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«Two Swiss firms today sai‘d that
they delivered auxiliary equipment
for a uranium enrickment plant to
Pakistan after the shipments had
peen cleared by the Sw.ss Govern-
ment. There was no immediate
comment from the Governrr}ent
which began an extensive investiga-
tion last week. The two firms
said that shipments of gas handl-
jng units and vacuum proof valvgs
had been ordered by the gpecial

works organisation of Rawalpindi
ang delivered to Pakistan last
June.”
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“Officials in Washington have
confirmed reports that Pakistan is
building a plutonium plant, in
addition to the plant assembled
from some compoRents bought from
Britain, West Germany and other
European sources to produce
weaponsgrade uranium. It was also
confirmed by officials that hesides
imports of components from West
Germany and Europe, Pakistan also
bought from California plant com-
ponents that could be used in the
uranium enrichment plant.”
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DISCUSSION ON THE WORKING
OF THE MINISTRY OF STEEL AND
MINES

MR. DEPUTY CHAIRMAN:
Now we take up discussion on the
working of the Ministry of Steel and
Mines. As the House is aware, in
spite of the fact that we sat late last
evening, many speakers could not
participate who wanted to speak.
So I will request the hon. Members to
pleas- keep some sense of time so
that more Member’s could be accom-~
medated. Shri Pranab Mukherjee,

SHRI PRANAB MUKHERJEE (West
Bengal): Are you fixing any time or

leaving it to the discretion of the
speakers?

MR. DEPUTY CHAIRMAN: Yes.
SHRI PRANAB MUKHERJEE:
Then it will be more difficult for us.

THE MINISTER OF STATE IN THE
MINISTRY OF LABOUR AND PAR-
LIAMENTARY AFFAIRS (DR. RAM
KRIPAL SINHA): Fifteen minutes. .

SHRI PRANAB MUKHERJEE: Then
it is all right.

Mr. Deputy Chairman, Sir, while
raisinz a discussion on the functioning
of the Ministry of Steel and Mines for
the year umder review, the first point
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which strikes my mind is a part of the
speech of the hon. Steel Minister him-
self on the floor of this very House, of
course, not in the capacity as the
Minister but as a private Member
while participating on a private Mem-
ber's Resolution, as a private Member,
on 30th July, 1971. The issue was, of
course, completely different but the
then hon. Member and now the hon,
Minister expressed his anguish over
the impoverishment of the Steel
Ministry in production and allied
matters of State. And I would like
to quote only a few lines. Sir, while
sarcastically he was replying to an
observation of ancther Member that
India is a great nation, he tried to
prove that it is not a great nation; it
is a big nation, “one of the most
populous nations, one of the most im-
poverished nations. Its total striking
power is only four million tonnes of
steel while nine million tonnes of
capacity.” This was said by Mr. Biju
Patnaik while intervening on a debate
on a private Member’s Resolution,
urging upon the Government to recog-
nise Bangladesh which was a problem,
a burning issue at that time on 30th
July 1971. And as far as I could guess
from the statement and the gpeech of
the then Member and now Minister,
he wants, and perhaps rightly so, that
India, a country having 600 million
people, must have a striking power,
so far as the production of steel Is
concerned in a much larger order, as
in the context of the same speech he
compared the production capacity of
steel of Japan ang certain other
countries and pointed out that in spite
of so many disadvantages for Japan,
—they are to import coking coal; they
are to import so many raw materials,
but merely depending on the techno-
logy and their capabilities—they have
been able to produce huge quantum
of steel and have captured a sizeable
part of the export market in the world,
Therefore, Sir, one who keeps this
attitude of the Minister in mind, would
naturally expect when he gets an
opportunity to preside over the same
Ministry that he would try higs best
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to improve the situation. In that con-
text, I would like to draw the atten-
tion of the House and through you, Sir,
his own attention, though he knows
these facts very well to the perfor-
mance of this Ministry under his
stewardship. Sir, in 1976-77, when
everybody claimed that everything
was going to dogs, the total production
in the integrated steel plants, if T
understand correctly, was of the order
of 6.92 million terines. In 1977-78, it
came down. In 1978-79, strangely
though the document published by the
Government of India titled ‘Annual
Plan, 1978-79 and Review of Plan per-
formance, 1977-78' stated in page 61,
page 15 that:

“In 1978-79, a production of 7.68
million tonnes of saleable steel is
envisaged from the integrated steel
plants; 7.168 million tonnes.”

What is the actual production?
According to the annual report of the
Ministry, it is 6.56 million tonnes. The
reasons are there, readymade reasons.
There is power shortage, there is
transport bottleneck, there is non-
availability of coking coal there is
bad industrial relations and so on.
Every Minister, including myself, if
I occupy that seat, would go on giving
all these reasons. But the question is,
when you are envisaging, while
reviewing your performance, that you
are going to have a production of the
order of 7.68 million tonnes, none of
these factors come overnight. Trans-
port bottleneck is a permanent pro-
blem in this country. Power shortage
is a permanent problem in this coun-
try. Non-availability of coking coal
is a permanent problem in this coun-
try. Higher ash content in the in-
digenous coal is a permanent problem
in this country. Now, none of these
problems which the Ministry is trying
to justify for the reduction in produc-
tion, is a new phenomenon unknown
to the Ministry or the experts. When
you are planning to achieve a parti-
cular target, all these factors are
before you. Thig is not a long-term
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target; this is only for the annual plan.
You are reviewing the annual perfor-

