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Already the Rajya Sabha
are there on that Committee.

SHRI JAGDISH PRASAD MATHUR,
(Uttar Pradesh): That is another one,
that, is, the Visva-Bharati Bill.

SHRI A. G. KULKARNI: That, ia
what 1 have said. The Lok Sabha
was dissolved and the Members from
the Lok Sabha could not be there.
The better course for the Government
is to keep whatever quota is there
from the Rajya Sabha and you can
induct the Lok Sabha Members who
have newly come. I say this because,
Sir, there is no convention. When
the Rajya Sabha Members are al-
ready there, how are you going to
renominate again another set of Mem-
bers? What is the reason that is
there in the Government's mind? Is:
it that they do not like the present
Members or that they want to induct
their own Members, Members from
the Treasury Benches?

SHRI SITARAM KESRI: Although
I do not commit myself on your sug-
gestion, I must say that I[*wi'l consi-
der your suggestion, I do not com-
mit myself; I don't do it. But still I
can assure you that your suggestions
I shall keep in mind.

SHRI A. G. KULKARNI: Thank:
you.

Members

RESOLUTION RE APPOINTMENT
OF COMMISSION TO INQUIRE
INTO THE INSTITUTIONAL FIN-
ANCES GRANTED TO INDUS-
TRIES AND CONTROL EXERCIS-
ED BY THE LENDING INSTITU-
TIONS—Contd.

SHRI SANKAR GHOSE (West
Bengal): Mr. Vice-Chairman, Sir, the
honourable Member, Shri Kalyan
Roy, has brought a very important
question before this House.

[The Vice-Chairman, (Shri A. G.
kulkarni) in the Chair].

He has raised the question about the
entire credit policy of the Govern-
ment. The Ministries concerned with

[13 JUN 1980]

into Institutional 198
Finances etc.

regard to this matter are the Ministry
of Industry, the Ministry of Finance
and the Ministry of Company Affairs.
Now, I am glad to see that in the
absence of the Minister of Finance,
the Minister of Communications is
ably representing the Ministry of
Finance and in the absence of the
Minister of Company Affairs the
Minister of Information and Broad-
casting is representing the Ministry
of Company Affairs in the House.

THE MINISTER OF COMMUNI-
CATIONS (SHRI C. M. STEPHEN):
W, both are in charge of communi-
cation.

SHRI SANKAR GHOSE: Yes; both
of you are in charge of communica-
tion. And what has happened to the
communication between the manage-
ment of the sick industries and the
financial institutions? It has failed
and, therefore, it is good to see that
the Minister of Communications has
come to rectify the defect. Now, Sir,
so far as the credit policy of the
Government is concerned . . .

SHRI KALYAN ROY: I can assure
you that the Information and Broad-
casting Minister is here and he will
see to it that whatever is said here is
completely blacked out from the All
India Radio.

SHRI  SADASIV ~ BAGAITKAR
(Maharashtra): Is he here for tbat
purpose?

SHRI SANKAR GHOSE: Will the
honourable Minister give an assu-
rance to Mr. Kalyan Roy in this con-
nection?

THE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI
V. p. SATHE): I am the Minister for
information collecting and broadcast-
ing.

SHRI SANKAR GHOSE: So far ,s
the credit policy and the Govern.
ment's control over this policy arc
concerned, during the last three years
or so, in the Consultative Committee
attached to the Ministry of Finance,
myselfand the present Industry
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Minister, Mr. Chanana, raised many
questions. So, the Minister is, to
some extent, familiar with these mat-
ters and, so, it ia now a question of
implementing those things.

SHRI SADASIV BAGAITKAR: He
1s more than—familiar with it.

SHRI SANKAR GHOSE: Yes, he is
more than familiar. We had raised
with Mr. H. M. Patel and then with
Mr. Charan Singh many of the things
that Mr. Kalyan Roy has raised.
Being familiar with them, I think the
Industry Minister will be in a better
position to implement the suggestions
we made and he himself made.

SHRI LADLI MOHAN NIGAM
(Madhya Pradesh): He will make a
positive commitment today.

SHRI SANKAR GHOSE: Now, so
far as the resources of the various
industries, ¢ck or otherwise, are con-
cerned, generally 75 per cent of the
resources comes from the public insti-
tutions and banks, and 25 per cent
from sundry creditors and, actually,
the industrialists are not investing
anything these days. There is no
risk investment by them. But they
are taking the money of the Govern-
ment and the public institutions.
Therefore, the question of control by
the Government over these industries
is very important. More than two
thousand crores are in the sick indus-
tries including the National Textile
Corporation. Therefore, a mechanism
has to be found by which the Govern-
ment can have greater control and
would be able to find out the causes
of sickness and to remove the causes
of sickness. Now, we cannot control
it merely if the balance-sheets are
given to the Company Affairs De-
partment at the end of the year or
later. That is no monitoring and that
is no control. The banks are not
really exercising much control. The
Reserve Bank itself is complaining
that the banks are not controlling,
that sickness is taking place. Though
the bulk of the funds are coming

banks, in many cases the Directors of
sick industries and other industries—
appointed by banks—go there wun.
prepared. They do not take any real
interest, and they do not control or
give any guidance. There is no via-
bility scheme. There is no rehabili-
tation programme. Nothing is formu-
Tated. Therefore, some remedial mea-
sures should be taken. Shri Kalyan
Roy quoted facts and figures. I do
not want to go into them. I only want
to make certain suggestions.

So far as the Directors are con.
cerned—Directors appointed by pub-
lic financial institutions. We must
make them accountable to the Gov-
ernment so that they really take an
interest in these industries and give
guidance. They cannot say that they
are only two or three Directors and
that the majority of the Directors are
of the private sector, because more
than Rs. 2000 crores are involved it is
essential that they exerciae proper
control. They are sleeping Directors.
They are retired Government emp-
loyees or bureaucrats. A managerial
cadre must be created. We cannot
run a dynamic industrial economy
unless we have the right people. It
is not a question of IAS or ICS or
bureaucrats. The people who know
modern industry, who know modern
technology, must be there. We would
like the Government to have a clear
policy and a programme so that a
managerial cadre is formed who will
really function effectively in the
Board of Directors of these indus-
tries, sick or otherwise, who will be
accountable and who will pull up
these  industries, prepare viability
schemes, prepare rehabilitation pro-
grammes, and so on.

Only the other day, the Minister,
Mr. Chanana, I think, made a speech
at the Annual General Meeting of the
Engineering Association. He said that
50 per cent of the units have techno-
logy which is obsolete. If the tech-
nology is obsolete, then naturally they
will become sick; they will not be
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able to make profit. If 50 per cent of
their technology is obsolete, then
what is the Government doing? What
are the Government Directors doing?
It is good to see that Ministers are
making these complaints. But it
would be better to see that they
remove the causes of these comp.
laints. And they have power to do
SO.

Now, what is happening? After the
nationalisation of banks in July, 1969,
85 per cent of the banking resources
came in the public sector. After the
nationalisation of—six banks recent-
ly, another 6 per cent of banking
resources came to the public sector.
Therefore, about 91 per cent of the
banking funds have come to the pub-
lice sector. And more than 75 per cent
of the capital of these industries is
taken from banks and term lending
institutions. Now, there have been
proposals that theloan; will, to some
extent, be converted into equity, go
that the Government will have a
stake in these industries and it will
purchase shares through these loans
and also have control over the man.
agement and the Board of Directors.

