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Manufacture of passenger and

commercial vehicles

*150. SHRI PRAKASH
MEHROTRA.:

SHRI DINESH GOSWAMLI:

Will the Minister of INDUSTRY he
dieased to state:

(a) whether
received ?lf'ly

have
any

Government
uroposals from
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foreign company for manufacturing of
passenger and commercial vehicles in the
public sector in the country;

(b) if so, what are the names of the
companies and the names of the countries to
which they belong and the terms of
agreement offered by them for collaboration;
and

(c) whether a final decision in the matter
has since been taken and if so, what are the
salient features thereof; and if not, by when a
final decision is likely to be taken?

THE DEPUTY MINISTER IN THE
MINISTRY OF INDUSTRY (SHRI P. A.
SANGMA): (a) to (c¢) While positive interest
in the project has been shown by many
leading automobile manufacturers of the
world, detailed proposals have so far been
received from M/s. Peugeot and M/s. Renault
of France. Government have not notified any
formal closing date for submission of offers.
Reasonable time will be given to interested
parties to submit detailed offers setting out,
irater alia, the terms and conditions including
the investment pattern. A decision will be
taken after evaluating the offer; received.

Indo-US Arms Deal

@*151. SHRI HARVENDAR SINGH
HANSPAL:
SHRI LADLI MOHAN
NIGAM:

Will the Minister of DEFENCE be pleased
to state:

(a) whether the proposed arms deal for
strategic military gear with USA has run into
serious difficulties because of the dispute
about the mode of making payments and
other stringent conditions attached by that
country; and

(b) if so. what are the details in thig
regard?

©Previously  Starred  Question 78
transerred from the 20th February, 1981.
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THE PRIME MINISTER (SHRI-MATI
INDIRA GANDHI): (a) and (b) Amongst
other countries, Government ar. negotiating
with USA to replace and modernise some of
our weapon systems. Negotiations are still
continuing. It is not advisable to disclose
details.

State Industry Ministers’ Conference

*152. SHRIK. L. N. PRASAD;

SHRI BHABANI
PATTANAYAK:

CHARAN

Will the Minister of INDUSTRY be
pleased to state:

(a) whether it is a fact *that the
Conference of Ministers of Industry of
different States wag held on the 8th February,
1981 in Delhi;

(b) if so, what were the subjects
discussed;

(c) whether any decisions were arrived at;

(d) whether all the Ministers were in
agreement for continuing District Industries
Centres; and

(e) if so, what step; are being taken to
implement the decision?

THE DEPUTY MINISTER IN THE
MINISTRY OF INDUSTRY (SHRI P. A.
SANGMA): (a) A Conference of Ministers of
Industry of different States and Union
Territories was held in New Delhi on the 7th
February, 1981.

(b) and (c) Among the subjects discussed
at the Conferencs were: implementation of
Industrial Policy and monitoring of industrial
approvals, rationalisation of incentives,
backward area development through nucleus
plants, support for the small scale sector and
re-orientation of District Industries Centres.

It was decided that State Governments
would  build up counterpart

[ 26 FEB. 1981 ]
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mechanics to ensure monitoring and frution
of letters of intent and licences for industrial
projects. It was also agreed that incentive
patterns should be individually tailored to the
growth needs of different areas and concerted
efforts will be made to set up nucleus
complexes. Further discussion with Ministers
of Industries will be held for evolving a
consensus in regard to the criteria for
identification of backward areas.

(d) and (e) As regards District Industries
Centres, the main thrust of the discussion was
on giving a new project orientation to them.
There was general agreement that District
Industries Centres should become the focal
points of project conceptualisation and
implementation at the district level.

Manufacturing of small car in the Maruti
factory

*153. SHRI R. R. MORARKA; Will the
Minister of INDUSTRY be pleased to state;

(a) whether Government have
finally decided to make a small car in
the Maruti factory;

(b) if so, what are the details thereof; and

(c) by when this car is expected to be on
road and at what price it is likely to be
available to the consumer?

THE DEPUTY MINISTER IN THE
MINISTRY OF INDUSTRY (SHRI
P. A. SANGMA): (a) and (b) Gov
ernment have decided to establish a
public sector unit for manufacture of
0 mobiles, including passenger cars,
utilising the assets and undertakings
of Maruti Ltd. which have been taken
over. It is proposed to enter into an
appropriate ~ foreign  collaboration  for
the purpose. r'

(¢) It is expected that production of
automobiles in Met iti Limited may



