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SHRI G. C. BHATTACHARYA: Sir, I
talked to the Railway Minister. I request you
to kindly ask the Home Minister to tell the
House whom he has consulted on this affair.
He should disclose all the facts to the House
and he should tell us the steps he has taken.
Sir, both the Railway Minister and the Home
Minister may be requested to come to the
House and tell us the facts and what steps he
has taken to prevent further deterioration of
the situation.

SHRI LAKSHMANA MAHAPA-TRO;
Sir, only a few days back, with your
permission, I mentioned about a certain
situation developing in the Munirka area
where something of a similar situation has
developed. Therefore, 1 should like the
Government to take precautionary steps so
that the situation there does not go out of
hand. 1 want the Government to be very
careful about this thing happening in the
capital.

Again, this thing has happened in the
background of all that we discussed in the
House some days ago. I do not want to
reiterate all that has happened and take the
time of the House. Therefore, it is necessary
that he should immediately come and alley our
apprehension and relieve us of the panic that
has generated s° much anger over this matter.
That is why we are so much interested. We
expect that he should have come by himself
and made a statement. We are now pleading
for it. I think you will agree and direct him to
make a statement.

SHRI SADASIV BAGAITKAR
(Maharashtra): Sir, I have
just to make a small submission in the context
of this particular matter.
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The situation is ?0 sensitive that I think it is in
the interest of all that a clarification is made.
The Government should come out with a state-
ment because there is a danger of chain
reaction taking place. Therefore, my
submission is that no question of prestige is
involved. What is involved is a question of
facts. It is incumbent on the Railway Minister
and the Home Minister to come to the House
and make a clean statement so that people can
feel reassured and confident.

SHRI G. C. BHATTACHARYA: He must
have collected some information.
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THE MINISTER OF STATE IN THE
MINISTRY OF LABOUR AND
PARLIAMENTARY AFFAIRS (DR. RAM
KRIPAL SINHA): I have conveyed the
feelings of the House to the Minister
concerned.

MR. DEPUTY CHAIRMAN: The
Government has taken note of it. Word has
been sent to the Minister concerned. I hope,
he would come.

DISCUSSION ON THE WORKING OF
THE MINISTRY OF STEEL AND MINES— -
continued.
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"The Study Group noted that
compound growth of Indian steel
industry which was 12 per cent during
the period 1955-56 to 1965-66, had
come down to 2 per cent during the
period 1965-66 to 1975-76 mainly due
to sluggish growth of domestic demand
for steel on account of recession."
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"Emphasis on export will make us
dependant on foreign sources and,
therefore, the main emphasis should be
on development needs."
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SHRI GIAN CHAND TOTU (Himachal
Pradesh): Mr. Deputy Chair-man it is very
unfortunate that the performance of the
integrated steel plants has been unsatisfactory.
The position has deteriorated in the last two
years. Everybody admits that the hon.
Minister is a dynamic person. I also know that
he has been a successful businessman and
industrialist. Somehow I was of the view that
the Economic Ministries should be headed by
a persons having experience of business and
industry. It is an enigma that, when the
Ministry of Steel and Mines is headed by such
a person, the results are more unsatisfactory.
There is an impression in the country that the
Minister devotes more of his time to politics
than to the affairs of his Ministry. I would like
the hon. Minister to i?ive his reaction to this
impression in the country.

As has been said by my friend,

though Mr. George Fernandes has no
thing to do with the Steel Ministry,
it was he who announced that the
steel plant from
be shifted  to
Cabinet
cently said when he was in the States
that the Government has decided not
to nationalise TISCO. I do not know
their system of working. As far as I
am concerned, I am against nationali
sation of TISCO Dbecause their per
formance is much Dbetter than the
public sector plants. That is entirely

Vijayanagar  would
Mangalore.  Another
Minister, Mr.  Vajpayee, re

a separate question. But I am sur

prised at this state of affairs. Every

Cabinet Minister is making state

ments on behalf of the Steel Ministry.
Are they all in charge of this Minis

try? This may be one of the reasons
why the results are most unsatisfac
tory during the last two years. I will
quote from your annual report
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SHRI GI AN CHAND TOTU: You can
reply when you get a chance. But I have a
right to bring to the notice of the House your
inefficiency and incompetence.

SHRI BIJU PATNAIK: It is my report. 1
have myself quoted it.

SHRI GIAN CHAND TOTU: In the
previous year 1977-78, steel consumption
showed a rise of about 10 per cent over the
consumption in 1976-77. Buoyancy in
demand conti-ued during the current year and
it is estimated on the basis of actual offtake so
far that the consumption o'f steel will show an
increase of 15.8 per cent over 1977-78. That
was their forecast for 1979-80. At another
place, they say that the loss of production of
saleable steel attributable tO these factors
during the current year is estimated to be
650,000 tonnes. Despite these problems,
however, production of saleable steel of all
the integrated steel plants in the current year
estimated at 6.56 million tonnes will be less
than the production of 6.89 million tonnes
during 1977-78. They have given the reasons.
There are three reasons. The first reason is the
ash content of the coal. But they have not
given a single line as to what type of coal they
were getting in the previous year or what was
the difference in the quality of coal in the two
years.

The second reason given is that they did not
have sufficient power. On the other hand, the
Janata Government in this very House
claimed that there has been an increase of 30
per cent in power production in the last year.
But here they say that there was power
shortage. But, again, they do not say how
much was the power supply in the previous
year and what is the supply position this year.

The third reason or alibi or excuse they give
is uneasy industrial relations. Sir, we have not
heard of any large-scale unrest in any of these
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integrated steel plants, and if there has been
deterioration in industrial relations, then the
Steel industry and their officials are
responsible for it. It means, they are not able
to manage properly. This is one aspect that
they had been anticipating the increased
requirements of the country.

Another aspect is their profits. As-far as
their profits are concerned, in 1976-77 the
Bhilai Steel plant gave a profit of Rs. 49
crores. Sir, in the next year, when the present
Janata Government came to power, the profits
went down from Rs. 49 crores to Rs. 39 crores.
Sir, there was a loss of Rs. 7 crores in
Durgapur steel plant in 1976-77. That loss
went up to Rs. 17 crores in 1977-78. Sir,
another alibi put forward is about floods. This
is entirely wrong. I can understand if the
production of steel plants deteriorated after the
monsoons came. Their rate of production went
down even earlier than monsoons. I will
request the Minister to give the figures to show
that their production is affected by floods or by
rains. Likewise, Sir, I do not want to
enumerate each. In all, Sir, while there was a
profit of Rs. 67 crores in 1976-77, that profit
came down to Rs. 46 crores. This ig as far as
their performance is concerned. But I ask
another question, Sir. About Rs. 1800 crores is
invested in the steel plants. Sir, till today they
have not given any equity, they have not given
any return. There is a cumulative loss of Rs. 40
crores. Sir, the integrated steel plants perhaps
came into being in 1961. There is one aspect:
Why should these public sector units make
profits? Sixty per cent of our population do not
get two meals a day, they do not have enough
clothes, they do not have enough shelters. You
will see lakhs of people sleeping during the
night on the sreets in big towns. Sir, this
money had been realised by the Government
by way of taxes.

There is another view. At the moment, 80
per cent of our people are dependent on
agriculture. Such a
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[Shri Gian'Chand Totu]

large population cannot remain dependent on
agriculture. Sir, if these huge public plants
which have come up because of the sacrifices
of the whole population, including thia 60 per
cent who do not get two meals a day, and
another 20 per cent who lead a sub-human
life, do not show profits, wherefrom the
capital will come? Is the Government thinking
of printing currency notes and increasing the
inflation? I want to know, when these public
sector units are not going to generate profits,
from where the money will come, from where
the resources will come, so that these 10 per
cent or 20 per cent can be shifted from
agriculture to industry? Sir, today vast areas of
the country do not have basic amenities of life.
They do not have drinking not have drinking
water, they do not have roads, they do not
have power, and whenever any question is put
to the Government, they say that there are
constraints on finance. The day before
yesterday, it was said that there has been an
investment, of Rs. 13,000 crores on public
sector units. They were in a loss of Rs. 18
crores. Such huge amounts have been invested
since 1958 or 1957. Twenty years have
passed. They are still in losses. The alibi of
recession is also wrong. In
1972-73 there was a shortage
of steel.

3.00 P.M.

This is a cycle. Every four or five
years, there is shortage or there is surplus in
the steel industry. What is the reason? Why
are our steel plants undergoing a loss o't 40
crores of rupees? One should expect 10 per
cent return from them. What is the reason? I
will come to the steel policy a little later.

While I have drawn attention to this aspect,
I would like to compliment the Minister of
another aspects, that is, about the mini steel
plants. This is a very good thing. Mini steel
plants are required in this country. It is a fact
that there is shortage of scrap and also there is
shortage of power. But it is also a fact that
while you require an investment of Rs. 5000
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per ton for integrated steel plants, you require
hardly an investment of Rs. 1000/. per ton for
mini steel plants. In this connection, I would
draw his attention to the fact that the mini
steel plants produce aloy steel. It is rather
unfortunate that in spite of the fact that we
have been producing steel in this country for
the last 20 years, there are large items oi steel
for which we have still to depend on foreign
countries. Still we do not have the capacity in
this country to make medium sophisticated
what to talk of highly sophisticated steel. For
producing better types of steel, mini steel
plants require rolling facilities. I know tbat
rolling facilities in the country are surplus! It
is for the Minister to see if he wants the mini
steel plants to produce allow steel then he will
have to give this facility to those mini steel
plants where these re-rolling facilities do not
exist.

So far as this shortage is concerned, it
started coming in the newspapers that there
was going; to be a shortage of steel even in
April 1978. Therefore, I would ask ag to why
the export of steel was being allowed. Not
only was export being allowed, but a subsidy
of Rs. 300/- per ton was also being given. Last
week, the hon. Minister took pride in saying
that they have banned the export and the
prices have come down. I want to know that if
they can ban the exoprt now, why they did not
ban the export last year when paper after
paper wrote that there was going to be a
famine and that there was going to be shortage
of steel. Already, the consumption was 10 ner
cent more in 1977-78. I learn from their report
that they had also forecast that the
consumption of steel in 1978-79 would go up
by another 16 per cent. Therefore, 1 would ask
him that if he can ban the exports now, why
he did not ban the export last year.

My next point is that these integrated steel
plants are running into losses and as I said, the
complexion of our population re-auiries that
these steel plants and the public sector as such
should gene-
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rate something. My friend just now said that
there has been a generation of black money to
the extent of 200 crores of rupees during the
last six months in the steel trade. How is it
that while the private trade is making profit to
the extent of 500 crores of rupees in six
months, the steel plants are accumulating
losses of Rs. 40 crores? I would say that there
own policies are responsible for it. Last year,
they ordered a new scheme for sales. The
stock-yards had some steel which was not
being sold. So they clubbed two types of steel
together and stated that if a person wanted one
type of steel, he would have to take the other
type of steel also. Tke two types of steel were
so clubbed that one was easily saleable and
the other type was not saleable. Then this
premium appeared in the market. It is their
own policies which have brought the premium
in the market, their own sale policies, Sir.

