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Harijans have been allowed to be
re-elected by the party in power?
(Time Bell rings) Here is a Gov-
ernment which is doing lip service
or paying lip sympathy to the
members of the Harijan commu-
nity. It is only in words. When
it comes to actual facts and rea-
lity, it is otherwise. This is a
Government which is inferested
in pulling down the Harijans and
depriving the Harijans of their
rights they got and the powers
they got under the leadersnip ofl
Babasaheb Dr. Ambedkar, who was
one of the eminent architects of
our Constitution. Sir, I am really
sorry that a petty legislation like
thig is being brought. (Time Bell
rings). It has a petty intention
I oppose this Bill, Sir. Thank you.

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KULKARNI):

Now, if the House desires—there

are only two minutes more—we
shall take up the 6 o’clock agenda,
if the House so desires. Otherwise
I am prepared to allow Dr. Adise-
shiah to...

DR. MALCOLM S. ADISE-
SHIAH (Nominated): I will speak
only for two minutes.

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KULKARNI):
That is all right. Please go ahead.
(Interruptions).

DR. MALCOLM §S. ADISE-
SHIAH: Mr. Vice-Chairman, Sir,
I rise to support the Central Silk
Board (Amendment) Bill, with
the request that the Minister
clarify the points raised by Mr.
Hegde and Mr. Madhavan. I did
not read this Bill as being aimed
at removing a person, whoever
that person may be, from the posi-
tion of presidentship. I read this
Bill as having a simple purpose.
When the original 1948 Act was
passed, there was an ex-officio
Chairman as I understand it. The
Commerce Minister was the ex-
officio Chairman, Pt Jawaharlal
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Nehru was at one time Commerce
Minister and Chairman of the
Silk Board. And then after the
Commerce Minister it was the
Textile Commissioner. When this
ex-officio went, a rule was made
which Mr. Hegde referred to,
providing for three-year member-
ship. Now. the only question I
would like to ask the Minister is,
why are you moving the rule into
the Bill? I think you are filling
avoid here by doing this. I think
vou should answer Mr, Madha--
van’s question.

6 P.M.

The only other point I would
like 1o make is that the job before
the Silk Board is a very big one.
There is no doubt that the produc-
tion of silk yarn has now increased
since Independence, since 1951,
six-fold. We are now producing
5000 million tonnes of silk yarn.
But we are also importing about
1000 million tonnes from China,
if I am not mistaken. I think the
main task of the Board is to de-
velop this industry so that we stop
importing. We should also try to
stabilise our prices because the in-
ternal price of silk yarn is higher
than the price of imported yarn
and the price keeps fluctuating
which is a great blow to the grow-
er and the weaver.

Finally, I hope that the position
of the Silk Board will be more and
more reflected by the parties which
are involved in this industry.

Thank you, very much,

HALF-AN-HOUR DISCUSSION
on points arising out of the answer
given on 9th March, 1982, to star-
red question 23, regarding cus-
toms clearance for import of drug
intermediates under OGL

w1 et wgw few (we s3w) :
ITgWTERs AETed, fgrgrm W o g9
¥ gEdT 1§ S9 FY a<w § AdY S &7

£
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& AT ATHIGT F34 & faq @sr
g1 | 1N AR AT 99 § FET
AXIAE | AT 3 HeAeT wgIed, 903
qZ FIS W1 31T &1 G FrArEr & 7ATH
FAX I H MTHIE TCATT At § 18
% AE) Frar——ag A7 fFE A Awa sy
F 49T FATT 2 1 AT A T &1 T
¥ f fgrgeam & mEl w1 "R S
63-64 § FAF3NT 13-14 TS
TGY FT AT 9T - £ Tq0F AT AT AT
q<E FU-FU9 9100 FUT T #T &1
Tar g 1 3EE FUT-F0T 64 fa3wr
Feqfaat § | o eft FEaa @ 18
¥ wiw yaey g, afFa T 64 fageir
FEqfqat & & i &1 vwed wfawrT
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TF 9rF § HIT qq7 [T AGAT §
5 e R 1 faeaady § oR
I ST AT WET [T @V gO TR A
TIN IUNT FTAA {64 1 ST J9T AT
IqF HAGIT AT BT 4 IFE § ST
JEET & & | 97 a8 § for mrardy &
TEX S AT A ST g T2
fagra 97 S At Y, oy 2 wdman
g3 FIE TF TaI F . 9%a(, 98 gfAar F
JER OF F WA A, A gam &
wAd #, fReftsmEamw i sw gfee
FNAZATT TG 1T FF w1e@ N &r-
featr arey 1§ A AL T AN
& wenfagi ¢t SewrfEA gATAT & 3w
FT FTT FFHTIE ATH B HEAAT FAAT |
Fagaana ¥ Wit & 3@ 9T 9@-
I LA TR | T TF AR T HECAT
2, 89 F @9 FFAT FTOOF agd
LT AMA | 39 &1 HIATAC @d
FU 3 FEATF AR AT ATA AT
¥ @Ar =rgT | Tgr oAy 2 o fw
Sraagiadr  mafgai gATdr g, 99 9%
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wafaat F1 whm ¥ war J@
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FAT FT I Arawerfady  Fiwfaat
FIE ¥ OF FX A mwfuat &
fazwir wwifagt #7v @ fer mar 0
wT HULT q4r AT g——1 F FReqErd
¥ 95 @ ¢ fFogw -1 w@
IHETT BT AAT T TF FIA FTOgH
g1 39 ¥ fpEr ¥ AwA W 9w
ALY FIAT | SATLA HEIET, ITT T
wiaE g W aeaa gon 5 fergeam
% uf-faaenr frams 03 5 g9
Fafqat £ ) 57 § ¥ g7 o) w2
AT TATAIT T 9T HYAT FTH FI@T
gt T T SORA W Afsa @
g 4 wofwat 15 g FaTEa
g @ £ 1 wEr A, & mar
g WY AT F ARL FEN FT AT
# W fHEETOAT q9E ¥ fgram
F——ITTXT & TET F gTeT =oqrfag
afafs @ & g F49 #39 §-
gt & gEIT  FF HIEr oY, e
FY gum ¥ Az 9E e v 9w
#1 S famifed ot o7 F1 # ogar o