Now, what is happening? Public
funds are taken. Then these indus-
tries are squeezed. Profits are taken
away and diverted. There is ineffi-
cient management. There is misap-
propriation of funds. And then they
just pass on the buck to the Govern,
ment. But the Government is in a
position to have control over tlie
financial resources, to have manage-
ment control, and to have Directors—
not sleeping Directors and bureau-
crats but dynamic, modern Directors,
who understand the modern economy.
What is happening? Now, our credit
policy is a part of our general plan-
ning and a part of our economic
policy. What is happening in our
public sector? Last year, there has
been no growth. Some people say
that the growth will be 1.2 per cent.
Some people say that it will ba zero
rate of growth. If all this money has
come from the banks and financial
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institutions of the Government and
they have the power of control, then
why ia this happening? Is it that no
industry is making profit? If you see
the figures, you find that in spite of
shortage of coal, the transport bottle,
necks and the power crisis, a large
number of industries are making
profits. But the industries which are
necessary for the development of the
country are not making profit. If you
look at the figures, you find that even
last year there has been a good rate
of growth in the air-conditioning in-
dustry, in the refrigeration industry,
in the bear industry, in the cigarette
industry and in the polyster industry.
But in cement, the growth has been
25 per cent less than the target. In
steel the growth has been 25 per cent
less than the target. In aluminium,
the growth has been 25 per cent leas
than the target. In nitrogenous fer-
tilisers, the growth has been 18 per
cent less. What is our credit policy
and how are these inlustries running
in spite of power shortage, transport
bottlenecks, coal shortage, etc. The
elitist  industries—the  refrigeration
industry, the air-conditioning indus-
try, beer industry, cigarette industry
and polyster industry—are making
profits. There is no reason really
that those industries which are pro-
ducing goods for the national interest,
consumer goods for mass consump-
tion, should make losses in spite of the
bottlenecks and difficulties we have
in the coal, power and transport sec-
tors.

Therefore, if we have a credit
policy, we can see that credit is given,
to those industries which will help
in really developing the economy and
will not produce merely elitist goods.
The question that has been raised in
this Resolution is control over the
entire credit policy and unless our
credit policy is devetailed with our
Planning policy and our general econo-
mic policy and unless we see that
the loans that we give really go to
deserving industries, all our planning:
will become distorted and the distor-
tions will grow.
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Now, so far as our credits policy is
concerned, as the Government has
control over the commanding heights
of financial institutions, we have to
see that credit goes more to the
priority sector. [ understand that the
target has been raised to 40 per -cent.
Forty per cent of credit will go to the
priority sector by 1985. It is not a
very big target because already more
than 30 per cent credit is going to the
priority sector. But how do you en-
sure even this moderate target to be
achieved if you do not monitor, if you
do not have proper Directors or if
your Directors are sleeping Directors.
If you do not convert your loan into
equity or share so that you get bet-
ter, control over the management, you
Cannot do this. Now , Sir, so far as
the loans given to the priority sector
are concerned, it is a part of our
policy that the loans should toe given
more to industries  which  produce
mass  consumption goods and also
loans wiH be given more to industries
which will help employment or which
are labour intensive industries. But,
Sir, what is happening? If you make
an analysis of the credit that goes to
the small-scale industries, you  will
find that even in the case of small-
scale industries, the bulk of the credit
will go to the larger industries in the
small-scale sector, and the minimum
credit goes to the small industries in
the small-scale sector. That is again
distorting  the priorities. Those  who
have a credit limit of Rs. 10,000 in
the small-scale sector get only 10 per
cent of the «credit. But those with
more than Rs. 10 lakhs get 20 per
cent of the credit. Thefore, what is
the control by the Government over
the priorities? Even in the priority
sectors, there are sectors which are
of more labour-intensive and employ-
ment oriented.  Therefore, the Gov-
ernment has to look into this aspect.

Sir, the next question that arises is
this. Before the nationalisation, the
banks were mainly traders. = They
were not developmental organs. They
were giving loans against the security
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of goods. Now, the purpose of nation-
alisation was to increase development,
increase growth and also to ensure
justice, justice as between  persons
and justice as between regions—inter
personal justice and inter-regional
justice. Now, the loans that are given
are still going to larger industries
and to more affluent sections. Unless
there is a policy of proper control
and proper surveillance, this develop-
ment strategy, mingled with social
justice, economic  development ming-
led with economic justice will not take
place. Even the other day the Gover-
nor of the Reserve Bank regretted
that the banks are not having control
over the finances that they are giving

to different industries.

Now, Sir, what 1is happening is
this. We are finding that still a large
proportion of the bank loans is going
for the purpose of inventory building
by persons and for speculation. One
of the major purposes of our credit
policy should be not only develop-
ment but it should also be anti-infla-
tionary. But we are still finding that
the bank loans are going to traders,
speculators and hoarders. And if we
get the figures of the inventories that
they have  built wup, it wil show
clearly that speculators are  getting
bank loans. They want to build up
inventories for the purpose of selling
at a profit and to make a gain out of
the rising price situation. The loans
should not be meant to help hoarding
or speculation or help the traders to
make money without any manufac-
ture. That cannot be the purpose
of Government policy. But in spite of
the generally accepted national policy,
in spite of  the warning of
the Reserve Bank, this thing
is taking  place. And I have
have got the figures of the invento-
ries that they are allowed to build
up. I do not want to quote the
figures but I say that there are large
sums in inventories. For  example,
in 1976-77, the figure was Rs. 648
crores. And in 1977-78, the inven-
tories went up by 4.6 per cent. There-
fore, there is a growth in the bank
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loans given for the purpose of build-
ing up inventories.

Another thing is happening with
our Credit policy which is the most
unfortunate thing, an unprecedented
thing for a developing country. When
we started on the path of develop-
ment, our savings rate was poor.
Now we have reached a stage where,
for various reasons, we have a very
high rate of saving, unprecendented
in the third-world countries. Of the
gross national product the gross
savings rate is 24 per cent. so we
have a very high rate of growth of
savings. The Planning Commission
has said this and the eminent econo-
mist, Prof. Raj has said that there
has been a dramatic increase in the
rate of saving. But in spite of our
control over the banking institutions,
in spite of nationalisation, we are
not in a position to invest the
savings. Now the purpose of credit
policy is to increase development and
we cannot have development because
sometimes we do not have the
money. But India is in this paradox
that we have got the money but we
are not in a position to in-
vest. ~ What  control  does  the
Government have over these banks?
When investment is falling short of
the real savings, we have this infla-
tion. The best remedy against in-
flation, in the long run is to increase
production and the increase in pro-
duction requires larger investment.
We have real savings to ensure that
large investment, but we are not
in a position to invest, there is a
shortfall between our savings and
investment. Then what control do
we have over the financial institu-
tions and term-lending institutions?
When we have got this money why
cannot we give it so that it can be
invested?

Sir, with regard to these invest-
ments we have to see that we do not
change our nationally accepted pri-
orities about economic justice. The
Tandon Committee had suggested
that the big houses may be given
more loans and the ceiling limit be
raised from Rs, 20 crores to Rs. W
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crores. When e are finding that
small industries are not getting the
required credit, agricultue is not
getting adequate credit, in the pri-
ority sector target, are not Dbeing
achieved, to the elitist industries
only credit is given, the mass con*
sumption industrie; are not getting
credit, then I hope that the Govern-
ment will not reverse the nationally
accepted policies and will not give
more credit to larger houses or only
to capital intensive industries. Greater
credit ha; to be given to labour in-
tensive industries.

At one tim, the Government had
the awareness that a proper credit
policy could not be had unless there
was a package credit policy, namely,
that you could not give credit to
small scale industry unless you could
also give them consultancy service,
unless you could also give them train-
ing facilities, unless you could also
give them certain marketing facili-
ties. Merely giving credit to the
small scale industry, without a pack-
age programme of giving them also
consultancy, training and marketing
facilities, would not be able to achieve
the desired result.