I am glad the Minister realises now the
importance of steel plants and they are taking
steps in that direction, though a friend of mine
just now showed that the money at their dis-
posal is not sufficient. He; of course, pleaded
for more money but the Government of India
does not have more money. The Planning
Commission cannot print notes. Unless these
public sector undertakings generate wealth,
there cannot be more money. This is the only
way by which money will come. I am glad
that at least now they are paying attention in
that direction. What was the position two
years back of the Janata Government? They
started by saying that India does not require
heavy industries. The whole stress was laid on
cottage industries and small scale industries.
In the process, they forgot all the steel plants,
they forgot all the programmes. I would
therefore say that the present position has ari-
sen because of lack of farsightedness on their
part, because of lack of olan-ning on their part,
as a result of wrong policies of production as
well a.q of sale. The reasons advanced by the
Ministry for less production are
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excuses or alibi. There is something wrong
with them. Either there is too much of control
of the Ministry over the steel plants or the
steel plants are too independent. I do not have
tne time to go into that question. But there is
something seriously wrong with their
practices, with their schemes. I do not agree
with the proposition that we do not have
capable managers. We d0 have capable ma-
nagers in the steel industry,. But there is
something wrong either in the working of the
Ministry or somewhere else with the result
that they have not been able to show results.
As my another friend has stated, compare the
figures of production of steel by China with
ours. Well, we pride ; that we are the sixth
largest engineering country in the world and
that we have the eighth largest number of
skilled engineers in this country. But we put
forward small excuses and small alibis, such
as, this power Ig not there. Sir, whosoever
cannot show results, just like an artisan, would
blame always his tools and that is exactly what
is happening in lhe Steel Ministry. All the
three reasons-advanced by them do not stand
because their own Government has said that
there has been 30 per cent more generation of
power. The coal whictv they are getting now is
not different from the one which was given to
them in 1975-76 and 1976-77 and their own
Ministry had forecasted a ten per cent increase
in production on the basis of that very coal.
Why did they estimate 10 per cent more pro-
duction? Why did they estimate an increase in
production this year and the next year when
their coal is bad? They knew what type of ash
content is there. Why did they estimate 10 per
cent more production and why could not they
reach even the level of last year?

I do not want to enter Into any arguments.
Nor did my speech have any kind of political
overtones.- I would again request the Minister
not to take shelter behind these arguments but
say something which would improve the
working of this Ministry.
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SHRI V. P. MUNUSAMY (Pondicherry) :
Mr. Deputy Chairman, Sir, let me also share
my views with other on the working of the
Ministry of Steel and Mines. One important
aspect which I would like to point out here is
that the position of steel production and
supply was sound before the hon. Minister,
Shri Patnaik, took charge of his portfolio.
During the last two years, we see a disturbing
decline in production. We see not only an
acute shortage of steel supplies but we are also
draining our foreign exchange reserves by
large scale import of steel. Import of steel
should cause serious concern to all.

[THE VICE-CHAIRMAN (Shri Arvind
Ganesh Kulkarni in the Chair] due to lack of
dynamism and farsight during the last two
years to increase self-reliance, the steel
industry which was built on a sound base has
been allowed to go into the doldrums, setting
at naught ?ili our hopes for developing this
vital industry on which a host of other
industries depend and which is the life line for
the rapid economic development of our
country. In Tamil we have a proverb*—"Once
initially wrong eternally wrong." It is a matter
for serious consideration by all those who are
interested in the development of our country,
whether the shifts and changes in the policy
regarding steel during the last two
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years, contribute genuinely towards the
development of the industry to meet the
formidable challenge posed by our economy.

Sir, an analysis of the staffing of the
Ministry reveals that a certain number of
high-ranking officers have managed to secure
high positions with high emoluments, whereas
no attention has been given to encourage
officers from the Scheduled Castes and the
Scheduled Tribes. In the Ministry of Steel
there are only 12 persons from the Scheduled
Castes and tbe Scheduled Tribes occupying
responsible positions as against the total
complement of 138. The same position
obtains in the Ministry of Mines. Out of 2,493
officers only 122 hail from the Scheduled
Castes and the Scheduled Tribes. Ia this an
illustration of the much-boasted profession of
the Janata Party to give adequate
representation to members from the
Scheduled Castes and the Scheduled Tribes?

Sir, while the economy cries for intensive
development of steel and mines, we see the
strange spectacle of the Ministry using a big
chunk of its resources for the development of
Hindi. What is the compelling necessity of
fostering one language at the expense of
others and frittering away valuab"!e time and
resources?

A glaring example of neglect is the non-
utilisation of an outlay of Rs. 2 crores of the
United National Development programme for
the survey and development of mines in
Madhya Pradesh which was decided before
the present Government came to power. That
programme is in suspended animation. The
manager of that project is said to have been
transferred to Hyderabad two years back. A
mining expert from France, Dr. Michael
Atgar, is said to have been appointed but he is
merely cooling his heels and is uncertain as to
what to do.

At the same time there is a raging competion
among the Indian  Bureau of mines  the
Hindustan Zinc, the Bharat ~ Aluminium, etc
as to how
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Hindi can be propagated more intem-sively
and extensively, promising attractive rewards
to those who can acquire proficiency in Hindi.
Can there be a more shameful disregard of
sense of priorities?

There is a Tamil adage "The little God
became the biggest." The primary effort
seems to rne to be the enthronement of the
Hindi language. In all the Ministries of the
Janata Gor-ernment, perhaps, the most
efficient instruments are the Official
Language Implementation Committee and the
Hindi Salahkar Samiti. This Department has
gone a step further by appointing one more
committee and spending some more money
from the Public Exchequer through this
channel. I strongly deprecate such waste of
public money. Let us not blind our eyes to the
fact that English continues to be one of the
link languages. Why should English get a
stepmotherly treatment?

The present Government has shown an
absolutely distorted sense of priorities. When
the Government took charge, they took charge
of an economy which was not only stable and
sound but provided a strong platform for the
take-off of the economy for bigger leaps to
prosperity by dynamic, dedicated and far-
reaching decisions. But what do we see? Our
steel production has hardly been placed in a
stage of meeting even our current
requirements, not to speak of the increasing
demand in the coming years. There is no
foresight. There is no perspective. The foreign
exchange reserves which have been care-fuly
built up at such sacrifice are being thrown
away. It is no excuse to say that demands have
increased and that floods have caused ravages.
Even ordinary managers will function with an
eye on the future of the rising demands, but
the Janata super managers seem to be without
any sense ef realism. They are more interested
in finding scapegoats for their own in-
efficiency and lack of vision. They allow
themselves to be subjected t© different pulls
and pressures but they
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miss one central point, the point as to how our
steel and mining output can be geared to meet
not only the current needs but the rising
demands.

I hear that the Janata Party itself at its
meeting on 12-4-1979 severely castigated the
Minister on the inept steel policy for the fall in
steel output, non-availability of supplies and
the recent hike in prices which had pushed up
prices still further. Sir, I am mentioning this
not to show my satisfaction that the ruling
party itself is at loggerheads within itself.
(Time bell rings) Only two minutes, Sir.

Valuable time is being lost. Valuable
resources are thrown away. The decline in
steel production poses a great peril. It is high
time for all the right-thinking people to wake
up and arrest this dangerous trend towards
defeatism and destruction of our fondest
dreams of removal of backwardness of our
beloved country. I "fcrust that the Minister is
aware of the growing stranglehold of
blackmarket-ing in steel. I cannot believe that
he is not aware of the ramifications of this
pernicious phenomenon. Perhaps he is the one
Minister who can reduce the dimensions of
this evil, if he wants to. I implore him tc arrest
black-marketing so that the unscrupulous
elements do not continue to prey on the poor
public with impunity.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): You have to
conclude now.

SHRI V. P. MUNUSAMY: It is kigh time
that the Minister gave a close look to improve
profitable working of our enterprises. I am
sure he can do it if he wants to do so.

Finally 1 would like to refer to the
statement of Mrs. Margaret Thatcher, Prime
Minister of U.K.

"l am not a consensus politician of a
pragmatic  politician but a conviction
politician."
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Let our super managers at the top also
become conviction politicians with the
conviction that the public sector should really
attain the commandimg heights of our
economy. Thank your.

DR. MALCOLM S. ADISESHIAH
(Nominated): Thank you, Mr. Vice-Chairman.
May I preface my remark by saying that the
two reports, the report of the Department of
Steel and Mines and the report on the per-
formance Budget aree very readable
documents? And I thank the Minister and the
Ministry for this good and frank appraisal and
forecast of the working of the Departments.

I think, he knows with his long experience
that in any review whether it be at the national
or the international levels, we concentrate on
the problem areas and take as granted whatever
Is positive and good. And I follow the tradition.
I have four broad areas with which I would like
to deal briefly. Mr. Vice-Chairman, the first is
the area, what I call, "perspective." My hon.
friends, Mr. Surendra Mohanty and also I think
my other colleagues here have already called
attention to the fact that India and China
Started at about the same level of steel
production in 1948-49 at around 1 million
tonnes Now, after 30 years China is producing
between 40 to 45 million tonnes, varying with
certain annual fluctuations. But we are
producing between 6,5 and 7 million tonnes in
terms of saleable steel and about 9.6 or 10
million tonnes in terms of ingots, if we take
this into account the production of mini-steel
plants also. In other words, on this first
perspective, I want to say that there is
something in the Chinese production pattern
which has led them to increase their production
by five to six times more as compared to India.
I believe this is one area—the other area,
according to me, is education—where we have
probably much to learn from China, by visits to
China, by learning their production pattern and
structure, as we are learning from Japan, West
Germany and tlie United States. That is my
first point. As our relations get normalised,
I
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would request the Minister to explore the
possibility of arranging for an exchange of our
production patterns in of our experiences, our
technologies order that we may follow a little
more closely their break throughs in China.

The second perspective that I want
-to call attention to is a puzzle. In all
steel-producing  countries  there is 0
close relationship between the ra*e of
growth of steel production and the
rate of growth of industrial production
and of the economy in general. Rough
ly somewhere between 40 and 50 per
cent is the ratio of this relationship.
Now, I must say, Mr. Vice-Chairman,
that when I study the Indian picture I
see no relationship between the growth
or lack of growth of the steel indusliy
and  industrial growth or  economic
growth. As the Minister knows, during
his Ministership there was a slight fall.
In the first year, 1977-78, the fall was
around 1 per cent, and last year,
1078-79, the Report says that the de
cline is somewhere around 5 per cent
whereas in both the years you have a
small increase in industrial production.
In the year before last, it was 4 per
cent and this year it is double 8 per
cent. And similar figures are available
for the overall economic growth from
the Economy Survey. I am really
puzzled about the lack of relationship
between the performance of the steel
industry—growth or lack of growth—

and the performance of the industry
or the economy in general. The de
mand for steel has risen. In 1977-78

there was a 10 per cent rise,
and in 1978-79 there was a 15.8
per cent rise. And he ex
pects a rise of up to 20 per cent m
the coming year is forecast. There
has not been in the two years of his
Ministership, an increase m  supply.
So, there were only these'two sources to

explain the increased availability
Mini-steel  plant  production and im
ports. Whether this is a dis

torting element, I cannot say be
cause in other steel producing countries
these two elements do not exist to this
extent.

The third perspective that I want to call
attention to was referred to by
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my colleague here on the left. That is after 30
years of our independence, it is a matter of
great regret that the export of our primary raw
material, iron ore, should be at least 50 per
cent more thaD the internal consumption. You
have not really moved in the direction of value
added exports. I am looking at it purely from
the economic point o* view, not from the
nationalistic point of view. I think that the
efforts being made by the Minister in the
development of sponge iron, in developing
pelletisationj need to be pushed forward in
order that this imbalance in our perspective
might be corrected.