greft A 7 maw  gmiEl ¥ owmr
a1 f5 fergeam & 90 wfqwa drarfot
FAG 44 TATN & qT gL A
STogadl & | ITET UF gRId 4g
a1 f5 gy % ¥ fm @
gaifgse g fagor sorfaa) =Y s
F GH FL AT FMGT 1 117
fT 44 wWF W "o F fw oax
JAFT UEMIFTT ¥ W g AT
v ooy 98 & fF oS Frawarfydy
Hfagt § 95 3T & 1 WT grAw
T ag 2 fF w7 & frgeaw ¥ =9
faaet seafamt #1  wfaww @@ g
o FAhal #1 arkre 3@ 2 oA
g7 amfel & o3 &Y smawaw
oiafeat § 9T #7 IIF A FEfAan
¥ g ST AW A fagr wa,
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3 Tvat wig a g oar fadel &,
fagar f& =of| ags  mfaat &
ATE AT a@ @ F  AWUF  faAr-
T wifz ¥ FX A FI JATM F
g wft F garzAl fAETAA &
fed s g waew fear Smr @
oy fegmm & s@ET R
T@ ¥ 39 Fwfagl F q9Tq @
™ g1 oz Fwfvar & w¥ yfa-
fafe sa § @rag = osmed A
yoar fazvaw o1 Afew ¥ 9w €
oI I & JAEGIX 9¢ & T gareAi

foray & ok wEFT AT gg
grar g f& fegegem § gamay &
fad gfrdy &t & mw @
T & ax fF fergearr gfrar &
TUF AT 3w g var fF faw &
91 ¥ gRg & AT W BEAT 8,
w$t Ffeat & wiv s9 dwfel @
TATIAT F 1Y, ST FT gATA F
fad Y gEws & 9T & Wi
§ feegemm ¥ wa®  sarar
A guwr § At wET fE oAwETe
A wgom Fwdr R fgegedtT
d AT §}E Fraqafrar gEvaad
g #e afy 3 &1 TIgT 7 FATT WY
TEXT geAr ¥ T 3T FT IIAN
T a@rd wwEEl § g @im
WX T TFIT FaT AL FTOGH
& ShEmmfadr wwfaar gT,97
W A s A FwE § frgaw
¥ gEamtfaE, W o dro Fo
WEMT WX UF we & fewsam
4 97 @ §, 9% WY IREH &
TH AFTT &7 wiugt @ 9T ) 3
TATZAT & AT & ST AT 99 @I 8
IEH VFA AT TF Y JowT B
FF T ATEST & WF 9%
T AT awd | F oA F oArew ¥
Wt ot ¥ wgw W@ g 5 g
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FXAY § I 7 Fweww feurde &
T FYE AT AL AT | FZ HEOAT
gren AR fog HY &) |\ g
7% TE FT et & ST argEw
fear s & 9w Y weRde wmy
gt a1 Mfefsma o § 98 A
F g W afr e F1E mieas
I I ART & I 98 3@ g |
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ATH I W g TF I6F g0 & A
9T HIT FEY FHAAA F ATH T
9 TH & TN AT aTa ar #§
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FH ¥ FFIME T AT AT AT
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FTr wFAr ! fgrgeat Hogw e
WA aafrem £ fF fegew &
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T fasar g IR AR
Trfaar g omar g ) SEY § W<
sty g 1 @ & ¥ 50 AT@ AAT
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FIE q¢ A JF T AT WA
F AT T AT JT A@T R AT @
T e T OFA( ¥ | S g
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R IR AR fAwar W § oAy
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™ fad ww fAags § % woer
T TR WX o |ad F fere) 9%
A AR w0 g9 w4 S, uw
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wgiew ¥ wgeT @ga AEEIT
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£ =S gary fog w3, FfFd 0§
@A & A@rgar § R sw oamd #

