s use and
for stability of prices, the prices
constantly rose during 1981 Price
management should be regarded as
all the more remarkable in the back-
ground of inflationary pressures of
oil price hike, higher transportation
costs and allied factors. Many times
the fall in the wholesale price index
hag wot quite percolated to retail
markets. It takes an estimated period
of two and a half monihs to percolate
to remote retail markets. The per-
colation is seen to be faster whenever
there is a rise in the wholesale price
index. ’

Sir, the official wholesale price
index for all commodities—base year
1970 equivalent to 1(0—wag 258.9
during the week ending January 10,
1981. But the official wholegale price
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index for the week ended July, 25,
1981 was 285.7. The statistics show
that every week the prices of food
articles are increasing, affecting the
common people, Within a periogd of
s1x months during 1981, there is a
price rise of about 27 points. I would
like to know from the hon. Minister
what ig the instrument that he is
armed with to control the rising
prices. I would like to know whether
it is impounding 'of DA or freezing
bank advances or increasing
interest ra.e for loans or the Main-
tenance of Essential Services Ordi-
nance or something else. He should
take 'the House into confidence and
come forward and inform this House
of the way in which he is going to
control the rising prices.
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.8ir, according to the statistics avail-
able, wholesale prices have registered
an increase of 35.8 points during the
last one year. The highest increase
in wholesale prices last year was
recorded in foodgrains, Its index
rose from 203 to 232.4. Even in this
group, the major increase wag on
account of the rise in the prices of
pulses, The index for pulses rose
from 272.1 to 340.7 thereby register-
ing 63 8 points. Among fooq articles,

the major increase was in the price.

of oil seeds. Its index rose by 42.4
points. Among the food articles,
sugar, khandsari and gur recorded an
increase of 55.6 points, Edible oils also
registered a big increase—47.1 points
—during the last vear. In the textile
group, cotton textiles recorded an
increase of 16 points and woollens,
less than seven points. The prices of
tyres and tubes also rose by about
38 points. All thege things would go
to show that the common man’s arti-
¢les of daily use are hzing priced
at murh “isher rates than that . his
incoraz vould meet. Then how can
the price increases be borne by the
people in the unorganiseg sector and
those whose income fluctuates day to
day? The Government will have to
take a number of hard decisions. The
farmers are on a war path clamour-
ing for higher prices, Similarly, the
administered prices of a number of

the -
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crugial commodities—steel, coal, ce-
ment, non-ferroug metals, drugs, ete.
—will per force have to be raised. It
is a known fact that streamlining the
distribution system- and imposing wa-
rioug types of controls cannot convert
shortages into surpluses. It is hear-
tening to note that production in both
the public sector as also the private
sector has been low. During 1980,
in  April and October production

of consumer goods largly in the
private sector also feel by 163
per ceni. Sir, it is often secu

that the fall in the price index is not
reflected in the actual market prices
at the rated level. This is not an
unusual phenomenon especially in a
country where the organised sector
is an exception rather than the rule.
Sir, in India, only 20 per cent of the
population is being covered by the
fair price shops and the rest are left .
at the mercy of the private traders.

Sir. lastly, I would like to appeal
and odvice my DMK friends, espe-
cially Mr. Karunanidhi and others,
that we are going to demonstrate.....

SHRI V. GOPALSAMY (Tamil
Naduw): Do not bring in politics, We
are djscussing the price situation in
the country. What iz the relevance -
of this? What relevance has it got?

SHRI U. R. KRISHNAN: Let me
complete, whether it is relevant or
not. (Interruptions)

THE VICE-CHAIRMAN
DINESH  GOSWAMI): I
not heard what he said.

SHRI R. RAMAKRISHNAN (Tamil
Nadu): He should not be so sensitive

(SHRI
have

when the name of his leader is men-
tioned. (Interruptions).
THE VICE-CHAIRMAN (SHRI

DINESH GOSWAMI): Mr. Gopalsa-
my, if he savs something... (Inter-
ruptions) .

SHRI V. GOPALSAMY: I would
also gpeak.

SHRI U. R, KRISHNAN: I can
speak about the rise of prices in the
State when 1 am making my points
to the Central Government. (Inter-

ruptions)
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SHRI V. GOPALSAMY: I gm very
sorry to say’ that he is.....

THE VICE-CHAIRMAN (SHRI
DINESH GOSWAMY): You are par-
ticipating in the discussion, Mr. Go-
palsamy. Yes, Mr, Warjri.

SHRI ALEXANDER WARJRI
(Maghalaya): Mr. Vice-Chairman,
Sir, I am not an economist and I
d0 not intend to speak on all-India
basis as others are speaking. The
Finance Minister has detailed the
whole thing, When it comes to infla-
#ion, he says it is 12 per cent. It
may be true for Delhi. But I would
like to ask him whether he has stu-
died the price indexes of the diffe-
rent parts of the country. For exam-
ple, the price increase in the area
from where I come, the North-East,
is double or triple of what it is in
Delhi. The prices of things in the
North-East have gone very very high.
In fact it is impossible for many of
the people in the North-East to live
on the essential commodities sgent
from the rest of the country because
of the hike in the prices of many
things, especially of oil. And it takes
a lot of time for things tc be taken
from thig part of the country to
Gaubhatj and then from Gauhati they
are to be taken by trucks. Natural-
ly, the prices of thingg have become
very high. While we are complain-
ing about sugar costing Rs. 6 per kg
here, we cannot think of getting it
there at Rs. 6 per kg. In Manipur,
for example, the price of sugar is
Rs. 12 per kg, The price of salt is
Rs. 4 to Rs. 5 per kg. And steel and
building materials we cannot even
think of. Even the Government De-
partments had to stop bringing mate-
rialg from other parts because of the
high transportation cost and because
the contratcors have refused to deal
with them. Only a few days back
it was one estimate and now it is
double of that amount already.
I would like 1o say that the prices
of the essentia] commodities. especi-
ally sugar, dal, edible oil etc. are
more. double, than thoge in the rest
of the country. I regret that the
Finance Minister hag totally ignored
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this fact, that in places like the North-
East, inflation jg not 12 per cent, but,
I think, it ig more than 45 per cent.

About another thing also, I would
liks to remind the Finance Minister,
In the North-East there is shortage
of the smal] coins. (Cojng are not at
all available, When we go to the shop-
keepers, they would give only tokens
or coupons. Thereby, the customers
have to go and buy things agsin and
again from the gam, ghop and receive
the coupong from them, Or, they will
give gweets or gomething else in place
of the coins. 1 would like ty ask the
Finance Minister ig he iy aware of
thig ghortage of the coing in the North-
East.

Finally, Mr. Vice-Chairman, Sir, I
would like to gay that in some States
likg Mizoram everything ig being sub-
sidised, in the cost of the essential
commoditieg, gubsidy hag been given
to States like Mizoram, I think other
Stateg alse deserve to have the gub-
sidy. The prices of things, especially
in the hilly States of th, North-East,
should be gubsidised.
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THE VICE-CHAIRMAN (SHRI
DINESH GOSWAMY): Mr. Hegde
your party’s time is up, Can you

make your contribution in five, six
minutes?