Lastly, under the  perspective, the fourth
point that I wish to make is with regard to the
pricing and distribution policy. I think the
Report here speaks about the change that has
takea place in the pricing and distribution. It
is a change for the better and I would
associate myself with it.  But I think he
should know—probably he knows— tkat
there are two steel markets: there is the
official market and there js the unofficial
market, or what is called the black market.
And  most small-scale producers who have
not got access to the stockyards oi the SAIL,
have to meet their demand by access to
the black market. ~With r%gard to small
scale producers I am very glad  that the
report makes an important statement about
the unsatisfactory nature. "It is, however,
necessary."—>1 am quoting—"..for the

SSICs to gear themselves to a high levels
of performance by strengthening  their
distribution networks and their service

facilities to the small scale units while
simultaneously streamlining their
operations with a view to cutting costs." |
think this is a very moderate statement, an
understatement reall. [ must say that looking
through the point of view of my State there is
considerable room for improvement the
way tne Small Scale Industries Corporations
in the States are handling this very important
input for the economy and for small scale
industries.

The second major area that [ want to touch
upon briefly is the very good
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performance in 1978-79 in regard to the private
sector. I think the performance of 60 per cent
increase by the mini steel sector is
heartwarming and it makes up for the decline in
the public sector to some extent. Its employ-
ment generation capacity needs to be underlined
very heavily because steel constitutes heavy
industry, very heavy capital intensive industry
and we do not look upon it for employment
generation. It is this area of steel industry that
we would look up to for employment
generation. Therefore, 1 think there is good
suggestion about continued Government effort
to consolidate and expand the ministeel industry
in the interests of meeting the steel demands of
the country and the employment demand, and
this should be pushed forward.

The next satisfactory area is the private
sector TISCO—Tata Iron & Steel Company—
where the report refers to 90 per cent capacity
utilisation. That is only true of the ingot
capacity of that plant. When we turn to the
saleable steel capacity we find chat the
increased capacity use was 105 to 115. I want
to tell the Minister purely from the economic
point of view, from the point of view of
management of the ability to influence prices,
from the point of view of controlling the sup-
plies and so on, I regard nationalisation of
TISCO as a non-issue. I think the issue will
come up when the Government has an overall
policy with regard to ownership of private
assets. Then this question comes up. But as it
stands today, as things stand today, in relation
to facts set forth in this report, the question of
nationalisation of TISCO purely from the
economic point of view is a non-issue.

Then I refer the public sector where I would
say two things very quickly. Bhilai and
Rourkela—I think Bokaro is joining that
group—are performing well at 90 per cent
capacity use. Bhilai and Rourkela have
themselves
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generated Rs. 230 crores of profits over the
years whereas Durgapur and TISCO are all
loss-making units operating at 60 per cent
capacity and their accumulated losses are
over Rs. 300 crores. I think that the Minister
is very well aware of this, their management
problem and all that. Looking at the per-
formance of Durgepur and TISCO it looks as
if they will continue to be loss-making units
in the coming years. Therefore, these plans
for expansion and modernisation of Bhilai,
Rourkela and Bokaro are the only means by
which these loss-making units can be, to
some extent, compensated.

The other point on the public sector that I
wish to make is that for one, again from the
economic point of view, regret the decision to
turn Salem from i an integrated special
stainless steel making plant to one which will
be responsible for col-j rolling only. I think
page 76 of the report gives the reason, the
economic reason, that the best of way of
making use of the facilities in Durgapur, the
facilities in Bokaro and the facilities in
Salem, would be to use these three as an
integrated unit. Then only you can double the
amount of saleable steel that can be rolled at
Salem as a result of using the hot-rolling
facilities at Durgapur and Bokaro. I want to
say to the Minister that this three-stage
operation is going to involve much more cost
and much more delays. I am very-much afraid
that the kind of outlook you have in terms of
production of the integrated plant at Salem is
very much a question mark in my opinion.
Salem will have to follow production and
work the schedules of the two other plant*—
Durgapur and Bokara. It will have to follow
the industrial relations scenery of these plants.
Therefore I regret very much this integrated
approach. I hope my fears do not come true.
In three years or four years we will know
whether it is possible through this kind of
national approach which is proposed here to
double the stainless steel production-
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My last area is with regard to the metal
division and nere I deal with the ion-ferrous
metals. I want to ask the Minister whether he
has considered the question of copper, T think
we liave got the poorest of ores in the world in
terms of copper which ranges from 0.77 per
cent in the case of Maha-rashtra ores to 2 per
cent in Rajasthan eres which, if 1 am not
mistaken, is the highest. Is that so? This is
what the report says. I am quoting from the
report. I think the operating results, therefore,
are not surprising. There are continuous losses
in this field. In 1975-76 the loss was Rs. 2
crores. In 1977-78 the loss was about Rs. 31
crores and last year it was about Its. 10 crores.
My only question is whether in this case we
should not import rather than continuing with,
w'hat 1 would call, the defective import
substitution programme.

I see that in the area of zinc the picture is
good. We are able to meet ,75 jper cent of our
demands. I would request the Minister to
encourage the expansion programme.

Finally, with regard to aluminium. In this
area the reserves are still not completely
mapped. The year before Jast some new
reserves opened up for us. It is an essential
part of our development programme.
Yesterday we were dealing with the Energy
Ministry where we had the same situation.
Power is a major input in the economy of our
country. And power input is very essential for
the aluminium industry. This is not being
realised in all departments of Governmen!. Tn
alumnium industry starts with power. Squally
Aluminium input is equally essential for
power industry. Take the question of
transmission. We talk «f transmission losses of
about 20 per cent. I think if the aluminium
industry develops, it would be a major input
for the power industry and, therefore, I hope
very much that there would be a closer
understanding of the Government's decision
on aluminium and they Would make power
available to this
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industry so that our very heavy dependence
of about 40,000 to 50,000 tonnes of import of
this input will cease. I agree with the
Government's declaration in the report that
aluminium is the metal of the future. This
industry should, therefore, be given all the
attention. Thank you.

SHRI L. R. NAIK (Karnataka): Mr. Vice-
Chairman, Sir, I rise to speak and to make
certain observations on the working of the
Ministry of Steel, Government of India.
While doing so, I am quite aware of my own
personal limitations. However, as I have some
experience of this industry, not only as an
administrator but perhaps also as a social
worker, it would be possible for me to make
certain observations which, I hope, the hon.
Minister will weigh and take into
consideration and see what best could be done
to make certain improvements in the working
of the Ministry.

Now, Sir, at the outset, I must say what raw
materials are necessary to make steel or
produce steel. It is a well recognized matter
that for producing a tonne of pig iron, what is
required is one and a half tonne of iron ore,
one tonne of coking coal and half a tonne of
other articles like limestone, dolmite and all
that. It would be very clear that for locating a
steel industry, whether it is integrated or
otherwise, it should be at a place where iron
ore is available in plenty. It is perhaps from
this point of view, we find for the first time,
that this was located in the area where most of
these raw materials are available, and that also
speaks for its success over the last hundred 3-
ears... 1. Interruptions)

SHRI BIJU PATNAIK: Sixty years.

SHRI L. R, NAIK: Sixty years: I am sorry.
It also speaks of the establishment of TISCO
on the same principles. But what happened
after the Warand also soon after the
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Independence, is not a very satisfactory state
of things. Some of the basic principles that are
to be taken into consideration for locating the
steel industry have come to be overlooked
because of provincialism, parochialism and
also politics. We find, after the War, Mr.
Dalai was appointed as Chairman of the Plan-
ning Commission and he appointed a
committee to report as to where these steel
plants should be located, and accordingly the
committee reported that these should be in
Madhya Pradesh—one at Chanana and
another in Monghyr—and each unit was
recommended for half a million tonne of steel
production. But, in the meau-v. hile, the
industrial policy of the Government of India
was laid down in the year 1948, and then that
indus-tiial policy was laid down...

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): If you are going to
survey the last thirty years, there will be little
time for you to touch on steel. . .

SHRI L. R. NAIK: I will come to the main
points.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): You have got only
ten minutes.

SHRI L. R. NAIK: You kindly allow me to
have my say.

SHRI LAKSHMANA MAHAPATEO:
You know the bell is there... (Interruptions)

SHRI L. R. NAIK: I want to make out a
case. I should not be interrupted.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): Go on.

SHRI L. R. NAIK: I do not want to go into
details. But I must say that whenever
integrated steel plants have been established,
that has not
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been done on sound principles and from the
point of view of the nation's

requirements. This is my4
P.M. first point. That is why even

integrated plants like Rourkela were
not established on sound principles. In the case
of Rourkela, tne availability of the important
ingredients which go to make steel was there,
but while sanctioning the steel plant it was
shown at that time that the plant will have a
perennial source of water because of the vicinity
of the river near the proposed site-. But it has
been found that it was not a correct state of
things with the result that they had to build a big
storage dam by spending a lot of money on that.
The claims ol Bihar, Bangal and Madhya
Pradesh were ignored. You will find that
Madhya Pradesh is a very suitable sita for the
establishment of a steel plant But a sort of
incorrect assertion was made that even coking
coal was available ia Korba mines. All these
things will show, that provincialism, paro-
chialism and politics have played a dominant
role in the establishment of our steel industry
and that is why we are in a soup today. My
friend has very rightly said that both China and
India started producing steel at almost the same
time. Still we find that China has reached the
goal of nearly 40 million tonnes while we are
still not having even 10 million tonnes. In this
connection, I am very happy that the study group
that was appointed by the Steel Ministry has
gone into this matter in detail and they have
produced an excellent and a very sane report. [
urge upon the hon. Minister to take into
consideration what has been recommended is
that report. The report was submitted in October
1S77. At that time, there was a glut in the steel
market. Even then, it is a matter of gratification
tc know that this study group has envisaged at
that time that there was need for expansion of
steel industry. But that report has not been taken
into consideration by the present Steel
Ministry. This is one of
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the important points that I would like to make.
It is from this point of view that I would like
to bring to the notice of the hon. Minister that
his handling of the Vijaynagar steel piant is
not satisfactory. Had lie taken into
consideration all the irnportant factors that go
to produce steel and the economy of it, I am
sue he would have taken very prompt action to
establish a steel plant there. Let us look at the
nature of the availability of material that we
have in Karnataka. The iron ore available
there is of a very high grade with 65 to 69 per
cent Fe. This high grade ore is available in
plenty in the area where this steel plant in
Vijaynagar is to be located. The other things
that are available fire time stone and
dolemites. Water is also available. As regards
electricity, our Chief Minister has made a
categorical promise that as far as electricity is
concerned, he would make a commitment and
see that whatever power is reqpired in the steel
industry will be supplied by the Government
of Karnataka. This I Jind from the
correspondence that has taken place between
the Ministiy of Steel and our Chief Minister.
And what is, of course, lacking is our cooking
coal. There is no doubt about it We do not
have the coking coal and it has either to be got
from Bengal-Bihar belt or is required to be
imported, but as many of our freinds have
already stated in detail, it is rbsolutely
essential in the interest of the ration that some
sort of technological development is made to
see that sur coking coal, the ash content of it,
is reduced considerably. This is one thing and
the other thing is how to make use of other
kinds of coal to be used as a substitute. If that
is not done, any amount of importing coking
coal..

PROF. N. G. RANGA: Singareni coal.

SHRI L. R. NAIK; Singareni coal is very
near to us. There is no doubt about it.
Wherever coal, other than
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the coking coal, is necessary, Singareni coal
is very near to us, but as a substitute for this
kind of coal, our Chief Minister has promised
that he would give sufficient power that is
required for the purpose and with the comple-
tion of Kalmadi project it would be quite
possible for us to look to the needs of that
country. (Interruptions) What?

