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Already the Rajya Sabha Members
are there on that Committee.

SHRI JAGDISH PRASAD MATHUR
(Uttar Pradesh): That is another one,
that, is, the Visva-Bharati Bill.

SHRI A. G. KULKARNI: That is
what I have said. The Lok Sabha
was dissolved and the Members from
the Lok Sabha could not be there.
The better tourse for the Government
is to keep whatever quota is there
from the Rajya Sabha and you can
induct the Lok Sabha Members who
have newly come. I say this because,
Sir, there is no convention. When
the Rajya Sabha Members are al-
ready there, how are you going fo
renominate again another get of Mem-
bers? What is the reason that is
there in the Government’s mind? Is
it that they do not like the present
Members or that they want to induct
their own Members, Members from
the Treasury Benches?

SHRI SITARAM KESRI: Although
I do not commit myself on your sug-
gestion, I must say that I will consi-
der your suggestion, I do not com-
mit myself; 1T don’t do it. But still I
can assure you that your guggestions
I ghal} keep in mind.

SHRI A. G. KULKARNI: Thank
you, .

———

RESOLUTION RE APPOINTMENT
OF COMMISSION TO INQUIRE
INTO THE INSTITUTIONAL FIN-
ANCES GRANTED TO INDUS.
TRIES AND CONTROL EXERCIS.
ED BY THE LENDING INSTITU-
TIONS—Contd.

SHRI SANKAR GHOSE (West
Bengal): Mr. Vice-Chairman, Sir, the
honourable Member, Shri Xalyan
Roy, has brought a very important
question before this House. :

[The Vice-Chairman, (Shri A. G.
kulkarni) in the Chairl.

He has raised the question about the
entire credit policy of the Govern-
ment. The Ministries concerned with
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regard to this matter are the Ministry
of Industry, the Ministry of Finance
and the Ministry of Company Affairs,
Now, I am glad to see that in the
absence of the Minister of Finance,
the Minister of Communications is
ably representing the Ministry of
Finance and in the absence of the
Minister of Company Affairs the
Minister of Information” and Broad-
casting is representing the Ministry
of Company Affairs in the House,

THE MINISTER OF COMMUNI-
CATIONS (SHRI C. M. STEPHEN):
We both are in charge of communi-
cation. ) :

SHRI SANKAR GHOSE: Yes; both
of you are in charge of communica-
tion. And what has happened to the
communication between the manage-
ment of the sick industries and the
financial jnstitutions? It has failed
and, therefore, it is good to see that
the Minister of Communications has
come to rectify the defect, Now, Sir,
so far as the credit policy of the
Government is concerned , . .

SHRI KALYAN ROY: I can assure
you that the Information and Broad-
casting Minister is here and he will
see to it that whatever is said here is
completely blacked out from the All
India Radio.

SHRI SADASIV BAGAITKAR
(Maharashtra): Is he here for that
purpose?

SHRI SANKAR GHOSE: Wil the
honourable Minister give an assu-
rance to Mr. Kalyan Roy in this con-
nection? o g

THE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI
V. P. SATHE): I am the Minister for
information collecting and broadcast-
ing.

SHRI SANKAR GHOSE: So far a9
the credit policy and the Govern.
ment’s control over this policy are
concerned, during the last three years
or so, in the Consultative Committee
attached to the Ministry of Finance,
myself and the present Industry
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Minigter, Mr. Chanana, raised many
questions, So, the Minister is, to
some extent, familiar with these mat-
terg and, so, it is now a question of
implementing those things. )

SHRI SADASIV BAGAITKAR: He
is more than—familiar with it.

SHRI SANKAR GHOSE: Yes, he is
more than gfamiliar. We had raised
with Mr, H. M. Patel and then with
Mr. Charan Singh many of the things
that Mr. Kalyan Roy has raised.
Being familiar with them, I think the
Industry Minister will be in a better
position to jmplement the suggestions
we made and he himself made.

- SHRI LADLI MOHAN NIGAM
(Madhya Pradesh): He will make a
positive commitment today.

SHRI SANKAR GHOSE: Now, s¢
far as the resources of the various
industries, sick or otherwise, are con-
cerned, generally 75 per cent of the
resources comes from the public insti-
tutions and banks, and 25 per cent
from sundry creditors and, actually,
the ' industrialists are not investing
anything these days. There jg no
risk investment by them, But they
are taking the money of the Govern-
ment and the public institutions,
Therefore, the question of control by
the Government over these industries
is very important. More than two
thousand crores are in the sick indus.
{ries including the National Textile
Corporation. Therefore, a mechanism
has to be found by which the Govern-
ment can have greater control and
would be able to find out the causes
of sickness and to remove the causes
of sickness. Now, we cannot control
it merely if the balance-sheets are
given to the Company Affairs De-
partment at the end of the year or
later, That ig no monitoring and that
is no control. The banks are not
really exercising much control. The
Reserve Bank itself is complaining
that the banks are not controlling,
that sickness is taking place. Though
the bulk of the funds gare coming
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from ‘the Government controlled
banks, in many cases the Directorg of
sick industries and other industries—
appointed by banks—go there un-
prepared. They do not take any real
interegt, and they do not control or
give any guidance. There is no via-
bility scheme. There is no rehabili-
tation programme, Nothing is formu-
1ated. Therefore, some remedial mea-
sures should be taken. Shri Kalyan
Roy quoted facts and figures. I do
not want to go into them, I only want
to make certain suggestions.

So far as the Directors are con.
cerned—Directors appointed by pub-
lic financial institutions. We must
make them accountable to the Gov-
ernment so that they really take an
interest in these industries and give
guidance. They cannot gay that they
are only two or three Directors and
that the majority of the Directors are
of the private sector, because more
than Rs. 2000 crores are involveq it is
essential that they exercige proper
control, They are gleeping Directors.
They are retired Government gmp-
loyees or bureaucrats. A managerial
cadre must be created. We cannot
run g dynamic industrial economy
unless we have the right people. It
is not a question of IAS or ICS or
bureaucrats, The people who khow
modern industry, who know modern
technology, must be there. We would
like the Government to have a clear
policy and a programme so that a
managerial cadre ig formed why will
really function effectively in the
Board of Directors of these indus.
tries, sick or otherwise, who will be
accountable and who will pull up
these industries, prepare viability
schemes, prepare rehabilitation pro-
grammes, and so on,

Only the other day, the Minister,
Mr. Chanana, I think, made a speech
at the Annual General Meeting of the
Engineering Association, He said that
50 per cent of the units have techno-
logy which is obsolete. If the tech-
nology is obsolete, then naturally they
will become sick; they will not be
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able to make profit. If 50 per cent of
their technology is obsolete, then
what ig the Government doing? What
are the Govérnment Directors doing?
It is good to see that Ministers are
making these complaints. But it
would be better to see that they
remove the causes of these comp.
laints. And they have power to do
80.

" Now, what is happening? After the
nationalisation of banks in July, 1959,
85 per cent of the banking resources
came in the public sector. After the
nationalisation of—six bankg recert-
ly, another 6 per cent of Dbanking
resources came to the public sector.
Therefore, about 91 per cent of the
banking funds have come to the pub-
lice sector. And more than 75 per cent
of the capital of these industries is
taken from banks and term lending
institutions. Now, there have been
proposals that the loansg will to some
extent, be converted into equity, so
that the Government will have a
stake in these industries and it will
purchase ghares through these loans
and also have contro] over the man.
agement and the Board of Directors.