This Resolution, which Mr. Kalyan
Roy has brought forward, is of wvital
concern to th, country. 1 say the
Minister knows it because he had also
cried himself hoarse in the Consul-
tative Committee meetings and said
that this credit ,as not going in pro-
per directions. Credit ig not being
utilised for combating anti-inflatio-
nary activities. It is still being given
for speculative purposes. Credit is
being given to larger houses and not
to the priority sector and small scale
industries. There is no proper con-
trol or monitoring cell. There is no
proper managerial cadre. Therefore, I
hope that th, Government wiH give
due consideration to all thes, things.
Otherwise we shall lose the bettte
against inflation. We will lose the war
against poverty if we have a wrong
and faulty credit policy which is not
integrated with our planning policy
and our national economic policy.
Thank you.
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ot fra =7 W (fagr) @ 39
qANTET SfY, 77 ST WEATA ¥ FEATT A
off &7 ag aga favra wema @ 1 gEEt
AR § G 1 A (gaimame @l
T wifed 1| 53 wEArT W Far o
o &% & o Gy faam war & G4F 5@
1 91 fow §, STEEw T A9 &, 39 9%
w1 HE T T AT &1 HE AT
9 d%1 & 0F IgAET ¥ age & faq
qar faar wmar & afea s AT agr
¥ 39 47 71 gewm fwar o 9
FCE & | 59 ey 7 a4g & % Aveerew
a¥T &, AEFT AT T oA 9% fag
Z 3T A%F # TEqwT g & AT A
qrgdz d92% F wawr 9w g arfed
T TR oW & fod oF FAET agre
FY AT =fEd | ag FAE qifeEmi
% wEdl F1 FUET 4 | A T faeg
ATF & A AT WERA WY TRl WA
¥ ford &1 vaaw @Y AT WifEd
FowrT At # & gy qw o swm
3 | FATT AW AZT AAEAIT T |
AT & 917 g0 9g IR 7T @ T
foF zare B ¥ I A7 Ao & A
gn | gfed s 9T agE T T e
FT FTH FTT FFTAT HIT 397 HT HIAM-
FO FIA FT F F0A f2AT | A7 FET
mar fw game qw ¥ afems G oAiw
gTEaT GaeT At &1 fawr fEar s
wrfed | Tw eEl F gTeaT {FET B 9
qEy TEA A ATT FE AL | T AU H
gTEae HEeT € WATAT T FTET @
AT AR A 727 TAHT % qFAT 41 g
& @ T gEw SEw AW oA
s @ & 1 6 oa| W
WE AWT  TE T AT I { G
g 5 | THE qI4-AT9 gEIe AW A
ITEAT BT W ST T § IAHT 4Y 5wy
B R T T TE & | T OMEIT &
ATEAZ FHET & IUW F T HAC G647
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7 ¢ ar 7 for & A W AERRA R
AT W ITHN HIEATH FA Y ATS
oY agt 7 | o SOw & 9 g
et 7@V 41 saw! v faenT w9 #
fam qoft ot 3 1t @ w4 aE o
AYFIT FT TCF § IAH!T 727 o1 AT 4
AL FW AT e AT § gEIT W
F fau ag ot wgr v fF SwEm w7 o
duT @0 F oy § ; SEw TR
I waTfae Fv9 § fEwr oy o
At gfeewior & gard 2w F1 et
fif =et @ o wwwl g g
TN EWIY AW H AT I W
T fam @ | gwE ane o fan
# 9 A A W IS T | 14 T
1 TEr fear mr arfs 3w &
w4 e F e F g dF1 & o
qEE F dET & 9% W agr @ 8
FTH HTT 9 G5 W1 JT ITNT 397 7 a5
T W@ & TR AW AFTAT a7 AR
T GHTT T FATIT Z90F 7BT |

oq A 4g urn g f& e
aTEqT {FET &1 gEnl & fawe & fao
fam war, wr ag @@ faor & s A
@ wn ?ogw Fma § fF ogwe aw
F1 fomer sifos fasmr gam aifee
gaar 7@ gur 21 felr ot s @
A% FT TEAFT FLT FT AAAT TR
g & fF swaT #7 S 997 & 39
T ®T H TR Z) | TEAE &
1% affard avw a8 gar & fF 3w ¥
HaT GHTS 0T & w9 oo
TE 14 G FT AEATIT AT T1 a7
wTAT AT et ot i dw F e faee
# foro, s@wii & (@ww F fau dm
#fzz & a1 qx faar snoar | 38 T
sfa w1 o faar o wwar &1
dw war ¥ fafast ww wew W
R ettt afior &1 Faeefea wafa
H EWA T AT Y ISMAT 97 W gy o
fe for aafag & qm faanfedt & fan
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T AT A B, T WA K1E AT §, IART
ofY ®qa U famr sy ) OF SE0 &
o fas 9T w7 gt & AT § JgAa
g guv a8 Fur av fw o7 Se
Wt Fx1 & wmw faun ST Tfgw | g
aw a8 v faar f& ot fenfedem
am &, faa% o 1% A 9 E, I
o ITET AT TACET 7 g FamEr w4
i sroft AT & O T I FT A0
a1 7Y ¢ fe fgrnfedida i w1
1 7 dar famm W d ) WY wRA @
wawd qg § (% gAT I 4g g
wfgn & w1 arfm wgma s
AT § I ¥ dF1 § AEF AT JEy
arfgr | WA yEAEF AEET F Famr
gfraga o SO od Esn gmTe AW
fa® Il &% A0 F o & | e
strqa faen & gy At g R agl A
& 79 wa 71 frafa g gw # 9w
HE | T I E AT THAT F d|T w0
FETHI & | I T FT TE GEA g,
TAY AW AT AEEwr g, 3eE Am
N 1 U4 AT § qAE TAG &I, T
mT TAE] TR AE war 7§ Ay
et i FrE o rafams ag & awar
far gardr wrfas s # TeETe AW A 8,
gara fa@m &= A & w sl
¥ afg & 7 811 98 T8 W fr
FATE ST AT &, gAT ST A5 E, =T
o FEl g qg woAl sfee 97 g
7T g #e% f=iveee #iv iew foaness
g 48 a7 & ag g 9Ee W g
arfer | e W oagEl A oag ¥

Za9) A ol g 5 Ao =wa
g & @ 1% FproaTA E1 ) g
i faega @ &0 # 3w oaAw w1 fEx
gt arAr g fwammdr s a7 o
FAT | WTOTEY F A1z 4El gean =T
faars  gur &, Fnfs s
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A g, ST AGI T Z | AR THT A
FoETA FIA FI AT 15 AF | I
T FT FEVART AT & AT A7AT FT A
TaT & 98 SWAT & FF § AFY Fwrm
ST & e SEa B fasw & Fw
G CRE 0 ST g £ B S 00 oy
fammr gw@r £7  fam wfawt ®),
sanfaat #1 S s frear 2
sit goftafar &, 7 ifwfzas & 7§ g
&% FT ®ET IA £ | 7T o= A
IqHATTE WEIEA, S HT FFGT §1
Faae § 9g sfgzfae wmnit fag
F3d F a8 2 | AwAeTEIIA ¥ fan
FqW IB A E TG A FAH T
T® & T8 A 9@ § fw fomw mm
sar & sWfA g 1 43 gfgarr m
el § Az Ffezfae & e
FTCOT A9 ATAT & | HTAED F AR T
Tw W TAT N ZWT 0 WA &
ar quEdiE AEATA d arEeE
JATHT ¥ W% IZAW EW &,
qrEawE AT WIS WENd g &
AW TOHIH-CUA F1 FIWBIE & @
guT| Gg @ A W@ 9rEr agw
fagg garan g &, wEWm aa,
fagma gom wiggas waa wiEde
UFRTATESS 1 gAT MT wWE S
F faa 1w ¥ wowr wEawmw a@)
g1 amar | adEr ag gur e 19
T qsiarE, Ffeefesw azar war
qTTA 1 gaEEey) F feefare ggmamy
F1 @tk Azl wE A amfEsy o)
ZATT =% 47 FaaT WY g9 A &g
T4 | T qFAdia Al o ArE 2y
# g azar mr TESy @aw
FEy Al a7 2% & e qan,
FAAT T AT FAAT F TEAATA % fog
T zom Dfwfard oY wareE
FY THH FTAET ZAT | TF @A IEE
C
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ot @ a5 F1 e o
AT &) %8 ww A7 o fadaw
T TR @ AW AT F | ggi WY
AT AT W IT 9T FA w41 )
g wgar =mgar § 5 13w &Y a4
1 TeEasETr et v wr &
q qudT AT g fs osar awe 7
g 1T g 2, feram Al & Foredr
fa =g fsraa o1 Zov ofiT fadel 4%
%, faady oy deard &, st 4% v
AAMAT T, FY TH T FA & I 94y
¢ #qATSH T AfUFTT 1 Fw oy
AAT Aradr gfea widt § gy fgee
Y fr frd 3o faRelr g% &