mance and, there too, you are trying
to project your shadow longer than
your size. This is the whole diffi-
culty with the Government. Sir, I
understand the difficulty of the Minis-
ter, particularly, in relation to this
Ministry. But if the whole attitude
of the Government becomes something
perverted, if the whole industrial
approach of the Government is
erroneous, it cannot be expected that
in a particular sector, be it the steel
sector or be it the heavy industry
sector, the performance will be of the
high order. Now, day in and day out,
we are told by the Ministers that we
are going to manage the economy in
an excellent manner, Our allocation,
outlay, in the draft Sixth Plan—I am
sorry, rolling Plan—those days are
gone when we used to adhere to the
phrase of ‘Five-Year Plan’ and soon;
now, these are days of rolling plans—
was of the order of Rs, 2,491 crores.
Out of this, Rs. 1976 crores are for the
on-going Plans. If these figures are
correct, only Rs. 515 crores will be
available for new projects, for fresh
projects. What is the total installed
capacity in the integrated steel plants
today? If I understand correctly
from these figures, it js a little over
10 million tonnes. Sir, if you go
through the report, you will try to find
out. I do not know whom they are
trying to fool, They state in one part
of the report—I do not want to quote
the page number; if the Minister
challenges or if somebody challenges,
I am prepared to do so—that availa-
bility of steel will be miore in the
current year as compared to the last
year. And how will the availability
be more? Not from increased produc-
tion, but from increased import from
reduced export and g little from
better performance in the mini steel
plants for which definitely the Minis-
ter deserves some credit. Sir, the pro-
duction is going down. When we con-
sider the installed capacity, the total
production of these things, is almost
insignificant as compared to our needs
and requirement. That insignificant
production is also going down year
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after year. What longterm objectives
have you got if you want to have a
real genuine strike in power, so far
as steel sector is concerned? You are
thinking in terms of importing steel.
Because you have some foreign ex-
change you could depend on it, but
that too is not on trade account, that
is on non-trade account, through re-
mittances, depending on certain une
economic strenuous conditions. One
could understand if that were on trade
account. You could have used the
surplus, you could have taken the risk
by importing any quantum you liked
to have. Therefore, Sir, when Mr.-
Biju Patnaik took over the responsi-
bility of steering this Ministry, I ex~
pected that it will be possible for him
to do away with the old rotten ideas
and to bring some amount of modern
approach in managing thig sector,

Sir, you are looking at the watch.
Kindly give me some more time.

So, Sir, at least I expected that
from him,

PROF. N. G. RANGA (Andhra
Pradesh): Some amount of dyna-

mism,

SHRI PRANAB MUKHERJEE: Yes,
some amount of dynamism; I use the
phrase suggested by Prof. Ranga be~
cause the man himself is dynamic.
Nobody in the country can say that
Mr. Biju Patnaik is not dynamic, but
then I do not know why he cannot
bring dynamism in the Ministry—in
the objectives, in the targets fixed, in
the long-term perspective, Sir, why
can’t he try to have that technology
which will reduce the ash content?
Of course, as a temporary measure,
for a short period, to meet your re-
quirements one can understand your
depending on imports, but it is not
unknown to me or to anybody in this
country that the reserves of the cok-
ing coal in this country are not ade-
quate, the ash content is more and
you will have to solve it on a perma-
nent basis, you will have to adopt such
a technology by the application of
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which you can reduce the ash content
and make a permanent settlement. You
will have to make a long-term pers-
pective plan to utilise the natural re
sources which you are having, such
as, iron ore, etc. so that the raw mate-
rials are not transferred and they do
not perpetuate the colonial system ot
economy in which resources are trans-
ferred from developing nations to the
developed nations. You will have to
see that your ongoing projects come
up in time, instead of politicking with
the promises of establishing new steel
plants, just as it was done during the
Chikmagalur electicn campaigns. When
the Chikmagalur by-election was going
on, I was surprised to learn that a
promise was made—and that too not
by the Steel Minister, but by the In-
dustry Minister, ‘which the Minister
later on corroYorated—that a steel
project will be established at Manga-
Yore. This is not the right type of
attitude and approach,

THE MINISTER OF STEEL AND
MINES (SHRI BIJU PATNAIK): He
was only following the old habits.

SHRI PRANAB MUKHERJEE: But
Mr., Biju Patnaik can give up any
habit at any time if he likes.

SHRI BIJU PATNAIK: I did not

say that.
V2N

SHRI PRANAB MUKHERJEE:
Therefore, what I want to suggest to
the Minister is that he must impress
upon his colleagues in the Govern-
ment, as he tried to impress upon his
former colleagues also, that unless
they laid emphasis on this sector, pro-
vided adequate resources, it would
not be possible for this country to
attain that striking power which we
want to have.

And what is the allocation for the
Ministry? Why can’t he fight to get
more money? All sorts of goody-
goody things we are hearing that this
much is earmarked for the small
scale industries, this much is earmark-
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ed for such and such project, all these
things are good things, but at the
same time what is the position about
the capacity utilization? Why is capa-
city utilization going down? Why can’t
you {fully utilize the capacities which
have been created out of the resources
of the community, out of the resources
of the country? These are not the re-
sources of an individual, If we d«a
not think of a long-term programme,
if we just want to sort out the prob-
lems by tinkering with these, by im-
porting aluminium, it is not going to
help. These problems are known to
everybody, and particularly to Mr.
Biju Patnaik. It is known to him
what the constraints are for having a
desirable level of production in the
aluminium sector. So merely by im-
porting, he cannot solve the problems
for all times to come. These are ad
hoc, short-term solutions, But where
is the blueprint, where is the scheme
or the plap for the Ministry to go by,
where is the objective? We are find~
ing whatever deductions they are de-
riving from the conditions prevailing
at the time are erroneous. This is
time for us to ponder over and look
into these problems.