SHRI RAMAKRISHNA HEGDE: Mr.
Vice-Chairman, Sir, when Mr, Venka-
taraman was appointed z5 a Minister
in the Central Government, [ had ex-
pecteq that he would pe in charge of
Industry because he was known as
the Father of the Industrialisation of
Tami] Nadu. He had shown excep-
tional ability; now I wish he was
appointed ag Minisler oy Industry.

Sir, with al] my adm’ration' for his
ability 55 a Minister, I am afraid, I
am not at all convinced either by
the analysis of the present gituation
given by him or by the remedies he
hag suggested or by the ways he has
adopted. He himself sounded that he
wag gpeaking with lack of conviction.

Sir, I am not going into the aspect
of the price rise, item bLy item, the
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price rise during the Jast one year
#r gix months or two years ang so
on. But I would like to submit that
today, in the present economy, the
price rise ig not the result of short
supply of any commodity. One of the
iwo main factors for inflation gnd
price rige namely short gupply is ab-
sent today; and™ that ig a paradox.
And here I want to draw hig atten-
tion to the fact that because of ex-
cessive induction of money-int, the
economy, artificial scarcity hag been
created and the pricey are continually
increasing, And to gome extent, the
Government itself ig responsible. It
hag adoptey a cost-push method. Now,
for instance was it necessary to in-
crease the price of the Janata cloth
by 15 per cent? Wag it necessary to
inicrease the excise duty on fertilizers?
Wag it necessary to increase the price
of gtee] and a'so of sugar? Today no
commodity is in chort supply. Mr.
Venkataraman gaid that even in re-
gard to gted!, during the last six
monthg there has been an wunprece-
dented increase in production to the
extent of 60 per cent. Why then did
he agree to the import of steel? When
there is a glut in Haryany and Punjab
in regard to wheat, why gid he agree
to import 15 lakh tonnes of wheat
from abroad? Sir, wheat is produced
in Punjab and Haryama. Luckily all
thega surplug Stateg are headed by
Chier Ministers belonging {0 hig own
party. Sir, is it not g fact that be-
cause of the failure of these Chief
Ministerg to procure adequate guanti-
ties foodgrains, Mr. Venkataraman
- has heen pbliged to import unneces-
sarily quch a huge quantity og wheat
ang also - sugar? Sir, when the
Janata Party Government went out,
even during the leanest period there
was a stock of 17 lakh tonneg of sugar
in thig country. And today also the
scarcity that we fing is only an arti-
ficia] gearcity. Now, ig there no ade-
quate measure to deal with the black-
marketeers, to deal with the noarders?
Recently the National Security Act
was passed and on the floor of this
House i wag said that that measure
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wag hecessary t, deal with guch kind
of anti-social elements, I would like
to know how many of gsuch black-
marketeerg ang hoarders and gmug-
glers have been arrested under this
Act. .
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Sir, the secong point to which I
would like to draw his attention is
that there iy absolutely ng discipline
in regard to Government expenditure.
And thig ig how more and more money
is injected into the economy. I would
like to know what are the measures
which Mr, Venkataraman has taken
in regard to curbing expenditure on
non-Plan schemes. Now the Chief
Ministorg from the Congress States—
not from Keralg or Kashmir or West
Bengal-—come to Delhi at least ten
timeg 5 month. When Rajiv Gandhi
was electzd, the whole Cabinet yrom
Madhva Pradesh wanteq to hire a
special plane to come to the Capital to
Pay homage to him. Ig it not unneces-
sary cxpenditure? 1Is it not g great
drain on the public excheguer? I
would like {0 know from Mr, Venkata-
raman what measureg he hag taken
to see that no State incurg overdraft.
Recently I saw that more than
Rs. 1,000 crores by way of overdraft
was adjusted. It ig a Dbook adjust-
meni. Each State Government is
advanced that gmount of money which
that par..cular .t Government is
in overdraft to the Reserve Bank of
India by <z of short-term and
medium-term ioans. Sir, this, to my
mind. iz the main cause today for the
inflation.

Now, take, for instance, Maruti
nationalisation.

{Mr, Deputy Chairman in the
Chair] ‘e

Witk what corviction could he say
that it was a necessary expenditure?
I can give you g hundred such items
where the Government has been
spending without any  justification,
without any need, without any rea-
son, Because, either somebody in the
Government or the party wants it. I
can sympathise with Mr, Venkata-
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It is not because of lack of
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raman,
ability that he has been unable
to control inflation. I can ap-

preciate that there is a lot of pres-
sure on him, Certain measures like
the Bearer Bondg that he has taken
to deal with black money, notwith-
standing his own admission, were not
a brain child of his. They have not
yieldeq any results. He has himself
agreed that he exvected about a
thousang crores of rupees ‘through
this measure. Bug it hag yielded oniy
Rs. 300-o0dd crores, There is a very
heavy amount of income-tax arrears,
to the extent of Rs. 800 crores. 1
would like t, know from Mr. Ven-
kataraman what measures the Gov-
ernment has taken to see that these
arrears are collected. Everybody is
speaking in terms of a package deal.
Even the Prime Ministey made a
reference to the socalled package
deal in her recent press Conference.
What iy the package? 1 hope Mr.
Venkataraman realises that through
these measures the Budget that was
presented to Parliament has gone
totally out of shape, has become
totally meaningless. Why then was
there ahy need for a Budge{? Every
Minister comes out with a new min
budset. I do not know how the
Finance Ministry is having any kind
of discipline or any kind of control
on the various Ministries. Todayv,
according to my own estimate, if he
exercises strict discipline on hig own
colleagueg and on the State Govern-
ments where his owhn party is in
power, a minimum amount of Rs. 1500
croreg can be saved, Al] expenditure
in reagrd to non-plan schemes must
be stopped and strictest vigilahce hes
to be exercised by the Finance Minis-
try in regard to every item of ex-
penditure. T do not know whether,
ag bart of thig package deal, package
programme, to fight the inflatiop and
price rise, the Government of India
is thinking in terms of demonetisa-
tion of huhdred-rupee notes. It is in
the air, Evepn that will not solve the
problem. Therefore, my concrete
suggestion to the Finance Minister is
you pleaase see that today the illogi-
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cal, unnecessary, iraports that you are
indulging in are stopped. strictest
possible economy measureg must be
applied not only in fhe Centre bul
also in the States; you must comple-
tely ban the advance of money by the
financing institutions for trading par-
poseg at least for six months, and
lastly, he must realise that ultimately
the price rise in two commodities,
that is, sugar, by Rs. 2 per kg and
oniong by 30 paise per kg, was res-
vonsible fop bringing hig party to that
side. If the Government fails, what-
ever might be the excuses—they can
say the Janata Party did this, the
Janata Party did that or Charan Singh
did thig ang Charan Singh did tr.at—
the people are nol going to be con-
vinced. This kind of finding scepe-
goats will not pay you in the long run
any dividends. Therafore, I would like
to suggest to him, to take the strictest
measures. Mrs. Gandhi, as Prime
Minister, has invited the Opposition
Party leaderg in regard to a few issues
to discusy ang find out a concensus.
I am surprised that no such meeting
of representatives of opposition par-
tieg was ever calleg either by “he
Prime Minister or the Finance Minis-
ter to discusg price rise. I suggest
that such a meeing should be held.