54T #¢ o AfF 39 §F F7 THW-
qrer 397 ¥ wdswgeqr F fawrw F
fad = SAaT & ZEd &1 W@m
F ford g0 At g A AT ey
qraTEl WTqEl Ay oA
A F AwT § uwg A
Frgerar 7 argAT | F awgeT g
arr faad 4% ot e Fadon o
I ATHT TEIAFDT A FT T,
74 A1 3w 4w F Al gad §
A dar A7 { AT Faad q17 3
R UREIE E R ECEAI CI BT
A1l F—1g faf7am ez &, 72 a9-
#1 % fw 75 WAOET grEEE av
Ty 9 g9l I ¥ of 7,
faad geat & ardr wq sqaeqr &)
F 20 Araifes goF aF § owi
FIT 20 F HIC .

31

SHRI V. B. RAJU; (Andhra Pra-desh) Sir, on a
point of order. There are hardly half a dozen people
in the House. It will not be dignified to address the
House when there are hardly five to six Members.

Even though the convention is that we
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should not insist upon quorum I
would suggest that the quorum bell
must be rung.

THE VICE-CHAIRMAN (SHRI
A. G. KULKARNI): Is the hon.
Member insisting on quorum?

SHRI V. B. RAJU: 1 have already
said that although there is no con-
vention, but on a non-official day
particularly, it is does not seem to be
good.

THE VICE-CHAIRMAN (SHRI
A. G. KULARNI): My difficulty is,
the hon. Member will appreciate that
if T ask for ringing the quorum bell
and if nobody turns up, I will have to
adjourn the House till 11.00 A.M. on
Monday, but there are two or three
more ttems still to be taken up. In
this House I think there is no con-
vention of quorum. I would, there-
fore, request you fy please bear with
me.

SHRI V. B. RAJU: I am not in-
sisting.

SHRI P. RAAMURTI (Tamil Nadu) \
I would suggest smebody goe, out and
gets some people.

SHRI V. P. SATHE: All right, 1
will go out and get some people.

st fom =g wr o A1 STEETERS
wEEd, § wg 7l 4r o oand oo
waeqT @ AN F gl § Ffaw
FET ATTETE ) 75 WEMET grEaw
1 20 %99 g3-a% § 137 98 HAL-
won zrer W fager 43 gu €
qre wg -=qFeqT TR & 14| # faEs
# fagedt o o &1 ST TERT
ug grar & i arawz @ew & aves-
% F fr gwfeee G274 w15 FraTEE
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2 AfFT T F @t & gt Ffa
P A W 30 TR s fEar?
o 757 971 5 addr gzl @ aro
Armar gfmar aidt o ¥ faar A
afpa afdly 7@ &1 a offeafy
ag =1 W & fF adat w1 & gavan
AT @Y T A FIay g Py 1o1-
arx fasfas gsfiam @t mr
gAY AT F AT gAdr Ay wrd,
Afgr g fasfaa ar =7
a9 & 78, 9] Qe fH wreAw
% [qzfaen, fasia gsfame &
TMF T A AW § ST qEw gHT
qAAEY I F q ) 18w Ey,
g fi A, M R @ oW
agt g oY 38Y a7y § faem (-
arg graT | F gg FF IAT AvgAT #
f& qredty g faz o fasia oS-
T § 7@ v g fad gsiEr
Fr gvar & 7

fawfag st 1 gt qrET §
grar Tz o@rw Sifwe F fed gt
gfsfea ot 7 AmET &) wET
WA, ST SATAF | HTTHRT AT Y-
STEAT A AEEAT g1 WIT ar IHET
fasrasear sd £ @1 W
gty ot T @ &) faw g
g~ Ofvar 7 TS 9ot 3 grav
T gw qiffz F o d3v zaecE
FAT A aTATE | 57 Tz W Hifee
fegama w1 & a1 wF-zaEE
ofear # A amAr 0 s g
ferge i @rs, vt gy ofemr
T ¥ 1 FOUT TT AT AR WY qTeA
¢ & w I (AT T EHSIAT w0
w7 & @0 E 1 AnE O N &,
arEdoy &, AEYTT F qq7 AL FAgl
7T A 3§ &) oIW oA A el
¥ 7z AT T 7at ANfer w&F @
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@ ¢ a1 ag RO aes wwar g
T S Fqrsd @ omeEr g
graT iz arg Nfwe § fax wroadT §
ar agl el @) gl qaT wt
ara sidY §,§ SEE @@ Ag @ar |
AfFa FEAT TSI TAT FT AT THIRA
@ § @i, fagan w1 S
W &\ &7 qmT & Wi W ad)
guT §% § % A% IR
grar ¥ fafew qofae &
& FeAl 31 T4 F1 A9ad g ®
wF @ I A AEFW WIZT AT
gifwafafezrded 1 g1 dfwea w7
gftar TESEEIE ¥ T W 9T
@ 1§ aofat 7@ O TilEE
WY SiAd 5, WS @, WA A
Frar ¢ f gmy &w &t el -
et zhzar Y @ & o= § AT
a1 B W wAuwsaEe g, w3
G waear # awEr & war @
fr gw wa Taay wiw 3 f@ A
wet ot T &1 q@ WL F A oadt
mifz «f safzat = f3 ze 9@
aga i fawre § @ & 42 S W
@ &A@ @ wm fa amedt 39
A T g ot @ A H
fow seim & 1 4 faow & AW
A W wEAnEe R &
® a7 ¢\ afwa 7 fagm 7A@
qaT geEW AT §, 1A "
Tirafaes ®7 H gEAWE 4@ |
77 &% 3@ ¥ @ g oFT WA
Ty g7 wew Faed ki f@oaT,
fagar moxr W @F7 TAT 3E-
qipr &%) g4 fa st ag AT
F wmaT # fir oy Emoa @At
¥ wasr gt gaan frar T3
T F qiET w1 FAT g1 g9 AT
g & ww e daw a3
fae wrgafar, zaa oz 710 d@d
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TEAT WG ZEANIR T g WO
77 dAMT AT § (e F AmAd,
gadeT F @A W gaL #m &
awd fee w9 =@ & g, fFa
Zd § 1 1w faar g w4
9% fHaaT 3 ME FITE AT & | WH
Wz 1 gar §, AT 9FAT § ATRI
g F WO A § ug ¥ FEr
§ o7 wiod oy 9E7 g, 79 feEms
§a ww at w swEr dw F
TEHIH mﬁ% (Timc bell rings) &y
faqe & @eq T aar g W OHITHT
qar § ag ar & &Y, afFT wd-saEdn
7, zww ¥ feeifet &, feaq &1
fe®w7 2, fafama sz dfeaww & AT
U4 W AT EIAT A TAR! &H FLE
T TART Affaemes @ FT A
§ sz aifgmr & wivs g 0w
oY@t UF g wT w94 AH A
frsd afz s ge4w g7 o @
3 § U% aW ¥ W@ A UF WA-
fosw ggaifiez 4 ford B f& =i
qts @ §77 W@ aE Awd R,
afz wraFgE 7 avq @ ar fEe
qqET 3§ § A7 @ FO wwar
9w TAW ¥ oar g afs  wIv
qEd & weft ¥ TR AT W
3d &, a1 1820 ¥{1F wU@r A
FATT T §oar FITHT A0 7 57 AFAT
&1 ool fyvaw w afa ww AT g
YT Zae faard i TR a1 Aqq
T FZAT F AG ATET TH AW A
7z &7 fzar a1, &= Hawz foa as
wawT a7 w7 fzar qr 9. 97 5% w8
g 7 fme = @ @ F1§ A%
gL A& W @war 4qn, afz I
FRET # WW §F AN F
g fradd s st @afaat wig
9% & gewanr & AT § S Wy
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Fx wa, woAr iy & fa|
& qgmr g fv S & zwiaw @
for gugrelt & wfm # @1c w9
¥ FgF 99 wAT Ag TEOA THI
F fag § wv azr wmfesa @7
2 g7 f5d $g@ § ATFIE weam
Tx, & I Tz mfeEw w7 2 g9
3 o qifadzl avd AT A
§,q wea & fo gart 4 &1 A
fefoFiait geame gmar §, Sa%i
gta g AT IEF] TEE FE W
TaTq] % A WO WA H | F
THET AMGA §AT § W< 4 wwwar
§ f& gy 9 wowmaeqr § 39T