Now, what is happening? Public
funds are taken. Then these indus-
tries are squeezed. Profits are taken
away ang diverted, There js ineffi-
cient management. There ig misap-
propriation of funds. And then they
just pass on the buck to the Govern.
ment. But the Government ig in a
position to have control over the
financial resources, to have manage-
ment control, and to have Directors—
not sleeping Directors and bureau-
crats but dynamic, modern Directors,
who understand the modern economy.
What is happening? Now, our credit
policy is a part of our general plan-
ning and a part of our economnic
policy. What is happening in our
public sector? Last year, there has
been no growth. Some prople say
that the growth will be 1.2 per cent.
Some people say that it will ba zero
rate of growth. If all this money has
come from the banks ang financial
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institutiong of the Government and
they @ave the power of control, then
why is this happening? Is it that no
industry is making profit? It you see
the figures, you find that in spite of
shortage of coal, the transport hottle.
necks and the power crisis, a large
number of industries are making
profits, But the industries which are
necessary for the development of the
country are not making profit. If you
look at the figures, you find that even
last year there hag been a good rate
of growth in the air-conditioning in-
dustry, in the refrigeration industry,
in the bear industry, in the cigarette
industry and in the polyster industry.
But in cement, the growth has been
25 per cent less than the target. In
stee] the growth has been 25 per cent
less than the target. In aluminium,
the growth has been 25 per cent less
than the target, In nitrogenoug fer-
tilisers, the growth has been 18 per
cent less. What is our credit policy
and how are these inlustries running
in spite of power shortage, transport
bottlenecks, coal shortage, etc. The
elitist industries—the refrigeration
industry, the air-conditioning indus-
try, beer industry, cigaretfe industry
and polyster industry—are making
profits. There is no reason really
that those industries which are pro-

_ducing goods for the national interest,

consumer goods for mass consump-
tion, should make losses in spite of the
bottlenecks and difficulties we have
in the coal, power and transport sec~
tors, . -

Therefore, if we have a credit
policy, we can see that credit is given
to those industries which will help
in really developing the economy and
will not produce merely elitist goads.
The question that has been raised in
this Resolution is control over the
entire credit policy and unless our
credit policy is devetailed with our
Planning policy and our general econo-
mic policy and unless we see that
the loans that we give really go to
deserving industries, all our planning
will become distorted and the distor-
tions will grow.
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Now, so far as our credits policy is
concerned, as the Government has
control over the commanding heights
of financial institutions, we have to
see that c¢redit goes more to the
priority sector. I understand that the
target has been raised to 40 per cent,
Forty per cent of credit will go to the
priority sector by 1985. It is not a
very big target because already more
than 30 per cent credit is going to the
pmomty gector. But how do you en-
sure even this moderate target to be
achieved if you do not monitor, if you
do nof have proper Directors or if
your Directors are sleeping Directors.
It you do not convert your loan into
eqmty or share so that you get bet-
ter. control over the management, you
cannot do this. Now , Sir, so far as
the loans given to the priority sector
are concerned, it is a part of our
policy that the loans should be given
more to industries which produce
mass consumption goods and also
'loaﬂs will be given more to industries
which will help employment or which
are labour intensive industries, But,
Sir, what is happening? If you make
an analysis of the credit that goes to
the small-scale industries, you will
find that even in the case of small-
scale industries, the bulk of the credit
will go to the larger industrieg in the
small-scale sector, and the minimum
credit goes to the small industries in
the small-scale sector. That is again
distorting the priorities. Those who
have a credit limit of Rs. 10,000 in
the small-scale sector get only 10 per
cent of the credit, But those with
more than Rs. 10 lakhs get 20 per
cent of the credit. Thefore, what is
the control by the Government over
the priorities? Even in the priority
sectors, there are sectors which are
of more labour-intensive and employ-
ment oriented. Therefore, the Gov-
ernment has to look into this aspect.

Sir, the next question that arises is
this, Before the nationalisation, the
banks ‘were mainly traders. They
were not developmental organs. They
were giving loans against the security
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of goods. Now, the purpcse of nation-
alisation was to increase development,
increase growth and also to  ensure
justice, justice as between  persons
and justice as between regions—infer
personal justice and inter-regional
justice. Now, the loans that are given
are still going to larger industries
and to more affiuent sections., Unless
there is a policy of proper control
and proper surveillance, this develop-
ment strategy, mingled with  social
justice, economic development ming-
led with economic justice will not take
place. Even the other day the Gover-
nor of the Reserve Bank regretted
that the banks are not having control
over the finances that they are giving
to different industries.

Now, Sir, what is happening is
this, We are finding that still a large
proportion of the bank loans is going
for the purpose of inventory building
by persons and for speculation, One
of the major purposes of our credit
policy should be not only develop-
ment but it should also be anti-infla-
tionary. But we are still finding that
the bank loans are going to traders,
speculators and hoarders. And if we
get the figures of the inventories that
they have built up, it wil show
clearly that speculators are getting
bank loans. They want to build up
inventories for the purpose of selling
at a profit and to make a gain out of
the rising price situation. The loans
should not be meant to help hoarding
or speculation or help the traders to
make money without any manufac-
ture. That cannot be the purpose
of Government policy. But in spite of
the generally accepted national policy,
in spite of the warning of
the Reserve Bank, this thing
is taking place. And I have
have got the figures of the invento~
ries that they are allowed to build
up. I do not want to quote the
figures but I say that there are large
sums in inventories, For example,
in 1976-77, the figure was Rs. 648
crores. And in 1977-78 the inven-
tories went up by 4.6 per cent. There-
fore, there is a growth in the bank
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loans given for the purpose of build-
ing up inventories,

Another thing is happening with
our credit policy which is the most
unfortunate thing, an unprecedented
thing for a developing country. When
we started on the path of develop-
ment, our savings rate was poor.
Now we have reached a stage where,
for various reasons, we have a very
high rate of saving, unprecendented
in the third-world countries. Of the
gross national product the gross
savings rate is 24 per cent. S0 we
have a very high rate of growth of
savings, The Planning Commission
has said this and the eminent econo-
mist, Prof. Raj has said that there
has been a dramatic increase in the
rate of saving. But in spite of our
control-over the banking institutions,
in spite of nationalisation, we are
not in a4 position to invest the
savings, Now the purpose of credit
policy is to increase development and
we cannot have development because
sometimes we do not have the
money. But India js in this paradox
that we have got the money but we
are not in a position to in-
vest. What control doeg the
Government have over these banks?
When investment is falling short of
the real savings, we have this infla-
tion. The best remedy against in-
flation, in the long run is to increase
production and the increase in pro-
duction requires larger investment.
We have real savings to ensure that
large investment, but we are not
in a position to invest, there is a
shortfall between our savings and
investment, Then what wcontrol do
we have over the financial institu-
tions and term-lending institutions?
When we have got this money why
eannot we give it so that it can be
invested?

Sir, with regard to these invest.
ments we have to see that we do not
change our nationally accepted pri-
orities about economic justice. The
Tandon Committee had suggested
that the big houses may be given
more loans and the ceiling limit be
raiseg from Rs, 20 crores to Rs. 30
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crores, When we are finding that
smal]l industries are not getting the
requireq credit, agricultue is not
getting adequate credit, in the pri-
ority sector targetg are not being
achieved, to the elitist industries
only credit is given, the mass cone
sumption industrieg are not getting
credit, then I hope that the Govern.
ment will not reverse the nationally
accepted policies and will not give
more credit to larger houses or only
to capital intensive industries. Greater
credit hag to be given to labour in-
tensive industries,

At one time the Government had
the awareness that a proper credit
policy could not be had unless there
was a package credit policy, namely, .
that you coulg not give credit to
small geale industry unless you could
also give them consultancy service,
unlesg you could also give them train-
ing facilities, unlesg you couly also
give them certain marketing facili-
ties, Merely giving credit to the
small scale industry, without a pack-
age programme of giving them also
consultancy, training anq marketing
‘facilities, would not be able to achieve
the desired result.