Take the case of IISCO. It is a
permanent problem. The more you
produce, the more you lose.
You cannot go ornn with this. You
cannot go on with s plant where with
rising production, Josses will go up.
You will have to think of diversifica-
tion. You will have to think of some-
thing whereby it will be economicai-
ly viable; otherwice you will have to
close it one day. You will have to
take that political decision, You must
have that political determination, You
cannot waste natural resources of the
country, It is, after all the commu-
nity’s savings, the community's re-
sources which are being invested
therein. If you find that economical-
ly a project cannot be made viable—
this is my straight and blunt question
to the Minister—how long are you
geing to  survive, how long are you
going to carry on? And if you find
that economically it can be made vi
able Yy diversification, by resorting
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to new technology, whatever be the
cost, you will have to make an eccno-
mic plan on the basis of that. You will

have to go ahead. Therefore, Sir, s0
far as the Steel Ministry is concerned,
I am sorry to say that the amount of
perfermance, the level of performance
that we expected from it is not there.
There too, the Minister will have {o
agree that except in IISCO there has
not been any serious labour trouble in
any of the integrated steel plants, You
have a body of experts who have aic-
duainted themselves with the tcchno-
logy, who are capable of appropriat-
ing any sophisticated technology and
converting it into the Indian system.
There is ng lack of technically com-
petent personnel. There is no lack of
money to absorb that technology. But
in spite of all these things, why is it
happening? If you do not have huge
construction activities and if you have
a little more production—say one mil-
lion tonnes more—the Minister will
have to think where he should go. The
export market is going down, What is
the policy? This year you are saying
that you are meeting old commitments.
Is it possible in the area of exports to
confine only to the old commitments?
Other countries will come. Japan will
come, Other developed countries will
come. Therefore, in order to meet
your indigenous demand if you simp-
ly cut the export, if you do not iry to
enter into new areas, into new mar-
kets, who will keep the market for you
that, say, after five or ten years you
will produce more and therefore this
market should be reserved for Indian
steel? Is it possible? Is it a sound
. bolicy so far as export is concetned?
Whatever commitments you have made,
you are fulfilling these, But at the
same time if you do not go on expand-
ing, where will you get the market?
Actually you had this problem in
1977-78 immediately when you took
over. There was no market. Teday the
demand has gnne up., There is no
scientific study and even the Ministry
is not in a position to project what the
actual requirements are either in the
area of production or in the area of
demand generation. All these statis-
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tics become faulty and lead us to a
real difficult situation.

My submission 1s that the Minisier
will have to have a long-term pers-
pective and see 1that ycu produce suffi-
cient quantum cof steel. Because where
is your ship-building aclivity? Where
is your constructive activity? TUnless
you have industrial and these activities
and create demand geaerate demand
in the economy, it is very difficult. A
country having 600 million people can-
not absorb 10 million to1nes of steel
or 20 million tomnes of cement, You
have not done anything. What have
you done during the last lwo years?
Where is a visible indications? There
fore, my submissiom would be to have
a long-term perspective instead of re-
sorting to ad hocism and creating the
problem the wav the Steel Ministry is
functioning for the last two years,

Sir, I strictly adhere to the time
schedule, and with this I resume my
seat.

MR. DEPUTY CHAJRMAN, Mr.
V. B. Raju.

SHRI BIJU PATNAIK: I agree with.
all that you said. How to do it is the
question.

SHRIMATI SUSHILA SHANKAR
ADIVAREKAR (Maharashtra): Allow
him to come to those benches.

SHRI BIJU PATNAIK: He can take
my place and do it.

SHRI V. B. RAJU (Andhra Pra-
desh): You can privately decide it
later on. Sir, the story of the Indian
steel industry....

SHRI BIJU PATNAIK: Only you
are obstructing.

SHRI V. B. RAJU: I am obstruct-
ing? I am trying to bring actually a
balance and sense on both the sides.

The story of the Indian steel indus-
try, Sir, in short, can be said as the
coal-rail-power muddle. Anyway, this
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also reflects the incoherence of the
inner politics of the ruling party. The
lack of co-ordination is articulated in
public by the Ministers in charge of
Railways, Sleel and Coal blaming one
another for the sorry state of affairs.
It is a very funny contradiction that
they work in secret in the Cabinet but
they talk against one another in lhe
public, This, I think, can be placed in
this perspective that we suffered in
1975 and 76 Yy the excesses of emer-
gency and from 1977 we have been
suffering from the excesses of demo-
cracy. Anything in excess is bad. Even
goodness in excess is bad. So let at
Jeast the country be saved from thege
excesses, Tt is a great search for a
scape-goat. As Mr. Pranab Mukherjee
put it correctly, things have not hap-
pened overnight; they have not chang-
ed overnightt When a new Minister
comes he makes a new announcement.
And if he succeeds he claims it to his
self not that success to the Gevern-
ment. Generally in this House also
when the Minister answers, he says
“I have given orders”. He never says,
“The Government has given orders.”
Everything is “I”. “I have done this”,
“I have done that.” The word “Gov-
ernment” is nowhere. The objective
situation is nowhere.

PROF. N. G. RANGA: It is my Gov-
ernment.

SHRI V. B. RAJU: Anyhow, “I” ac-
tually is very important even for the
Opposition also. That is the whole
trouble. Sir, one of the perennial in-
firmities for human beings is to ascribe
their own failure to forces that are
entirely beyond their conirol. And this
is a human weakness or deficiency or
whatever we call it but the wise men
overcome it. But, Sir, fuels and metais
occupy an impertant place only after
food and fibre in the economic life of
our people.