qg fusma qten

DR. BHAI MAHAVIR: Mr. Vice-
Chairman, Sir, the question of indus-
trial sickness is growing to threaten-
ing proportions and one can even say
that it is baffling solution up till now,
Th, efforts that have been made to
tackle it have been guided partly by-
compassionate considerations—the ¥
of the workers losing jobs in large
numbers and th, danger of industrial
plants remaining idle. Despite these
very laudable considerations, Sir, it
is rather unfortunate that we do not
seem to have been able to come to
grips with the problem so much so
that even th, dimensiong of the pro-
blem are not quite clearly known.
whether there are 280-odd units or
334-odd wunits which have the credit
limit of Rs. one crore or more ond
are in th, sick list, and whether there
are 8,000 units or more in the decen-
tralised industry which qualify to be
termed as sick, it does not make
much material difference, when it is
conceded that the problem is large
enough to call 'for a very serious con-
sideration and perhaps a nation-wide
debate before it can be tackled jn
earnestness. Not only this. There
are various types of industrieg and
also units belonging to various types
of  production, various  industrial
units, including engineering, textiles,
chemicals, .tc. so much so that the
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estimated loss of output because of
fchis  sickness is something like
R9. 2,920 crores every year, the loss
-on account Of Excise duty ig some-
thing more than Rs. 430 crores and
“there is another loss °° R- ** crores
of Government revenues because of
this loss of production. This, Sir, is
a situation which could have been
tolerated temporarily if the remedies
undertaken to solve the problem were
showing signs of success or proving
effective. It appears that this sick-
ness i, increasing. It is perhaps
worsening in every single unit. What
is more baffling is that .ven in the
case of those units where a lot of
money is being pumped in and the
Directors representing various finan-
cial institutions of the Government
are nominated—despite  their  pre-
sence—the results are satisfactory
only in very rare cases. Normally
the cases show rather disappointing
results. Where do w. go from
here? The question, therefore, re-
mains: what do we do about the
increasing sickness of ou, industry?
So much is the pressure of this that
the orgainsation which was set up
for nursing the sick units, the IRCI
(the Industrial Reconstruction Cor-
poration of India) has proved ineffec-
tive. Recently, in an article appear-
ing in the newspapers it was describ-
ed that the nurse who had been de.
puted to look after the patients her-
self had fallen ill and was in need of
first-aid or some sort of medication.

SHRI P. RAMAMURTI: Medication
or meditation?

DR. BHAI MAHAVIR: Meditation
perhaps for the policy-mak-
ers and  medication for  the
organisation itself. ~Tne LR.C.,
set up in 1971 has grown in verti-
cal fashion. They say that the num-
ber of units which it had taken un-
der its umbrella in 1974 continues to
be the same, but the amount of money
put in goes on increasing. And we
do not know where this is going to
end up in. The bureaucratic ineffi-
ciency also has been pointed out in
the case of th, IRC1 It is said that
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till today they do not have published
accounts of the actual utilisation of
funds which have been released by
it to various sick units nor does it
have any published accounts of vari-
ance analysis of the performance vis-
a-vis revival programmes. When
they give some money or allot some
funds, naturally, they do it according
to some plan of expected perform-
ance. Now to what extent that ex-
pected performance has proved cor-
rect to what extent results have been
achieved according to expectation and
to what extent there has been var-
iance in actual performance from
what was expected. There should
be an analysis of these and also a
clear picture before us of how much
money has been given to which uniti
and how they have utilised those
funds. If this particular wunit of
financing agencies is not able to
give accounts or statements on these
two aspects of its working, the doubt
remains that bureaucratic handling of
this institution itself needs a good
deal of reform.

Sir, you keep on pouring money
whether it is through the Industrial
Development Bank or through the
IRCl or through the commercial
banks which are now the nationalis.
ed banks. We do not have an endless
scope of funds. If one were to listen
to the spokesmen of the nationalised
banks according to them, the banks
themselves are in trouble because of
the decisions regarding loans taken
on political grounds. Those decisions,
when I say, "on political grounds",
are not necessarily wrong. When we.
for example, decide that 40 per cent
or more than 40 per cent has to go to
the priority sector, it is a verylauda-
ble objective, and, perhaps, it is
neeessary that th, fruits of industrial
development, economic development,
should be made available to the com-
mon people, the smal] man, the un-
der-privileged persons and the priori-
ty sectors have to be defined accord-
ing to that. W, also have to take in
to consideration the need for expand-
ing the job opportunities.
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I had an occasion to refer to the
hon. Minister the fact that today

the  whole taxing pattern, the
whole system of our duties, is
biased in favour of more fixed

capital being formed, more In-
vestment being made plants and
machinery, and a person, an entrepre-
neur, who spends more on creating
more jobs, does not get any rebate or
any encouragment or any incentive,
but a person who puts money in
a big plant and imports
an automatic or a semi-automatic
plant from somewhere or the other,
gets all the incentives for encourag-
ing him. We have to change these
priorities or we have to adjust these
priorities or incentives to fall in
line with the needs of the country's
economic growth, and in that, as
everybody knows, and it is being re-
peatedly said, that the emphasis has
to be today on creating more job
opportunities. But that is one thing.

The banks giv, loans. The IRCI
gives loans. The Industrial Develop-
ment Bank and other organisations
give loans. But where does that
money come from? That money is
the money collected by these banks
from the common people. As Mr.
Kalyan Roy was repeatedly saying, it
is our money, it is my, money it is
his money, it is the  mo-
ney of the small man, the farmer,
the labourer, the worker. These banks
are also like the Life Insurance Cor-
poration. The Government has con-
trol of practically the whole of the
savings which the country raises. If
these savings are not utilised proper-
ly, it is not merely the banks that are
going to lose, but it is going to end
up in a debacle in our whole planning
and in our whole developmental ef-
fort.

Sir, th other day, I noticed a state-
ment by the Executive Director of
the Central Bank, saying that all
the nationalised banks would have
gon, into deep red in the last finan-
cial year itself. H, says that they
would be going into the deep red
except fo, the foreign busines, that
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they are doing and because of some
useful novel operations. Now, what
these novel operations were, he did
not spell out. But he did say that
because of the structure of the bank-
ing that we have, because of the in-
terest rates that we have and be-
cause of the type of loans that they
have to give, the internal business
which the banks are to operate, the
nationalised banks are threatening to
go into deep red. If this is the danger
to these large banks, we cannot ex-
pect much better things from the six
banks which have been recently ad-
ded to the nationalised sector. Prac-
tically the whole banking industry
will be on a skeleton type of exist-
ence. This is the danger for the
banking industry and, therefore, we
should be very careful in spending
whatever limited resources we have.

Sir, why do these sick units appear?
Why is there sickness? It is a vast
problem and I would not like even to
try to swim through the whole ocean.
But I can only say that private in-
dustrial units complain against the
capital market being dry, against
there being rertrictions on intra-cor.
porate investment and the fact that
invitatio, ~ for public deposits are
restricted and the advances from
banks which are today governed by
the Tandon Committee's recommenda-
tions being unrealistic. They say that
these causes are at the root of the
industrial units getting sick. But I
would like to add that it is partly also
because of the obsolescence of the
machinery, the machinery being out
of date. And sometimes they are
sick because of factors which are be-
yond their control like power break-
downs, shortage of power supply and
labour unrest.

