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SHRI S. D. PATIL: Whatever
arrangements were made in contemplation of
that eventuality were made by the Bihar
Government. The Central Government had
nothing to do with it.

MR. CHAIRMAN: Next question.

*336. [The questioners  (Sarvashri
Yogendra Sharma, Bhupesh Gupta and Jagjit
Singh Anand) were absent. For answer vide
col. 38 infra.]

Production targets of the Scooters India
Ltd.
4337. SHRIMATI HAMIDA HABIB-

ULLAH:!

SHRI SAWAISINGH
SISODIA;

SHRIMATI LAKSHMI
KUMARI CHUNDAWAT:

SHRI GURUDEV GUPTA;

SHRI PRAKASH MEHRO-
TRA:

fThe question was actually asked on the
floor of the House by Shrimati Hamida
Habibullah.

[ 1 DEC. 1977 ]

to Questions 14

Will the Minister of INDUSTRY be
pleased to state:

(a) whether the Scooter India Ltd.,
Lucknow has fixed any targets for the
production of two wheeler' scooters and
mopeds during the year 1977-78; and

(b) if so, what are the details thereof?

THE MINISTER OF INDUSTRY (SHRI
GEORGE FERNANDES): (a) and (b) The
targets of production fixed for Scooters India
Ltd. for the year 1977-78 were 60,000 two-
wheeler scooters; 5,000 three-wheelers and
12,000 mopeds. The performance during the
period April to October, 1977 was much
below the targetted levels owing to various
factors including deficiencies in quality
control. Remedial action has been taken and
the production is expected to pick up
appreciably during the period November 1977
to March 1978. On the basis of the pick up in
production programmed during this period the
revised targets fixed are 26,681 two-wheeler
scooters; 15,030 power packs; 500 three-
wheelers and 3,500 mopeds.

SHRIMATI HAMIDA HABIBULLAH: It
is most unfortunate that the target has fallen
to such a low measure. I have not quite under-
stood the reason for this great fall. 1 would
like to ask the honourable Minister the reason
for this fall and also why the target has been
brought down under the present .circumstan-
ces, because we were hoping that the targets
would go up instead of being brought down.
From 60,000 announced 'by the Minister, the
target for two-wheeler scooters has been
brought down to 26.000: I think this is most
unfortunate.

SHRI GEORGE FERNANDES: I entirely
agree with the honourable Member that it is
most unfortunate that the targets had to be
lowered. The fact is that in the first half of this
year this factory was not doing well There
have been a number of problems, primarily
the problem of
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the quality of the product that we are
producing there. There have been technical
problems. There have also been labour
problems. While labour problems can be
tackled, technical problems take a longer time
to deal with. It is against that background that
we have had to revise these targets, and I am
sure we will be able to fulfil these revised
targets.

SHRIMATI HAMIDA HABIBULLAH:
One of the questions brought up was about
mopeds, and 1 do not think the honourable
Minister has given a satisfactory answer. If
the technical problems are difficult to solve, at
least the other problems could be tackled; the
labour problem could certainly be tackled...

MR. CHAIRMAN; He has already replied
to that.

SHRIMATI HAMIDA HABIBULLAH: . .
. and it is not a difficult problem. Therefore, I
do not think that that is enough reason for the
targets to fall as low as they have done.

SHRI GEORGE FERNANDES; It is a
matter of opinion.

MR. CHAIRMAN: What about the first
part—the technical problems? Technical
experts are there;

SHRI GEORGE FERNANDES: We had a
technical team to evaluate the whole position
there. We sent a person who is producing
perhaps most successfully. His name is Mr.
Fero-dia, Managing Director of BAJAJ. He
went and examined the problems that the
factory was facing. He made certain
recommendations and those recommendations
were considered by us, and on the basis of
these recommendations certain improvements
were made, and we have been able to arrive at
a final target.

[ RAJYA SABHA ]

to Questions 16
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SHRI KHURSHED ALAM KHAN: May [
know from the honourable Minister what the
installed capacity of this factory is, what
percentage of this capacity is being used,
what capacity is lying idle and when they will
be able to use the maximum installed
capacity?

SHRI GEORGE FERNANDES: The
installed capacity of this factory is 100,000
scooters, namely, one lakh scooters. I hope the
hon. Members know the history of this factory.
This is an old, discarded plant brought from
Italy, namely, the Innocenti plant. It was
brought on 'as-is-where-is' basis and it was
brought and installed here. If the House
desires that we should make a thorough
inquiry into the circumstances in which it was
acquired, why it was acquired and why it was
installed, one could perhaps get into that type
of inquiry and come forward with the entire
report.
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SHRI PREM MANOHAR: The House
would like to have that report.

SHRI GEORGE FERNANDES: The point
I am making is, whatever may be the installed
capacity, this factory had problems and it has
never been able to achieve its targeted
capacity for a number of reasons. We are try-
ing to identify these reasons and to overcome
those problems.

DR. RAJAT KUMAR CHAKRABARTI:
As the Minister just pointed out, this plant
was purchased on 'as-is-where-is basis. He
has also mentioned that the production capa-
city is one lakh scooters per year whereas they
have fixed the target at 60,000 scooters and
they have revised it to 26,000 scooters. In
view of this does the Minister feel that in the
near future or at any point of time this factory
will be in a position to fulfil its targeted
capacity of one lakh scooters? May I also
know as to what happened to the joint project
of WBIDC and Scooters India Limited to set
up a scooter factory in West Bengal?

MR. CHAIRMAN: That is a different
question.

SHRI GEORGE FERNANDES: [ want
notice so far as the question on West Bengal
project is concerned. So far as the Scooters
India project is concerned, I hope we will be
able to create the necessary conditions in so
far as technical improvement and other
problems are concerned in order to reach the
targeted capacity of this factory.
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[ 1 DEC. 1977]

to Questions 18
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SHRIMATI LEELA DAMODARA
MENON: Sir, the honourable Minister has
said that the factory has improved and better
technological assistance has been given. I
would like to know why during last year, the
target of production was 27,000. and this year
it has been lowered. In view of the fact that the
factory has not got much technological
expertise available with it, I would like to
know whether the Government, instead 'of
taking help from the other industries, would
appoint a proper Managing Director who is
fully qualified to man this particular factory.

SHRI GEORGE FERNANDES: Sir, last
year, the production was 24,358, that is,
complete scooters and 11,937 power packs.
This year, as of now, Sir, the target is as
follows: —

Scooters ! 26,681
Power packs 15,000
3-wheelers . 530-
Mopeds 3,500

[ RAJYA SABHA ]

to Questions 20

Sir, I have already explained the-problems
which we faced in the course of last year and
also during the earlier part of this year and we
have -overcome those problems and we will
fulfil the targets that we have set before us. .

SHRI N. G. RANGA; Sir, she also
mentioned something about the appointment
of a proper Managing Director.....
(Interruptions).

SHRI SUJAN SINGH: Sir, I would like to
know whether the Government would appoint
a commission to go into the: affairs of the
plant.

SHRI GEORGE FERNANDES: Sir, I do
not think it is necessary . to appoint any
commission of inquiry.
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