Now, what is this country extolled
for or talked about? It is generally
said that India is a very rich country
where very poor people live. Even
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though this country is endowed with
vast resources of coal, iron ore and
limestone, what we could add as addi-
tional installed capacity for production
of steel ingots is only 9.3 million ton-
nes in the last three decades or more.
9.3 mllion tonnes only is the addition-
al capacity that we have added. When
we became independent we had already
1.3 million tonnes installed capacity
which was completely owned by the
private sector,

Sir, what did the public sector ath-
ieve? In fact the public sector pro-
vided a new direction_ We had taken
to the socialist paftern of economy
whichever party was in power It
was laid down by Parliament also in
1955 that the country should have such
an economic philosophy for developing
the economy ~ And what is it that
we achieved in the public sector? By
the end of 1978 the installed capacity
achieved by the public sector was only
7.6 million tonnes. Today we have a
total installed capacity of 10.6 million
tennes.  But the remaining 3 million
tonnes came from the TISCO and
the TISCO with expansion. How much
did we invest actually for this achieve-
ment of 10.6 million tonnes minus the
1.3 million tonnes capacity which was
already there? Sir, we have invested
Rs. 3,057 crores in the course of 51
years including the capital and also
the loan that is given by the Govern-
ment of India. For Rs. 3,057 crores
investment this was the achievement,

Sir, what has Leen the production
performance? It is all right that
we have installed the capacity. There
was a great difficully. When we do
not find any living scapegoat, we
look to the cloud, and we say that it
has either createq drought or floods
The cloud cannot come and answer in
the House and there is nobody to
speak on behalf of the cloud That
has become the most convenient tac-
tice, on the part of the politicians in
this country We made hypocracy a
fine art, and that is our greatest achie-
vement And we iry to philosophise
and moralise it And then we say



~

189 Discussion re.

that India is a great couniry with a
glorious past ~ We take the names of
Ashoka and Akbar If we want to
divert the attention of the people from
the basic issues, poverty and unem-
ployment, we just quarrel amongst
our-selves and see that the media re-
port these things and the people may
get interested Sir, take out the papers
of the last two years, What was be-
ing reported on the front pages of th
daily national newspapers? No rally
for eradication of unemployment, no
rally for bringing down the prices but
rallies against each other, against de-
mocratic parliamentary decisions and
against judicial decision. For divert-
ing the attention of the people, if we
do not have anything, we take about
prohibition and prevention of cow-
slaughter. Are these the basic issues,
the relevant issues, at this moment?

The performance in the Parliament
and the problems of the people have
no.coherence. What we are talking and
discussioning here has nothing to de
with the problems of the people. That
has been the state of affairs Letus
first become honest enough to admit
our mistakes The first thing Gandhiji
said was, “Admit your own mistakes
and then proceed; admit your failure »
The steel performance is the greatest
failure in this country

I am blaming the planners, The
politicians are not in the picture They
know very little about it. So, 1 blame
the planners

Sir, the 1976 white papers has said—
I think, the Minister has gone thrcugh
the white paper—that the target fixed
by the end of the century is 75 inillion
tonnes. If the performance in 30 years
is at such a low level, can you achieve
75 million tonnes? Sir, this country has
million tonnes?  Sir, this country has
been endowedq with vast resources of
coal and high grade iron-ore and lime-
stone I once said on the floor of
this House when Mr. T. A. Pai was
the Minister. “Do not gloat by saying
that you have exported so many mil-
lion tonnes of iron-ore ~ Sir, it is to
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my knowledge that many of the in-
dustrialised countries have stopped ex-
porting their rich iron-ore,  There is
no pleasure in emptying the hosom
of the earth. By exporting only the
manufactured items you add to em-
ployment. We don’t do that. There
fore, this is a basic question and this
has to be debated thoroughly If this
debate had been held in Septeniber, by
that time we could have got the re-
port on the performance Public Un-
dertakings for the year 1978-79 We
do not know what has happened in
1978-79 fully Sir, without {aking
much of your time, I will just go on
with the other points.

Now, what is exactly that has hap-
pened? The production of stee]l in-
gots was only 8.24 millicn tonnes 1n
1977-78. But it came down to 8.17
million tonnes in 1978-79. In March
1877, this new party took power into
its hands The production in the ear-
lier two years was higher than in
these two years, Why has the pro-
duction been going down from 19777
In 1977-78 it came down to 8.24 mul-
lion tonnes from 8.428 million tonnes
in the previous year, And in 1978-
79 it has gone down i.e. 8.17 million
tonnes, Floods have not been there
only recently Every year we have
been having = floods, Mr, Patnaik,
who comes from Orissa, knows that
every year the coast is attacked by
cyclones Now I think we are hav-
ing a cyclone again. It is nothing
new for the country It is not a dis-
covery Let us stop talking in thcse
terms Now, why is fhis going down?
The reasons I shall give you  He
complains against Mr_ Ramachandran
that he is not supplying..... .

You have
Too

SHRI BIJU PATNAIK:
given the reasons yourself
much of goodness or what?

SHRI V. B. RAJU: No, it is not
too much of goodness. The produc-
tion of saleable steel also from the
integrated units came down. In 1976-
77 it was 6,922 million tonnes. In
1077-78 it came down to 6.894

4ate kil Kedmsbnn
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[Shri V. B. Raju] the large-scale industry the hand-
looms and the powerlooms. We were

milion tonnes and in 1978-79, it ] P €
has further come dewn to 6.560 able to do it. In fact when people
million tonnes. Now both  steel are complaining about mini—ste_el
ingots and saleable  steel have plants that they are very uneconomic,
come down in production it is not a question of economy or not
while the installed capac'm; satisfying the rules of economy. But

has increased. Ng doubt, it is a slow
increase. But the situation in 1978-70
was saved because of the production
in mini-steel plants which were the
product of Mr Malaviya, Some peo-
ple criticised him at that time, There
is room for criticism. There gre now
130 electric arc furnace units in the
country with 5 capacity of 2.97 mil-
lion tonnes.