SHRI U. K. LAKSHMANA GOWDA
(Karnataka): I said that you are correct, you
are having plenty of power.

SHRI L. R NAIK: I am glad my
friend agrees with me. So, there is
no dearth as far as power is concerned,
but as far as coking coal is concern

SHRI LAKSHMANA MAHAPATRO:
You belong to the same State. Although you
are sitting in the Opposition, you are
supporting him.

SHRI U. K LAKSHMANA GOWDA}
Orissa need not interfere. You have made a
mess of it.

SHRI LAKSHMANA MAHAPATRO: Tt
will make an independent statement.

SHRI L. R. NAIK; They are wasting my
time, Sir. This is my request that they must be
stopped.

As far as coking coal is concerned, I am
sure that even if it is not imported from
Madras but from Marmagoa side, it will still
work out to be cheaper. And in this
connection, I would like to draw the attention
of the hon. Minister to the expert reports on
the point. The one is about the Dastoor
Committee report and the other is about
Meco's report. They are all in the hands ot the
hon. Minister and 1 know for certain that they
must have said good things about establishing
the Vijayanagar steel plant instead of going in
for some other plant. 1 do not want to enter
into controversy about the Vijayanagar plant
or the Salem plant, which is better, and all
that. If they have already decided on some
sound principles that are neeessary for thi»



239 Discussion re.
[Shri L. R. Naik]

purpose, I have absolutely no objec
tion, but if you go according to certain
principles and the expert opinion, the
hon. Minister will have to Pay atten
tion to this work, he will have to take
all these factors into consideration. It
is for your kind information that this
steel plant was sanctioned by the Gov
ernment of India in 1970 and the foun
dation stone was laid by no less emi-
ment a person than our ex-Prime
Minister, Shrimati Indira Gandhi, in
1971. And what happened afterwards?
The Government of India had to enter
into several controversies with  the
result that there has been undesirable
delay in establishing this plant. Sir,
the land required for this purpose is
to the tune of 10,000 acres, out of
which, at the instance of the Govern
ment of India, the Karnataka Govern
ment has acquired as much as, nearly
8000 acres of land and as for the re
maining 2000 acres, the Government of
Karnataka have stated to the Ministrv
of Steel that they would be sparing
that Government land for this purpose.
So, there is absolutely no land pro
blem. And for this preliminary work
the amount spent is to the tune of
nearly Rs. 3-1 (2 crores. And with all
these preparations, they have, as a
matter of fact, established an office in
Bangalore with the General Manager
looking to these matters. (Time Bell
Rings). I do not want to take much
time but 1 fake this opportunity of re
questing the hon. Minister to pay full
heed to this matter and see that the
Vijaynagar steel plant work is under
taken expeditiously and with all good
intentions at this command I have no
doubt about his dyrirmism

SHRI  YOGENDRA MAKWANA
(Gujarat). No, what dynamism?

SHRI L. R. NAIK: He has that; I must say
it and I do not want to chete myself about it. I
am sure he will bring about his dynamism to
bear on this subject of not only Vijaynagar
steel plant but would also see that our steel
industry makes a headway on
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sound and excellent lines as is beim; done in
other countries. After all, steel is the basic
industry. Many other industries depend upon
steel and. therefore, all care and attention has
to be paid to develop this industry. Agai". I
earnestly request the hon. Minister to come
over to Vijaynagar steel plant. I understand he
is going to Kudremukh on the llith and he wiH
be meeting my Chief Minister and I am sure
everything will be brought to his notice and,
perhaps, he will get himself satisfied that if at
all port-based plant is tc be brought in, by
recommending Man galore, it would be far
better if lie takes up Vijaynagar steel plant. He
has produce dcertain things for establishing a
plant at Mangalore. 1 a*i sure he will be
convinced when he goes Io the spot that they
are not correct. With these few words, I
conclude.

st wwver fag T(FEe owEwm) o W
W G 4T 9E €1 9 % "eimE
¥ W EE A ¥AY 97 WU 0, IAW
T AW OGTET T 4T | a1 W&y @ &1 oyt
WIWT % FaT T oafem o 97 oWt aw
g AT A wF omm d

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): How does it come in
now during discussions on the Steel Ministry?
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(Interruptions)

SHRI LAKSHMANA MAHAPATRO: Sir,
many friends who have participated have seen
the dynamism of the Minister who is heading
this Ministry and they expected much from
him, and having not been able to see results as
expected, they have felt disappointed. But let
me say that usually I am not accustomed to
speak about a particular person. I speak about
the Ministry whenever I participate but since
many Members have referred to the particular
person heading the Ministry, I just incidentally
speak about him. I know him as a great
dreamer and as a person with great emotions.
That has also something to do with his
dynamism,
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do not dispute it. I also know him us a person
who is in the habit of sliding hack, who is in the
habit of climbing down and crash landing. I
would just say how he has done here also in this
Ministry. Sir, as I told you, he is a dreamer and
soon after he came into *office and took charge
of this Ministry, it was but natural for him to
have felt that he should do something, because he
thought that if these two departments, Steel and
Mines, came into the hands of a person like him,
he should io something wonderful in this matter.
He could have done it, he thought, and that is
why, in his anxiety, he appointed a study group
of all sections engaged in it. The study group
went into the matter and has given two reports,
ene is on the possible expansion and the other is
on productivity. Now, Sir. I am not going into
the expansion part of it. Incidentally, I would
only refer to the shore based steel plants, which
at one time he proposed. I thank him for it. But I
would just take you to the other part of it. As |
told you, he is in the habit of sliding back and
climbing down. Otherwise, it would not have
seen our misfortune to see the two great tycoons
in this country, the two big houses, the Birlas and
the Tatas, behaving in the way tfcey do. This has
come in today's papers also. You must have also
seen it. This is in regard to the Birla unit
expansion. The other day, Mr. Ferna-ndes came
and told us that the Gwalior Rayons of the Birlas
who were authorised to go up to the production
limit of 20,000 tonnes only have been producing
78,000 tonnes without any permission from the
Government. When lie said that this was
unauthorised, this gentleman, Mr. Mandala, on
behalf * of the Birla concern says that this is »ost
unjust and untrue and that the earlier
Government had permitted it. Now, there should
be something said en this very clearly. I would
like to know whether it is true that the earlier
Government had permitted this. If it is true, how
is it that the hon. Minister, Mr. Fernandes, says
this? If this js untrue, he should proceed further.
He cannot leave it at that. He
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cannot allow Mr. Birla or his executive
coming and saying that this is untrue and
unjust. I, at least, as a Member of this House
would not see my colleague, the hon.
Minister, being treated like this. I cannot
tolerate kt. £ would like the hon. Minister to
act in the way he ought to and see that these
people come down to sense. This is about
Birlas.

In regard to Tatas, the other day, the Steel
Minister has been very correct in saying that
TISCO should be nationalised, Some people
here said that this was a non-issue, j say 'no'.
It should be nationalised as early as possible.
My friend, Mr. Bhola Prasad, who partici-
pated in this discussion, told you that 46 per
cent of the shares are held by us, by the
Government. Sir, it is onlv the other day that
the TISCO unit of the All India Steel
Workers' Federation had, at their annual
conference a'-Jamshedpur, demanded
immediate nationalisation. They have given
the reasons. You know, Sir, Comrade Kedar
Das, who was a Member of the Lok Sabha
and a Veteran trade union leader, who was
himself an employee in the Tatas at one time,
says that this should be nationalised because
there is a growin# tendency on the part of the
Tatas to have their work done through what is
called contract labour, through contractors
because they come and employ people, quote
low rates and pay low to the workers.
Precisely, for thi< reason, this should be
nationalised. This has been demanded not
only by the Federation. This Task Force, the
working group, which had been appointed,
has said two things. I would draw your
attention to only two parts. Now, para 5.3.1
says' about productivity:

"Productivity depends on the state of the
mind of the employees and cannot be
treated in isolation. If the will in the
employees is there, thi technique can be
mastered and applied. It is, therefore,
essential that the economic needs,
environmentnl and other conditions of
working, expeditious redressal of
grievances
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settlement of disputes etc. are given top
priority so that the employees are in a
proper frame of mind to improve production
and productivity."

I would also draw your attention to the other
part, para 5.8.9 which says:

"Contract labour system is inim:-cal to any
system of productivity. Workers'
representatives are very unanimous that all
contract systems should be abolished and
the existing contract labour should be
absorbed. The management
representatives, however pointed out that
the abolition of contract labour system ii
possible oniy in respect of permanent and
perennial jobs." The contract labour system
should be abolished. The  people who
are employed in the steel industry should be
in a climate which wiH help them to
improve the  productivity. What are you
doing? The other day, there was a token
strike and the steel =~ workers are heading
towards a big strike, because you cannot
avoid your mentor, the Bureau of Public
Enterprises. Every time we go for
settlement of wages, you just ask us to go
to the Bureau of Public  Enterprises to help
us. If you go in that way, not only you
but also the coal and other major industries
in the country which could not afford strike,
will be facing strike throughout the country.
And it is ycu who are imposing this thing on
them. Therefore, I say you do not allow this
any further. The Working Group which you
haa appointed have advised you to have
immediate settlement to avoid this
climate of tension, so that they could work
in cool climate and give you higher
productivity.  Therefore, that is one of the
important  things that you will have to see
toin the steel sector.

Then, Sir, they wanted to do away with
these big contractors. What is the fate of this
thing. The HSCL is there. One of the main
objects of the HSCL is to end monopoly of
big contractors in the construction so as to

avoid labour unrest. That was the intention and
what has happened at last?. When the Members
asked him as t» what you have done about this, it
is i» great mess, it is facing great difficulties, the
answer that he gives at some place is;
Obviously the above point cannot be treated as
the main uomt. Sir, you should have allowed that
organisation to execute more work. There was
so much of work that it could have? achieved this
object which you have is ' mind and that is the
only way of ceding what is called, the
exploitation by the big contractors and replacing
the monopoly of the contractors in this J
construction work, but it is still going on. Then
he says that he is not giving these contracts to
the public undertakings, he is giving these
contracts to the private contractors because
they quote low. They will always quote low
because they can pay less to the workers, they
can do any sort of harm to the workers. That
was exactly the thing envisaged or seen when
this Construction Company was  brought into
being.  Again in the Consultative Committee
meeting held in the month of January 1979 the
same reply was given that he was helpless, he
was doing it because they are quoting low. How
are you there replacing the monopoly or fighting
with these big contractors who are so long having
monopoly in this business and what is the point
of having this  organisation created? Therefore,
these are two or three important things and you
will have t« come to the same irresistible
conclusion as I have suggested. Sir, I know he
is in the habit of climbing down. He professes
good things, but unfortunately, he gets in the
mess of bureaucrats, in the mess of others.
(Time Bell rings) I am coming to the other part
of it. The first part is over.  The second
part is minerals and mines, which has not
been touched so far by any Member who has
participated in this debate.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): Mr. Mahapatra, if
your Party has completed the time.
..(Interruption*) All



245 Discussion re.

right, I will give you five minutes more.

SHRi LAKSHMANA MAHA-PATRO: 1
would request you to kindly give me a few
minutes more.

