RAJYA SABHA [28 July, 2006]

Declining employment of spinners and weavers

430.-SHRIMATI N.P. DURGA: Will the Minister of AGRO AND RURAL
INDUSTRIES be pleased to state:

(a) whether it is a fact that the employment of spinners and weavers
of Khadi declined considerably since 1996;

(b) if so, the reasons therefor;

(c) the details of spinners and weavers of Khandi in Andhra Pradesh
since 1996, year-wise and district-wise;

(d) the percentage of decline of spinners and weavers of Khadi in the
State since 1996, year-wise,

(e) the measures being taken to improve the employment
opportunities there; and

(f) the assistance given to those weavers of Andhra Pradesh in terms
of finance and in terms of providing charkhas and looms to them since
19967

THE MINISTER OF AGRO AND RURAL INDUSTRIES (SHRI
MAHAVIR PRASAD). (a) and {b) The employment of spinners and
weavers of khadi, which declined during the period 1996-97 to 2004-05,
has shown improvement since then. Spinning and weaving of khadi and
further production processes are carried out by khadi institutions which
are authonomous bodies, generally registered as societies and supported
by the Central and State Governments through statutory organisations
like the Khadi and Village Industries Commission (KVIC) and the State/
Union Territory Khadi and Village Industries Boards (KVIBs) concerned.
Paucity of funds with the khadi institutions for replacing outdated
charkhas and looms inadequate attention to production and sales
planning, particularly product quality and marketability, weak working
capital position of these institutions due to high unsold stocks and non-
payment of rebate in time, etc., are some of the reasons for the decline
of employment in the khadi sector.

(c) The year-wise and district-wise details of spinners and weavers of
khadi in Andhra Pradesh from 1996-97 to 2004-05 are given in the
enclosed statement (See below).
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(d) The year-wise percentage of variation of the number of spinners
and weavers of khadi in Andhra Pradesh since 1996-97 are given below:

Year Number of Spinners and Percentage of
Weavers decline/increase
1996-97 23685
1997-98 22747 (-)4
1998-99 20469 -1
1899-00 20923 (+) 2
2000-01 23601 (+) 12
2001-02 15038 (-) 42
2002-03 15936 (+)6
2003-04 13081 (-) 18
2004-05 10747 (-) 18
2005-06 11344 (+)6

(e) To promote the production and sale of khadi in the country, including
Andhra Pradesh, and thereby generate additional employment
opportunities for spinners and weavers, the following steps have been
taken:

(i) Credit at the concessional rate of interest of 4 per cent per
annum is provided by banks as per the assessed requirement
of the institutions registered with the KVIC/State KVIBs under
the Interest Subsidy Eligibility Certificate (ISEC) Scheme.

(i) Higher provision of funds for payment of rebate on sales of khadi.

(i) Assistance for improved design and packaging of khadi and
khadi products under the Projéct Development, Design
Intervention and Packaging (PRODIP) Scheme implemented by
the KVIC since 2002-03.

(iv) Assisting under Rural industries Service Centres (RISC) Scheme
(started in 2004-05) for setting up common facility centres to
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provide common infrastructural support and services to khadi
institutions.

(v) Assistan~2 -0 khadi institutions to participate in exhibitions at
the national and sub-national levels, etc., for improving marketing
of khadi products.

Besides, the Government has launched the 'Scheme of Fund for
Regeneration of Traditiona! Industries' (SFURTI), for implementation in
25 khadi clusters for their holistic development including improvement
in the employment prospects of the khadi spinners and weavers.

(f) No separate assistance to weavers of Andhra Pradesh in terms of
charkhas and looms have been provided since 1996. However, the year-
wise details of funds provided by the KVIC for the khadi sector in Andhra
Pradesh since 1896-97 are given below:

(Rs. lakh)
Year Budgetary Consortium Bank  Total
Support (KVIC) Credit (Khadi)

1995-96 684.69 1298.13 1982.82
1996-97 657.1 94.98 752.09
1997-98 237.31 - 237.31
1998-99 29511 - 295.11
1999-00 676.82 - 676.82
2000-01 237.65 - 237.65
2001-02 176.78 - 176.78
2002-03 204 .11 - 204.11
2003-04 166.11 - 166.11
2004-05 162.07 - 162.07
2005-06 141.67 - 141.67
ToraL 3639.43 1393.11 5032.54
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