So whpn we come to face this pro-
blem, we have to analyse first of BH
what particular causes are there i"
the various sick units and a study
has to be made whether a particular
unit is viable at all. If it is not
viable, then we should not try to cling
to a corpse, to a body which has no
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and by trying to prolong its existence,
we will be pouring down more money
into the drain merely for the purpose
of keeping some people employed. I
remember that the Chief Minister of
Keraia the other day made a state-
ment to the effect that even if all
their industrial units were closed
down and the workers were sent
their wages through Money Order at
their homes, even then probably the
State Government would be a gainer
because they would not be losing the
extra money which they were losing
in those concerns. That apart, there
can be a situation where we may be
trying to give jobs to some people or
keep them employed whereas by
closing down those units, the money
can be transferred to better produc-
tion methods and more jobs can b?
created. So to start with, viability
has to be determined. If viability is
there, the next question is, why did
it fall sick? Did it fall sick because
Of reasons which lay in mismanage-
jnent, fraudulent practices, because
people were behaving in a manner in
which they were betraying the trust
of the shareholders and the workers?
For example, my friend mentioned the
Dalmia Dadri cement factory. From
1973 the Government has been deal-
ing with it.  There was an enquiry in
1973. So many irregularities and ob-
jectionable things  were  discovered.
But no action was taken. In 1976 the
working of the plant came to a stand,
still. At the end of 1976, a recons-
truction plan was evolved in which
the Government of India, the Gov-
ernment of Haryana, the State Bank
of Patiala and the IRCIl participated.
One representative from each was
taken and two former directors con-
tinued. But in spite of this, the loot
went on and the thing ended up with
something like Rs. 3 crores of dues
piling up against Ramakrishna Dal-
mia or whoever it was the sole selling
agent of cement.

SHRI KALYAN ROY: Even after
the Board of Directors of the IRCI
was reconstituted, the same people
were kept.
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DR. BHAI MAHAVIR; That is what
I am saying. Not all of them—at
least two of them were there. Then
there were the Government represen,
tatives. And it remains a mystery to
us what the Government representa-
tives were doing when this type of
daring daylight robbery was going on.
Today the workers are running from
pillar to post seeking help and un-
able to get any assurance of their
jobs being secured for them. Well,
the question therefore, is this
(Time bell rings) I am finishing in a
minute or two.

If it is a case like this, when it was
Janata Government we spoke to the
then Industry Minister, Mr. George
Fernandes, twice or thrice and he
said, there is no scope left for it,
raw materials are exhausted, and all
that. If it ig a fact, well, let some
experts go into it and let them de-
cide that this particular plant can.
not be revieved. Why keep on pour-
ing money down the drain? Why
keep on permitting people who are
just sharks to loot these units at the
cost of the workers and the exche-
quer? Let this be stopped. If there

are fraudulent practices, then that
management should have nothing to
do with the reconstructed business.
If they were no dishonest people,
then, of course, it is a different mat-
ter; you can give a loan, give proper
financial aid, but at the same time
ensure proper monitoring. Such pro-
per monitoring was not done in this
case, as is very obvious. Unless we
do this proper monitoring, We would
not b, doing justice to the people
whose money is being given to them.

And thirdly, if the management is
inefficient, not dishonest but ineffici-
ent, there is no need to let that ma-
nagement continue, there is no need
to let them have anything to do with
reconstructed business. Let the whole
thing be given to some new manage-
ment or give it through auction. If it
is taken over by a new management,
the shareholders also may get some-
thing and we may save ourselves
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from the danger of unnecessary bure-
aucratization also. I am not parti-
cularly fond of the Government tak.
ing over everything. The Govern-
ment has already too much more on
its hands than it can chew or swallow
even now, and if it goes on adding to
itself more and more sick units it will
only be draining the exchequer and
increasing the burden on  the
tax-payer. I am  therefore  nol
particularly fond of that. I
would only say that the Government's
approach should be to make the in-
dustry, to make the sick unit, stand
,-iin its own feet as soon as it could be,
and then let some new management,
somebody else, take over. I would
even welcome workers being allowed
to run the unit; in fact, I was talk-
ing to Mr. Kalyan Roy: why not tlie
units, the sick units, be given over to
the workers to run as a corporate un-
dertaking, a cooperative undertaking
oi a collective undertaking? Let this
experiment be tried. It will he some
thing new which we will achieve in
this country. In either case the Go-
vernment should try to unburden it-
self, recover the lent money and use
that money for reviving other units.
This is, therefore, by way of recom-
mendations that I would say.

In the end I would add that the
problem is too vast to be disposed of
satisfactorily in a short debate like
this. I, therefore, support my friend,
Mr. Kalyan Roy's Resolution that
a commission be appointed to go into
the whole problem, all its ramifica-
tions, and suggest remedies which
could help the Government and the
country save its limited resources and
sort out the problem of industrial
sickness.

SHRI P. RAMAMURTI: The Reso-
lution that my friend, Mr. Kalyan
Roy, has moved covers a number of
subjects, not only the subject of sick
units but also th, entire investment
"policies and practices pursued by the
financial institutions in this country.
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We are dealng with a situation in this
country where capitalist develop-
ment has been topsy-turvy, the en-
tire development of capitalism in this
country ever since independence has
been of a topsy-turvy character. You
remember the English proverb "Ho-
nesty is the best policy". They did
not say "Honesty i; the best virtue."
They said "Honesty is the. best policy".
It was typical of the daily competi-
tive capitalism in the 18th century
when they had to fight against feudal
exploitation and when the Industrial
Revolution had taken place. So in
that period of competitive capitalism
before capitalism grew into monopoly
capital, the more honest you were the
more custom you get, therefore the
more profit you made. Therefore, the
proverb came "Honesty is the best
policy". But, today, in the
conditions in which we are
working, for the capitalists in
this country, honesty is not the best
policy, but this honesty is the best
policy. This is the situation in which
we are working. The more dishonest
they are, th, more money they
are able to make. As far
as capital™ investment is  con-
cerned the  investment of  the
entrepreneur is very little in the
industry. He hardly invests about
ten lakhs. The financial institutions
back him up and he enters into
collaboration ~ with  some  foreign
country and their machines are made
available and that investment is also
here. Now, whatever capital he has
invested, he is able to recover
through the commission that he gets
on the machinery that h_e purchases.
Therefore, with no investment what-
soever, he is able to control the en-
tire industry and the reason for most
of the industries being closed down
today is that there has been a total
mismanagement and there have been
fraudulent transactions. This 1is the
position. Most of them are due to this
only. I am not talking of every one of
them. This is the position with most
of the industries. How are we going
to remedy it? That is the main pro-
blem that weare concerned with.
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Obviously when the financial institu-
tions play a major part in the
investment of  capital resources in
this country, something is fundamen-
tally wrong with the method of
financing and with the method of
investment. There is something fun-
damentally wrong with the various
policies being pursued by the bank-
ing institutions and institutions. I do
not want to go into all those things
because of the short time at my dis-
posal. Now, we also know that des-
pite  Pandit Jawaharlal Nehru's talk-
ing at that time of taking over ihe com-
manding heights and that it was not

necessary to take over everything,
but the commanding heights only
could be taken over, the command-
ing heights are the public financial