This Resolution, which Mr, Kaly;n
Roy has brought forward, is of vital
concern to the country. I say the
Minister knowsg it because he had also
cried himself hoarse in the Consul-
tative Committee meetings ang said
that thig credit was not going in pro-
per directiong. Credit ig not being
utilised for combating anti-inflatio-
nary activities, It is still being given
for speculative purposes. Credit is
being given to larger houses and not
to the priority sector and small scale
industries. 'There is no proper con-
trol or monitoring cell. There is no
proper managerial cadre. Therefore, I
hope that the Government will give
due consideration to all these things.
Otherwise we shall lose the bettle
against inflation. We will lose the war
against poverty if we have a wrong
and faulty credit policy which is t.mt
integrated with our planning p«ol'xcy
and our national economic policy.
Thank you.
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ot frx =w w1 (fagme) @ ST
JATEAET Y, g ST TEqF & FeqTr T
St #1 7g aga favoe sea@ ) TER
AT ¥ G F1 F1% fgafeamne ag
Y =nfed |z T § w A @
fF 9% & N Jar fear mar g 47 sgEw
T fas &, TE@ N ™ &, 59 9
FT T TEAATT TET AT & 1 AR AR
o7 g5 ¥ q¥ I F @ F o
g7 fear smav § afeT Sg@wF A agr
FT I9 48 F1 gEwan fFar g @ #i}
FCQ & 1 9 T § 9% § o Femanw
FHT §, g A6 ¥ N 9F faF oy
g 37w & T gaT & a1 gt
yreae 9T F gawr oA g i
HX THHT 9 & a7 uF FAET agre
Y JAT AfFE | A BT qierATHE
& gaedl Y FHET a9 | Ag Qs faeger
T § X el TERT AT TR A
& fog =+ vaws A& g AnfEy
F@E 9 § fF gaR qw ¥ S
q3 | gATT RW AgT AASAAT @ & |
TS & A% g9 I SR T @ §
foF gaTe 2w & IR A oS ¥ fawr
B | dfeq FaET AT AgE T 79 ALY
FT FTH S TETAT AR I FT HAIT-
FLT FA FT UF WA ZAT | AT FRT
Tt fF g W § afsaw @ ok
grgae fex I &1 fawm faar st
=1feq | FB @At § AT YL FY AW
QA @A A AT wEY S | 3T AW F
TEAE YFET WY AT FH FW@T @l
I LT Y 738 TS § Ga? o ag
T W@ AT q= Sew AW AT
FENfiwr F@T § 1 T T w5y
7€ AL TG T AR 3 H FMIE
L TE | TS GTI-9IT gL AW F
AT {9 § Y SN § SAwT Y ST
T FY aTT FE TS B | 9 OTRIT F
aTFaT JITT F AW F 9 d9q7
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g & a1 3 fow § 91 ST AeE aA WY
I HIT SAF! AIFARS FH 1 0@
fY gt w4 | o ST F 9 weet
goft wgY o SRFT AT AT w7 ¥
fo qoft ot 37 A A w0 W
YT FT T & ITHT 7GT WY & q% ¢
EAR AW AT A EEIT H T FW
¥ few g st wgr a1 f5 SaT T @Y
dutr gl H oW g, SEwl R
SNy Tarfad & # fEer o ov
g gftewr & ga? 3w A "
Afy Tt @ 1 wEE aTw g,
g AR WM H ARG W
W FT foraT T | 8% e 39 fam
¥ 3o AR Y F3W IS T 1 14 ¥R
1 e fear war il o €
w9l et & g ¥ fo ST & goerT
oEET & qar F % #T ggr @ § -
FIH AW a9 T A ST IAWT 29 H q§
TG @ § ST AW TeTar ST 9% |
TWNFT FT GMA T @ |

g qaTT ag Ww g fF oSy dur
TTEHZ JFeT ) AW & faw & fou
feay o, Far g @) foar & SuAw §
AT AT P W @ § fF g g
F1 foaar senfas fawm AT =ifge
AT TG g g | frer W S an
5 AT ULAHW FW HT TAqqT TEY
g § o Swar &1 S qar & Sew
T &7 ¥ W g | TLIFT &
1% gt e s g & fr Awr &
TR AT FedTo F w1 6 S )
S 14 ST FT TEGHIT GUT AT AT
T AT ST o o 3w & e fawre
& fou, st & (qww ¥ fau dar
wfez & a7 ax faar soam 1 a8 we
sfag w1 ot faar o gwar & 1 AN
T qur § fafae mw et
AT corfeT wefter &7 waeafed whfeqt
H g T a7 FY ISAT A7 WL FGE AT
fF fomr safeq & oo faafd & fag -

|
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T & TN 8, 7 WA HIE A< g, SAET
WY ToaT IUT fagr S | oF @R &
qre fad =T o< g § 1T F qga
FAT AT &, FIAT FE G FT A&
g1 gAY ag @@ av v o ot &
Mt F&1 § =0 faar s7 =nfgw | g
s g w fawar fa ot frenfeiem
Fwr &, forad o &S ange A,
T IAHT AV T T 7 g admEr Tan
fo sreft TR & 979 T YT FT FIE
a1 7g) & fr fewnfciaa awi w19
Fot ¥ qar fagr W14 | WX wEA W
waed a8 & % g9ru g9 ag e
wifge 5 ) F% afw Sgaa s
aTEaT § IH1 S 9% ¥ weg @ I
arfgr | W wEITEE AEIRT A FamEr
g for aga & ST Q¥ & oY g ’w ¥
fas S #Y S0 H o1y & | SRS
Sraar foar & gadt Y § [T A =g
& 3@ g A feafa gk B W o=
W | ag N E A S F a9 F
FER ] | 99 I FT A TR g,
39y W F AAN{TFEw g, S99 I
# S 7T HIEAT § 9 IFG &I, T
M SHHT GT TG HGT ¢ OH OAGY
e o Y€ Y e g T T
faF gy sfors S § TR AT A gL
g fasrr & @ & A i
Y ofd & 7 g1 g Tgr =ew
g Y A §, T S e g, €T
T el § a8 waA AiSer 9x g
7R g7 Aow feimere A ow fearees
&Y 7 Tt & A AT 9RAT A g
afgT | gEqma ¥ 9ge a9 a8 § !

O ar Ay § R my 9wy
g f5 3@ wx FoTOUTA | yETE
% facga &% & | H 3@ @ @ a6
AQgerratzar g fwarsnd ® a1e wn
gAT | AT & arg AEl goNang &
fagre gur €, #AifF s
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TIE § STH @It ¥ gwT ag)
S &, @iF 981 T § | 7w GGy 1Y
FEIT T HI U SIFHAG g | T
GF T ZRTN AT § A FAT FT Ay
T9T & T ST & FTF § Y ewrAr
WTT § AR 3Ea A faEw a own
Wt i gF 1S9 9% # owrw
frasy grar 8?7 faw mifes &),

ITrafaat FY 9T wEE fAeEr §

st g & o Mfwfess § 7 € 2o
¥ FT BEET I § | gER sl o
YT FEIEH, W WY [FHaT H)
e ¢ ag #fwefae wmml fad
g & 98 § | AwwensewE ¥ fod
FIW I VW § TG 7 FIW W
TE F 73 9810 N & &5 fomd wm
ST &7 Swfa g o1 ag gheare ap
TERE I § a3 Tfrefaes & fara e
FTOT §9 T & | WO & qE W
WM F GE R gwmr 4 Aol &
e quadlE deEEt §oamEde
ASATHT F AT IV g &,
FragE eATd WIS WiEmd R &
ITH TEAIHTT &1 FHBF & A
goT) w1 @y S leT e
faxrg gt g g, SEwW o osg,
famrg gar wfgedax wmer wiEde
TrETITESS FT AT T wTH SAer
F fag s ¥ wgFr ama =gl
g qrar | ST ag gEr g fE -
IR qofrare, Ffoefesw sgar war
A F1 woegaws frzfore gamdy
F gUh Fedl TE HRHWlASH FN
ZATY W& AT IaFT WX g7 & ¥8
qiF | 29 quaia Aol F e 2w
¥ gofare sEar wi) TERY dEy
T geE o8 € % wwer dan,
WAAT FT 980 AT F ZTAE & fod
T gam) Nifefesd M gaEEQ
FY TUY AT gAT) A FA IR
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[+ fag =7z A1)