What is distressing and disquieting itt this
particular field of mines and minerajla is,
unfortunately, in  this Ministry, as far as
steel is concerned, »ot only has he got ore but
also the lian to go in for finished products, if
Ke wants to, but what is the position of mines
and minerals except steel or iron <we? He has
no say in the matter. If it is to be at all
untilised indigenously, ii is Mr. George
Fernandes who has to say, yes, he  should get
the lettec of intent and a licence and all that
Then only something can be done. In the
iesult what happens? Somehow 1 feel and 1
leave it for the consideration of the Government
that mines canuot be clubbed with steeL
Mines should be under the Industry ~ Minister
because he knws, how much is to be explored,
he knows how much is to be taken out and
utilised. Now what is happening is that we are
exporting  raw. The value added thing for
which so much concern was  expressed here
by Mr. Adiseshiah that we do not have anything
of a value-added product in the country. We
are  not even having small intermediates. We
just send out pf the mines. It is because of this
that illegal slaughtering is going on.  Some-
thing is cut out and taken away without any
authority. The mine lessees are doing all these
things in spite of the law that you have for
conservation. This is going on because they get
good money by exporting. This  should be
immediately put under Minister of Industry.
The private lessees should not be allowed to
come in. In this respect also I have my
sorrowful experience. Usually the bad and
poor areas are reserved for the corporations—
MMTC etc.—except in very rare exceptions
an” the rich areas are usually for the private
sector Or the  private 'lessees. Tbe reason is
obvious. There is the chance of a percentage,
a commission. Therefore, everybody involved
in this
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will be anxious to see tlut the rich mining area
is given to the private sector whereas*the poor
area is reserved for the corporations, or the
public sector. This has been my experience.
Has there been any change? If there has been
any change, he should also speak about that.

Lastly because you are again looking at the
watch, I must also cooperate with you. As I
was telling you, we have got an IBM. You
have said tbat after 1976, you have
reconstituted the Mineral Advisory Council.
What type of advice have they given after re-
constitution? You find that there is a decline. I
will just tell you what they have themselves
said in the Report:

"The value of mineral production in
India during 1978 is estimated at Rs.
1313.88 crores. It remained almost at the
same level as in the previous years... ,"

This is about value. Let us go to quantity. The
quantity itself was much less because in 1978
value was more for every particular item. I
will just read out to you. He says, No'; he is
nodding. I will take three important items
which are very essential for us. We are using a
large part of these. In fact some of the minerals
we are using ourselves. I am just giving you
about Barytes. In 1977, the quantity was
324,036 and in 1978 it was 315,379. Though it
was more in 1977, the value was only Rs.
16,362,000. Though ths quantity has fallen in
the year 1978. the value is Rs. 17,610,000.
That goes to prove it and he is saying 'No'. It is
his own Report; it is his own Annexure which
shows that with value being more in 1978, the
quantity has fallen. What else is the reason?

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): Mr. Mahapatro, you
have to conclude. I am sorry, I have not got
any time. Mr. Lakshmana Gowda.

SHRI U. K. LAKSHMANA GOWDA;
Sir,..
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SHRi LAKSHMANA MAHAPATRO:
Sir, ultimately what has happened is
that, as he has said in th* Report it
self, we are more and more going into
what you call the foreign export in
some minerals anj. thinking of imports
of some other minerals. This is some
thing very dangerous. Sir, we do not
think of industries to consume the
abundantly available minerals in our
country and we think of importing.
Here, again

THE VICE-CHAIRMAN (SHRI AR-
VIND'GANESH KULKARNI): Please
conclude.

SHRi LAKSHMANA MAHAPATRO: I
am concluding,

SHRi U. K. LAKSHMANA GOWDA: Sir,
is it Gowda speaking or is it Mr. Mahapatro
speaking?

SHRI LAKSHMANA MAHAPATRO: Mr.
Gowda will follow Mahapatro. Just one
sentence more. Therefore, we should not
think any further of import. We should say
goodbye to all imports.

Now there will be one plea put forward,
namely, how to meet the requirement? Sir,
that can be met as is being met by many other
countries which do not think of imports.
Simply because you have enough reserves of
foreign exchange, does it mean that you
should go on frittering it away in this way?
Sir, in a country like ours look at the vast
reserves of bauxite. What have you done with
this?

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNTI): Now you conclude.

SHRI LAKSHMANA MAHAPATRO;
You have bauxite and you have vast reserves
of barytes. Therefore, for a change stop your
imports.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): Mr. Gowda.
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SHRI LAKSHMANA MAHAPATRO: For
the reserves not to be utilised is something of
shame for us.

SHRI U. K. LAKSHMANA GOWDA: Mr.
Vice-Chairman, I am not going to take much
time.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI); Please do not take.
The train is already late.

SHRI U. K. LAKSHMANA GOWDA; I
will take about five minutes. I wanted to speak
but most of the points have already been
exhausted. Anti there is no point in repeating.
To begin with, I will associate myself with the
views expressed by my friend, Mr. Mohanty,
and Dr. Adiseshiah with regard to the
apprehension about the fall in production of
steel in this country and the country being
forced to import steel. 1 am quite
apprenhensive about the difficulties in the
supply of raw materials to the steel industry
which have landed the industry into this
difficulty. Unfortunately, Sir, we see that fhr
the last two years since the Janata Party came
to power We are finding shortages all over.
And steel is one such major item. I am only
hoping that the dynamic Steel Minister, as he
called him.

SHRI KALP NATH RAI (Uttar Pradesh):
How is he dynamic?

SHRI U. K- LAKSHMANA GOWDA: I do
not know. That is what was said from your
Side. That is why I said "dynamic Steel
Minister, as he cslled him" should make great
effort to see that the production of steel is
increased. You have him the compliment and
I am just repeating it. I am neither your party
man nor a Janata Party man.

Sir, I wanted to say something about ihe
steel planl: in Karnataka. The necessity for
producing steel ha« been pointed out And
after the speech of my friend Mr. Naik, there
is nothing for me to say in favour of the
Vijayanagar steel plant. He gave a complete
list of the infrastructure that is available both
from
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the State and the Centre. It is a fit case that the
Vijayanagar steel plant should be taken up
immediately. I do not know what he will do
with the foundation-stone laid by the ex-Prime
Mini-ter sometime back. Probably unable to
complete in time he might pass it over to the
next Prime Minister as late Mr. Krishna Menon
once said that he could ask the other Prime
Minister to lay another foundation-stone. I
hope he will not say that. Since already a
substan- * tial amount of money has been
spent, it is necessary that tne Vijayanagar steel
plant comes up. I do not agree with my friend
that Mangalore Is not a suitable place.

SHRI L. R. NAIK: I did not say that.

SHRI U. K. LAKSHMANA GOWDA:
The Industries Minister and the Steel
Minister himself, both have spoken about
Mangalore. It is a case to be considered.

Another point allied to that is with regard
to our Kudremukh iron ore project and I must
take this opportunity here to express my
appreciation and also congratulate the Minis-
ter as well ast he Chairman of the Kudremukh
project Mr. Khanna and his excellent team
who have done an excellent job. They have
completed most of the work before the sche-
duled time and I hope, as expected, they wil"
go into Production Jn the month  of
September.

SHRI L. R. NAIK: I join him in this
respect.

SHRI U. K. LAKSHMANA GOWDA: On
appehension about that in the present situation
in Iron hecause the main supplies are to be
made to Iran. I do not know in the present
situation what will the future be. It is a low
grade ore which is accepted there.

Regarding the Minister's statement with
regard to the Mangalore ~Steei
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Plant, I am wondering whether consideration
should not be given to have a steel plant
which can make use of the ore from
Kudremukh and allied areas of Baba Buden
Hills, where a large potential is there. Initial
work has been done there. But unfortunately
for certain reasons the work has been stopped
sometime back. He knows about it. I would
request the Minister to give a thought to it
and also let the House know the situation
with regard to the Kudremukh project. I come
from that area. I have personal attachment to
that place. I am happy that an excellent work
has been done there.

Other than that, I do not want to say
anything, except only one point. This is about
the allocation of steel and iron by the Iron and
Steel Controller. S.O far as the southern States
are concerned, Karnataka, Kerala and Tamil
Nadu, transport bottleneck is there because the
whole lot has to be moved from Calcutta area
by train to these States. These lines have de-
fence requirements and other bottlenecks are
also there. They have not been able to supply
these materials in time. They have decided
thftt for 1978-79 the highest off-take plus 10
per cent will be made available. If this rule is
enforced, the southern States will find it very
hard. Actually, so far as Karnataka is
concerned, an allocation of about 13,000
tonnes has been made on the basis of actual
utilisation plus 10 per cent. The actual
allocation they made in 1973-74 was 26,000
tonnes. Full utiisation was not possible
because of tjjese bottlenecks. It is the same
oase with Kemla and Tamil Nadu also. I
would like the Minister not to stick to those
rules and see that the allocation are made by a
more rational estimate put up by the
respective States.

Other than these, I do not have anything
else to say. I hope the Minister would in his
reply touch about Kudremukh and other
projects.

W TEQATY W ;. IUNWIECSE AR, TEi
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Patnaik are highly reprehensible by any
seciion of the society.
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SHRI BIJU PATNAIK: Mr. Vice-
Chairman, having heard a very illuminating
speech from the last, but not the least,
speaker, my young friend, Mr. Kalp Nath Rai,
I do not know whether I should begin from
him or I should begin from my colleague Mr.
Pranab Mukherjee, who opened discussion on
this subject.

SHRI PRANAB
Whatever you like.

MUKHERJEE:
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SHRI BIJU PATNAIK: Perhaps I would
nol have time to deal witk Mr. Kalp Nath Rai.
if T have to deal with some more important
matters raised by my colleagues consisting of
some constructive suggestions and pieces of
advice which I and my Ministry must admit
are of value in removing certain amount of
incipient weaknesses that may have risen in
the Steel Ministry and the Government
apparatus, and so on.

Starting with what Mr. Pranab Mukherjee and
some other senior colleagues stated, I find
some contradictions and I would like to deal
with them first so that my mind is clear as to
what the House really wants.

Shri Pranab Mukherjee raised a point that
you cannot do export-import trade just merely
to suit your convenience. He said that if there
is a commodity in shortage in our country and
because of that you stop export, you cannot
expect to recover that export market when you
are in surplus. There i3 a great deal of validity
in this. But Shri Totu raised the question:
When you knew you are exporting and when
you knew that there is going to be a shortage,
why didn't you stop export at thai time, since
you have stopped now? Sir, there is much to
be said on both the arguments. It is true, it
takes a lot of time, a lot of energy, a lot of
business acumen or expertise—leave alone
steel in the public sector or in the private
sector—whether it is machines whether it is
food, potatoes, oil, goat* or hoofs or whatever
it is. It needs a lot of time to build up a
market, it needs a lot of time to create
contacts, to establish goodwill or quality. Sud-
denly because there is a demand here, you
say: You stop it. Then, that is going to create a
vacuum. That has to be filled up by somebody
else. Therefore, there is such a thing as export
and import trade. You have t» export and you
also have to import. Perhaps Mr. Mukherjee
would not be surprised, but Mr. Totu would
be surprised, to know that Japan is alsy'
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importing  steel—certain  items  Japan
is the largest producer of steel. Its
internal  consumption is 70  million
tonnes. They export about 30 to 35
million tonnes. Even they are now
importing certain  categories of steel.
This is because they do not wish to
lose their export market. However,
I had to take the step because of a
certain  spurt in regard to certain
categories of steel like bars, etc.,
which are wused for construction pur
poses—private construction, Govern
ment construction, whether it is for
bridges or railways or whatever you
have. There was an outlay of funds
in the Janata Government Budget
for these sectors, whether it is Elec
tricity Boards, whether it is the Cen
tral P.W.D, or P.W.D.!s of States.
There  were  various housing  prog
rammes. All this required a lot more
of steel and a lot more of cement
than was plannd for by Smt. Indira
Gandhi's Government, whose expo
nent, Shri Kalp Nath Rai, spoke last.
That did not allow these public bene
ficial works. There was no demand
for sfeel or cement and, therefore,
the  Planning Commission did not
plan for expansion of steel industry
Or cement industry. Shri Pranab Mu
kherjee dealt with one of the econo
mic Ministries. He knows the answer.
Bokaro, during Smt. Indira Gandhi's
time, has taken 12 years, before it
started production. Mr. Raju said that
he would give me a sort of 'patra'
or title if j can do it in 4 years—
because this cannot be done in 4
years. From the time you make the
real investment in building a steel
plant, it should not take more than 4
years to go into production; in fact,
it should take 42 months, if you are
careful. But what is the system that
has been left? The system that
exists for the Government over the
last thirty years. It continues. As Mr.
Pranab  Mukherjee knows very well
and as the Leader of the Opposition
knows very well—he has been in
the Government—it is largely self-
defeating. To take a decision it' takes
two years. Before you start imple
menting it, it takes several years. In
366 RS—9 »
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1971 Shrimati Indira Gandhi laid the
foundation stone for three steel plant's. Mr.