institutions because you have got the
financial resources with them in this
country and despite the fact that the!
Government has got the bulk of the
investible finances in this country, the
fact remains that it has led to the
development of monopoly capital and
big monopoly houses and all these
things have happened. Therefore, it
is obvious that there is something
fundamentally wrong with the poli-
cies that are pursued by the finan-
cial institutions which have led to a
queer industrial and economic deve-
lopment in this country. It is very
obvious. Therefor, I do not want to
go into all the details of the ques-
tion. It is obvious and it 1ig patent.
It is patent that these people are
incapable of managing the economy
of this country. AU these 30 years we
have  experimented with them and
they have proved that they are
totally  incapable of managing the
economy of this country. In their
hands the economy of the country is
not safe. This has been proved, and
how to remedy this is the problem
now. I am not suggesting the remedy
now because that is not the scope of
the resolution. This Resolution calls
for the appointment of a committee
so that the whole question can be
gone into in its entire gamut and
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remedies could be suggested. How it
can be done is a different question.
But some remedial action can be
suggested and that is the scope of
this  Resolution. In this  connection,
I will deal with one aspect of it and
that one aspect is this; Some of the
biggest financial institutions of this
country  have  got  tremendous  re-
sources and they are wusing their re-
sources for speculative purposes.
Take, for example, the Life Insurance
Corporation of India. The Life Insu-
rance Corporation of India has got
tremendous funds. But what is the
purpose  for which they are wusing
them? If the shares of a particular
big business house falls in the share
markets, in order to boost the shares
of that house, they go and buy up
the shares! Is it an  investment?
Buying up the shares of the Tata or
the DCM is an investment? Are you
investing anything in any productive
thing? Are you investing for produc-
tive purposes? Are you investing the
money that you have got for pro-
ductive purposes? It is not for pro-
ductive  purposes that you are in-
vesting the money. The moment the
LIC goes to buy up the shares of a
sick industry, the sagging shares in
the  market, immediately, within a
short time, the shares shoot up and
then they make a profit, not the LIC,
but the other people. They make a
profit. So this kind of speculative
investment 1is being indulged in by
the  biggest financial institutions in
this country, namely, the Life Insu-
rance Corporation of India. Obvious-
ly, when the LIC was created, the
intention was not—at any rate, from
the speeches that were made at the
time when the LIC was created, when
the insurance business was  nation-
alised—that the investible surplus
gathered through the insurance
business in this country should be
used for  speculative  purposes. But
the intention was that this fund must
be made available for productive pur-
poses. There was a specific statement
made at that time. But today, after
so many years, we find thatthe
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Life Insurance Corporation of India.
Management is using it mainly for
speculative purposes. Now, how to
put an end to it? I am making
a suggestion here. We need not
go into it. I would like to say-
that the LIC should not be al-
lowed to purchase shares in the
share market, and if. the investible
surpluses can be handed over to the
Government or a financial institution
named by the Government and it can
be converted into bonds, the Govern-
ment of India can give them the bank
rate of interest, so that the LIC share-
sholder dy not lose anything, so that
they do not indulge in these mal-
practices. These finances that are
made available to the Government of
India can be directly invested for
creating new productive assets. For
example, today, suppose the country
is suffering from an acute shortage of
cement. How to get over it? Today if
the LIC funds are made available to
the Government, these funds can be
directly invested by the Government
for creating new cement industries.
Today, India makes cement machines.
The machinery need not ™ imported
from other countries. If necessary,
the existing cement machine making
industry can be expanded. Money can
be advanced for that, so that imme-
diately a big expansion of the cement
industry can take place. I can name
so many things like that, so many
other types of industries, which are
affecting th, entire economic growth
of this country. This can be accele-
rated. I am talking of this within the
existing framework. Within the exist-
ing framework, some method can be
found. If speculative investment can
be stopped and the investible sur-
pluses that are available can be uti-
lised for . productive investment, for
investment for productive purposes,
certainly it will give a big boost to
the economic activity of this country.
This is what I yould like to impress
upon.

As far as the sick industry is con-
cerned, we know that there are
many industries in which we have
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poured money and in which the same
Directors are appointed. We have
found that within two years they
have swallowed that money also. For
example, take the example of Birmin-
gham Karnatak Mills or Mohini Mills.
Several crores of rupees were given
by the Government. Within two years,
several crores also were swallowed.
Take Udyog Mandal of Kanpur. Ulti-
mately, you have t, take them over.
This is a very big question. I do not
want to deal with it. I am making a
specific suggestion. The Finance Min-
istry can take it up straightway; the
Government of India should make a
policy statement, that as far" as the
LIC is concerned, the LIC should not
indulge in speculative dealings in the
share market. The entire surpluses
must be made available t; the Gov-
ernment who will issue bnds to the
LIC and they should promise them
the bank rate which will also vary
from time to time according to the
varying bank rate prevailing. If the
bank rate increases, that will also be
increased, so that the policy-holders
need not suffer. The policy-holders
will not suffer and the country will be
benefited by this. This is the specific
suggestion I would like to make. My
friend, Mr. Chanana does ' not deal
with the subject, but I would like him
to convey this to the Finance Minister
so that the Minister takes it up and
put it before the Cabinet, so ¢ that
money becomes immediately available
and this can be utilised for productive
investment for the benefit of the eco-
nomy of this country.

Thank you.

ot TEAT e (fagie) o -
aareer 1, #61 F A & fag Ty
T A F ok G fad i E |
q 37 RIFEN § Y A7 qrgar 5 g
a% femgeam # &% & weegw & faw
3OS F1 faar dar a0 wm
s # i afiqsw sehizguim &
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T IW & qSwfEat gra Az guE
TR AZENENE | 20 q2 0B
HIX 9 9Ly & 15 7 wiaaai g
AT qHGT ITHI Tud fwem gmr g
A9 UF A1 F A0T § AT AT &
wifas & wi< gae &% F qanfow #,
§ ot gan fad gu & =w W F S
qsftafa & a1 a7 gaa § Ak gy
AT 9T A3-TF AETI TATISH HIT
g\ 7 @1a1 fra w1 afeas gfeezqoa
# T FT ETAT F7d 2 |

SHRI NARASINGHA PRASAD NANDA
(Orissa): I am on a point of order. It is not on what
Mr. Ramanand Yadav is saying. This Resolution
moved by Mr. Kalyan Roy essentially involves the
credit policy. We have only the Minister of State for
Idus- tries here. Nobody from the Finance Ministry
is here. You must be notic- ing from the trend of the
debate that most of the Members are con- cerned
with the credit policy of the Government. It is the
Finance Min- istry which is concerned with it. What
will the poor Minister of Indus- tries do?

THE VICE-CHAIRMAN
G. KULKARNI):: He is not
there is not point of order.

(SHRI A.
poor. Also,

=t VAT AT : 197, § 98 72
@1 a1 f& =@ qvg § 9 Fo &7 A
FATE & G F1 0 30 & FH AW &
a1 woea far i @y & | faw g
F 19 97 q9T aETE fFar ST wr
SHRI NARASINGHA PRASAD NANDA: At

least you can direct the Finance Minister to be
present.

THE VICE-CHAIRMAN (SHRI A G.
KULKARNI); I wiH look into it.
ot TRIAE qTEE 0 #{THA, 54 37 20
F qemfa woeT faei &1 i awg @
T FT AT § HIT A9 AT T TR
ITAT FT aq & a1 foe 7 foa faw
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fam g1 a1 € 97 e § g@ R F O
Gar At F fAg e § 1 49T 9 a3
fawwarr gy € f& ag samt &1 a1
faer 1 947 2 1 39 9FX § 0F agq
T FAMAEH F AW F TH AW F
e wie F51 F F3-a8 sfowd
H1e oAl faan et =ao@umm &
wYe faar faeft vrnfuams & e g
FiE FrEfaT Gl faT soar 339 €
famr 3 amgafadt o1 ft 78 @ s
2139 9FI & wEt & ot Sw
o fewn €mn £ 1w A=l #
foea €T 2, &% & 343 e
%1 fawm gvan & s o et g
T A T fermrgrand | 7 gefiefa
w4373 AEAFEET F THICH
FL AT & W AT A9 T & ATTGFAH
g afas qar w7 # ¥F &1 W
feaf g gy 7€ & fF 37 gofiafaat w1
faar fell 27 AR F=wA F Ty faan
At & | qefaat 1 oo w
v gL § uFsn e WY 721 faar omar
g AT Ay v 7€ 2w & ag afae
argae oY 2 a1 7@ | gure & § dwy
& AT ¥ gATE AW ¥ g o rafa oF aga
2T TATSZ 197 F44 | A6 g1 I
HRCKEEI IR CHE R
¥ 9 09 &1 TATIT FY 3T § AR
fofe FTFT & q14 G797 £ F fag
wgF W § | qenafaat #) ogE 73-
73 sfagfwr o =9 @ a5 gar
Z | o, T8 a9 7§ oF wiear
AWAT § | gFATE 7 U Fuie gfear
gofifafar a1 & | = 7 gaE
% el 7 & g9@F 39 ™ |
TR @ ¥ TEAAeE 7g g9 At fqan
T IA AT K1 &4 % o 19 AEIT A7 79
faer &1 awa F7 faar @ FEE F1
7= 7 f2T | AT gl ENHTLARE AFIT
o3 gu g M F e g @ wae A
aT #1 #fow F3 @ F 1 T ATAGEA
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[ wravatz atz7]