LR & Fodr g A arfea
FAT Afge 1+ wEr a®  faed
FEG[Aq & TAAEY GUG FT AREATE,
A% aR ¥ ¥ 4g Fg

JEAT Z 1 g FHIOA A S 9g
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gmT wifgg | @Y aw fAdaT &0

fae daverm ® T wat (st wand
fag fadifqayr) : < oyrarege wEiEw,
AMAE @rest Aeqd fwm F oS
9 2§ WX U G @@
f& moar ww Y gw SR v
T w@E O IET I qWG
IR AT I KT G FT JEATE
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e faaradm 0 g Faw oF
wfgfes @Araw 2w 1| w©
FIIT Ao 223 femfer
FTEE FgTE  HIT TR
aE 3w Fedfafegem weR
Mo Sffe uge ¥ gafag g
M OH A wat a1 fuw g ag e
FEEFT FTAEE £ qL H W
FIAT & q F ST gAF U LG
FEq H AT gHL T F IIH 07 §
sy defug wer § 1 @fww
o7 aredY WigT frm ¥ @ 9w @
gafag gwzafy a=@  go wewar,
o1, dATd, qETRAl ¥ gew WK
T oA w99 gEg ®  Aifw
g4y yoT oY 9 fem fawowr fw
St fagw  wEw & @mEe fauroeda
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o gad fog fadifear s

9% WIT ISH | UF T IR
Fg % aAeat A gz wEw

|
|
|
|
!
|

(Standing Orders) 322
Amdt, Bill, 1979

# | gou  w@fafedmw qw &%
T Afgw 1 dEI Ao o uHo
F 7% FAT ATl | WX =40
gt Ay A7 oY foid |@A 1974 F
TET g 4T IH F IR W AW
Fi faorg 7 dar & 1 ¥ fqdEw
& 5 wgr a wreAe  fAfRET &
Hag g SUAT ¥ ATA 9T &
IqT A A EEfad Awqd g &
TEAT I FEEY FAWTT F I H
21 37 ywW ¥ gafgg mwae e
f&Fd W gy a wrAw  fafaey
IFT ST | afwa owar 2
off aredY miga fanw & gy wafua
JTFI AT FI ATIAFIT 92T Y
EA -

zafT 9§ IEFHT IAIA § A9ET
g, 9 W waw g, A W1 W
2, g sS7 «ANE w491 & faua g
M TAy Fa wwew feaede @
gafug T8 & sfew feaedz wme
e dr wiearsee, sEEER 9@ -
W IFFd SauHe, AT ATh
FeEdte, A T2 I TEH UF UFATIE
g fafedy ome @1 ds wfew
T FwAl  ofwad, T oaww fawt
¥ TEET O9§g ¥ ) 9@ d% wew
FT HEg g, A AT ATSAT wrgw
o § awew AMgT F g A
FE oW T (el § wWw
qAT ARAT § | gEe AW & fEy
T g, 399 THET qa9 T8l &, Ity
§ et wEw ¥ ¥ far wweR
T g !

DR. (SHRIMATI) NAJMA
HEPTULLA (Maharashtra): Sir,
our hon. Minister has stated spe-
cifically that he can only answer
questions in regard to customs and
Messrs. Glaxo. I would like to be
very specific about it. He has
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solved a lot of problem, Messrs.
Glaxo have imported Triene, Beta-
methyl Preg and other inter-me-
diates, penultimates for manufac-
ture of Betamethasone and its
salts. I have to take all these
names, the names of all these che-
micals. This may not come under
his Ministry. But these are the
drugs which have been imported.