SHRI V. GOPALASAMY: M:
Deputy Chairman, we are discussing
the problem of price situation in our
country., The problem ig a Himala-
Yyan problem and in our country the
person who is tackling thig problem
is our hon. Finance Minister who is
the pride of South Indian intellegeni-
sla. ...

SHRI SANKAR GHOSE: Why not
India? .

SHRI V. GOPALSAMY: Afte, all
there is local patriotism,

When he advocated the policy of
import of foodgraing ang sugar from
foreign countries, he said that it was
to tackle the problem of hoarders.
Mr, Hegde was very correct in saying
that we have got the enforcement
machinery and a comprehensive legic-
lation to tackle them, We cannot just
blame the hoarderg to justify import
of foodgrains which i3 at the cost of
indigenoug farmers. This ong aspect
I want tp place before the hon,
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Fimance Mpnister for his considera-
tion.
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Ag far ag inflation is concerned, it
is not an indigenous problem, It is a
global problem, Economistg are
baffled at this problem ahd politi-
ciang are tonguetied and consumers
throughtouy the worlg are fuming
and fretting and suffering because of
price rise. At the same time when
we compare the inflationary, trend or
rate of inflation of other countries
with that of our own country, the
position here is very encouraging
and promising. The report of the
World Bank of August 198¢ makes
stark revelation of annual rateg of
inflation in different nations between
the gixties and the seventies. When
We just go through the figures given
in this publication, we will know to
what extent othey countries are sub-
jected to this very serious problem.
For instance, in Bangladesh it was
3.7 per cent in 1960 and 17.9 per cent
in 1970. Tn Burma it was 2.7 wer
cent in 1960, but 13.7 per cent in
1970. India 7.1 per cent in 1960, but
only 82 per cent in 1970. In Sri
Lankg it hag risen from 1.8 per cent
in 1960 to 11.8 per cent in 197D
Pakistan from 3.3 per cent to 14.6 per
cent, Philippines from 5.8 per cent
to 13.4 per cent. Chile from 32 per
cent to 242 per cent Brazii from 46
percent to 100 per cent. Israel irom
6.2 per cent to 160 per cent. It 1s
fantastic. Japan from 4.8 per cent to
9.6 per cent, United Stateg 2.8 per
cent {o 6.8 per cent,

Regarding inflation, the second
world and third world countries are
blaming the first world countrieg par-
ticularly America, The baldnce of
payment situation in early 1870 start-
ed thig price spiral. The first world
countries particular by America is
blaming the fourth world under-deve-
loped countries on account of soaring
price of oil. This ig the problem
throughout the world. Also we see
the problem of transfer of inflation
from one country to another couniry.
At the same time there is another
indigenoug factor which is one ¢f the
root cause of infiation, hamely, the
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paralle] economy. Thig was discus-
sed in thig House. The Government

hag taken many steps to tackle this
preblem of parallel economy or black

money. Sir, the Flinanoce Minister

introduced the Specia} Bearer Bunds

Scheme. But we have not succeded
v the exient we expected. t the

same time, Sir the Finance Minister

mnformeq this House that if this mea-

sure rlil not succeed, he would rtro-

cuce some other Jdavice, &3 what

other device vou sre going tu intro-

duce, we do not know and we are
waiting for that. Sir, Mr, Hegde was
mentioning about the Income-Tax

arrears. f[here are big sharks in our

country who have not cleared their

dues to the extent of lakhs of rupees,
to the extent of crores of rupees. Sir,

we can understand if an ordinary per-

goh, a commonman, who is very
poor and who is not able to clear his
dues, is not able to pay this arrears

and we can give some relief.  The

ryots and the farmers are not able

to pay their dues ang they want

postponement and we can  under-

stand that, But big people, pariicu-

larly those who sre connected with

the silver screen, who are in the

cinemy industry, who have minted

money, have 'not paid their arrears

and those people must be severely
punished. Whoever he may be, what-

ever position he may hold, he niust

be severely punished. And also, Sir.

those persons whgy have violateg the
foreign exchange rules should be

severely dealt with,

MR, DEPUTY CHAIRMAN: Mr.
Gopalsamy, this has n specia] refer-
ence to your State, I suppose,

SHRI V. GOPALSAMY. May be
You may presume, But I am hot
mentioning anybody. ..

. SHRI R. RAMAKRISHNAN. Very
good.

SHRI V. GOPALSAMY:....be-
cause I am not dragging this into
petty politics. But the persons whe
have violated the foreign exchange
rules, those who have not paid their
Income-Tax arrears, must be severely
dealt with, )

— it e e T .
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Sir, inflation is a problem and I
think it is a very serioug problem.
Shri Sankar Ghose wag actually ela-
horating on the whole issue and he
was giving facts ang figureg and 1
wag listening to it with great atten-
tion. No doubt, Sir, inflation problem
ig a very serious problem, But I can
compare thig problem to Goliath. So.
Sir, I will compare our Finance
Minister to David and I wish this
David guccess in his efforts. Thank
you, Sir.

SHRI M. KALYANASUNDARAM
(Tami] Nadu). Sir, the price situation
in our couniry ig only a mirror of the
economy ag a whole and the policies
which are driving the economy. So,
thera is ng use either complimenting
our Finance Minister or running him
down, Even if the same Mr, Ven-
kataraman were the Minister of In-
dustry in Tamil Nadu now, as hs was
before, 1 do not know what he would
hzve done. Tt ig not an individual's
capacity or efficiency op inefficiency,
Sir. But it is the policy. What is thae
solicy towardg our economy, to wards
‘he trade, towards distribution, te-
wards production and g on? All
these, combined logether, have result-
ed ip thig situation. The more im-
portant thing ig our policy towards
our exports and Imports. If the
House examines carefully our policy
ang analyses our exports and imports
and the price structure of our ex-
ports and imports, it will come to the
inevitable conclusion that the impe-
1ialist countries are looting our coun-
try much more than what the Briti-
shers did during their rule in this
country. A few days ago, Sir,
the honourable Minister of Com-
merce, and the XLeader of this
House, wag giving ug some details
with regarg to tea, Whether it is
tea or coffee or any other consumer
goods that we export, we only export
at the cost of the consumers of this
country. Fo, every kilogram of tea
that iy exported, our country is los-

ing about four tc six rupees. Who
is bearing the burden? The burden
is ghifted to the consumer. Every
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man or every weman oy every child
who takes tea in our country hag o
Pay for the export. Now, how much
have you earned? The export earn-
ing is going down. The same is the
cage with regard to coffee. Now, Sir,
We are exporting all sortg of things,
meat, fish, fruits, everything we ex-
port. All consumer goodg are »eing
exported. What for? To earn dollars
to pay for foreign debts. Thig is
One of the main reasons ior thig uc¢-

rease of prices of consumer good3
The basic policy must be changad.