Naik, the steel plant foundation was laid in
1971.

SHRI L. R. NAIK; In 1970.

SHRI BIJU PATNAIK: Well, that
is better. Visakhapatnam?

SHRI V. B. RAJU: In January 1971.

SHRI BIJU PATNAIK: And sh« left office
in 1977. It was there for six years. May I
know what the most powerful Prime Minister
of India as you call her, or the most
knowledgeable, capable, intelligent Prime
Minister, and a real, dynamic Prime Minister,
as Mr. Kalp Nath Rai would like to call
her—wha” was she doing for long 7 years
5 p.M. What was she doing for 7 long years
after having put the foundation stone by her
own two small glorious hands? Somebody
said that it should not be done for said it. May
I ask whether the foundation-stone laid in
Vijaynagar was not a political foundation-
stone? She also put a foundation-stone for a
fertilizer plant in Paradip hoping that she
would get votes. But the people there seemed
to he a little wiser. No plant came up in six
years and people did not vote for her. No
plant came up although she got the votes in
1971. Mr. Naik, she put the foundation-stone
and you got the votes. What more do you
want? You really did not want a steel plant. I
will not suggest it to Mr. Morarji Desai, my
Prime Minister. But if you like, I may put a
recommendation in my file that the next
Prime Minister when he or she comes may
put another  foundation-stone on
reconsideration.

AN HON. MEMBER: Will you ask your
Prime Minister to put the foundation stone?

SHRI BIJU PATNAIK: I will not ask him
to commit the fraud. When your Prime
Minister comes, he or she may do it. I will
not commit a fraud on the people to get
some votes,
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StIwW KALP NATH RAIL: That
work you are doing.

SHRI BIJU PATNAIK: There are
problems for Vijayanagar steel plant. You
have excellent ore there. You have excellent
lime stone. I do not take the problem of
power very seriously because Kalindi would
be on stream in time. But you need coking
coai for a steel plant. For producing 3 million
tonnes of steel, you will need 5.2 million
tonnes of coking coal. To move that tonnage
of coking coal from Jharia and other coal
miles in Bihar to Vijayanagar will cost hund-
reds of crores of rupees. Besides that
according *o the estimate given to me by the
Railway Ministry officially in writing it will
take at least 10 years for such a long distance
travel. Now, tell me, Mr. Naik, whether I
wait for these ten years.

SHRI L. R. NAIK: Salem plant is also
there. Both the plants are sailing in the same
boat.

SHRI BIJU PATNAIK: Salem is a 30
thousand ton plant. Your p-or-ject is for 3
million tonnes. There is a lot of difference.

SHRi L. R. NAIK: But it has to be done in
phases.

SHRI BIJU PATNAIK: 'That is
only a 30,000 tonnes stainless steel
rolling plant. Your intergrated
steel plant is of 3 million tonnes capacity.
These are two vastly different things, Mr.
Naik. Salem needs only 40,000 tonnes of
material.

SHRi L. R. NAIK: But it has to be
executed in two phases. That thing has to be
taken into consileration.

SHRI BIJU PATNAIK: The phase
suggested by the Mysore Government, to my
great surprise, is that we should produce only
blooms and slabs at Vizag and nothing more.
Will the Vizag chief man agree that he
would produce only blooms
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and slabs there and from Vizag these blooms
and slabs will be sent to Madras and from
Madras they will be sent to Vijayanagar
because it has iron ore and has a plant for
making bars, rods and structures. I am
surprised that such a suggestion should have
come either from you or from your State
Government. I am really surprised because it
is basically unsound end economically
unacceptable. Now, if you are interested, Mr.
Naik, I may tell you that The scheme for
which I am working is this. Please look to the
sponge iron experimental plant is being put up
in Andhra. If that succeeds there should be
production in another year's time. If that
succeeds with Singareni coal and your ore, we
can put up one million tonne, two million
tonne or three million tonne sponge iron
plants and with the same coal and your power
plant we can convert that to steel. That is a
possibility of the Vijayanagar Steel plant,
which my Ministry is actively pursuing. So,
have some patience.

SHRI L. R. NAIK: What a blind man

wants is two eyes.

SHRI BIJU PATNAIK: I suppose, you will
get like Shiva three eyes at a point of time.
You will get steel plants on the sponge route
which will eliminate coking coal, which you
do not have enough, which Mi-. Pranab
Mukherjee put it correctly, we must conserve.
It has high ash. It is inferior. It is not enough.
The route for India to pursue in the matter of
steel is the other route, the route on which we
have abundance of raw material, i.e., high
grade non-coking steam coal, which is in
abundant quantity in our country. This is what
we are pursuing. We do not have enough
natural gas. Somebody talked of natural gas in
Asssm. That is very little and dispersec. The
Bombay High is too expensive. It cannot meet
the cost of converting iron ore
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into sponge. The Minister of Petroleum is
trying to find out whether there is gas in the
Godavari basin, whether it is in the Mahanadi
basin and whether it is in the Sunderbans.
They are looking for it. If my nation is lucky,
which J. hope, it must be lucky, some day we
should also hit the gas wells which would be
comparable to Indonesia or the Middle-East.
Then our luck would turn. Then we can say
that we have unlimited iron ore, we have
unlimited gas. What we see is that we have
unlimited iron ore but limited cooking coal.
This is our problem. Therefore, I am diverting
my attention also to u™ our iron ore with
added value by making pellets to be used in
sponge iron plants in Indonesia, where they
have got gas, or in the Middle-East where they
have got gas, take my pellets there, and' bring
the sponge there for my mini steel plants. This
is the line I am pursuing now, a complete
departure.

We have consciously taken the decision to
import coking coal which is of hgh grade.
When I say high grade, it means with low ash
content and blend it with our coal. There are a
lot of problems of. Iblending two different
types of coal from two different parts of the
world. There is the question of hardness, there
is the question of ash. there is the question of
sulphur, there is the question of phosphorous
and there is the question of various other
things. This is ali done by our R. & D. You
will be glad to know that we have raised our
R&D effort and its budget by nearly six times
than it was provided in The last two years. I
have raised the status of our R&D effort, not
only with Russia but with other countries. We
are going ahead with the R&D efTort so that
our old plants can be modified for higher
productivity and producing cleaner steei. To
make our steel clean—we have high sulphur—
we must desulphurise it. To make it clean—we
have high phosphorous—we must
dephosphorise it.  Our blast
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furnaces are 20 or 30 years old. Some of them
have been  revamped. They will need
another Rs. 400 or 500 crores in the coming
years to revamp their existing plants.
Otherwise they will s;o tc decay like the
IISCO and will <>ne continuously losing
plants. The question was not taking over the
Tatas. The question was whether th< -
Government will again finance them another
Rs. 400 or Rs. 500 crores through their
various  agencies? If the House is giving it
to Tatas, I will be happy to do it. =~ But then
don't say that in 30 j'ears the Congress made the
Tatas from Rs. 25 crores to thousand crores and
Biju Patnaik, by one stroke of pen, raised it
from Rs. 1,000 cores to Rs. 1,500 crores. This
I am not pared to hear. This is a question of
policy which is being discussed and
debated both at the party level and at the
Government level. No one wants to take over
a project or a plant  as something which s
running  well. Nobody wants to disturb it.
We are not mad men sitting here.  But for the
purpose of a policy, we may take over their
production in a .short market and distribute it
evenly where I am responsible for distributing it
evenly tc  the country. I might cons der
doing that; I am actively  considering that,
but that has nothing to do with taking over
production or allowing it. These are two
different matters.  If the Agriculture Minister
takes ever  distribution of sugar, that does
not mean he has taken over the sugar m Ls
So. whatever is good for the national purpose,
we will certainly do and consider doing it
without disturbing the management which is
working well. Even if it were nationalised, I
can assure the House, the same management
will continue. In fact, for all practical
purposes,  i'ru.-Government has already 46
per cent, whereas the so-called house of Tatas
have hardly 4 per cent.  If the House wants,
you can change the whole board of directors
today, not because of Government in
defence, but because of 46 per cent. I do not
propose to d-o that because that is not likely to
improve matters. My problem, as I said, is, if
the House, the Parliament,
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[Shri Biju Patnaik]

the public opinion accept that another 400 or
500 crores of rupees can be handed over to
the house of Tatas for revamping their
Jamshedpur plant before it becomes as
useless, as obsolete, as unproductive, as un-
economical as IISCO, you can do it. The
IISCO plant was handed over to the
Government and it was continuously losing. |
do not lose if there is a whole lot of change,
that means, totally new plant is put up there.
Till the House and the public opinion accept
that position, the question of taking it over or
adding another 7 per cent to make it 51 per
cent by the Government which I can always
do, does not arise. To add 7 per cent to it> |
do not need to come to the Parliament or
anybody. It is like any company which I can
do. But I will not do that either to disturb the
management or take a conscious decision of
allowing Rs. 10O or Rs. 200 or Rs. 500 crores
to go to their hands till a political decision is
taken on that issue. And my party and my
party committee is engaged in that exercise
and till that exercise is complete and the
Cabinet takes a decision one way or the other,
this issue remains live. That is what I used to
tell you. But that is not my interest to disturb
any existing arrangement which is working
well.

Now, having said of the lack of planning
and for development of new capacities, |
would only touch upon the point of not being
able to produce according to the capacity.
You would say that the Tatas are doing 100
per cent or somebody else is doing less or
Bhilai did it 103 per cent. But that is not the
point. Take the case of Durgapur plant. Its
rated capacity, according to the Detailed
Project Report, or the DPR, is 1.6 million
tonnes. | have gone into that plant in detail.
That plant can never produce more than 1.2
million tonnes. To produce 1.6 million tonnes
or a little over, it will have to be filled in with
so many other components which wag
not
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done at that time. The product-mix in
Durgapur has become obsolete. One of their
major things is to make, what is called,
narrow strips. Now you have gone to wider
strips in Rourkela and widest strips in
Bokaro. Who is interested in small-width
strips? Nobody. So, that has to be scrapped or
changed or something has to be done.