Sir, according to the indusfrial
licence granted to Messrs. Glaxo,
1. does not permit any foreign ex-
change utilisation to this activity.
According to the Import Trade
Control Policy and customs public
notice, the unit has to satisiy the
customs authorities. They are al-
lowed to import the material ac-
cording to the industrial licence
and the unit has to furnish a de-
claration providing all the infor-
mation concerhing permission
number and the end product for
which the material is to be used.
My question is, how these have
been allowed clearance? This is
a very specific question for the
customs and this is against our
policy and rules laid down by the
Import Control Policy for April,
1980-81.

ot frr wox W (fagi) ¢ ofme,
AT gIAT qATT & AT TR wATEA Y
dafug &, Freemy ¥ Wy ¥ f®
TR AT ¥ Hefed @ )

foxetr wwafrat &, 3 Fwufaat
§ g ofEdr #few #Y owew
& A fF 40 whamw ag «3, ;0
¥ T FT AR AaF far @ o =
FogfrY ¥ #y SR Fwqers e
ol gm 9 fear & @ fe
Fegfaai & serart 78 fem & 7 oA
T fFar & % foame 9w w9
#r grdamer we @ £ 7

S
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@0 It ug g f faeww
swfaai, g1 wwafwar s 7 owia
e feaar gamET aER SO g
9% FAT 100 FUT T & W sarar
W g | A AFdw aq § fE
faqar gATRr W@ & A ¥
Fwafert dwd g 07

dEq waw, @ gwar § @
qg W ST ST WA 1 afe
g7 A & wwAfdie g1 F90e
frar faelt a1 i #T @ g oar
TF FPEE A4 § T gEw (AT
A AAE AT O g 7

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KULKARNI):
How do you expect the Finance
Minister to take care of snakes?

SHRI SHIVA CHANDRA JHA:
He can say that this is not rele-
vant. The matter ends there. He
can give the same reply, as he.
has said just now in reply to the
questions put by Mr, Ladli Mohan
Nigam, that all these questions are
irrelevant.

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KULKARNI):
You are being more irrelevant.
How do snakes come into this
question? '

SHRI SHIVA CHANDRA JHA:"
They are manufacturing many
things. I would like to know, what
medicine has been invented?

St w wfed garer ) 2
At & wfa & fou, fawa &
for, =@ gy & A = wdteE
g, &Y AT A ;W Fr FmT 'Y
x@T &, W oFEww g

ot gFaaE Fromer qrEw (fage )
ITGWIAL WEET, "ol S wwWy ag
aar © 9, faeme ¥ fr oY sy
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qET frmw St & Y 9w q® & 3
v fag faw & gEfaa T8 &1
§ df wgma g SWAT AT E
fF gov 6% 7% AT w7 39 Il
H TqcT I A DT, TEFIT AGL
o wfay # oTer 5 oww o ag
Faty fF wov @z F § {99 qam
F1 fo= foar 7 2, 37 gamAl &
TR H Al qF N T N AT JATARIL
g #wk 7 feadr war & srama &
F T F 1 TET AR FEEA
feaedz & a9 @Y & TN
g 7 mfaT g s Sawrd
@ AR A T3 AT qer T4 4@ fF
Fefat #t 7 uod fmasa g
T AT AEL, §RT AT SOX § WK
A9 7gRT wgy & fF Fg wg
awy T ¥ & fFa-fer wmet ¥
HATG-FAT FT T.9md  TEr e
T omgar &gt g T o

qLETL A W | FE GEAA
FF qAT AT E, AT AT FIEAT |
@ vawr fmre ¥e  TNd
FEI oA E, WX 3§ owAm
F oax ¥ ¥g W ger 4T &
ITF g # wE Mg §E)
oY, wmg off, Twame oft @
oy wiaigaad &1 1 3@ W
g Jqt7 § mew § qr ww
g g san fr faw @dr ot
sgq & feafra  swfml g
#r 7€ woe frafea ot M
frr & wiafugar®@ oK 1 oW
Frafaat 1 Swamat §  owf afaad
ff g% faeg 79 aF T@&@C F
gra v FEawEr & w7
gfe 48 &1 T F O IAF T FTO
& 7 sifgw e AU oA § B omg
ST gt T TS & qOl T § O4E
g & 9w 3 @i (T) H e
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Feadl &1 fow frar mar & sad
9gd % f&dr e Waar Fee o
fos adt & #fw €@ & wF
FAAr w fF ogEr @
] FOAT F qIX Y gATT SIET
™ 99 gl & omaw wraa)
FE & T fewr amr & o
AT & fAtr R FeefAa
FU AW K & oaFar g ) W F-
frat w3 zamt w1 famtor sl §
ar Il qATHl AT dgay  FEgAT
F1 ATCHA faael sofaEt & s
FEW F FT FT § ? AWK
F A Y Fwed fawwr & o99 A
qat gafaq § aEifs ST owmEE
a1 faate e smar € 9 g o=
daraa g far s & A faw
71 3w fawg & @9 o Q@
2 AT AG w § @ wmAw # fam
& F IO oS qEAT & TS
a TE W g ?