We shoulg fight for a reversal cf the
price structure in the international
market, That ig where the role of
our couniry becomes very important
one of the biggest countries in the
world. We are playing ap important
politics.  Our
country plays an important role in the
non-alignment. The same role must
be playeq here.

Imperialism ig there everywhere
Imperialist penetrstion, not only poli-

.tica] but also economic penetration of

imperialist countries, that is there
through multinaticnals, through IMF,
through World Bank lgans, is much
more dangerous or it is ag dangercus
as supply of F-16 to Pakistan or sup-
ply of arms. So there should be ho
compromise on economic relations.
What is the policy that ig being pur-
sued? What is the uge of blamung
the Finance Ministery What can he
do? Hp is asked to pursue or corry
out a policy and he is doing it, with
the best of his ability. He ig abla to
convince the Cabinet with pegard to
the need to accept the IMF loan,
whatever may be the conditions, and
he ig able to make the conditions as
innocent ag possible to the country.
Ang he will accuse me if [ say it i8
al} ideological ang say: What ig it?
You seem to have IMF worms in
your brain... (Interruptions). It is
the Finance Ministers, your prede-
cessorg, right from Ascka Mehia to
R, Venkataraman and vou people who
are responsible for importing these
vicious worms into this countr, and
make the people suffer. What can he
do? He is doing hig best in the pre-

&
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sent circumstances. The previcus
speaker, Mr, Gopalsamy, saiq *hat he
was prouq that he ig a South Indian.
Whether hg ig a South Indian or a
North Indian is not the question....

SHRI V. GOPALSAMY: The Fact
cannot be denied... (Interruptions)

MR, DEPUTY CHAIRMAN. Hep can
teke pride for that,

SHRI M. KALYANASUNDARAM:
Aftep all, it is the policy that they are
pursuing that is important. (Inter-
ruptions) There were more eminent
people before Mr, Venkataraman.
Mr, T. T. Krishnamachari was there.
He also failed. Everybody has g his-
tory of Ifailures. Whether South
Indian or North Indians, al] have a
history of failures,

SHRI V. GOPALSAMY: But they
have managed to some extent,

SHRI M, KALYANASUNDARAM:

Nobody hag managed, The resuly is
growing impoverishment, high prices,
unemployment.

. SHRI V., GOPALSAMY; That js
throughout the world, even in USSR
and....

SHRI M, KALYANASUNDARAM:
Not so. Speak with some knowladge.
No Socialist country can be accused
of inflation or unemployment, except
to some extent Yugoslavia ang China.
(Tvme bell rings)

A few minuteg more; I am finishing.
We do not want thig paper money.
Distribute essentia] articleg to the
workers, Why should they clamour
for increage in the rates of dearness
allowance. If you cap stabilise prices
and distribute the essential articles of
life to the workers at reaconable
prices, it wil] be better, What pre-
vents you? Whatevey ig produced is
partly consumed for export and partly
for hoarders ang black-marketeers,
Hoarders and black-marketeers are
1esponsible for high prices. How to
check thig menace, 1 spoke about the
essentja] articles such as foodgrains,
sugar, etc. Ig this the strategy to
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tackle high priceg ang hoarding. 'The
hoarderg will not part with thg hoar-
ded stock and the Government is so
powerless to take over the hoarded
stock. They have to import. But
how much can you import and who
will pay for these imports? What is
the price at which the imports arc
made? There ig more than 26 lakh
tonnes of sugar available with thea
millers. 1 do not know the figure
about foodgrains that is lying hoarded,
You have no courage or the policy cr
the moral strength to take that, The
entirg people wil} support you if such
a bold decision is taken to bring cut
the hoardeg stock. Particularly the
working class and the rural poor will
support such a policy. Yesterday, we
discussed about cement in this House,
The Government gays that the price
of cement is Rs. 29. But which
dealer is selling for Rs. 29. It sells
for Rs, 70 a big. Building workers
ere going without employment. Ouly
black-marketeers are purchasing
cement at that price. So, the black-
marketing, black-money and high
prices are the symptomg of a disease.
Thig disease ig deepe; in our economy
because our policy is to make the rich
richer. Have any of these monopoly
house suffered due to high prices?
Take the accountg of the monopoly
houses, of 'Birlas, of Tatas, Their
asdgts have grown. Their profits
have increased. Their investmcnts
have increased. Uremployment has
grow'n, What is thig policy? When
they go to elections, they talk of
rising prices. Whep Janata waz in
power, they talked alwout oniong,
gold and sugar. What is the price of
gold 'mow, Mr, Venkataraman?

SHRI V. GOPALSAMY. It is
Rs, 162 per gram.,

2qo0

SHRI M., KALYANASUNDARAM:
What wag the price then? What was
the price in 1977 when the Jonata
Government came to power? What
was the price when they left? Whe-
ther it ig Janata party or the Ccn-
gresg party or the Communist party
the problem is the same. Which party
is ruling ig not the problem. What is
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important ig which policy ig oparating
and which cause is being suppa-ied.
I have an approach. It is not an
ideology. Mr, Venkataraman wil] try
to excuse himself by saying that
Kalyahasundaram is speaking about
the ideology. But ideology is neces-
sary. Our nation hag an anti-impe-
rialist ideology. We have ap anti-
capitalisy ideology. Our ideology is
ot pro capitalist, pro imperialist, Our
ideology is the ideclogy of the Indiaa
people, the working people. Tt ig so
froym the Karachi Resolution. Ag &
nation, we have evolved that policy.
Are you implementfing that policy?
That is what I am asking you. So,
1 do not want you to use this thing
for politics. Rise above polities. You
have to decide which clasg you are
going to defend and which clagg you
are going to attack. Unless wa are
clear about it, which party rules is
not the point. Tomorrow Congress
may go snd somebody else may come.
If they pursue the same policy, noth-
ing is going to happen ang the situa-
{ion wil] be worse. I wil] appea] again
to do something to strengthen the
public distribution system. At least
save the people from  starvoiion.
Immediately he Will say that there
are no starvation deathg because no
death ig reported ag starvation death
People are under-nourished, especial-
1+ the working classes and the rural
poor and the middte-classes. Many
of the consumey itemg have gone
away from the dishes of the pecple.
Ghee is not available. Our children
will 'not know what ghee is.  Ghee
wag used in ‘Yugys'. It hag dis-
appeared. Every nutritioug thing- is
disappearing. Most of the people
have become vegetarian because they
cannot get mutton or meat, they
cannot evep get fish,

SHRI RAMAKRISHNA HEGDE:
Even vegetableg are not available.