U N 2 O AR C
gaT g\ g8 W F1 ¢F fagaw
gr Wl & Aw qar F | agr
MAAT AR g IT 9T T F |
® Fga1 Angar g 5 @ ° &Y d=i
U UEAF FAT fRAT AT Wr @
4 gquAr AT g fFoaa awwe §
ag araa 7@ 8, ferma wdf & fagy
fo g faad A &= iz fagelt 4=
&, foady ady deard € st 4% a0
FAAT §, A TY T Hg § I g4
o AT &1 AfdwT FN o FAT NuW
HAT Ay e el § ag fgew
A f& faq 8@ fadar d% &
IF @Ff 9T @RI gELS &7
F5AT FT & T 9 9% F1 38-
qra AW & wHeger & fawrg &
fad w1 ST & e @ d@n
F fad g1 wwst gard [ AT ey
ey uTadl wvEw ¥ AYH &1 W
a q A £ uwg A TR
Frgarar 7@ wrgar | § =g § 5
ar fagd 4% v A% ol dF
3T AT TEAFW w9 FI A,
A @ 39w FArfiE Ta9 g,
st dar A3 AR fyaq @ 3w
#T FriaF dq FET L T F-— D
At ¥—g friTa daz g, 78 -
£ & f7 75 WAt gedS ar
afies g gk 3w F X &,
faas gral & 9rdr et swer €
397 20 MAfite g0 92 § AR
IT 20 F FJIC ., .,

SHRI V. B. RAJU. (Andhra Pra-
desh) Sir, on a point of order. There
are hardly half a dozen people in the
House. It will not be dignified to
address the House when there are
hardly five to six Members. Even
though the convention is that we
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should not insist upon quorum I
would suggest that the quorum bell
must be rung.
|-
THE VICE-CHAIRMAN (SHRI
A. G. KULKARNI): Is the hon.

Member insisting on quorum? ‘L

SHRI V. B. RAJU: I have glready
said that although there is no con-
vention, but on a non-official day
particularly, it is does not seem to be
good. i

THE VICE-CHAIRMAN (SHRI
A. G. KULARNI): My difficulty is,
the hon. Member will appreciate that
if I ask for ringing the quorum bell
and it nobody turns up, I will have to
adjourn the House till 11.00 AM. on
Monday, but there are two or three
more items still to be taken up. In
this House I think there is no con-
vention of quorum. I would, there-
fore, request you t¢ please bear with
me.

SHRI V. B. RAJU: I am not in-
sisting.

SHRI P. RAAMURTI (Tamil Nadu):
I would suggest smebody goeg out and
gets some people.

SHRI V. P. SATHE: All right, I
will go out and get some people.

o7 fow =g |y @ 7 STEWTEAS
T, ¥ wg <@ o7 fr adoad-
T FO QAW F g ¥ Sfaw
T AT WIE 1 75 AT gTSES |
g1 20399 q2-98 § 137 9 WAL
weg a1 s fager 43 guw €1
qreY ool -sgeeyT T F gl H foas
§ fagedt ar @ g ST 590
ug a1 8 fF arase R & aneA-
T F fop grafeee Jed w0 qrETREY

|
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2 AfFT T F gl § g ¥faa
v ar W 71 TR Fwr fEan?
TF 937 91 fF adar gamn &1 AT
st zfegar widr st X frav av)
Afpr wddt 7 @1 ow ofcfeafs
ag o1 @ R fx adet | & geran
a7 @T & WA T3 g foray 1an-
. fagfaq qtaw @ar T
QgAY AT F A€ @A Awar s,
Afea qsfrare fasfea gar sar mar
AT 7Y, a8 (e fe wedw
#(wefasy, fada g & @y
WEF T G AEW § ST aww gur
gy 9§ 40 =9y wwdar gy,
A} 39S G, A FE T
Fgt ae sy zdY T ¥ faehw Toh-
AT AqTAT | F A FE I ATgAT §
f sredta qsframg o fasfa q's-
arg § gw war g fasy qsae
cEay gt § 07

faswfaa gaml & g TrET §
grae T mrw Nifwe & far gt
-gfesfea o ¥ 9mEr 2 /e
R, A LA T | FTIHT Y-
' SAgEAT ¥ qEsIT g\ WY @ TEET
fastgFET W] A1 W
CqetETE ot @Ew @y o7 faw oawg
- ggTcs Uit § TS wRET & graw
g qifsr F fad e SEwrs
FAT F A &1 T @ wrw N
fegargd FT & A7 HA-ITE
ufer § gt amdt & sash g
fegeam § ard, auda o ofwn
¥ 3 grae @ 9w Nifee FY g1
& F AN TAAR T ST AT
®T F QTR ATOET TS Hifar 7,
A0z §, ARYFT F qur gady Sl
97 Y g5 ¥ IW ag § qmfa
¥ 7% I@AT § agt Nfer = @
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@ & @ a8 IEAqIE WAy g

A W garsd f& omuwr g .

graT Iz ave Nfwe ¥ fag areh §
ar agl Wil @) gl |Ee #wv
qMq AT &, 9 AR A agl v |
fFa Figqe CTTNEA FY AT TYA1RT
& g, zren, fosar &1 SREEA
W & &% @ & owmw Y T
g FTE § FNAROE MEAHAR
g ¥ fafew gofrae sw@r @
9 T@ ) @7 #1 wwaw § fw
g9 & FIT A HEW MIE AqF
qfaafafezaded 1 g1 afwa i
TfiAe MENSIARE F T § TH T
wr &\ 7 gufai a‘@ i =fgd |
T S E, gWWAR g, WU W
straar & fr gmT ew & el -
FdY zfgar & W@ ¥ o9 § AR
A ¥w ¥ maAqEeaRe §, IRl T
qt waemr ¥ awar @ owar @
fr gw @a sEar St= & 7 8«
Fet o7 T & T WL F av gad
mfs w5 aafeat adf f& ag a0
aga W fawrg & @1 § ag W
@ & & war @ 5wt 3o
A ¥ g oSt o ¥ q A
for Sl & o 9% fasw & T9
A Wuw  wEAmIS zez'la‘am &
& 97 & | afwa 4 fagw T 4@
SgHT gETEM HW §, AU A
frifrzs ®F A WA @8 |
g FF gaaﬁ q@ g AT AT
ZoeRY qET A FERd Wi (@ S,
fagar wosT dET AFT AT 3E-
qiF &3 54 fad wrw qg ASHT
& smar g fo @R Rw A S grafa
2 guaT wEET Soaw fpar T
T & grEE w7 FEr §1 awe W

gt & e e Eam @aEd | 3fw®-

faz wrgAfam, gag e v et
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TREAT WY FEQER T § mrﬁ:‘t
qF GArT Al § e F e,
oRdsT ¥ WA A gal W ¥
ot BT mo surw &a &, feaan
38 &\ o wof faar FawET & wa
gL {aqaT 3 MEB FIEE T & | HOR
gz 1 war §, AT I¥AT § HTITHT
g A WA g § Ag A N
§ s weR qrw 9ET @, @@ fREs
§ @ omy i ad v S &
ERATE €7 d § (Time bell rings)
frae & gew #cdar g & ANFT
9T & ag ar ¥ &Y, AfFT WA
7, gw A feeifedt &, frad &1
few i 2, fafima sk AfFaas § 71K
U4 IF FT EAAT G TAB! &F FIB
oI THRT AfaeTsd AGl FT T
g1 e Wfgar & wiws & f%
HYFT Th gm0 TG WA H§
frsd afe sq geaw o AfEa @0
3 & % 2w ¥ wAT@ A UF WA-
fors gxaifee 31 fad & f@ ww
gt @ #77 wTEET Awd ¥,
afz o Fers FT @@d § av fae
qIeFT S @ ¥ T @ FOF {AT
xg TaS ® ot & afa =
e & weft ¥ ITR oq¢H AW
g3 & @ 1820 ¥4 TEAT WY
FAT FTT G AGHT HST § o7 qhaAT
| TH Rawaw | afe w7 NG R
YT FFan fe@™ ¥ TACAHN & T A9
a¥Y 2T T TG FERT TW AR HY
gz &< fear a1, ¥ § o< o aw
gaET g w7 fyar qv 7. a7 fob w53
§ fr foaw aff w@ 9 +§ gu}
IgT qE ww @Fqr A1, afz I
gEd ¥ w3 OTNE@R
g frE@d stx st aufant sog
% & germ & g e A
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gz &3, wody Sl ¥ faa
¥ ogar g f& e & wwiaw @
fisr gagrelt v wfsw Y @ wF
¥ Fg3 W9 SUM A8 NENAd T
F fag & =Y gy wifeww @i
g g7 f5q 8@ & IIRT waawm
T, & T qE wmieT @i ' g
F ur Tifradey &9 amar g
§,3 wgd & fo gary 4% a1 @Y
Fe-fovariT gEaaTd T g, SRy
atg g AT IqFT g FA A
Wa® §¢ g W WA H| F
TAFT GAGA  WTT g o7 § mawar
§ fF g s wdemawr § wﬂ
ag fuwrg @ |