SHRI
(Orissa):

SURENDRA
All uneconomic.

MOHBANTY

SHRI V, B, RAJU: Please wait.
The country itsels is facing an un-
economic political set-up. Sometimes
even this sort of democracy may be
uneconomic. We want steel. And
they have given 1.5 million tonnes.
Sir, the situation was saved in 1978-
79 only because of the increased pru-
duction by the mini-steel plants.

PROF. P. G. RANGA: At
high cost.

very

SHRI V. B. RAJU; I am coming
to that point...... and by increased
imports and by reduced exports, and
not by the integrated stee] plants cn
which Rs. 3,057 creres have been in-
vested. Sir, I would request the
Minister to bring about co-ordina-
tion between the various sectors of
the steel industry. The integrated
steel plants the  eleciric are
furnaces, which are called mini-steel

plants, and the rerolling wumnits,
all these have got to be proper-
ly co-ordinated. And their roles

have to be spec'fied alse, There is /o
such thing now. Take the example ot
the textile industry. We tried ‘o
bring about co-ordination between

they are consuming electricity or po-
wer which is ip short supply. A time
will come when they can take to pro-
duction of special steels. But first
they should be helped, supplied with
raw materials that they require. Here,
as Mr. Mukherjee said what is the
Government doing in the matter of
being! abreast with modern techno-
lngy? Many things are going on on
the globe, In some countries today,
in industrialised countries, including
Japan, there is recession in steel in-
dustry. It is a peculiarity that there
is recession ang less demand else-
where but in India the domestic de-
mand is very high. We have to take
advantage of this—the production pro-
cesses also. I need not go into the
technicalities of it, Sponge iron be-
comes one of the important inputs
into the mini-steel plants. I would
like to warn the Minister, the coun-
try would blame him, would find fault
with him if he does not correct bis
statement. He seems to be more an-
xious for foreign collaborations. In
iust™30 years India possessed the third
largest scientific community. In my
recent visit to other countrles I have
found Indians doing extremely well

In the United States Indian engi-
neers, Indian doctors, Indian techni-
cians Indian academicians, are con-

sidered to be the best available. I
am not trying to flatter anybody or
praise anybady. I am saying this
from my personal experience. This

~ 's the present situation as far as the

.mage of the Indian scientists is con-
cerned. We have the third largest
scientific community in the world.
And yet we want to go in for foreign

collaboration! You want to go in for
rollaboration for sponge iron! For-
tunately Andhra Pradesh has tiaken

up aplant at Kothagudem with 36000
fonne capacity, and the Minister is
also trying to do something clsewhere.
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I am told—I should be correcteq if
I am wrong that Tatas submitted a
proposal for sponge iron but it did
not find favour with the Government.
The Government seems to be very
much allergic to local talent, to indi-
genous talent. They are trying to
get assistance and collaboration from
toreign countries, The Minister all
of a sudden made a statementi, a
statement which really caught us by
surprise. In 1970 the then Govern-
ment announced three steel plants in
the peninsuiar India—one at Salem,
one at Vizag and one at Hospet. The
Salem people were wise people—in
Tamil Nadu—and they managed to
give it 5 shape and the plant took
birta. Eight years have passed since,
but the Visakhapatnam stee; plant
does not see the light of the day. We
see only in newspapers that the USSR
is evincing interest in assisting and
that the Minister is discussing. There
is no sanction from the Planning
Commission. I de not know what ex-
actly is the procedure in this Gov-
ernment. FEight years have passed.
Yet nothing has taken shape, Do you
take eight years to give shape tc an
idea, to a conception? In the case
of Bokaro steel plant to get 1.7 mil-
lion tonnes( first phase) capacity, it
took 11 years. I am not blaming
you, Mr. Minister. Not this Govern-
ment, But it took 11 years for the
first phase 1.7 million tonnes. And
with this sort of performance and
method of decisions, do you expect
to reach 75 m‘llion tfonnes by the
end of the century? Whom are you
going to fool?...

SHRI BIJU PATNAIK: I did nos
say so.

SHRI V. B. RAJU: For the Vizag
plant land has been acquired and it

is lying there for 8 vears. ILet the
Minister say what is happening. Let

the Minister take the JHouse into
confidence ang say what has happen-
ed in the last five years, See how
much steel we have importeq bet-
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ween 1973-74 and 1977-78. We have
imported Rs, 1464 crores worth of
steel. Imports are going up. The
Planning Commission does not seem
to agree with the projection of your
Ministry. Your Ministry expects 15
per cent annual increasg in the pro-
duction capacity. But the DIlanning
Commission seems tgp depend upon
imports, This is a horrible state of
affairs. The Minister should not have
made that statement about the thiee
steel plants—one at Visakhapatnam.
one gt Paradip and the third to be
shifted to Mangalore, What is this
decision? It is 3 bolt from the blue.
On the east coast there is a proposed
shore-based plant at Vizag which has
not seen the light of the day. Now
he talks of Paradeen, And he shifts
the plant from  Vijayanagaram to
Mangalore for the reason that you
want a coast-based plant. For what?
For importing coking coal? The offi-
cers of the Coal Ministry sav that
they do not encourage import of
metallurgical coal. They would not.
We have to go in for new technology.
Can we depend permanently upon
import of high cost coal from other
countries to build up our steel in-
dustry? If ycu do it, 1t will meet the
same fate of Tarapur. That is what
is going to happen here. Let the
Minister beware. I want to give this
warning to the Minister. Do not plan
your steel industl;y on the assump-
tion that there will be raw materials
available from outside. Japan is
quite different. Japan has an export-
based economy. We do not have
that. I do not want to take the
time of the House any longer. The
point is that the Minister should be
careful about his statements. I do
not{ know whose decision was it. Let
him complete Vizag first. Te says
that all this can be ach’eved in four -
years. I want to know whether he
has actually said so. Or, did the
newspapers report him incorrectly?
Can you do this in four years? If
you do this within four years, we
will give vou a Padma Bhushan. We
can put up your statue and we will
adore .you. ... '
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AN HON. MEMBER: And make
you also the Prime Minister.