You have a new mill or something like that.
Pig iron production has to be increased. There
are various other things which have to be
done. For increasing the production, we are
introducing what is ciijled the bottom blowing
process. We are introducing new processes
there. We are doing this thing. We are
discussing with the British people, who would
give credits, for revamping this thing and
replannig it so that not only we are able to
produce 1.6 million tonnes, but w? are also
able to go up to 2 million tonnes.

DR. MALCOLM S. ADISESHIAH: What
the hon. Minister is saying is very serious. It
was said in the report that 1.6 million tonnes
would be produced.

SHRI BIJU PATNAIK: I have said about
that. I am saying this now. The DPR has said
that it would produce 1.6 million tonnes. We
know that it will not produce unless all these
other packings are done. The product-mix
which has become obsolete needs to be
changed. You cannot produce that. Where
will you sell it? What will you do with it?

SHRI V. B. RAJU: This Durgapur plant is
a modern plant. After Independence, it has
been set up. It is not an old plant like the
Tatas.

SHRI BIJU PATNAIK: Not so modern. .. .
(Interruptions)

SHRI V. B. RAJU: Along with these, there
were the other two plants, Rour Isela and
Bhilai. Bhilai has been making profits. This
Durgapur plant has
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accumulated losses of the order of Rs. 236
crores. Now, is a discovery to be made only
after you became the Minister? But what has
been happening all these years?

SHRI BIJU PATNAIK: I am talking about
the percentage cf production and the annual
losses. For a long tirre, it was producing only
30 per cent because of labour problems, it has
gone up to, say, 70 per cent. This was because
of the old things when, under a dynamic
Government, it was producing only 30 per
cent, Mr. Raju. You did not bother about it
then?

SHRI V. B. RAJU: I am not referring to
the political set-up or the political.
(Interrwptions) What have these people, the
administration, the planners and other people|
been doing? Is it ne cessary that Mr. Patnaik
should ccme and discover that the
Vijayanagar proposals were not sound after
eight years?

SHRI BIJU PATNAIK: I am afraid so. I
also say that the DPR is incor rect. I also say
ths.

SHRI V. B. RAIJU: Then, we
take it, I take it,
administration at all.

have 'to
that we did not have any

SHRI BIJU PATNAIK: No. Not ne-
cessarily. People can make mistakes. As you
said, as somebody said, people also may be
politically frightened rnd motivated.

SHRI PRANAB MUKHERJEE: Mr.
Minister, before you go to the other points, I
would like to draw your attention to a very
limited point, namely, the availability of
saleable steel had been going down.

SHRI BIJU PATNAIK: I am coming to
that. I was talking about the production.

SHRI KALP NATH RAI: The main point
is, consumer demand. (.Interruptions)

SHRI BIJU PATNAIK: Sir, the problem is
this. If, in our estimate, the
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consumption goes up, on the average, by 15
per cent, it was not planned for by the
previous planners and this is causing
difficulties because investments were not
made to that extent.

SHRI KALP NATH RAI: We have
planned.

SHRI BIJU PATNAIK: It would appear
now that the previous Govem-ment or the
planners whoever they may be, had planned
for an economy of shortages.

SHRI KALP NATH RAI: Economy
of abundance.

SHRI BIJU PATNAIK: You find steel
shortage.

SHRi KALP NATH RAI: You are doing it.

SHRI BIJU PATNAIK: Ycu find cement
shortage.

SHRI KALP NATH RAIL: It is your
mismanagement.

SHRI BIJU PATNAIK: You find paper
shortage.

SHRI KALP NATH RAI It is your
mismanagement which has been responsible
for all these things, Mr. Patnaik. It is your
bankruptcy.

SHRI BIJU PATNAIK: There should be
bankruptcy of Intelligence in him. I cannot
contest with him. Mr. Kalp Nath Rai does not
know that it takes five tc six years to build a
steel plant. It takes about four years or so to
build a cement plant.

SHRI KALP NATH RALI: It has been built
by the Congress, not by you.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): Mr. Minister, you
do not get distracted.

SHRI BIJU PATNAIK: I am answering,
through him, certain questions raised by
others. I said the planning was defective to
that extent. Investments were net made. It
requires a big investment in regard to
cement,



267 Discussion re.

[Shri Biju Patnaik] aluminium and so on.
Sir, it is a shame that we have to import 75,000
tonnes of aluminium now. This is because
there is no power. This was not planned for. I
think, Mr. Kalp Nath Eai, was not born at that
time. But nevertheless, the Indira Government
was there for eleven long years. This is the
planning. You know, Sir, the Korba
Aluminium plant was to be there on the basis
that from Ramakan-tak you will get bauxite
ore for 50 years. Now certainly you find that it
will not last for another five years. That is the
planning of the great dynamic leadership cf
yesterday.

SHRI HARISINH BHAGUBAVA
MAHIDA (Gujarat): You were also a partner.

SHRI BIJU PATNAIK: I was nut a partner
at that time.

SHRI HARISINH BHAGUBAVA
MAHIDA: You were the Chief Minister.

SHRI BIJU PATNAIK: No, that was long
ago, in 1961. Anyhow, there are defaults in
planning. But these defaults do not suggest
that our men are not good. Everywhere
men make mistakes, they slip down and
there is nothing to be ashamed of if genuine
mistakes have been made.  But India's new
finds of bauxite ore can  make some day
India a leader of aluminium in the world.
The world today produces about 15 million
tonnes of aluminium metal. With our bauxite
ore in the Andhra-Orissa border bell, we can
easily produce 20 per cent of aluminium of
the world production if we can generate
the necessary  power and make necessary
investment, because it is a big consumer of
power. We have unlimited coal deposits both
in Andhra Pradesh and Orissa for
generating power. There is also in that
area substantial capacity for generating hydel
power. So, that could be a belt of India's
great aluminium producer. We are seriously
atit. ]
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hope within this year I will be able to inform
this House the major steps taken in this regard
to make India one of the largest alumina and
aluminium producers of the world in the
corning five er seven years. And the initial
steps would have been taken. Whichever
Government comes in the future, if they only
pursue this policy, India would be one of the
leaders of aluminium producers of the world.
Sir, I am only interested in preparing the
policy structure of the naticn.

Steel policy which will come in  the policy
paper, as some friends suggested to prepare a
White Paper, wiH nol be in terms of having
high flowing 75 million tonnes, etc. that
India  shall produce without enough coking
coal, without anything by the turn of  the
century. I would say that India should nol, on
the basis of its proven coking coal reserves, go
in for mere than 20 millions in terms of
integrated Dblast furnaces, based on availability
of coking coal.  The rest of its requirements
must be diverted to this sponge iron, by what is
called, the solid direct reduction.  This would
be the policy of the nation, if we have to utilise
very largely our own  natural  resources
which we have in abundance of  non-coking
coal reserves and limited coking coal
reserves that too of poor quality. Some
imports we can always plan for. Five to ten
million tonnes can be imported as you are
exporting five to ten million tonnes of iron ore.
That is not the problem. The interna* tional
trade will also go on and we can also export
non-coking coal as you have been exporting
before. That can be exported now also. That
Is not th? problem. But we have not
enough handling arrangements. From
Haldia 'and other places wa are exporting our
non-coking coal, but we have to create more
facilities at our ports. Our harbours have to be
modernised.  Handling equipment has to
be nut there. We have some handling
equipment in Visakhapatnam, but we are not
able to use it. At various times  various
planners have thought of various components,
but they have not been able to marry all the
component as a whole.



269 Discussion re.

Therefore, it appears there
here and there. You  know in Madhya
Pradesh nearly Rs. 40 crore worth of
equipment is lying at Korba for making
fertilizer from coal.  There are two plants at
Talcher and Ramagundam, but this third plant
has not taken off. Rs. 40 crore wor*h of equip-
ment has been landed there by  the *
previous Government. It is lying there, rotting
there for the last seven io eijht years. I am not
blaming anybody. I am only saying that the
total picture of nation of this complex type,
to organise, assimilate, and streamline is by no
means an easy task.... by any Government at
any time. But we have to make the best of the
situation. Now the Lok Sabha, the Rajya Sabha,
the whole House demand that new steel
plants should be put up. Yes. To start with,
even the first phase of a 3 million tonnes steel
plant—if we take 1.2 to 1.3 million tonnes as
the first pnase— will cost about Rs. 2000
crores. If we take all the other additional
things, easily 6 to 8 thousand rupees a tonne
today is the cost of a new steel plant, with all tht
paraphernalia that  goes with jt, as against
probably Rs. 500 a tonne of the Tatas when they
put it up, as against 4 to 5 thousand a toime of
Bokaro today. Bokaro plant was put up
12 or 15 years back, with certain *>  parts
coming in now. The original planning cost
was planned long  time ago. Today if you
plan a plant, the market price varies from
1000 dollars a tonne to 1200 dollars a tonne—
something of that order. It takes care of the
integrated steel plant, with the power
plant, with the coke oven, with the blast
furnace, with the new  continuous castings for
making slabs and so on, for all the downstream
products with all the additions—water  power,
transport and so on—that go to make i steel
plant. So the cost mounts up. A low cost
investment has low interest rates. A h'gh cost
investment has 10 times more interest
rates.  Naturally with ten times more interest,
the cost goes up.  To say that the plant the
Tatas put up 60 years back is  very
efficient whereas what is put up now is less
efficient, is not correct because

are some gaps
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the cost difference is ten times. The financial
cost will be a motivated one. We have to take
the things as they are. You have seen from the
Budget that no money was provided for the
steel plant+s. So, I brought in what is generally
known as the great price hike. I knew unless
new steel plants are built in this country—and
you agree with this; all of you have said so—
and quickly too, this country will not only
starve for steel, but very soon it will not get
any steel from outside also.

When I took office, there was 1| million
tonnes of steel unsold. The industrial
economy was dead. You will remember, Mr.
Naik, that it had a total nose-dive. There
was no buyer of steel, there was no
buyer of cement. That was in 1976

and 1977. 1 had to export steel—more
than 11 million tonnes—and still had
Ii million tonnes unsold. New we

are importing more than 11 million tonnes
and with 'the loss in production, there is a gap
of 3 million tonnes. That is nearly 30
per cent gap, which is tremendous. I am
pleased in a way that my nation is picking up.
I am proud of my nation that it is now
trying to flex its muscles; it has gone on to the
stage of economic recovery. I have now
only the inputs, I will have to import. But I
am tightening. I am trying to tighten my own
production to see that it gets on at the
maximum percentage of the existing capacity.
I am not going to allow anybody to slip on
that account.

Unfortunately, there are ottier factors
which prohibt that. There are deficiencies in
transport, there is deficiency in this and
that—power or whatever it is—but above all
the total defficiency in all these sectors is The
incompatibility of the labour and the
executive to put in their best. This House and
all the nation must recognise that if the
railways are defaulting. it is because of the
incompatibility of the worker, if the power
houses are defaulting in West Bengal or any-
where, it is the same story—wecrk to rule, go
slow, bad maintenance. A
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wagon which used to take 6 hoars for
maintenance is taking IG hours today. Why?
If somebody says, as my friend Mr. Raju has
said, there was too much of dictatorship and
there is too much of democracy, both are bad.
Perhaps, the nation nas to find a via media
some day. If too much liberty is converted
into too much of a licence for freedom er too
much curtailment of liberty also leads to
licence to persons like our friend there..
(Interruption) Everybody must demand
something more, that is understandable. 1 am
not against a little demand if thoy can increase
their efficiency. If the Railways move instead
of six miles an hour, 8 miles an hour on an
average, they can have their bonus today. And
I shall vote for it.