DR. BHAI MAHAVIR: Mr. Vice-
Chairman,_ Sir, the question of indus-
tria]l sickness is growing to threaten-
ing proportions and one can even say
that it is baffling solution up till now.
The efforts that have been made to
tackle it have been guided partly by
compassionate considerations—the fear
of the workers losing jobs in large
numbers and the danger of industrial
Plants remaining idle. Despite these
very laudable considerations, Sir, it
is rather unfortunate that we do not
seem to have been able to come to
grips with the problem so much so
that even the dimensiong of the pro-
blem are not quite clearly known.
whether there are 280-odd units or
334-0dd units which have the credit
limit of RS, one crore or more and
are in the sick list, and whether there
are 8,000 units or more in the decen-
traliseq industry which quality to be
termeq as sick, it does not make
much material difference, when it is
concedeg that the problem is large
enough to call for a very serious con-
sideration and perhaps a nation-wide
debate before it can be tackled in
earnestness. Not only this, There
are various types of industrieg and
also units belonging to various types
of production, wvarious industrial
units, including engineering, textiles,
chemicals, ete. so much so that the
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-estimated logs of output because of
this sickness 1is something like
Rs, 2,920 croreg every year, the loss
-on account oy Excise duty is some-
thing more than Rs. 430 crores and
there is another losg of Rs. 320 crores
of Government revenues because of
‘this loss of production. This Sir, is
‘@ gituation which could have been
tolerateg temporarily if the remedies

" undertaken to solve the problem were

showing signg of success or proving
effective, It appears that this gick-
ness ig increasing. It is perhaps
worsening in every single unit. What
‘i3 more baffling is that even in the
case of those units where a lot of
money is being pumped in and the
Directors representing various finan-
cial institutions of the Government
are nominated—despite their pre-

sence—the results are satisfactory
only in very rare cases, Normally
the cases show rather disappointing

resulls. Where do we go from
here? The question, therefore, re.
maing: what do we do about the
increasing sickness of ouy industry?
So much ig the pressure of thig that
the orgainsation which was set up

“for nursing the sick units the IRCI

(the Industrial Reconstruction Cor-
poration of India) hag proved ineffec-
tive. Recently, in ap article appear-
ing in the newspapers it was describ-
ed that the nurse who had been de.
puted to look after the patients her-
self had fallen ill and was in need of
first-aid or some sort of medication.

SHR1 P. RAMAMURTI: Medication
or meditation?

DR. BHAT MAHAVIR: Meditation

perhaps for the policy-mak--
ers and  medication for the
organisation  itself. The I.R.C.I.

set up in 1971 has grown in verti-
cal fashion, They say that the num.
ber of units which it had taken un-
der its umbrella in 1974 continues to
be the same, but the amount of monsy
put in goes on increasing. And we
do not know where thig is going to
end up in. The bureaucratic ineffi-
ciency also has been pointed out in
the case of the IRCI It ig said that
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till today they do not have published
accounts of the actual utilisation of
funds which have been released by
it to various sick units nor does it
have any published accounts of vari-
ance analysis of the performance vis-
a-vig revival programmes. When
they give some money or allot some
funds, naturally, they do it according
to some plan of expected perform-
ance. Now to what extent that ex-
pected performance hag proved cor=-
rect to what extent results have been
achieved according to expectation and
to what extent there hag been var-
jance in actual performance from
what was expected. There should
be an analysis of these and also a
clear picture before us of how much
money has been given to which units
and how they have utilised those
funds. If this particular unit of
financing agencies is not able to
give accounts or statements on these
two aspects of itg working, the doubt
remains that bureauecrafic handling of
this institution itself needs a  good
deal of reform.

Sir, you keep on pouring money
whether it is through the Industrial
Development Bank or thrqugh the
IRCI or ‘through the commercial

‘banks which are now the nationalis.

ed banks. We do not have an endless
scope of funds, If one were to listen
to the spokesmen of the nationalised
banks according to them, the banks
themselveg are in trouble because of
the decisions regarding loans taken
on political grounds. Those decisions,
when I say, “on political grounds”,
are not necessarily wrong. When we,
for example decide that 40 per cent
or more than 40 per cent has to go to
the priority sector, it is a verylauda-
ble objective, and, perhaps, it is
necessary that the fruits of industrial
development, economic development,
should be made available to the com-
mon people, the smal] man, the un-
der-privileged persons and the priori-
ty sectors have to be defined accord-
ing to that. We also have to take in
to consideration the need for expand-
ing the job opportunities.



- 219 Re. Commission to
Enquire

~ [Dr, Bhai Mahavir]

I had an occasion to refer to the
hon. Minister the fact that today
the whole taxing pattern" the
whole system of our duties, is
biased in favour of more fixed
capital being formed, more in-
vestment being made in plants and
machinery, and a person, an entrepre-
neur, who spends more on crealing
more jobs, does not get any rebate or
any encouragment or any incentive,
but a person who puts money in
a big plant and  imports
an automatic or a semi.automatic
plant from somewhere or the other,
gets all the incentives for encourag-
ing him. We have to change these
priorities or we have to adjust these
priorities or incentives to fall in
line with the needg of the country’s
economic growth, and in that, as
everybody knows, and it is being re-
peatedly said, that the emphasis has
to be today on creating more job
opportunities. But that ig one thing.

The banks give loans. The IRCI
gives loans, The Industrial Develop-
ment Bank and other organisationg
give loans. But where does that
money come from? That money is
the money collected by these banks
from the common people. Asg Mr.
Kalyan Roy was repeatedly saying, it
is our money, it is my money it is
his money, it is the mo-
ney of the small man, the farmer,
the labourer, the worker. These banks
are also like the Life Insurance Cor-
poration, The Government has con-
trol of practically the whole of the
savings which the country raises. If
these savings are not utilised prover-
ly, it is not merely the banks that are
going to lose, but it is going to end
up in a debacle in our whole planning
and in our whole developmental ef-
fort.

Sir, th other day, I noticed a state-
ment by the Executive Director of
the Centraj Bank, saying that all
the nationalised banks would have
gone into deep red in the last finan-
cial year itself. He says that they
would be going into the deep red
except for the foreign businesy that
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they are doing and because of some
usefu] novel operations, Now, what
these novel operationg were, he did
not spell out. But he did say that
because of the structure of the bank.
ing that we have, because of the in-
terest rates that we have ang  be-
cause of the type of loang that they
have to give, the internal business
which the banks are to operate, the
nationalised banks are threatening to
go into deep red. Iy this is the danger
to these large banks we cannot ex-
pect much better things from the six
banks which have been recently ad-
ded to the nationalised sector. FPrac-
tically the whole banking industry
will be on a skeleton type of exist-
ence. This is the danger for the
banking industry and, therefore, we
should be very careful in gpending
whatever limited resources we have.