SHRI V. B. RAJU: It will be a
miracle. How can you complete
these plants within four years, when
you have already taken eight years
on Vizag? Where are the resources?
Have you actually provided for 1t
in the Plan? Much of the planned
provision is for continuing projects,
and heardly very little is left. Do
you depend on outside resources? I
am {old that you are looking to
countries other than Soviet Union.
What is happening is that today we
are again going for assistance 10
other countiries with a begging bowl.
Assistance for what? For rupee as-
sistance? It is not for technology.
What is the assistance that you want?
We have got foreign exchange worth
more than Rs. 5,000 crores. What
are we short of? Only rupee assist~
ance. Are you going for that? It is
not good.

The Minister has made another
statement which is again not good.
He made the statement that he was
cutting down 8 per cent of produc-
tion, only to improve the stock posi-
tion of coking coal. If that is neces-
sary, he shouid not have made that
statement. With all the information
at my command, T would say that
this statement has given a spurt to
the price hike. ,Already the mate-
rial is scarce in the market. TIs it at
that time that the Minister should
make a statement that he is cutting
down production? Is it wise? Is it
prudent? Is it morally correct? To-
day what is the price of steel in the
market? The premium is anything
from Rs. 500 to Rs. 1,000 a tonne or
even more. Is it for this purpocse
that you have done it? I do not
want to attribule any motive to the
Minister. It was an unwise state-
ment. He shouid not have made it.

There are many more things to be
said. Now I would only request the
Minister to take this House and the
country into confidence and wvresent
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another white paper, a supplemen=
tary white paper io what had been
presented in 1976, and tell us what is
the new fechuclogy to make use of
the non-coking coal available in this
country. It i3 n abundance here.
For Heaven's zake do not depend on
coking c¢2al from elsewhere. In [u-
ture when you plan for a new plant,
you should have a new technology.

1.00 p.M.

Sir, I have taken a few minutes
more. 1 wil: appeal 1o the Minister
who has dynamism, openmindedness,
and objectivity, te take the Opposition
parties into confidence, and evolve a
steel policy, which is relevant to the
solution of our economic problems.

MR. DEPUTY CHAIRMAN: The
House is adjourned for lunch till 2
P.M.

The House then adjourn-
ed for lunch at one minute
past one of the ciock.

The House reassembled after lunch
at five minutes past two of the
clock. Mr. Depuly Chairman in the
Chair, :

SHRI SURENDRA MGIANTY:
Mr, Deputy Chairman, Sir, at the
outset, I should like {5 preface my
remarks by the simple observation
tha; the performance of the integrat-
ed steel plants iz not as bleak as it
is sought to be painted. Had not the
intra-party squabbles given the whole
economic issue a political overtone,
I am sure this would not have been
so much dramatised.

Sir, it is true that there has been
a reduction in production, rather
than a shortfall in production. In
1977-78, the production was 6.45 lakh
tonnes and in 1978-79 it has come
down to 6.28 lakh tonnes. The short-
fall is 2.6 per cent. At the same
time, Sir, the TISCO’s production
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has gone down from 1.98 lakh ton-
nes in 1977-78 to 1.86 lakh tonnes of
saleable steel, a reduction of 5.6 per
cent. While, this, of course, does
not minimise the fact that there nas
been a reduction in production, short-
fall in production, it cannot be justi-
fied by the shortfall in production in
the Tatas.

If we look at the history of steel
in this country, in 1812 the Tata’s
rolled their first ingot of steel and
between 1912 and 1945, a span of 32
years, the steel production in this
country was of the order of one point
some million tonnes. Now, during
the last 30 years with five integrat-
ed steel plants we are today nib-
bling at 6.28 million tonnes with in-
vestmen; of the order of about Rs.
4000 crores. Certainly this is an
achievement of which no Govern-
ment can be proud of.

Sir, those who make it a political
issue, this shortfall in production,
they completely forget the fact ihat
there was the shortage of basic in-
puts all through. There was coking
coal supply less in 1978-79. It was
less by one million tonnes, over
which the Ministry of Steel had no
control. There wag restriction on
the supply of power, on which again
the Ministry had ng control. Ang so
also the floods which had inundated
Durgapur and the IISCO. Mr. Raju
said that this is an alibi available to
any Government, who can attribute
floods and droughts for any econo-
mic failures. Certainly, he cannot
close his eyes to the fact that in the
last year’s floods the Durgapur and
the IISCO plants were inundated,
which caused a shortfall in produc-
tion.