.,
o

DR. JOSEPH LEON D’'SOUZA
(Maharashtra): Mr, Vice-Chair-
man, Sir, I would iike to draw
the attention of the hon., Minis-
ter to the statement he made a
little while ago that the
subject matter does not come
within the purview of the Cus-
toms Department only. With due
apology to the hon. Minister, I
would like to point out to  this
House that my hon. friend Mr.
Ladli Mohan Nigam has asked for
this Half-an-Hour discussion in
response to Starred Question No.
223 very specifically and one part
of that Question relates to cus-
toms. There are three parts (a),
(b) and (c). Part (¢) no doubt
comes within the purview of the
hon, Minister and his depart-
ment, but that does not preclude
me to make a reference to parts
(a) and (b) which is also quite
relevant to his department.
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Now, Sir, coming to the point,
intermediaries are being import-
ed into the country involving
foreign exchange, which the hon.
Minister will bear with me since
it involves the use o1 foreign ex-
change does directly come within
the purview of his department.
Sir, why are these intermediaries
being imported into this coun-
try? The process for the manu-
facture of betamethasone is in 12
stages, that is, if one produces it
from the three available roots
indigenously available in India.
Now the licence that has been
given specifically mentions that
the raw material deployed in the
manufacture Betamethasone shall
be indigenous and the process,
therefore, will be in 12 stages,

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KULKARNI):
May I draw your attention to
one thing? I am not personally a
doctor or a chemist or anybody...

SHRI HAREKRUSHNA MAL-
LICK (Orissa): You are the es-
teemed Chair.

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KULKARNI):
The way in which you are asking
the question, the parameters of
the question relate to customs
clearan¢ce and the hon. Minister
will not be able to throw light on
any of your points. Please confine
yourself to the parameters of this
question,

DR. JOSEPH LEON D’SOUZA:
No, Sir, it is for the definite edi-
fication of the hon. Minister that
I am drawing my inference be-
fore I ask the question because
the intermediates are being im-
ported in the country involving
foreign exchange which is di-
rectly within ihe purview of his
Ministry. Sir, I am not departing
from the point. T have heard the
hon. Minister very clearly. What
pertains to his Department in a
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preamble I have to ask him. Once
he is convinced—in fact he is not
only convinced but Government
of India is aware of the fact that
intermediates are being imported
into this country—and may I
make a reference to the affidavit
filed by the Government of India
in the Delhi High Court where in
the case of Glaxo Company they
have admitted that they are
aware of the fact that these are
being imported? So that is es-
tablished, Sir.

If they were imported, which
are not permitted to be imported,
then this is my guestion. To re-
lease this material, there is a spe-
cial procedure. In a Government
Notification issued by the Gov-
ernment, the special procedure
has been well defined that it is
mandatory on the part of the
company which imports these to
give photostat copies of permis-
sion granted—Sir, I am specific
on the subject—for the import
clearance of that material, clearly
specifying what use it will be
put to as far as the end product is
concerned. It has got to be men-
tioned that Triene is being im-
ported against foreign exchange
for the manufacture of Betame-
thasone. It is not sufficient—it is
for the hon. Minister to under-
stand—and which is clandes-
tinely being done by the com-
panies—tp merely mention that
they are registered under the
DGTD and not mentioning any
permission, not giving photostat
copies and not indicating the
reason for the import of this
against the end product. This is
my point, Sir. The procedure of
the Government is crystal clear;
no question about that. But the
execution of it at the level of the
Customs, where this point is
overlooked while scrutinising the
consignment to be cleared, is the
lacuna, to which I would like to
draw the attention of the hon.
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Minister. If this i. done, that will
avoid all difficult es.

SHRI SHRIDHAR WASUDEO
DHABE (Maha ashtra): This
Question arises ut of Unstarred
Question No, 2691}, asked earlier.

THE VICE-CHAIRMAN (SHRI
ARVIND GA NESH KUL-
KARNI): It is Starred Question
No. 223.

SHRI SHRIDF AR WASUDEO
DHABE: Sir, tte main question
is ...

THE VICE-CTIAIRMAN (SHRI
ARVIND GANESH KUL-
KARNI): No, no, I am not cou-
cerned with the main question.
It must concern the Question un-
der discussion tcday,

SHRI SHRID IAR WASUDEO
DHABE: Sir, tte Question itself
arose with refer ance to Unstarred
Question No. 2690 dated 22nd
December, 198.. Otherwise I
would not have referred to it.

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KUL-
KARNI): All right, go ahead.
Ask your question.

'SHRI SHRIDHAR WASUDEO
DHABE: But y.u do not allow me
to speak. Whai can I do?