DR. V. P. DUTT (Nominated): Why do
you not tpersuade your Railway Minister?

SHRI BIJU PATNAIK: Tht. Railways are
not the handle of the Minister. They are not
under anybody's hand. My friend. Doctor,
you use the whip but whip only works for a
while.

DR. V. P. DUTT: But on the advice of the
Council of Ministers.

SHRI BIJU PATNAIK: It will be
discussed. Whip can be used. Do not think
that we do not know how to use the whip but
il is only left tc, the lesser people to use the
whip. 1 do not accept that story. Whip can
always be used.

SHRI LAKSHMANA MAHAPATRO:
Wait a minute. I am a Whip of my group. But
you do not have a whip to use against the
Birlas and the Tatas. When it comes tc
something going wrong somewhere you
immediately make labour the scapegoat.

SHRI BIJU PATNAIK: No. no.

SHRI LAKSHMANA MAHAPATRO:
Now he has come to use the whip.
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SHRI BIJU PATNAIK: I have not come to
use the whip. You were a party to that whip.
Do not talk too much. When Mrs. Indira
Gandhi used the whip you were her
Chamchas. So you can use the whip for a
little whrle only. Our workers are our
backbone. We must help them. We must per-
suade them and must make them conscious,
participants in the national's economy.

SHRI LAKSMANA MAHAPATRO: Why
not ask the Tatas and the Birlas tc go?

SHRI BIJU PATNAIK: Please sit down. I
know how you get all facilities from a plant in
this country. I know that. Therefore, do not
talk too mi'ch. I remind of Swetmal
Nagarmal. Le us not talk toe, much. Let us
not talk about persons. We know each
other's story.

SHRI LAKSHMANA MAHAPATRO:
What do you know, please?

SHRI BIJU PATNAIK: We know what
your Union does.

SHRI LAKSHMANA MAHAPATRO: Do
net talk rot. I am talking something else. You
said that labour is responsible. They are going
slow and you made them the scapegoats. You
are On a high plane. But I am sorry you have
gone so low.

SHRI BIJU PATNAIK: I think I am
talk'.ng en a proper plane. I think I am more
of a labour leader than you which you will
never be all your life. Therefore, please sit
down. Please do pot disturb. I did not
disturb you.

SHRI LAKSHMANA MAHAPATRO; I
was not defeated after becoming a Chief
Minister in four constituencies. I retained my
seat for twenty years and I am retaining :t till
today, you know that. In spite of your efforts I
am retaining it for the last twenty-years.

SHRI BIJU PATNAIK: I am not disputing
you a seat. I am only disputing your
argument. [ said that
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when the whip was used you were also a part
of the whip. This is what I am trying to tell
you. You were a great supporter of that whip.
That is all that 1 said. Why are you getting
upset? We all make mistakes. I know you
have corrected that mistake now. But that is a
different story. Therefore, you have to work.
And if the nation does not work what
happened in Britain would also happen here.
Too much cuddling, as Mr. Raju said, one
way or the other does not help the situation.
There must be a balance. What is the balance?
This the nation itself will find out. It does not
lie in my mouth to say what will be the right
balance. Mrs. Indira Gandhi did try a sort of
balance, total suppression. We are trying an-
other sort of balance, total fearlessness in
expression and action and everything. Both
do not seem to be compatible to this nation's
genius. What is this nation's genius is has to
be discovered so that a proper norm can be
established where everyone should know his
duties and responsibilities as well as his gains.
It is nobody's case that the Birlas, the Tatas
and all such people are to be supported for
whatever they are doing, that they should be
suported even if the labour is oppressed and
that they should be supported even if they do
wrong things, this is nobody's case, certainly
not the Janata Government's case.

But I would like to say that at all levels we
should make up our minds and the apex
bodies of the labour unions of this country
must make up their minds on how they
propose to run and administer the production
units of this nation. Sir, is it possible for a big
industry to run with 23 competing unions?
The HEC at Ranchi, which has a model major
plant  established for making heavy
equipments for various industries of this
country, has 23 labour unions each competing
with the other Do you think anything is
possible there of the standard that is expected
of it? The answer is obviously no. There is
inter-union rivalry-even in "the same union.
1 know that

366 RS—10.
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in the CITU in Durgapur there are two
groups. In the INTUC there are several
groups. In the AITUC there are several
groups. Then there is ML, there is this, there
is that. There are so many groups. Now a new
thing has come, the BMS or whatever it is.
They have got so many leaders. All kinds of
assorted things are going on in the name of
labour movement. And we cannot get a labour
Bill through because everybody says that their
little empires wiH be destroyed. Can a nation
run like this the steel plants major units of
production, the railways, the power plants, the
coal mines or whatever you want, anything.

Sir( a year back, some of the union leaders
deliberately closed down an explosives plant.
They struck work. All the mining was closed;
all ihe coalmining was closed. Naturally, th*
railways were closed and other plants and
everything were closed because one
explosives unit was closed. The House must
be conscious of what is going on in this
country. There is much more in the air than
we see, | do not propose to apportion blame
on anybody. Tagore said, "after hearing
every-body my brother, whom do you accuse?
The sin is your and mine." If we who are the
rulers of India in both the Houses of
Parliament irresrjectivo of the parties we
belong to, do no* decide collectively to bring
this nation to work to produce, to compete
with other nations who have made themselves
great by sheer hard labour, disciplined labour,
at all levels, and not each pinching, the other's
pocket, neither will our industries grow nor
compete. Korea can produce 10 million
tonnes. We are still hanging on to 10 million
tonnes. Everything is produced. Korea's
exports are twice those of ours, double of
India's. Korea's population is 3 crores or 2\
crores as against 60-odd crores of this
country. Where are we? You are talking of
China. China is a vast country I am talking of
Korea. Its production by 1980 will be 10
million tonne* ot steel. It was a backward
country till yesterday.  Therefore, we have
te look UB.
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sit up, think up and I do not know what up,
and unless we can... (Interruptions)

SHRI PRAKASH MEKROTRA (Uttar
Pradesh): "Thums-Up."

SHRI LAKSHMANA MAHAPATRO:
Shoot people asin Bailadilla.

SHRI BIJU PATNAIK: Why do they not sit
down? They have done nothing and they will
do nothing; such is the capacity ol such
people.

SHRI PRAKASH MEHROTRA- WiH that
be the fate ol West Benga'.?

SHRI BIJU PATNAIK: That wiH not be
the fate of West Bengal and of this country, I
hope.

I think, I have replied to many points.

SHRI KALP NATH RAI: Ycu have not
replied to all the questions.

SHRI BIJU PATNAIK: I wi'l not be ible to
meet all the points, but the major points I
have covereL Somebody said about losses in
the....

SHRI KALP NATH RAI Capacity
utilisation?

SHRI BIJU PATNAIK: .... Copper plant. If
I can make a forecast, in the current year the
copper company should make a profit of at
least Rs. 15 crores by the rearrangement of
the plant and the management of production
that we have done. An hon. Member from-
Karnataka said thrit they have not got
sufficient steel. As against their requirement
of 13,000 tonnes last year, they have already
been allocated 26,000 tonnes. And more will
be given.

Then, it is ior the first time that we have
decided to take steel to the villages and give it
at the same price as at the yard. There are
5,000 Blocks in this country. This year we are
going to cover 80 Blocks, and in  the
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next three or four years, we expect to cover ail
the Blocks in this eountry. Steel will go to the
service of the nation at the village level, at the
cost ol SAIL.

SHRI KALP NATH RAI: Abov* cost.

SHRI BIJU PATNAIK: It will not be only
for the city people, but it will also be for the
villages.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): Don't reply to him.
You please finish.

AN HON. MEMBER: He is a farmer.

SHRI BIJU PATNAIK: I think, Sh, I have
covered most of the points. I am grateful to
the hon. Members who have given the
Ministry support where necessary and
criticism where neeessary, and [ am sure- my
Ministry and myself will gain by the
criticisms and correct ourselves to the same
end, to produce enough steel for this country,
even if we have to raise the price and create a
fund for building new steel plants.

SHRI KALP NATH RAI: And loot the
country.

SHRI BIJU PATNAIK: The Visakha-
patnam plant, I hope, will be cleared by the
Cabinet before the Prime Minister goes to
Russia; and then work will begin. We have
got offers from other countries for turnkey
projects at Mangalore, at Paradip, at Haldia,
because they are all interested in port-based
plants. So far nobody has shown any interest
in inland plants like Vijayanagar, I am afraid.
But whatever comes our way will be
examined carefully and will be built in this
country so that in the next lour or five years,
we can not only meet our requirements but
give some assistance in steel to our
neighbouring countries like Bangladesh,
Ceylon, Pakistan, Nepal or whatever it is.
Today we cannot do that. But I would like that
some day India will be able to  help
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itself and the neighbouring countries as well
as the ASEAN countries not only in steel but
in other engineering goods based on steelj
based on aluminium and based on other
metals that we have got like Chrome; and
some other metals which we do not have, we
will have to get from those countries. Thank
you.

REFERENCE TO THE REPORTED
ATTACK ON AM.U. STUDENTS—
contd

SHRI G. C. BHATTACHARYA: Mr.
Vice-Chairman, Sir, Mr. Deputy Chairman
gave a direction to the Government that the
Home Minister should come and make a
statement on the incident that took place this
morning at 8-30 at Dadri station, where many
students, hundreds of students, belonging to
the minority community, have been injured
while they were coming from Aligarh to
Delhi to stage a demonstration against the
Aligarh Muslim University (Amendment)
Bill. I “ould like to know.. (Interruptions)

DR. RAM KRIPAL SINHA: Regarding
this, a statement will be made tomorrow.
(Interruptions)

SHRI G. C. BHATTACHARYA: If the
direction is not fulfilled, it amounts to
contempt of the House.

(Interruptions)

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): I understand the
problem .... (Interruptions)

SHRI G. C. BHATTACHARYA: The
Minister is not here.  (Interruptions)

SHRI BHISHMA NARAIN SINGH: You
have promised in this House about it.
(Interruptions)

DR. RAM KRIPAL SINHA: Sir, I have
said... (Interruptions)

DR. V. P. DUTT (Nominated): Sir; the
point is...
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THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): I understand it.
Please take your seat (Interruptions) Would
you please take your seat?

DR. V. P. DUTT: The point is whether the
Government will comply with your direction
or not.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): Just now I have
been supplied with some information which I
will read out for you. This information I got
just now, because there was, I think, a
directive from the Deputy Chairman...

DR. RAM KRIPAL SINHA: I intimated
the Chair that I was informing the persons
concerned.

THE VICE-CHAIRMAN (SHRI ARVIND
GANESH KULKARNI): The Minister has
informed that it will not be possible to, make
the statement today as information is still
being collected.

SHRI G. C. BHATTACHARYA:
Dadri is not very far. Dadri is part of Delhi. It
is so near. This incident took place around
8.30 in the morning.

SHRi PRANAB MUKHERJEE (West
Bengal); This piece of information could have
been given by the Home Minister on the floor
of the House at least to show courtsey to the
House, to show respect to the directive given
by the Deputy Chairman. The Home Minister
could have himself come and said, I am not in
possession of sufficient information, 1 will
make it available as soon Bs I get it.

SHRIMATI AMBIKA SONI: This is
exactly what I wanted to point out, how much
careless the Government has remained over
this incident. In the afternoon when I raised
this point,