. Then, Sir, as against the normal
ash confent of 17 per cent in the
coking coal, today it has increased
to 20 ver cent, over which again the
Minijstry has neo control. But, Sir,
having said all that, I would again
say that these are not the mitigat-
ing factors. Sir, during the last Lok
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Sabha when Mr. Kumaramangalam
came dramatically to the House and
announced that a holding company,
nameiy, the SAIL, will be promot-
ed to integrate all the basic inputs
for increasing steel production, we
had welcomed the proposal. Sir, the
SAIL was conceived to increase pro-
duction of steel by taking over cap-
tive mines, coal washeries, captive
power units, and so on and so forth.
Now, I would like to know, in the
first instance, why the SAIL did not
build up its inventory in time. Could
they not foresee? Sir. I do not know
what amount of centrol is exercis-
ed by the Ministry over the same
but with all responsibility at my com-
mand I can say that the SAIL is the
devil of the drama. It could have
built up the inventory in time so
that it would not have been left to
the Minister to go on expiaining that
we had reached the dangerous stage
when we were producing with one
day’s coal only available with us. Had
the SAIL foreseen all these conse-
quences, the Minister would not have
come to announce that there will be
a cut back in steel production hy 8
per cent which gave 1rise to many
unhappy  consequences. Therefore,
Sir, while there is not much weight
in what is being said by the Gov-
ernment, certainly this is for the
House to express its concern over
the activities of SAIL which, I think,
is not conduci{td on proper lines, Of
course, 1t can be sa‘d that the SAIL
units have been declaring profits
which have risen from Rs. 3668
crores to Rs. 42 crores iv 1978-79.
But whether this increase in profit
is due to prudent management of
these integrated steel plants or i+ is
due to the pricing policy is another
matter which requires examination.
But I am sure that it is only the pric-
ing policy which has enabied the SAIL
to declare an increased profit snd it
is not due to prudent management.
What we insist upon is the prudent
management.

While the per capita steel cons'ufnp-
tion in this country is 12 Kgs. it is a

v
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matter of natural concern that we
should see that steel 1s not only pro-
duced cheaply but is also produced
in abundant quantity. Sir, my friend,
Mr. Raju said that there was reces-
sion last year in the steel produc-
tion all over the world. But, Sir,
statistics speak otherwise. The world
crude steel production in 1978 has
increased by 6 per cent, tha; means,
the production is of the order of 712
million tonnes compared to 6723 mil-
lion tonneg in the previous year. Sir,
{ do not want to give the details but
I only want to cite a few instances.
Sir, when I visited China in 1955, there
was only one steel mill which could
not be even compared with TISCO.
They had no steel mill worth the
name. Steel industry in China was
nothing to write home about. That
was the dondition in 1955. Today
they are producing so much of steel.
In 1978, they produced 41 million
tonnes as against 30 million tonnes
in 1877. How come that China could
produce so much with no infrastruc-
ture, where the steel production was
almost unknown? And it in 1978
they could reach 41 million tonnes
of steel production, why are we lag-
ging behind? As the hon. Minister
very well knows, there are no so-
phisticated steel plants which are
spending Rs. 10 lakhs on maintenance
of their guest house, like Rourkela.
They are producing steel in their
backyards. If they are producing
eight times of what we produce, with
all the lime stone, with all the steel,
with all the coal and with all the
cheap labour that is available to us,
I say this is a matter of great con-
cern. Even in Italy, in 1977, the pro-
duction wags 23.3 million tonnes. In
1978, they have reached 24.4 million
tonnes. In the United Kingdom, the
steel production in 1977 was 20.5 mil-
lion tonnes and in 1978, it was 20.2
million tonnes. I should not speak
about the USSR and the USA. In
the USSR, the production today is
152 million teonnes as against 146.8
million tonnes in 1977. In the USA,
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the production in 1978 was 122.8 mil-
lion tonnes as against 113.3 million
tonnes in 1977. Japan,
no coal, which is hauling the iron ore
from Orissa over thousands of miles
in the sea, is now producing 102.1
million tonnes. Therefore, with all
the humility at my command, 1 would
beg of the hon. Mmister to iake all
these facts into  consideration and
convince this House, tell this House
and tell the nation why steel pro-
duction in the SAIL is so lousy. T
am sure there is something basically
wrong in the State of Denmark and
that State of Denmark is the SAIL.

AN HON. MEMBER: In the state
of Orissa.

SURENDRA MOHANTY:
Orissa’s.

SHRI
Orissa has nothing to do.
soul is as pure as crystal

Sir, if you look at the developing
countries, I am sure what I say will
not be contested.
Africa and the Middle East countries,
steel production is increasing. Why
should it be so lousy in the SAIL?
Why should it be so unless there is
some evil geniug sitting in the SAIL
which is in charge of these opera-
tions and which is manipulating this
to create an economy of scarcity, T
should say? For 1979, the steel tar-
get, as has been announced by the
hon, Minister, is 10 million tonnes,
provided all these inputs are avail-
able. The less said on this the bet-
ter. The SAIL had submitted vari-
ous grandiose schemes for increas-
ing the output and for lowering the
price. Among the various measures,
I can cite two or three. One wasg
reduced use of costly furnace oil and
Naphtha; the second was reduction
in use of ingot moulds and the third
was import substitution. I would
beg of the hon. Minister to tell us
how many of these measures have
been implemented and t, what ex-
tent.

Sir, having said this on the side of
production, now, I will come to the
aspect of distribution which is real-

which has. .

In Latin America, °

.
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ly bedevilling the situation. In 1977,
we were told tha; there was a glut
in the sleel market which prompt-

" ed, 1 think, probably, the SAIL, to

advise the Government that steel
should be exported to foreign coun-
tries. But in between 1977 and 1978,

. no miracle has happened. The rupee

value has depreciated. The cost of
living index hag gone up. The hon.
Minister, on the other day, was re-
ferring to the spurt in building acti-
vities in the rural areag. I would
not enter into a caveat. But the
spurt in the building activities is only
in the black money sector, in the
organised sector and in the Govern-
ment sector. (Time-bell rings) Sir,
I would iake five minutes more. But
Sir, the spurt in the building acti-
vitieg is no; of that order lo justify
the high premiums that are today
being paid in the steel market. Sir,
the aimm of the Janata Government
was to carry the benefits of steel pro-
duction to the rural areas. But Sir,
we are told—I am told; I read some-
where—that by September, 1980
Government would be able to build
80 outlets for the whole of this
country, for the rural areas.
I think India has got about five lakh
villages and if we have got only 80
outlets and that too by the end of
September 1980, God alone can save
the rural consumers from the sharks
of steel market.