Sir, why do these sick units appear?
Why is there sickness? It is a vast
problem and I would not like even to
try to swim through the whole otean.
But [ can only Say that private in-
dustrial units complain against the
capital market being dry, against
there being resirictions on intra-cor.
porate investment and the fact that
invitations for public deposits are
restricted and the advanceg from
banks which are today governed by
the Tandon Committee’s recommenda-
tions being unrealistic. They say that
these causes are at the root of the
industrial units getting sick. But I
would like to add that it is partly also
because of the obsolescence of ihe
machinery, the machinery being out
of date. Ang sometimes they are

sick because of factors which are be-

yond their control like power break-
downs, shortage of power supply and
labour unrest,

So when we come to face this pro-
blem, we have to analyse first of all
what particular causes are there in
the various sick units and a study
has to be made whether a particular
unit is viable at all. It it is not
viable, then we should not try to cling
to a corpse, to a body which has no
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future becauge by trying to save it
and by trying to prolong its existence,
we will be pouring down more money
into the drain merely for the purpose
of keeping some people employed. I
remember that the Chief Minister of
Keralag the other day made a state.
ment to the effect that even if all
their industrial unity were closed
down and the workers were sent
their wages through Money Order at
their homes, even then probably the
State Government would be a gainer
because they would not be losing the
extra money which they were losing
in those concerns. That apart, there
can be a situation where we may be
trying to give jobs to some people or
keep them employed wheréas by
closing down ‘those units, the money
can be transferred to belter produc-
tion methods and more jobs can b=
created. So to start with, viability
has to be determined, If viability is
there, the next question is, why did
it fall sick? Did it fall sick because
of reasons which lay in mismanage-
wment, fraudulent practices, bazause
people were behaving in a manner in
which they were befraying the trust
of the shareholders and the workers?
For example, my friend mentioned the
Dalmia Dadri cement factory. From
1973 the Government has been deal-
ing with it. There was gn enquiry in
1973. So many irregularities and ob-
jectionable things were discovered.
But no action wag taken, In 1976 the
working of the plant came to a stand-
still. At the end of 1976, a recons-
truction plan was evolved in which
the Government of India, the Gov-
ernment of Haryana, the State Bank
of Patiala and the IRCI participated.
One representative from each was
taken and two former directors con-
tinued. But in gpife of this, the loot
went on and the thing ended up with
something like Rs. 3 crores of dues
piling up against Ramakrishng Dal-
mia or whoever it was the gole selling
agent of cement,

SHRI KALYAN ROY: Even after
the Board of Directors of the TRCI
was reconstituted the same people
were kept.
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DR. BHAI MAHAVIR; That is what
I am saying. Not all of them—at
least two of them were there. Then
there were the Government represen.
tatives, Ang it remains a mysiery to
us what the Government representa-
tives were doing when thig type of
daring daylight robbery was going on.
Today the workers are running from
pillar to post seeking help and un- .
able to get any assurance .of their
jobs being secured for them. Well,
the question therefore, is this ...
(Time bell rings) 1 am finishing in a
minute or two.

If it is a case like this, when it was
Janata Government we gpoke to the
then Industry Minister, Mr. George
Fernandes, twice or thrice and he
said, there is no scope left for it
raw materials are exhausted, and all -
that, If it is a fact, well, let some
experts go into it and let them de-
cide that this particular plant can.
not be revieved. Why keep on pour-
ing money down the drain?  Why
keep on permitting people who are
just sharks to loot these units at the
cost of the workers and the exche-
quer? Let this be stopped. If there

are fraudulent practices, then that
management should have nothing to
do with the reconstructed business.
It they were no dishonest people,
then, of course, it is a different mat-
ter; you can give a loan, give proper
financial aid, but at the same time-
ensure proper monitoring. Such pro-
per monjtoring wags not done in this
case, as is very obvious, Unless we
do this proper mouti‘oring, we would
not be doing justice to the  people
whose money is being given to them.

And thirdly, if the management is
inefficient, not dishonest but ineffici-
ent, there is no need to let that ma-
nagement continue, there is no need
to let them have anything to do with
reconstructed business. Let the whole
thing be given to some new manage-
ment or give it through auction. If if
is taken over by a new management,
the shareholders also may get some-
thing and we may save ourselves
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‘from the danger of unnecessary bure-
aucratization also. I am not parti-
cularly fond of the Government tak-
ing ogver everything, The Govern-
ment hag already too much more on
ijts hands than it can chew or swallow
even now, and if it goeg on adding to
itself more and more sick unitg it will
only be draining the exchequer and
increasing the burden on the
tax-payer. I am therefore not
-particularly fond of that. I
would only say that the Government's
approach should be to make the in-
dustry, to make the sick unit, stand
on its own feet as soon ag it could be,
ang then let some new management,
somebody else, take over. I would
even welcome workers being allowed
ta run the unit; in fact, I was talk.
ing to Mr. Kalyan Roy: why not tihe
units, the sick units, be given over to
the workerg to run as a corporate un-
dertaking, a cooperative undertaking
or a collective undertaking? Let this
experiment be iried. It will he some
thing new which we will achieve in
.this country. In either case the Go-
vernment should try to unburden it-
self, recover the lent money ang use
that money for reviving other units.
This is, therefore, by way of recom.
mendations that I woulg say.

In the end I would add that the
vroblem is too vast to be disposed of
satisfactorily in a short debate like
this. I, therefore, support my friend,
My, Kalyan Roy’s Resolution that
a commission be appointed to go into
‘the whole problem, all itg ramifica-
tions, and suggest remedies which
could help the Government and the
country save its limited resources and
sort out the problem of industrial
sickness.

SHRI P. RAMAMURTI: The Reso-
‘lution that my friend, Mr. Kalyan
Roy, has moved covers a number of
subjects, not only the subject of sick
units but algo the entire investment
policies and practices pursued by the
financial institutions in this country.
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We are dealng with a situation in thig
country where capitalist develop-
ment has been topsy-turvy, the en.
tire development of capitalism in this
country ever since independence has
been of a topsy-turvy character, You
remember the English proverb “Ho-
nesty is the best policy”. They did
not say “Honesty is the best virtue.”
They said “Honesty is the_ best policy”.
It was typical of the daily competi-
tive capitalism in the 18th century
when they hag to fight against feudal
exploitation and when the Industrial
Revolution had taken place. So in
that period of competitive capitalism
before capitalism grew into monopoly
capital, the more honest you were the
more custom you get, therefore the
more profit you made, Therefore, the
proverb came “Honesty is the best
policy”. But, today, in the
conditions in which Wwe are
working, for the capitalists in
this country, honesty is not the best
policy, but this honesty is the bhest
policy. This is the situation in which
we are working. The more dishonest
they are, the more money they .
are able to make, As far
as capital”® investment is con-
cerned the investment of the
entrepreneur is very little in the
industry. He hardly invests about
ten lakhs. The financial institutions
back him up and he enters into
collaboration with some foreign
country and their machines are made
available and that investment is also
here, Now, whatever capital he has
invested, he 1is able to recover