SHRI M, KALVANASUNDARAM:
My friend sayg about th, vegetables.
So, how are you going to sustain this
nation? How are you going to pre-
serve the powey of the muscle, pawer
of the people which is more impor-
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Without muscle pcwer, which mac-
hing can work? Sir, thig ig the state
of affairs after 34 years of indepen-
dence. Shoulg we not honestly do
some self-introspecticn as to why 18
this happening? Whoever may be the
party, it ig not the party  politics
which 1 want to bring here.  What
is the promise that the ruling party
gave? What ig the promise that this
very Mr., Venkataramap gave duriag
the introduction of the Budget in this
House? Even the walls would remeni-
ber it. He said: “The priceg have -
reacheq the plateau; they woulg not
rise further”. After that, he himself
was responsible for rising the p:ices
of petroleum products, fertilizer ond
everything which will in trun escalate
the tralasport charges. Every Statc
ig now clamouring for a rise in the
transport fares. What can the State
Governmentg do? Bu® the State Gov-
ernments cannot escape theip respon-
sibility, whether the Anna DMK
Government or the West Benga) Left
Front Govjernment or 'the Kerala
Government. They also must bring
pressure on the Central Government
to change the policy. (Ifterruption)
I am not refering to you. I am refer-
ring to all the State Governments.
They should not excuse ihemselves.
Of course, they are not responsible for
the policies. 1 do agree. There is
no use of blaming one Chief Minister
cr one State Government., The Cen-
tral Govarnment is responsible What
is the policy the Governmert ig pur-
seing? It is an out ang out capita-
list policy. Within the capitalist
framework it is impossible to solve
the problem of prices, to solve the
problem of corruption, tg solve the
problem of blackmarketing, to solve
the problem of unemployment. So,
before it becomeg more serious, be-
{ore the pegple take the law into their
own hands, the Government shouid
wake up and do something to give
relief. Thank you. Sir,
R
SHRI R. VENKATARAMAN. Mr.
Deputy Chairman, Sir, we have had
a debate very much like the menersl
debate on the Budget,
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SHRI M, KALYANASUNDARAM:
Naturally.

SHRI R. VENKATARAMAN. We
discusseq all the subjects and alj the
thingg that are generally  discussed
during the Budget, Sir, I shal] try to
confine myself largely to the issues
which are before us,

Sir, the issue with regard {o inila-
tion ig not connected with the politi-
ca] ideology. In fact, my esteemed
friend, Mr. Kalyanasundaram deliver-
ed an election speech.

THRI M, KAI.YANASUNDARAM:
That is how you should escape your-
self. What else do you speak in elec-
tions?

SHRI R. VENKATARAMAN: The
Phikyt which Mr. Kalyaitasundaram
representg went ang told the people
that the ideology which they repre-
sent will solve the problems of India.
Unfortunately, the people did not
accept it.

SHRI M., KALYANASUNDARAM:
That is why they are suffering.

SHRI R. VENKATARAMAN. There
is no point in his again coming and
telling the House that the ideogolical
solution which he hag got ig a panacea
for all ills, for all people all over the
world. 1 must at the same time con-
cede that so far as the totally con-
trolled economies are concerned, it is
possible to maintain prices,

SHRI M, KALYANASUNDARAM:
Thank you far admitting thi; truth.

SHRI R. VENKATARAMAN. But
the issue before the country is not
whethe, you are prepared to have a
totally  controlled economy. The
people have rejected that, There-
fore, to say that in a totally
controlleq economy it is possible to
do something which in a market e:o-
nomy under which we are function-
ing we are not able to do, is not sug-
gesting 5 solution to the country.

Maybe, some day he will be
6 P.M. able to convince the masses

and he may probably suc-
ceed, But the Government...
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SHRI M, KALYANASUNDARAM:
The masseg will learn from their own
e€xperience.

SHRI R. VENKATARAMAN: ...has
to fulfil the mandate it has received
from itg people and the mandate does
not admit of adopting a totally coun~
trolled economy in thig oountry.

I must also offer a personal expla-
nation to my esteemeq friend, We
have been together in jail right from
1942, When I say that Kalyanasunda-
ram has @ bee in his bonnet, 1 d> not
mean anything derogatory. Ia fact,
this expression, a bee in one’s bonnet,
means that some people have some
fixation and Mr. Kalyanasundaram
hag g political fixation and he is re-
peating it. That is all that I say, and
not that some vicious germ has enter-
ed into anybody’y head or anything
of the kind.

Sir, I wil}] now proceed to deal on
the basis that we are committed to a
democratic system, with 3 market
economy and what best can be done
in those circumstances, A number
of very valuable suggestiong were
made and I would like to mention
them at the outsel 1 agree with a
number of points which have been
made by my good friends and 1 will
only deal later with the point; on
which I have a difference of opinion,

On the first question that we must
increase the supplieg ‘of essential
commodities in the country through
increaseq production there can e no
two opinions. My esteemed friend,
Shrj Sankar Ghose and a numbter of
otherg mentioned that we must pro-
duce larger quantities of edible oll-
seedg and that we must have a pro-
gramme for such production. Sir, the
Ministey for Agriculture as wej] as
the Minister who ig in charge of
Civil Supplieg have repeatedly stated
before this House that action is belng
takep to increase not only the cultiva-
tion of edible vilseeds but alsp ince
rease the productivity of edible oil,
which is very important. The green
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revolution that has bee€n achieved in
agriculture through increased pro-
ductivity gives ug confidence that we
wil] be ablae to achieve the same kind
of results in the production of edible
oils.

DR, BHAI MAHAVIR: Sir, may I
ask a small question? Is it not a
fact that even in the matter of agri-
culture our productivity ig much
below the world average in respect of
wheat, in  respect of rtice, in
respect of a number of 0il-
seeds? So, let us not be complacent.
I would like to know whether that
is not a fact,

SHRI R. VENKATARAMAN: I am
talking of the productivity a decade
back and now. I am only aJaying
that we have increaseq our producti-
vity and that giveg ug confidence that
We can increase productivity in other
areas also. In agriculture, it is very
difficult to compare countrieg becaus2
it depefnds on g number of factors
like climate, fertility of scil, and
adoption of methods, and so on, I
never pretended that we have achiev-
ed the highest productivity in the
world. All that I said was that our
experience in increasing the produc-
tivity in agriculture in our country
over the years hag given us confidence
and that we can extend this to the
field uf edible oils,
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Sir, the second poin{ which was
strongly raised ig that the public dis-
tribution system slioulg be streng-
tliened. Here also, we have absolutely
no difference of opinion. In foch I
would like to give some figurss as lo
the number of fair-price shopg that
have been increased during ‘ihis
period. The number of fair-price
shops that we had in January, 1380
was 2,36 lakhs; by the eng of Decem-
ber, we increased it to 2.75 lakhs and
now in July, 1981, we have nearly 3
lakhg of fair-price shops. Therefcre,
on thig also, there is no question that
Government ig lagging behind. On
the contrary we are doing our very
best to increase the number of fair-

peice shops.
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I may also mentiop at this time
that not all the public distribution

system all over the coutry is func-
tioning satisfactority. Some  States
have very efficient public distributwon
system, notably, Kerala fop instance,
West Bengal, Msharashtra, Tamnil
Nadu ang to some exteny Madhya
Pradesh also. But i other States, 1t
has all been in shambleg and, there-
fore, altempt to strengthen the pub-
lic distribution system ig consiantiy
before the Government wad we are
now giving very serious attention to
thig problem.