Then, Sir, I will tell you that this
economy of scarcity in steel has pro-
duced and generated black money,
according to the Economic Times of
New Delhi, of the order of Rs. 200
crores. This issue of the Economic
Times of New Delhi dated 25th Oc-
tober, 1978, has published that the
faulty steel distribution policy has
generated black money of the order
of Rs. 200 crores. I cannot vouch
for the accuracy of the figure, it may
or it may not be correct, hut  Sir,
the actual experience, shows that the
angles whose official price varies bet-
ween Rs. 2300 to Rs. 2400 per {onne
are being sold in the open market
at Rs. 3000 per tonne. The steel struc-
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turals whose official price is about
Rs. 2300 per tonne, are being sold
at Rs. 4000 per tonne. Of course, I
congratulate the Minister for having
applied his mind and having brought
about a change in the distribution
poiicy. Now I am told that the trad-
ers are not getting sufficient quantity
of steel, it is being given f# the ac-
fual  users, they are getting the
Jicence. We would hke to knew who
the actual users are, what is the des-
cription of those actual users.

Now there is another curious phe-
nomenon which will underiine the
faulty distribution policy, which has
led {0 a sharp escalation in the rate
of premium for steel products. Sir,
the Rourkela Steel Plant had 1000
;raders on its list who were supplied
defective steel materials from  the
Rourkela Steel Plant. Now, according
to my information and I speak with
all the responsibility at my command,
the number has been reduced to 58.
I dg not know whether the Minister
is aware of this fact or not but it is
again the manipulation of the SAIL
that the number has been reduced
from 1000 to 58 only. In fact, the
entire fabulous trade in defectives is
being controlled by these 5& traders
who are monopolists. If there is no
escalation in steel prices under these
prices, what other circumstances
could escalate the prices?

Coming to traders, on 3-4-197% 1
this very House the hon. Minister has
said in reply to a question No. 83
dated 30th Apri], 1979, asked by
Shrimati Leela Damodara Menon and
others, I quote: ’

“It is not practicable to regulate
marketing and pricing of steel items
by traders.”

R
I do not know since when the Gov-
ernment has lost its teeth to contro?l
the traders in markeling and pricing
policy. If you cannot control the
marketing and pricing policies of the
traders, why do you issue them licen-
ces at all? I am  sure this black-
marketing, this high premium on

R -
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steel, this economy of scarcity is being
encouraged by somebody in the SAIL
because the SAIL is not responsible
for the production of steel only. It
has failed on the production [ront as
stated earlier, and now it has also
failed on the pricing front also. T say
that the bhon. Minister should pay
his attention to the affairs of the SAIL
because there is something basically
rotten in the state of affairs of their
management. Having said that. ...

SHRI LARKSHMANA MAHA-
PATRO (Orissa): You say they
have lost their teeth. They get good
benefit from the traders.

SHRI SURENDRA MOHANTY:...
I must also congratulate the  Steel
Minister for his dynamism and vision
because for the first time he is bring-
ing an international dimension to
our steel production. We know  that
the latest project for importing coal
from Indonesia in exchange for steel
that we produce will really go a long
way in augmenting our steel produc-
tion and in spreading the horizon of
our steel production in this country.

Before T conclude, once again, as a
man who has got no axe to grind, I
would beg of the hon. Minister to see
that SAIL is streamlined, that the
objectives for which the SAIL has
been promoted are strictly adhered
to; otherwise the SAIL should be
disbanded Lecause we know it has
no real function, except that of pro-
moting a few Nawabs in Udyog Bha-
van, in the matter of steel production.
They have failed in building up fac-
Tories, they have failed in building
up their own washeries, they have
failed in having their own captive
power piants. They merely go on
petering out excuses whereas, as I
have said earlier, the steel produc-
tion in China, in Italy and even in the
developing countries of the Middle
East is increasing. Thank you, Sir.

SHRI LAKSHMANA MAWAPAT-
RO: There are so many holeg in
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the SAIL. It is not able to take the
boat ...... (Interruptions).

—_————

REFERENCE TO THE REPORTED
ATTACK ON AMU. STUDENTS

SHRIMATI AMBIKA SONI (Pun-
jab): Sir, a Special mention was
made this morning regarding the
armed and brutal a‘tack on the stu-
dents of the Aligarh Muslim Univer-
sity who were travelling to Delhi to
take part in a demonstration. We
have just heard reports that many of
the students are misging, and several
of them have received severe inju-
ries. I would request you, in view -
of the glaring incident which  has
taken place, with people foliowing
them in Ambassador cars and attack-
ing them, to ask the Home Minister
to make a statement so that the sense
of panic which has been created....
(Interruptions) Sir, there are various
rumours among the students and
several facts also. We don’t know,
we should be able to distinguish
between facts and rumours so that
the agitated minds can be set at rest.
I would requested you to ask the
Home Minister...... ..

SHRI G. C. BHATTACHARYA
(Uttar Pradesh): There is no rumour.
This ig a fact. (Inferruptions)

SHRIMATI AMBIKA SONI: I sm
saying rumours alongwith facts.

SHRI G. C. BHATTACHARYA:
The fact is that thousands of stu-
dentg have been attacked ay Dadri in
the Ghaziabad district wh'le they
were coming from Aligarh to demons-
trate here at the Boat Club against
the Aligarh  Muslim Ubniversity
(Amendment) Bill, They wera at-
tacked in a pre-planned manner by
revolvers and lathis and hund-
reds have been wounded, Where-
abouts of hundreds are not known.
Still the students ae lying on the
platform and other places. They
arrived by traing at the New Delhi
railway station. There is no body