through the commission that he gets
on the machinery that he purchases.
Therefore, with no investment what-
soever, he is able to control the en-
tire industry and the reason for most
of the industries being closed down
today is that there has been a total
mismanagement and there have been
fraudulent transactions. This is the
position, Most of them are due to this
only. I am not talking of every one of
them. This is the position with most
of the industries. How are we going
to remedy it? That is the main pro-
blem that we are concerned with.
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Obviously, when the financial institu-
tions play a major part in the
investment of capital resources in
this country, something js fundamen-
tally wrong with the methoq of
financing and with the method of
investment. There is something fun-
damentally wrong with the various
policies being pursued by the bank-
ing institutions and institutions. 1 do
not want to go into all those things
because of the short time at my dis-
posal. Now, we also know that des-
pite Pandit Jawaharlal Nehru’sg talk-
ing at that time of taking over the com-
manding heights and that it was not
necessary to take over everything,
but the commanding heights only
could be taken over, the command-
ing heights are the public financial
institutions because you have got the
financial resources with them in this
country and despite the fact that the
Government has got the bulk of the
investible finances in this country, the
fact remains that it has led to the
development of monopoly capital and
big monopoly houses and all these
things have happened. Therefore, it
is obvious that there js something
fundamentally wrong with the poli-
cies that are pursued by the finan-
cial institutions which have led to a
queer industrial and economic deve-
lopment in this country. It is very
obvious. Therefor, I do not want to
go into all the details of the ques-
tion. It is obvious and it js patent.
It is patent that these people are
incapable of managing the economy
of this country, All these 30 years we
have experimented with them and
they have proved that they are
totally incapable of managing the
economy of this country. In their
hands the economy of the country is
not safe. Thig has been proved, and
how to remedy this is the problem
now, I am not suggesting the remedy
now because that is not the scope of
the resolution. This Resolution calls
for the appointment of a committee
so that the whole question can be
gone into in its entire gamut and
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remedies could be suggested. How it
can be done is a different question.
But some remedial action can be
suggested and that is the scope of
this Resolution. In this connection,
I will deal with one aspect of it and:
that one aspect is this; Some of the
biggest financial institutions of this
country have got tremendous re-
sources and they are using their re-
sources for speculative purposes.
Take, for example, the Life Insurance
Corporation of India, The Life Insu-
rance Corporation of India hag got
tremendous funds. But what is the
purpese for which they are using
them? If the shares of a particular
big business house falls in the share
markets, in order to boost the shares
of that house, they go and buy up
the shares! Ig it an investment?
Buying up the shares of the Tata or
the DCM is an investment? Are you
investing anything in any productive
thing? Are you investing for produc-
tive purposes? Are you investing the
money that you have got for pro-
ductive purposes? It ig not for pro-
ductive purposes that you are in-
vesting the money. The moment the
LIC goes to buy up the ghares of a -
sick industry, the sagging gshares in
the market, immediately, within a
short time, the shares ghoot up and
then they make a profit, not the LIC,
but the other people, They make a
profit. So this kind of speculative
investment is being indulgeq in by
the biggest financial institutions in
this country, namely, the Life Insu-
rance Corporation of India. Obvious-
ly, when the LIC was created, the
intention was not—at any rate, from
the speecheg that were made at the
time when the LIC wag created, when
the insurance business Wwas nation-
alised—that the investible surplus
gathered through the insurance
business in this country shoulg be
used for speculative purposes, But
the intention was that this fund must
be made available for productive pur-
poses. There was a specific statement
made at that time. But today, after
so many years, wg find that the



237 Re Commission to
Enquire

[Dr. Bhai Mahabir]

Life Insurance Corporation of India.
Management is using it mainly for
speculative purposes. Now, how to
put an end to it? I am making
a suggestion here. We need not
go intoe it. I would like to say
that the LIC should not be al-
lowed to purchase shares in the
share market, and if the investible
surpluses can be handed over to the
Government or a financial institution
named by the Government and it can
be converted into bonds, the Govern-
ment of India can give them the bank
rate of interest, so that the LIC ghare-
sholder dg not lose anything, so that
they do not indulge in these mal-
practices. These finances that are
made available to the Government of
Indiag can be directly invested for
creating new productive assets. For
example, today, suppose the country
is suffering from an acute shortage of
cement. How to get over it? Today if
the LIC funds are made available to
the Government, these fundg can be
directly invested by the Government
for creating new cement industries.
Today, India makes cement machines.
The machinery need not be imported
from other countries. If necessary,
the existing cement machine making
‘industry can pe expanded. Money can
be advanced for that, so that imme-
diately a big expansion of the cement
industry can take place. I can name
so many things like that, so many
other types of industries, which are
affecting the entire economic growth
of this country. This can be accele-
rated. I am talking of this within the
existing framework. Within the exist-
ing framework, some method can be
found. If speculative investment can
be stopped and the investible sur-
pluses that are available can be uti-
lised for  productive investment, for
investment for productive purposes,
certainly it will give a big boost to
the economic activity of this country.
This is what I ould like to impress
‘upon.

Ag far as the sick industry is con-
cerned, we know that there are
many industries in which we have
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poured money and in which the same
Directors are appointed, We have
found tha{ within two years they
have swallowed that money also. For
example, take the example of Birmin-
gham Karnatak Mills or Mohinj Mills.
Several crores of rupees were given
by the Government, Within two years,
several crores alsg were swallowed.
Take Udyog Mandal of Kanpur, Ulti-
mately, you have t, take them over.
This is a very big question. I do not
want to deal with it. I am making a
specific suggestion. The Finance Min-
istry can take it up straightway; the
Government of India should make a
policy statement, that ag far as the
LIC is concerned, the LIC should not
indulge in speculative dealings in the
share market. The entire surpluses
must be made available to the Gov-
ernment who will issue bnds to the
LIC and they should promise them
the bank rate which will also vary
from time to time gaccording “to the
varying bank rate prevailing, If the
bank rate increases, that will also be
increased, so that the policy-holders
need not suffer, The policy-holders
will not suffer and the country will be
benefited by this. This is the specific
suggestion I would like to make. My
friend, Mr. Chanana does ‘'not deal
with the subject, but I would like him
to convey this to the Finance Minister
so that the Minister takes it up and
put it before ' the Cabinet, so:that
money becomes immediately available
and this can be utilised for productive
investment for the benefiy of the eco-
nomy -of this country,

Thank you.

ot TR a1Re (fagie) @ 9w-
FATERT oY, A% & e & faw gaeaﬁ El

T M e, AT TN one e

" FTTR AT F for 4% fad o B 1
H 99 oiiFst § a8 srAv =gan 5 59
@ fergear § a1 & Areww ¥ fow
33EAS F1 T dar fear war 1 sy
TR & e afser geftgmie % G
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W W F gEfEEl g ag gu9m
IS A & @WIE | 20 q2 & NS
X 39 9sq7d & 1o 7 wfaqar § |
SAFT GAGT 0T 3uH fAav gmr €
AR UF al g Arr § S %l &
wifa® § AT gaX a1 & qarfed &,
Fgizad fad gu g zmamE S
qeftafa & ST T @A § AN AR
AL 9T T3-93 AT FATTH AW
g1 9 Tt faa w2 afsas sfeeggarg
& qF T ZRITNT FA & |
SHRI NARASINGHA PRASAD
NANDA (Orissa): I am on a point of
order, It is not on what Mr. Ramanand
Yadav is saying. This Resolution
moved by Mr. Kalyan Roy essentially
involves the credit policy. We have
only the Minister of State for Idus-
tries here. Nobody from the Finance
Ministry is here. You must be notic-
ing from the trend of the debate that
most of the Members are con-
cerned with the credit policy of the
Government. It is the Finance Min-
istry which 1is concerned with it.

What will the poor Minister of Indus-
tries do?

THE VICE-CHAIRMAN (SHRI A.
G. KULKARNI): He is not poor, Also,
there is not point of order.

Y TR Q1T - 2w, § 98 77
T@T a7 f& 50 awg & 39 37 F1 MEY
FATE & G F1 T 20 & Fo AR &
g1 s fear st @1 § | faw gy
& AT 9T G497 TR R ST | )
SHRI NARASINGHA PRASAD

NANDA: At least you can direct the
Finance Minister to be present.

THE VICE-CHAIRMAN (SHRI A.
G. KULKARND); I will look into it.
S TAIE ATET : 97, & 39 30
& gefiufq st faet &1 90 aw@ &
MW FT AT § A TAd GT T ZqHT
STA FT A & a1 6T ag faw fow

»

[13 JUN 1980 ]

into Institutional 230
Finances etc.

et 1 JITE AL BT F TR F 9y
qar AW % fag s § 1 90 # ag -
foeiEry gt € foF ag Sewit &1 ar
faer #1 48T & 1| T9 TFX § UF 7
T FEAET & ATeqW § T9 IM F
gofiafa @R 9 F FE-a5 wfawr
T FHA faar oy sav@eE &
¥ faar faet gaeifaaas & 9 ooy
F1E it v fad srar 2 ad £

faer F1 arEafaEl F1 1 A F[@r JmEr
21 %9 9T F At § owi qwi
F7 feear gt & | BrEA &1
fgeat €T &, aF1 & Fg-a8 garfawi