Then the next point which every-
body said is that in respect of these
commodities which are ia shor; sup-
ply, we should try rather fo iucreasz
production, and not rely on imporis.
Here also there is no difference of
opinion. But, at the same time, why
we have imported. I have mentinned
even in my opening speech, ‘Wg aie
going to create a buffer stock in res-
pect of sugar. Here, Mr. Hegde wiil
not get annoyed if I tell him that at a
time whein the country had a large
surplug of sugar and its production
was very high at 70 lakh tonnes,
inustead of creating a buffer stk at
that time, the Governmeni reduced
it, did away with the dual pricing,
and allowed the rrice of sugar 1o
crash with the result that nexg year,
people did mot cultivate sugarca:.e,
and we were left with the legacy of
shortage in sugar. Thig Government
will not make that mistake. And one
of the purposes of having ths sugar
import is to see that we create @
buffer in respect of sugay if there js
a surplus production ang large pre-
duction in the country,

SHRY HAREKRUSHNA MALLICK:
May I have a small clarification? The
hon. Minister just said thal he ig of
the opinion to trigger our owp pro-
duction and help the economy but at
the same time he is importing and
he is justifying the import of wheat
ang sugar 1o create buffer stock. I
want to Know whether this ig not a
contradiction.
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not see any contradiction, Please sit

down.

SHRI HAREKRUSHNA MALLICK:
Sir, he says he is importing to create
a buffer stock; at the same time...
(Interruptions)

MR. DEPUTY CHAIRMAN. Al

1ight; he does not accept it as a con-
tradiction. Let him reply,

SHRI HAREKRUSHNA MALLICK:
How does he say so? He is mislead-
ing the country; he ig misleading the
people and the House.

SHRI R, VENKATARAMAN.
is not a conversation.
down,

SHRI HAREKRUSHNA MALLICK:
He is whiling away the time of the
Eouse, He ig making contradictory
statements. He  should not wlile
away the time of the House like this.
(Interruptions)

MR, DEPUTY CHAIRMAN: Mr.
Mallick, you may not agree with him.

SHRI HAREKRUSHNA MALLICK:
He shoulq justify hig statement.

MR, DEPUTY CHAIRMAN. Hg is
justifying. If you are not agreeable,
what can he do?

SHRI HAREKRUSHNA MALLICK:
You cannot protec{ him like this. I
have made y point. He may differ

This
Pleage sil

with it. But he should justify what
he is saying.
SHRI R. VENKATARAMAN. 1

think, truth hurts, The fact of the
matter wasg that when there wag sur-
plug sugar in the country, the dual
pricing system was done away with
sng sugar wag alloweg to he sold
freely. There was a crash. A]j the
stockg were exhausted. The result
was, we got the legacy of an inade-
quate sugar stock., (Interruptions)

DR. BHAI MAHAVIR: W. accept

that that could have been the best
policy. Actually, the proposa) was
there. But it was not implemented.

SHRI R. VENKATARAMAN: We
disagree. We believe that in the case
of essential commodities, it is neces-
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sary to have a dual policy, dual

pricing policy, i order that we may
meet the needs of the vulnerabls sec-
tiong of the society. We belive in the
upper class, the better off class, if
they want more than what is allowed,
in going and buying it in the open
market at a higher price, It is this
policy we have followeq in the past.
Ag g result of not following thig policy
at that time, this situation had arisen.
At a time whep you had a gooq buf-
fer stock, when you had surplus sugar,
you have created a situation in the
country, whereby, the next Govern-
ment when it took over, found itself

without any stock having been left
behind.

SHRI M. KALYANASUNDARALL:
This ig a quarrel between you two.

SHRI R. VENKATARAMAN: We
will not commit that mistake. We
will see to it that when there js sur

plug production, we create a2 buffer
stock,

DR, BHAI MAHAVIR: Wayg there
really no stock? Do you really mean
what you say? Was there really no
stock when this Government came to
rower?

SHRI R. VENKATARAMAN. Veiy
low stock, Very poor stock,

DR. BHAI MAHAVIR. W, would
lika to know the figures.

SHRI RAMAKRISHNA HEGDE:
Fifteenh lakh tonneg of sugar was in
stock when the Janata Government
resigned. 1 got this figure through
a2 question which was answered by
the Minister of Agriculture.

SHRI R. VENKATARAMAN: 'The
point is, with 38 lakh tonheg wroduc-
tion next year, whatever wag in
stock wag totally iradequate. That is
why, the price shot up, He is only
proving the point which I am making.
Had this policy been pursued, there
would have been sufficient stock. We
require about 55 tc 60 lakh tonnes
of sugar to meet the needg nf the
country, If that was not available, at
a time when you hag surplug stock,
then you are only to blame yourself
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The next thing I would like to
mention is this. I can quote the
figures in regard to the price index.
Here again, people can be hurt. 1
suppose, comparisons have to be
made only with the year which is
preceding the year in which we took
office. Whether it was Janata or
within the Janata something else, it
is not my concern.

DR. BHAI MAHAVIR: It was your
creation,

SHRI R. VENKATARAMAN: It is
none of our concern, We inherited a
state of economy in which this was
the state of affairs, The state of
affairs wag that, the wholesale price
index had increased from 186 to 227,
an increase of 22.2 per cent, From
that level of 22.2 per ceni{ which had
been the increase, we brought it
down to 14.6 per cent and so on. This
is what I said. 1 entirely agree that
this is not an answer to the people.
Thig is definitely an answer to those
who criticise me, about the inflation
not being conirolled and all that.
This is not an answer to the people,
because, my ten per cent or nine per
cent comes over a phenomena}l 222
per cent increse, left as a legacy by
the previous Government. Hence,
even where the price increases by
1 per cent, it is not one per cent, but
it is 23 per cent, 22 per cent having
been contributed by others. There-
fore, I am not defending the increase
in price. But I am certainly defend-
ing my Government against the
criticism that we are responsible for
this increase, The next point I would
like to deal with is the one that has
been made about foodgrains distri-
bution, that there has net been the
same amount of distribution that had
been allowed earlier. This is what
Mr. Sankar Ghose gaid that actually
the food distribution has been reduc-
ed. On the contrary, I find that in
the period 1979 the offtake of food-
grains was 11.66 million tonnesg and
in the year 1980 the offtake was 14.84
million tonneg from our public dis-
tribution system. Therefore, actually
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we have supplied more food during
the period 1980 from the public dis-
tribution system to our people and to
that extent we have really satisfied
the felt needs of the large mass of
people,

Then, the question was raised
about the o¢il prices, that oil prices
have beep increased and an increase
in oil prices amountg to taxation, I
am yet to see an economist facing
this kind of conundrum, that raising
the price of a commodity amount to
taxation. If Tata increases the price
of itg steel i{ is not taxation, but if
SAIL increases it, it is taxation, This
is something which passeg all canons
of logic. Prices of commodities will
have to be determined gn the basis
of their cost of production. If the
cost of production cf coramoditieg go
up in our economy, the consumer or
the purchaser or the user hag to pay.
If the purchaser or the user doeg not
pay, the consequence would be that
it will be a deficit in the budget and
it will have to be subsidised. TIf it
is subsidised, it will create a deficit
and if it is finunced by a deficit, then
it will, again, have the same infla-
tionary effect that my hon. friends
say. A person who travels by train
must pay for the cost of the service,
a person who gives ug something
must pay for the cost of the servyice,
a person who does not use the ser-
vice should not be called upon to
subsidice the user of the service, Yes,
Dr, Mahavir, now you may say what
you wanted to say.