The Question was:

“Whether t is a fact that
Glaxo compaiy have imported
large quantities cf Triene, Beta
Methyl Preg epoxide and 16-
DPA required for the produc-
tion of Betainathasone by giv-
ing wrong declaration to cus-
toms authorities;”

And the reply was very in-
teresting:

“Since Party-wise records of
imports are not maintained by
the Custom:. authorities, it is
not possible to furnish the re-

quired information”.
*
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The second question was:

“whether it is also a fact that
the procedure of giving decla-
ration came in vogue only after
the OGL policy;”

And the answer was: “Yes,
Sir.” And what is the policy?

They nave to give a declaration
at the Customs that these are the
imporied drugs as per the pres-
cribed regulations and as given
in the Import Policy which  has
been declared by the Govern-
ment. That Policy says that those
companies must vublish annually
details of import oi each material
that together account for a major
proportion of the total imports.
That declaration has to be given
at the Customs itself. May I know
from the Minister whether the
Glaxg Company’s declarations for
import clearance were not in
order, were against the rules?
Ang this has been done by other
companies also. Therefore, there
is a collusion between the Cus-
toms authorities and the import-
ing companies. May I know from
the Minister the sleps he is taking
so that this sort of collusion bet-
ween the foreign companies and
the Customs authorities is avoid-
ed; and how many cases of false
declarations he has detected?

SHRI HAREKRUSHNA MAL-
LICK: Sir, the first point I want
to make clear and emphasise is
that the Ministry of Finance 1is
the key Ministry to regulate our
export and import. Therefore,
anything that is not necessary to
be imported is to be screened
there, There is no such Ministry
as the Ministry of Customs; it is
only a portion in the Ministry of
Finance. Therefore, the hon. Mi-
nister should take note of it that
the entire thing comes under his
purview and there is joint res-
ponsibility, whatever Ministry or
Department may be concerned.
He must convince all of them

d
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that the right step is taken., No
matter what has happened so far,
from today just have a new stand
and take a stand de novo. I am to
inform the esteemed House that
our own firm, 1DPL, in 1978
charged and as much as Rs. 4
crores worth of antibiotics went
stray because there is also a ccl-
lusion in our country between
different Departments. These de-
partments do not accept consign-
ments from them, Not only that.
In Madras, they are running a
factory. Their product is not
being utilised. So there is collu-
sion between different depart-
ments to see that they carry on
this import and make a mischief
and make money. Therefore, the
hon. Minister should see that all
these consignments are held up,
no clearance is given until we
supervise that actually such a
thing is a new thing, it is not
found in the country; nor can it
be made in the country. Then
only the clearance should be
given. (Time-bel] rings).

Just one example I am giving.
Cartisan is a basic chemical which
has so many names. These names
vary from A to Z. Why should we
allow these things from A to Z
to be imported? »imilarly, in an-
tibiotics penicillin is the basic
drug. Now we have ampicillin
and so many other names, One
constraint is marketing. The same
thing comes in the market in
different names with different
labels through small agencies,
cooked up. They are just like can-
cer. The position is itke that of
cancer everywhere. Therefore,
these multi-nationals are progres-
sing like cancer patches with diff-
erent loopholes. We should see
that these loopholes are plugged.
IDPL is competent enough to
cater to the needs of the country.
It should be augmented and all
concerns of the Government
should see that they give in kind.
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When we give money for Orissa
or Madhya Pradesh, we say Rs.
one crore or Rs. ten crores, It
must go in kind from IDPL, so
that you really plug the loop-
holes, I want an answer from the
Minister.

SHRI SHRIDHAR WASUDEO
DHABE: How can he give the
answer?

PROF. (SHRIMATI) ASIMA
CHATTERJEE (Nominated): Mr.
Vice-Chairman, I would like to
say a few words in connection
with the import c¢f drug interme-
diates by some foreign companies.
What they actually do while sub-
mitting applications for the im-
port of drug intermediates is that
they actually state that these in-
termediates are not available in
the country and they are going-
to import and finally by several
chemical reactions they are going
to produce the wvaluable drugs,
may be life saving or common
drugs. But in some cases it has
been observed that actually they
almost bring the finished pro-
ducts, Instead of several reactions,
either by half a reaction or a
single reaction, they convert (he
material into finished products
and thereby they sort of hood-
wink the Government. But it is
very difficult for the Government
also to realise this. I have cne
suggestion because I was also a
member of the Drug Inquiry
Commission of West Bengal, of
which Mr. Biren was the Chair-
man, in 1974. So I know all these
details. That is why I would like
to suggest that when they submit
the applications they must be
specific as to what actually are
the drug intermediates. In how
many States they are going to
apply and how many States thev
are going to apply for the finished
products? If they fail to supply
this data and if they do not obey
the instructions in this respect, I
think it will be very difficult for
our Indian firms to compete with
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them. It is my humble suggestion
which I would lize to make for
the consideration of the hon. Mi-
nister,

SHRI SAWAI SINGH  SISO-
DIA: Sir, as maay as 7 hon.
Members have tazen, part in this
discussion and they have raised
very valuable points and made
good suggestions. It is very good
that in this discassion, 4 doctors
have taken part although some
of them may be doctors of lite-
rature.