%1 fewa gt & =i S ehefy g 8
AT Y AT fgear graTE 1 F gefiafa

dWr A3 migFiEl TR

FT AT & AT AT T & § NI qTAH L
g wfas qar g FT A9 oW

feafar o g w5 & FF 37 gofmfaat #1

faar fd o IR Fww & Jar faar
ST | genafadt #1 g w
B TH F g faa st 981 fowar stman
g A Ag o 78T e o4 ¢ fw ag gfe

aryas |t g a1 @Y | gaR 3w § g
& WTEAH & AT AW & [ A14fq UF aga
g7 TATSTE A1 & H % g1 S0
£ 1 gafrafa @ odl aeney & wreew
¥ T 98 F7 TUTIYT FT 3 & AR
B TTFTT & a4 997 q17 @ & fag

9 I & | ashafadt F wge 93-
a3 gfawfEt FR 339 @ qF gl
g 1| *N9w, 39 949 § § o Arqe
AT § | g9aTe # TF FAR gfear
gHfrafar aag § 1| = 717 A=
g% fFd 9@ ¥ 99T FT W@

IR W § manwe §g qW 9l fwar
TR 3G AT BT A F AT AL T8 I
faer &7 ame T fa@r AT FREE H
aea T Fo4T | AT AT ETLTRT FFTY
o3 g & WX T fHT e @ e A
A4 &1 Fifew FT W@ 1 3 A
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[ TraraTe areT)
WIE F 98 A0 I%q & | g8 aw
zRawT H @ g 9y & 1 Ay F@) AT
g Arfad & My wig & a7 g
§ A #§ A gv zEEmI A 4
o7 9T A @ W F fag due @
ST § HIR TAFUT AT @9 § I g
g FATR A AT @ AL 99 F
T I A0GT ATF §IAT TATEE FT AT
-E:T|HE VICE-CHAIRMAN (SHRI A.
G. KULKARNI): You help him to get
elected.

Y TRTAFE ATIX ¢ {IUS W1
Taqe &Y T | ITH qT T wfaw
frsd= & 310 ,

. Bygwrarfs @m sa“rfﬂuﬁrr
T § 98 TUIT TqAT BT AT¢ IFM
T @ ¥ 7 a3 fay faw a7 &%
€ AT a8 TAAHE § g@T AT AN
Fiforwr %% W) & | g8 F1 afeaw #IX
gl F dA%9 A Hel WG ¥ ANA
frar & 5 Sasr @ 7 fRar 9 7K
TFTATE IGFT TIIE FLF IUF! IFHEAL
F A A S T wgwafigEs 3@
a9 faar foar w@i w= )
IR TER! TEANITET FE AT AW
FE & v § 99T 3GT | a@E AW
FT auw ¥ forsfer 9@ § ag aard
& faa Tr ueaiy a1 7 fear s
107 8T & g1 0 Jrd & Gt I3qTe
g ST AT FRGET 7@ 997 | qr
W #gT FTAGAT a8 § fF otar wE
faF S3&Y gt & O 7@t w7 FE A
FT AT QT E Al gy fAf=a
® & A7 qu efte § IaFT AR HY
TFATAT FLAAT AR T wasfm
FE ag I@AT  wifgu fv @ 9
Tramr =nfew fir 7gl, w8 ga=1 e
ar agt gwm 1 afy gar A &390
R T ST T3 F1 98 FGt
A fo6T ag Tr2r G4 @SS & | qIOHT
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FGA FAT AHEAT HIT AHAGT & AT
a8 TqAT gUAT 93 Tar g % @ wvy
48 J9T 379 g9 31 § Hag § | §
At § o U F19F T9TFT 4y
gfaEl # AwaeEs #T A 1§ arg
AT & gE fawre ¥ wgAa W€ g
fF AT SF-FRT T w1 THT S
fax gt 'S § U1 TFT 7AT qa%
STHT qEIFIA FT T AR 37 @R
IO g AT &1 4Fd; g AfET qar
| S
ot gTimE swdas ;o UF AT
T F A% IEFI 99 AN AT AT
W § 1 T & iy § g
G |
ST TR 713F . AT 7 faw
fam #1 qard & fad @w & & o9
SED! IF-AET W § TAAHE ITAT
FA fHT NF FT @ § W7 afg
39 IAHT A &1 oaid groal mw
s gifas fa ¥ow WX AW &
e gfs gar g @ #ar ag It
g?
SHRI KALYAN RQY: There is a

conspiracy to hand over the huge .

complex at Kanpur to the Jaipurias.

ot TATERE AtEw o § g ¥
7z wug Fem & St fas w32
o1y Ay &, w9 fuq g g gAaee
T A g, faAdy T [ w7 Ay
g a1 ST A g wa qEr
G FAT 98T | T 389 ford
FEAH FB qWET FEH A7 S
gl @ g aX #wT fawre w3

§ 9% UF ATq HIT HEAT ATZAT
g mrw 2w H S g g,
ST AT aaFT § w47 FY ggata ww
7 3g 9T g4 fa=re fwar st
nTH AW AR JE@ § AT qT AW
T F HiEr g g oata § 1 dw

( |
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geftde g9 qW &7 qmfg & &g
Fr A TRl 4T gET § OMT S
B B afae & @ § o fa
FaT AAT A1gY § IAAEEHE A &
fag, ot szt @ =@ & fad,
T W e A eAar & fad
A1y & 9 oTwr dur ag) famar & )
g mg fazar st o, sasafqar
St oo, saafaar st i, SRt
St &, grafear St s oA 3
wer & wex &9 fAa sAAr | Afwd
e gface & fag faad ¥ feweq
gRr A AT T ar g1 oar w8
WY wg @rg q@Y uf &) gafay
8 & TR fiw. .. (Interruptions)

g faeem s whaw §
5PM. I A T WWE 1 afFa we &

get FT AT P ;TGN WHAST AR
F WY HAKT HAX X H qgWrAr
LN TEICHIE T G
oroe 9T § A g MAIET argT
F1 BIAST 9gAT@T | ag 1q for g
% (Interruptions ) &gy wuay fgrgeary
g w OAGE BT GGHAT
graa faar wraar ag=marag  fodr
g & 1 WAT MW AERAET AR
g A Uh Ua A3F W 99AT §
& gg g @ a1 & faw gfe
F1 WAL MaAHe Aqr g v arfam A

FARIAT STT |

The sick indusries should net be
returned after they have been res-
tored to health by investing such a
huge amount by the Government.

THE VICE-CHAIRMAN (SHRI A.
G. GULKARNI): It is already 5 p.M.
I think this debate will now be car-
ried over.

SHRI RAMANAND YADAV: I will
be continuing my speech.

THE VICE-CHAIRMAN (SHRI A.
G. KULKARNI): There are now two
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items. One is the continuation of the
discussion on the Calling Attention
Motion, It is a very rare gccasion in
this House that it is taken up after
5 .M. Anyway, Shri J. P. Mathur
will start. Please be very brief. You
are at the fag-end of the day.

—_—

CALLING ATTENTION TO A MAT-
TER OF URGENT PUBLIC IMPOR-
TANCE

The situation arising out of the recent

increase in the prices of petrol, diesel,

kerosene, fertilizers and other petro-
leum products—contd,

St s q|mE AT W
FE AT WERT A AT & gy
T A9 TEY &g A S A G awaAar
g fe @rs o7 ag) af & waar 3
SEt W owg T E 1 TH ST Qv
sl ag a8 f& qw &y faad
Fmg R AT ggdr oy S g4
qIT #RGT FT AT AR AR FUIT
FEIHY G TAAT FAT GIOAT, S
F AT AFW AX Q@A | gD
qIT IgiA ag g & fa gw feama
#t gfear & av gfer & o @
TTRAS FITA § SHAT agr 4 | WA
et § # faeaie @ g sdar
ITF R ¥EEHE ¥ WY 9T HET
T3 AT YA A A AW g
AT & | Sid ITAT £EAT AT @
f& avmd s & € #iT a@d @
A WE FT @l 1 qw & A
&1 & 1 SEW ug s fo wEae-
Hz wrzg agiaw | H ag) wwadl
f& Ay wgra & ag avasm gfw
Fatag & go &7 faar & ar &gl
g3l e NEE SAd § 99
& fear ¢ ar i | & A SRar
fe gz #7 famr & ar agi i
zg &1 ofvnm Far gen?  fwEA