DR. BHAI MAHAVIR: If you are
mentioning about other prices, I am
not referring to that. But the recent
increase in the prices of petroleum
products is not justified by anything
happening in the supplying countries,
The price in the international mar-
ket was coming down and raising the
prices for the purpose of checking
consumption is certainly something
of a manipulation. Well, you may
call it a good measure byt it is not
justified by outside events,

SHRI SADASHIV BAGAITKAR:
Before you proceed further, I hope
what you said applies to agricultural
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prices also, I hope it applies to the
pucharer also.

SHR! R, VENKATARAMAN: The
point iz this, all over the world oil is
prieed at the same level as the inter-
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national price. UK. produces oil,
Norway produces oil, Indonesia,
everytody produces oil and those

who produce the oil internally they
price it at the same level as it is
internationally priced. And this
money does not come to the Gov-
ernment directly. Mr, Sankar Ghase
knows it very well that this money
goes to the ONGC and the Oil India
which are selling it at that price. In
our budget, we have provided a large
sum of money, in our Plang we have
provided a large sum of money for
the accelerated programme of oil ex-
ploration schemes, We were providng
it till now from the budget. Now we
say thit this will come out of their
own rsources. Thercfore, to that
extent indirectly it is a benefit. But
to say that it amountg to taxation is
most ilogical. It is true that we will
get soine other benefit, but which
party zays that the Government
sheuld not get any benefit by doing
what i fair and what is being done
by all countries all over the world?
Why should we not do go? That is
something which js being done by
every wilproducing country in the
world. Therefore, Sir. thig criticism
hag no meaning. On the contrary it
will help—as I am going to show—
reduce my deficit.

The point was raised by Mr, Sankar
Ghose, that my deficit will be worth
Rs. 3,700 crores or Rs. 4,000 crores or
something like that. Sir, this was the
same kind of prophecy that was made
before last year’s budget also. Every-
body tild me, before I pesented the
1981-83 budget, “Your budget deficit
will be Rs. 4,000 crores”. Nobody
ever said anything less than Rs. 3,000
crores, and actually my revised
estimate was only Rs. 1.975 crores

DR. BHAI MAHAVIR: What was
the tctal figure of the Recerve
Bank’s lendings to the Central Gov-
ernment?
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SHRI R. VENKATARAMAN: My
friend is confusing between, what is
called, economic deficit and budge-
tary deficit. I am talking of the
budgetary deficit. You all said that
my budgetary deficit will be Rs, 3,000
crores and 4,000 crores, but it was
only Rs. 1,975 crores, Like that, this
time also I will allow you to specu-
late. I will not give you what my
figure is.

SHR! RAMAKRISHNA  HEGDE:
Mr. Venkataraman, if you remember,
in my speech I had said that the
budgetary deficit 'will increase to
Rs. 2,000 crores and it has come true.

SERI R, VENKATARAMAN: You
are entitled to your views You can’t
draw me out. I am not going to say
that. T will reserve it till I present,
if ai all I present, the next budget.

SHRI R. RAMAKRISHNAN: Why
not?

SHRI R. VENKATARAMAN: One
point was made about the foreign
exchange reserves, Yes, Sir, our
foreign exchange reserves gre going
down, It is admitted, The foreign
exchange reserves are going down
because of our very large import of
oil. Rs. 5,400 croresg ig our import on
oil. It represents 71 per cent of our
entire exports and nearly 50 per cent
of our total imports, and with this
large oil import we will necessarily
have to incur this exchange deficit,
At the same time, we are accelerat-
ing our programme of oil exploration
and God willing we are able to
achieve a measure of success in
Bombay High and other areas, then
the whole situation will change. Qur
import of oil will go down and once
the import of oil goes down, tihe
foreign exchange reserves—every-
thing—will become very easy for us.
In this connection I would like to
say that so far ag oil consumption is
concerned, it was deliberately de-
cided that oil consumption in Indis
should be brought down, and one of
the ways in which it could to brought
down is to increase the prices to the
level of international prices and we
increased the prices of crude, pet-
roleum products, etc., with a view to
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seeing that our consumption goes
down. I am hoping that this con-
sumptinvn will also go down and we
wil] be able to show better results.

SHR! SADASHIV BAGAITKAR:
What about some more drastic mea-
sures {or reducing the use of oil?

SHR] R. VENKATARAMAN: I will
come to that later. I have got your
point :lso.

Sir, certain hon, Members said that
the exchange rate is adverse to us
and that we are depreciating our
currency. 1 wich to explain to the
House that ours is a floating rate of
exchange and it is related to a basket
of five currencies, and as and when
these currencies change, the ex-
change rate will fluctuate, It so
changes that now the dollar is ap-
preciating and our currency in re-
lation to the dollar is going down
but, at the same time, if you com-
pare it with other currencies, for
instance, as on July our rupee has
appreciated against the sterling by
13 per cent, against the Deutsch~
mark by eight per cent, against the
Yen by two per cent and against the
French franc by 10 per cent, Now,
it you look at those currencies in
relation to the US dollar, you find
that those currencies have also de-
preciated. You cannot say that the
Japanese currency or the British
currency or the Deutschmark has
been devalued. These kinds of fiuctua-
tions do take place, but there is no
question of devaluation on that basis,
It will appreciate against certain
currencies, ag I have pointed out, and
it will depreciate against certain
other currencies and it will not
amount, as people say, to any kind
of devaluation.

Then, Sir, on the Sixth Plan al-
locations also, Shri Sankar Ghose
made certain valid points. He said,
“What is your strategy for increasing
production’”. So far as the total out-
lay on irrigation in the Sixth Plan
is conerned, it is Rs, 10,258.68 crores.
In addition, there are institutional
financgy to the tune of Rs. 1,700
crores, The irrigation potential
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which s going to be created
as a result of this will be 16.7 million
hectares, Similarly, he has laig great
emphasis on power generation and
power production. The additional
generation which we envisage during
the Sixth Plan would be of the
order of 19,666 MW and we are Lop-
ing that we will be able to achieve
this target, though in the first year
it has not come up to the original
Plan level,

Sir, the Members asked me a ques-
tion; What is your long-term and
medium-term strategy? So far as
the medium-term srtrategy is con-
cerned, it is to augment supplies and
we augment supplies both by in-
creasing production and by imports.
So far as the long-term strategy is
concerned, it is to become self-te-
liant. Ang in so far as self-reliance
ig concerned, we will concentrate on
production of such goods in which
we have a competitive advantage and
then be able to export them so that
we may be able to import the other
commodities and services which we
are in need of. Here, I must make a
distinction between self-reliance and
self-sufficiency. Government do not
propose to adopt a policy of self-
sufficiency in the sense that they will
produce eyerything within this coun-
try. On the contrary, they will
adopt a policy of self-reliance in
which they will produce those goods
and services in which they have a
competitive international advantage
and thén use it for the purpose of
having the necessary imports. And
this is a proper approach to the pro-
blem. Otherwise, if every country
sought to be self-sufficient, therd
will be no interntional trade, there
will be no shipping, no insurance and
none of these things, This is the
long-term strategy and the shert-
term strategy, which 1 have stated.