DR. (SHRIMATI) NAJMA
HEPTULLA: All ¢f them are me-
dical doctors.

SHRI SAWAl SINGH SISO-
DIA: They have taken part and
it was expected of them that they
will make very gwed suggestions.
I am sorry tha., Dr. D’Souza and
others have not taken care to see
carefully the sibject under con-
sideration befo e the House. My
friend, Mr. Lalli Mohan Nigam
raised only twc points coming cut
of the Starred Question No. 223
and the two porints are whether
there has beer any violation of
various legal provisions by the
Executive Diractors of  Glaxn
Company and :econdly, why there
has been so mich delay in taking
action in the riatter. You will not
kindly expect me and my col-
league, Shri Trnalbir Singh, State
Minister for Fatroleum, Chemicals
and Fertilizers, to enter into a
discussion. It -will not be proger
and also the -ules and procedures
do not allow that I should give a
reply to those questions which are
not relevant 'o the specific voints
raised by Stri Ladli Mohan Ni-
gam. (Interruptions)

SHRI JOSEPH
D’'SOUZA: Sir, he has not
wered my qrestions.

SHRI SAWAT SINGH SISO-
DIA: As far as Shri Shiva Chan-
dra Jha, Sh+i Yadav and  Shri
Dhabe are ‘oncerned, they have

LECN
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mainly raised questions of policy
as to what should be the method
of import and export and what
should be the nolicy of the Gov-
ernment regarding several other
matters connected with the cub-
ject. The specific question before
the House as I have mentioned
just now . . .

(Interruptions)

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KULKARNI):
Would the hon. Members please
take their seats? I will take care
of it. I have heard everybody. 1
will {ry to find sut what he has to
say. You don't worry. I am here
to protect the interests of the
Members.

SHRI NARASINGHA PRASAD
NANDA (Orissa): Shri Dhabe
raised the question of collusion
between the multi-nationals "and
the customs authorities. What is
your reply to that?

SHRI SAWAT SINGH SISODIA:
Please try to hear me if you have
got any patience, You will hear
the reply.

SHRI NARASINGHA PRASAD
NANDA: I have got enough.

SHRI SAWAI SINGH SISODIA:
As far as Dr. Najma Heptulla is
concerned, she raised very valid
points regarding this and I want
to make the position clear., For
clearance of imported goods under
OGL, the importers are required
to file documents with the Customs
(Bill of Entrv) indicating that the
importation is sought clearance
under OGL. To this effect a spe-
cific declaration is also given by
the importers as reguired under
Para 13 of Apn. 10 of the Import
Policy concerning the conditions
governing OGL. Accordingly, in
respect of their imports. M/S Glaxo
have been giving declarations.
While sassessing the goods to duty.
customs authnrities at the ports
allow the clearance under OGL if
the same do not figure in the cate-
gorv of banned restricted, canalis-
ed items. ete. Besides accepting

334
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the declarations given by the im-
porters, customs authorities also
verify whether item imported is
the raw material for the manufac-
ture of end-product for which im-
porters hold industrial licence. In
case of M/S Glaxo, they had licen-
ce for the manufacture of Betame-
thasone for which they are report-
ed to have imported the drug in-
termediates. Thus, on the basis
of their declaration ang the indus-
trial licence, in so far as customs
laws are concerned, there has
been no violation. However, the
issue as to whether M/S Glaxo
have violated any provision of the
Industrial Licence, is still under
consideration by the Department
of Chemicals and Fertilisers, In
case it is established that there
has been any violation, concerned
Departments would certainly exa-
mine regarding taking appropriate
action under the concerned laws.

It has been just mentioned by
Dr. D’Souza that the matfes has
been taken before the High Court
in June 1981. M/S Glaxo filed a
writ petition. Then it was found
that there were some jrregularities
and in this connection enguiries
were made and the opinion of the
Law Ministry was obtained, The
Law Ministry’s advice was reeiv-
ed in Feb uary 1982. The Law
Ninistry have advised tnat there is
no condition prohibiting import of
Triene as such for production of
Betamethasone by the company in
the licence issued in 1964 and hence
it is not established that any con-
dition of licence has been violated.
They have fu:ther advised that it
m3y be lepai'yv difficult to  bring
the case of violation of the condi-
tions of such a licence. But this
matter is under the consideration
of the Department of Chemicals
and Fertilizers. They have not
taken any final stand or action in
the matter. It is still under their
consideration. Therefore, the
question specifically raised as to
whether there is any violation has
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been answered. The other ques-
tion was why there has been delay
in taking action. The matter has
come to the notice of the Depart-
ment in 1981 and in 1982 the Law
Ministry’s advice was obtained and
further action is under considera-
tion. Therefore, there is no delay
alspo on the part of the Department.