ar§ ¥ A% WA T § | FT AR

TAFWT § =T ET O & | W wE AT

Fa Arfad & Mt qi F T 779

& oA A AT BT EENA W4

ST THIT AT @F g9 & fag dge g

T # WY TARIT 9% A § HIT FT

S F A W A e AL 4§

F5 G ATAT 977 §TAT TATEZ FL AT

2|

THE VICE-CHAIRMAN (SHRI A.

G. KULKARNI): You help him to get
elected.

At TR AT ¢ {0 QIE
WA Z1 W | I g I afqey
frs wmm &

# g w1 ar fa gare shifmia
FH I AZ ACAT TAAT 7RI AN FE
7 A9 ¥ @ awv fae far a7 @3
1 AT 9 WATHE F gA AW A9 a1
Fifoer v @ & | 7@t #1 ofemw uiw
A T OATH A HAT WERA A A
faar & 5 s @@ 7 faar 9 iR
FT ) wAr o 7 ageafads
ar qa¥ fa=re fear w7 @ 3
IEE TR uRAIfA W AT 41T
w4l £ 6 7 7wt 3@ | A awi
wit 7% § forsrefea i € 77 aq1d
& faq sy ugaiw a9 F fzar sma
STTOT TR & Tt A0 Wi & G gy
g1 AT AT FTRET TEL TG | AT
L AZT FTATAT A8 7 F i wgE
fa® g2 giT 2 ar agf o7 71 FA
T ATT AT E Gl gL Ay fafvaa
w1 & 9 g zZfiz & 3ad0 i
wFsIfaa FCaar aifgr g ognfua
FT% 4g dmAr gy & W owg
Sqam anfgu f w2, #:df soaT gnaamr
ar 7dt grmw 1 afz oAy 4E w5 fw
qIT fhe =l LA &1 9819 F 4
at foe ag ®rer qar ar A & LA

ol »
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FIGA TAAT AT W @ 6T
a8 gar gueAT 77 v g fa ww wm
qE AT SA9 Aqq FA § wAwd £ 1§
TIgaT g fF TR FEA AHEC 07
afedi #Y Fwe@rEs # T 0 F 918
wETE ¥ wa fawme ¥ @wAa Ad g
& e TH-HA™T T 2 | UHT Ag
fas g=ve & @ wvwT ET WAEI 3T
ITAT O AXTT AT A HIT IR @R
IAE AZ AT G AFA & AL G4
st garleg armdasy - oF arv
T F oA FARI ATGA &5 AN A

g & WYY & oary ¥
g owmr g

1 THTAAT q1aq ;. w17 5q (A
foa &1 w77 & falp Y &7 € o2
IHF] TF-AET TLAE TATHT ZATT
am fwe 3w w7 241 & A7 #fz
T AR AT & @a groar wi
w7y qifar fa @99 GET 39
g gfz a1 g @ far gg 3fEa
57
SHRI KALYAN ROY: There Is a

conspiracy to hand over the huge
complex at Kanpur to the Jaipurias.

oY Tt graw . f ATEIT ¥
az wag sem fm a1 fas e
oy o &, w e g wdY gage
w7 o g, faadr g1 R s A
g a1 SO WY A@REg wa oA
HIT FAT FAET | e THe a3
FATH FH AMET F7H AT FEA
gl A1 2 9z A fanw g faeq

i uF a1A Wi wgAT  WTgar
F | W EW R A e (@ g,
ST @ aiar § w4 w1 nzaty v
g1 3w 97 g7 fa=re fear s
o=H AN WY 9§ oWT A% oam
A= Howiwr gl g oA g 3w
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ndiz T AW &7 gmfy & Az
A WY EIREAT 97 gIAT § OWT S
BE B afqz & @m § a1 f%
TAT FAT AT § TAAEHZ ;T &
fax, #te 3=y @f 75 & faq,
e A gzedl A earar F fAg
W F AT gaet Gar 4@Y famar &
afea soe fazar ot A, gagafaar
A1 w0F, FARAfAAT A oA, FICE(-
ST W, gefwar St s ar 3
Wz ¥ wex &9 (AW waar | afea
wma afrea & fad faad ¥ faaam
AL U (CAR EE (I R A Al
v uz ara wEr af & gafag
A g agarfe. [nterruptions)
w3 g faew s wa A g
5 P.M. W17 agr a7 73 Z 1 afwa w9 &
Fegl At AT 7 WIGH AT AEq
FI A HART HGF TF O GgErar
IAFET WITATT A WY AT 4T
qyE AT T OATA F TAAGT AE
F1OHHL aFAEAl | ag At fedr At
A (Interruptiuns ) T B fﬂﬂi?\'
drET wT OWIGH WEAT GES0H1 |
ard foaar wroaar wg=mr ag for
TE ¥\ W W AgEAET qIE
A1 A ny U &7F w2 AFAT F
ar & 7z w7 @ ar & fw afaz
1 WAT AFGAHZ AA7 g A Ao A
AEAT HIT |
The sick indusries should ngt be
returned after they have been res-

tored to health by investing such a
huge amount by the Government.

THE VICE-CHAIRMAN (SHRI A.
G. GULKARNI): It is already 5 P.Mm.
I think this debate will now be car-
ried over.

SHRI RAMANAND YADAYV: I wiH
be continuing my speech.

THE VICE-CHAIRMAN (SHRI A.
G. KULKARNI): There are now two
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items. One is the continuation of the
discussion on the Calling Attention
Motion. It is a very rare occasion in
this House that it is taken up after
5 P.M. Anyway, Shri J. P. Mathur
will start. Please be very brief. You
are at the fag-end of the day.

CALLING ATTENTION TO A MAT-
TER OF URGENT PUBLIC IMPOR-
TANCE

The situation arising out of the recent

increase in the prices of petrol, diesel,

kerosene, fertilizers and other petro-
. leum products—contd.

ot S qWT qAET 9T
A qA WERT X WA B gy
T a1 oY 4z A W A FE wwwar
g fo @ @7 %@ af § wwar 3
Wt # o@g W F O U8 @ &l
R am &f f& F=7 &% faah
Fwa ot it ggdr s+t st g
AT Fywat &1 w7 AT AT FvE
FTHT GT FAAT FAT WOOAT, SHA
# AWF AgE W9 dWd | g
Iy wFe ug 7 4 fa gw fewe
¥t gfear & 47 Ffe & v 7 4
TS WA TART &g AT | %A
st § # fawne ® oad wdam
FAE A FEIHZ H AT 97 WA
TEM WT GEiE AT ST weeE El
AFdr | w4 3IT4T FFAT AE B
fir g ag &1 § T a@dr @l
A WE FT oamAr o qF & Ag
& T 1 FEE #g s @ dware
Wz oargd agiEa 1§ g} awad
f& gaft wgna & ag awa=m ufo
qa@n & 9% #7 faar & v gl |
TaET TR WEE aAwA 4 99
&7 faqr § oar w80 1 & wE0 san
fe gm w7 faar & ar #gi afsa
g &1 qfzow Far grm?  feara