A number of Membhers have dis-
cussed about the black money and I
said that I will recommeng the name
of the economist for a Nobel Prize
if he can find a solution to the black
money. I have a report from the
Financial Times of London, in which
they have stated that the black



A

* Plan. They are:

305 Re. current-price
situation and the

money in the United Kingdom has
become so rampant that if all the in-
comes produced in the unorganised
seztor were subjected to the prevail-
ing average rate of taxes, this alone
will imply a current revenue loss
exceeding 9 billion poundg indicating
the massive distribution of income
from taxpayers to avoidance, etc.
Therefore, thig is not a thing with
which we are alone in this waorld.
But we have to take a very sirin-
gent action, Actually, hon, Members
will recollect from the figures which
we haye given that we have stepped
up the number of raids, searches and
seizures for income-tax, Last year,
we conducted about 3,700 searches
and seizures and we actually seized
about Rs. 30 crores. In the first
quarter of thig year, we have con-
ductegd searches and seizures and we
have already mnetted Rs. 2.5 crores,
seized Rs. 2.5 crores, Therefore, the
unrelenting action against the
hoarders and blackmarketeers goes
on, and we will not give any quarter
to those who tried to evade the law.
Beyond that, we wil] not be able to
quantify what exactly the position
will be because we do not know
where the money lieg and how the
money lies. It is only on the basis
of information that we take action.

Some hon. Members have said that
we must observe greater austerity in
our economy. Sir, the non-Plan ex-
penditure is not all administrative
expenditure. The Finance Commis-
sion clessifies the Plan expenditure
and the non-Plan expenditure, What
ig Planned expenditure in the Fifth
Plan becomes non-Plan expenditure
in the Sixth Plan. Therefore, svery
one of the non-Plan expenditure
cannot be treated as a wasteful ex-
penditure or an administrative ex-
penditure, Three major items consti-
tute the non-Plan expenditure apart
from that for maintaining the ser-
vices already established under the
Defence, interest
payments and administration. So far
as the defence ig concerned, we have
no control, and no Member of this
House will ever say that we should
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defence of our country. So far as the
interest payments are concerned,
they are a contractual obligation.
The more we borrow, the more we
pay interest, and it cannot be cut
down, So far as the administrative
expenditure is concerned, it is very
much under control, Actually the
increase in the administrative ex-
penditure is hardly 2 per cent. This
is the position, Therefore, I would
like to assure the hon. Members that
the administrative expenditure iz not
going up. Still, I agree with the hon.
Members that there should be stric-
ter control over the expenditure and
that eyery single item of wasteful
expenditure should be avoided.

DR, BHAI MAHAVIR: Is it the
Finance Minister’s case that there is
no scope for economy?

MR. DEPUTY CHAIRMAN: Let
him complete; let him reply.

DR. BHAI MAHAVIR: Should we
have estentatipug display of expendi-
ture just being a big country?

MR. DEPUTY CHAIRMAN: You
have made your point please.

SHRI R. VENKATARAMAN: You
have not understood. I  said that
some Members, not you, said that all
the non-Plan expenditure must be
cut down. I said that it was not
possible, If you cut down the non-
Plan experditure, the expenditure
which wasg incurred for the main-~
tenance of the previous Plan, will be
wiped out. Therefore, I said that it
was not correct. Then I said that
those were the three major items of
the expenditure,

The administrative cost, we are
trying to cut down as much as
possible. We have also taken a
number of measures to cut down the .
expenditure.

Some question has been put in this
House- or the other House, I do not
know, I am going to place on the
Table various items which have been
jncluded in the economy measures.
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Then, Sir, the last point which was
mentioned, I think, was about the
IM.F. These were the various points
raised. I have assured the House. . .

SHRI SHRIDHAR  WASUDEO
DHABE (Maharashtra): Mr. Deputy
Chairman, I want to ask a question.
The hon. Minister said that the pur-
chasing power should be cut down
and for that the price of petroleum
should be increased. Also there was a
question about the money circula-
tion. You have no price-freeze in
the free-market economy, and a
large number of people are not
covered by the public distribution
system and are affected by the price
rise, Is there any proposal as a part
of cutting down the purchasing
power, to have any price-freeze or
wage-freeze so that the workers need
not purchase many things,

SHRI R. VENKATARAMAN: By
way of putting duestions they cannot
get the future policy of Government.
I will not disclose what proposals
Government has. There are matters,
various aspects of which, Govern-
ment will have to consider and take
a decision. Therefore, you cannot get
from me by way of putting a ques-
tion. T am not that . . . (Interrup-
tions).

SHR; HAREKRUSHNA MALLICK:
Why is the Minister lowering his
voice? (Interruptions).

SHRI R, VENKATARAMAN:
Well, I cannot give any reply. That
is all T said.

About the other point, our trade
deficit is of the order of Rs. 5500
crore; and our reserves are Rs, 4300
crores in foreign exchange, If we
use this away in one or two years,
then what will happen? We will be
without any foreign exchange and
we will be in » desperate position.
Therefore, people must give me
credit for being able to negotiate
such a big loan for this country. It
ig the biggest that the IMF -hag evar
given to any country, Even the
United Xingdom was able to get
hardly 3 billion. Here T am trying to
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get the biggest loan so that we can
save the economy. Tf we do not get
a loan of this magnitude, then our
foreign exchange will be eroded in a
short time. If the foreign exchange
position is eroded and you are not
able to meet your foreign exchange
obligations, the present creditwor-
thiness which you have in the market
will go down. Today, Mr. Deputy
Chairman, our country enjoys a
very high reputation in the interna-
tional money market, We raised 800
million dollars last .year in the
Evro-dollay market and on terms
which many people considered very
attractive and they were enviouz of
the way we have been able te do it
because our capacity for repayment,
our economic strength, olr record cf
payment of our obligations, all these
things are so high. Now, in the face
of these things, we should negotiate
from a position of strength, When we
have a large amount of foreign ex-
change and we are able to command
respect in the market, it is better
then t0 go in as a borrower than
going when you are poverty-stricken
and you have no status and no posi-
tion. And at that stage nobody will
give you anything. In fact, even a
borrower must wear a silk coat
before he goes to borrow.

DR, BHAI MAHAVIR: The com-
plaint was that we have accepted
terms’ under pressure from the IMF.
(Interruptions).

SHRI R. VENKATARAMAN: Have
a little more patience, It will be
known when it is signed, There is a
convention that neither [ nor the
bank should disclose these things.
We respect conventions. If you don't
respect conventions, then do what-
ever you like when you come to
office, But we are a party which res-
pects conventions ard we, therefore,
observe conventions. Therefore, when
the matter comes up lator, they will
see, And until then I want them to
go on making as many mistakes gae
possible. Thank you.