The declaration that they are
registered with the DGTI has been
found to be in order. This ques-
tion was also raised. The ques-
tion that they are actual users of
imported drug intermediates in
accordance with the conditions of
licence is under examination of
the Ministry of Petroleum, Chemi-
cals and Fertilizers. M/S Glaxo
has been asked to reduce their
equity to 40 per cent. Details of

profit remittances are not available. ™

These are the questions, points
and suggestions and observations
made by the hon. Members just
now,

DR. (SHRIMATI) NAJMA
HEPTULLA: On a point of order.
These are the materials supplied
by the Ministry through an answer
to question No. 308. It says that
these people have got licence to
manufacture Betamethasone under
Licence No. Li22{236, They have
been licensed to manufacture this
drug not only with indigenous
technology, but with indigenous
material. Thev are not supposed to
import this drug or any part of it
or ~omponent, They have been
violating this rule and under the
pretext of OGL thev are import-
ing raw materials which are re-
auired for manufacturing this.
Dr. Ashima Chatterjee and Dr.

D’Souza also mentioned this. The -

process of manufacturing the
final drug is taken into account
for purposes of decision on equity
as to how much equity a foreign
company will have. They are
importing this final drug. Sir,
thev are violating not one rule.
hut a number of rules. And the
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Minister says, .here is no...

(Interruptions)

THE VICE-CHAIRMAN (SHRI
ARVIND  GANiSH KULKAR-
Nl): 1 wil sunimarise what you
all want to say. (Inierruptions)

SHRI JOSEPH LEON D'SOU-
ZA: I am on a po.nt of explanation.
The hon. Mini-ter has made a
statement, qucting the Law
Ministry, that this is in order. Sir,
the final point o; this has got to be
understood. Nobody said that they
should not import under Open
Licence. Nobody said so. (Inter-
ruptions) 1 hope the hon. Minister
is listening to me. But the licence
issued is under a specific condition
that indigenou: material will be
used or shall be used and ‘veu
shall not imyort any mate.ial
which will inolve foreign ex-
change; you c:n do so if it does
not involve an - foreign exchange’.
So it is a viola ion of the contract.
When it involv:s foreign exchange,
can the hon, Nlinister be oblivious
of the fact that the National Ex-
chequer is being deprived of a
legitimate. . . .

THE VICE-CHAIRMAN (SHRI
ARVIND GANESH KULKAR-
NI): I undersiand it. Mr. Minister,

do you want to say something?
" (Interruption. )

PROF. (fHRIMATI) ASIMA
CHATTERJEI: These cannot be
be imported, provided these
chemicals and materials are avail-
able in this country,

THE VICE-CHATRMAN (SHRI
ARVIND CANESH KULKAR-
NI): That print has been made
already.

DR. (SHRIMATI) NAJMA
HEPTULLA And this is the ans-
wer given,

THE VICA-CHAIRMAN (SHRI
ARVIND GANESH KULKAR-
NI): I knovw, Madam.
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SHRI SAWAI SINGH SISO-

DIA: 1 have sunply mentioned
what is the pusition on this 1ssue
betore the Muusiry of Chemicals
and Fertilizers, They have refer-
red this mater for advice to the
Law Ministry, [ have read the
opinion of the Law Ministry. But
I have also stated that the isste
as to whether GLAXO have vio-
lated any provision of the indus-
trial licence is still under consi-
deration of the Department of
Chemicals and Fertilizers, and
that is the competent administra-
tive Ministry. It will decide what
action should be taken. (Inter-
Tuptions)

THE VICE-CIIAIRMAN (SHRI
ARVIND GANESH XKULKAR-
NI): Mr, Minister, I have heard
all the Members. (Interruptions)
For Heaven’s sake, please sit down
and try to understand it. I have
heard the Members as well as your
reply. In the last session we dis-
cussed this. Mr. Minister, I do not
want to say something which is
embarrassing to the Government.
But the point seems to he that
Members are not happy at all.
Whatever decision you want to
take , it seems {hat there is a
flagrant violation by GLAXO
Company under the Customs
Rules also, and you are well advis-
ed to take care and place this in-
formation before this House in the
next session. (Interruptions)
Thank you.

Now, the House is adjourned
till 11 o’clock tomorrow.

The House then ad-
journed at fifty-four mi-
nutes past six of the clock
till eleven of the clock on
Friday, the 26th March,
198L.



